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NOTICE & DISCLAIMER

Export Import Bank of Bangladesh Limited [the “Issuer”) has authorized BRAC EPL
Investments Limited ("BEIL" or the “Arranger”) to distribute this information memorandum
in connection with the proposed transaction outlined in it {the “Transaction”™) and the hond
is proposed to be issued in the Transaction (the *Bond®),

This information memorandum 15 provided to prospective investors on a private and
confidential basis for wse solely in connection with the issue, offer, sale or invitation to
subscribe or purchase the subordinated bonds, This information memarandurm shall not be,
in whole or in part, reproduced or used for any other purpose without the prior written
consent of the arranger.

The issuer has prepared this information memorandum and the sswer is solely responsible
for its contents. The issuer will comply with all its laws, rules and regulations and has
chtained all regulatory, governmental and corporate approvaks for the issuance of the honds.
All the information cantained in this information memorandum has been provided by the
Issuer or is from publicly available information and such information has not been
independently verified by the arranger. Mo representation or warranty, expressed or implied,
is or will be made, and no responsibility or liability is or will be accepted, by the arranger or
its affiliates for the accuracy, completeness, reliability, comrectness or fairness of this
information memorandum or any of the information or opinions contained therein, and the
arranger herely expressly disclaims, to the fullest extent permitted by law, any responsibility
for the contents of this information memorandum and any liability, whether arising in tort or
contract or otherwise, relating to or resulting from this information memarandum or any
information or errors contained therein, or any omissions therefrom. By accepting this
information memarandum, you agree that the arranger will not have any such liability,

You should carefully read and retain this information memorandum. However, you are not to
construe the comtents of this information memorandum as investment, legal, accounting,
regulatory or tax advice, and you should consult with your own adwisors as to all legal,
accounting, regulatory, tax and financial or related matters concerning an investment in the
bonds,

INVESTORS SHOULD EMPLOY THEIR OWMN ASSESSMENT TO EVALUATE THE CREDNT AND
POTENTIAL RISKS ASSOCIATED WITH THE INVESTMENT. IT 15 ADVISABLE FOR PROSPECTIVE
INVESTORS TO SEEK GUIDANCE FROM FINANCIAL, LEGAL, AND OTHER PROFESSIONALS
BEFORE MAKING A PURCHASE, ACQUISITION, OR INVESTMENT IN SUBORDINATED BONDS.
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ISSUER'S DISCLAIMER

This information memarandum is neither a prospectus nor a statement in Heu of a
prospectus. The issuance of Subordinated bonds iz being made strictly on a private
placement basis, Multiple copies hereof given to the same entity shall be deemed to be given
ta the same parson and shall be breated as such. It does not constitute and shall not be
deemed to constitute an offer or an invitation to subscribe to the bend issue to the public in
general, Apart from this information memgorandum, no information memorandum or
prospectus has been prepared in connaction with the offering of this issue.

This information memarandum has been prepared to provide general information about the
issuer to potential investors to whom it is addressed and who are willing and aligible to
subscribe to the bond issue. This information memorandum does not purport to contain all
the information that any potential investor may require, Meither this information
memorandum nor any other information supplied in connection with the bond issue is
intended to provide the basis of any credit or other evaluation and any recipient of this
information memorandum should not consider such receipt a recommendation to purchase
any bomd. Each potential investor contemplating the purchase of any bond should make
his/her independent investigation of the financial condition and affairs of the issuer and
his/her own appraisal of the creditworthiness of the issuer,

The information relating to the company contained in this information memorandum is
believed by the issuing company to be accurate in all respects as to the date hereof,

It 15 the responsibility of potential investors to also ensure that they will sellftransfer these
bonds in strict accordance with this information memorandum and other applicable laws.
Mone of the intermediaries or their agents or advisors associated with this issue undertake
to review the financial condition or affairs of the issuer during the life of the arrangements
contemplated by this information memorandum or have any responsibility to advise any
investor or potential investor in the bonds of any information available with or subsequently
coming fo the attention of the intermedianes, agents, or advisors.

Mo person has been authorized to give any information or to make any representation not
contained of incorporated by reference in this information memorandum or in any material
made available by the issuer to any potential investor pursuant hereto and, if given or made,
such information or representation must not be relied upon as having been authorized by the
ISSLET,

The contents of this information memorandurn are intended to be used only by those
potential investors to whom it is distributed. It is not intended for distribution to any other
person and should not be reproduced by the recipient.

The person who is in receipt of this information memorandum shall maintain utmost
confidentiality regarding the contents of this infermation memorandum and shall mot
reproduce or distribute in whole or in part or make any announcement in public or to a third
party regarding its contents, without the prior written consent of the issuer till the time the
information memorandum comes within public domain. Notwithstanding the foregoing, a
e bondholder may provide this information memarandum to a potential investor for the sole
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Each person receiving this information memorandum acknowledges that:

1. Such person has been afforded an opportunity to request and to review and has
reviewed and received this information memorandum and all additional information
considered by an individual to be necessary to verity the accuracy or to supplement
the informatian herein; and

2. Such person has not relied on any information on any intermediary that may be
assaciated with the issuance of the bonds 0 connection with bisfher investigation of
the accuracy of such information or his/her investment decision,

The issuer does not undertake to update the information memorandum to reflect subsequent
evenis after the date of the information memorandum and thus it should not be relied upon
with respect to such subsequent events without first confirming its accuracy with the issuer.
Neither the delivery of this information memorandum nor any sale of bond made hereunder
shall, under ary Circumstances, constituie a representa tion or create any implication that
there has been no change in the affairs of the issuer since the date hereof.

This information memorandum does not constitute, not may it be used for or in connection
with, an offer or solicitation by anyone in any junisdiction in which such offer or solicitation is
not authorized or to any person to whom it is unlawful to make such offer or solicitation. No
action is being taken to permit an offering of the bonds or the distrbution of this information
memarandum and the offering and sale of the bonds which may be restricted by law in certain
jurisdictions. Persons into whose possessions this information memorandum tomes dare
required to inform themselves about and to observe any such restrictions.

The Tier 2 Bond s different from fixed deposit particularly that it is not covered by deposit
insurance and may not be a sustable investment for all investors,
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Company Kabir
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Date: 23" Octoher, 2023

Anup Datta

Head of Corporate Advisory
Investment Banking Department
BRAC EPL Investments Limited
Medona Tower Level-4, 28 Mohakhali,
Dhaka, 1213

Mubtaram
fosalamu Alatkum,

We refer to the EXIM 5™ Subordinated Bond Issue of BOT 4,000 million {the *Bond*) which,
you (the Arranger) are arranging at our request, the principal terms and conditions of which
are set Forth in the attached information memorandum {the "Information Memorandum®).

Export Import Bank of Bangladesh Limited (the |ssuer), the undersigned, confirms that:

Except as otherwise provided in the information memorandum, all the information
contaimed therein relating to the company and ks Business has been provided to you
by us.

We confirm that we are fully responsible for all material statements, facts and
opinions in the information mamarandum.

To the best of our knowdedge the information memorandum does not omit any fact in
the context of the proposed Facility although the information memaorandum does not
purport to be all the information which investors may reguire in order to evaluate the
issuer's business,

The forecasts contained in the information memorandum were made after due and
careful consideration on our part based on the best information available to us and
wie consider them fair and reasonable on the circumstances now prevailing,

The information (including forecast) im the information memorandum Tairly
represents the basis on which the lssuer and its shareholders are proceeding with the
business.

The issuer does not however make any express of implied representation of warranty as to
the fairness, accuracy, or completeness of the information (including statements of opinion)
or forecasts. Appropriate warranties or pther undertakings in refation to the information and
forecasts will be given on the bond documents and no representations or warranties other
than those specially set forth on the bond documents shall be deemed to be given to any

PArty.

We hereby request and authorize you to distribute this information memorandum to

prospective investors who may subscrite the bonds, We understand that as per local practice,
e . no confidentiality agreement will be signed between the arrgnger and the prospect]
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participants [including their relevant staff members and board of directors) to whom the
information memorandum shall be placed and we confirm our consent to the distribution of

"information memorandum” and other relevant documents to prospective investors
distributed in this manner

Maa-Assalam,

Sd/-

Mohammad Feroz Hossain
Managing Director & CEQ
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CONTACT LIST

Issuer's Contact

Makammad Mahmudun Mabi, Senior Vice President
Head of Centralized Trade Processing Division
Maohile; =880 1720 054 184

E-mail: nabif@eximbankbd.com

r o, Safigur Rahman Madim, Senior Prncipal Officer
Financial Administration Division

Mobile: +BBO 1716 415 5559

E-mail; safigur.nadim@eximbankbd.com

Trustee's Contact

Tanzim Alamogr

| Managing Director & CED

Contact; +88-02-55668070, ext: BODDED
| Email: tangzim.alamgir@uchbil.com b

Antaul Hague
[ Senior Manager, Corporate Advisory
Contact: +88-02-55668070, axf: BODDA2
Email: anisul hagueriucbil com.hd

Arranger's Contact

Anup Datta, Head of Corporate Adwisory
Investment Banking Department
Maobile: +BBO 1755 6317 24

E-mail; anup.datiaf@bracepl.com

Shak Rakib Khan, CFA, Senior Assistant Vice President
| Investment Banking Department

Mobile; +BBO 1730 3243 76
| E-mail: rakib khan@bracepl.com

| Zeehenul Ishiag, Analyst
Investment Banking Department
Mobile: +880 17556317 33

_E-mail: zeehenul.ishisqi@bracenl CoMm
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REPORT TO THE ELIGIBLE INVESTORS

The issuer has obtained information regarding Bangladesh and its economics from various
government publications and other sources. Although we believe that its sources are reliable,
you should keep in mind that it has not been independently verified and the information
obiained from industry and government sources and information from its internal surveys
has not been verified by an independent source. In addition, we have obtained information
about the Trustee e, UCB Investment Litd from the Trustee and do not accept any
responsibility for the information contained in the section entitled "The Trustee®. Further, we
do not accept any responsibility for the information contained in the section entitled "Credit
Rating". We are not making any representation fo you concerming the accuracy or
completeness of the information contained in the section “The Trustee" or in the section
“Credit Rating”

The distribution of this information memorandum and the offering is restricted only to
Bangladesh, It is not intended or make to offer or sale of bonds in amy other jurisdiction, The
ocfferings will not be offered to the public at large in Bangladesh, or outside Bangladesh

We may withdraw this offering at any time, and we reserve the right to reject any offer 1o
purchase the bonds in whole or in part and to sell to any prospective investor Less than the
full amount of the bonds sought by such irvestor,

We have obtained approval from Bangladesh Bank (BB} and Bangladesh Securities &

Exchange Commission (BSEC) for the issuance of bonds and the distribution of this

infgrmation memaorandum. Bangladesh Bank has given their NOC {0 155ue the bonds through

its letter Mo, BRPD{BS)E61/14B(P)/2023/6740, dated 21/08/2023 and Bangladesh

Securities & Exchange has given their consent to issue the bonds through its Letter Mo,
_ dated ]
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Craft information Memorandum of EXIM 5 Subordinated Bond

1. RISK FACTORS AND MANAGEMENT'S PERCEPTION ABOUT

THE RISKS

The following matters should be considered carefully before making any investment decision
with respect to the issuer or the bonds. This section contains a list of risks usually associated
with the issuer and the honds that it is issuing. The seguence in which the risks below are
listed is not intended to be indicative of any order of priority or of the extent of their
consequences, This List of risk factors is not meant to be a comprehensive description of all
risks which may be relevant to a decision to invest in the bonds. It does not take into
consideration an investor's specific knowledge andfor understanding about the nsks
typically associated with the issuer and the purchase and ownership of the bonds. You are
advised to review the risks below, if necessary, with the assistance of your own professional
atvisors, prior to making any investment decisions, If any of the nsks described materialize,
they could have a serious effect on the issuer's financial results, and the ability of the 1=suer
to fulfill its obligations under the bands to be issued.

1.1 Profit Rate Risks (Interest Rate Risks)

Profit rate risk 1s the exposure of  bank's financial condition to adverse movemaents in profit
rates. The process of profit rate risk management by the bank involves determination of the
business objectives, expactation about future macro variables and understanding the monay
markets and bond market in which it operates. Profit rate risk is the risk which affects the
bank's financial condition due to changes in the market profit rates, Changes in profit rates
affect both the current earnings {earnings perspective, traditional approach to profit rate
risk assessment taken by many banks) as well as the net worth of the bank (economic value
perspective). The risk from earnings perspective can be measured as impact on the Net
Investment Income (M), Similarly, the risk from economic value perspective can be measured
as impact on Economic Yalue of Equity (EVE] since the underlying value of the bank's assels,
liabilities, and Off-Balance-Sheet (OBS) instruments changes because the present value of
future cash flows {and in some cases, the cash flows themselves) change when profit rates
change.

Management Parceplion
The Bank adopted traditional Gap analysis for assessing impact on profit perspective
{earnings perspective) and duration analysis for assessing the impact on the Economic Value
of Equity {Economic Value Parspective) by applying a notionat Profit rate shock up fram 1040
bps to 300 bps under stress test practice at the bank,

Gap analysis: - Gap analysis is the cash flow analysis of the gap between the interest income
sarmed on a Bank's assets and the profit {interest) paid on its liabilities over a particular
period of time. Under this approach, Bank reports the gaps between the Rate Sensitive Aszets
(R5A) and Rate Sensitive Liabilities (RSL) in each maturity bucket on its Balance Sheet. Rate
sensitivity means the assets and liabilities are re-priced at current market profit {interest)
rate within a certain maturity bucket.

Duration analysis: - Duration is the time-weighted average maturity of the present value of

these instruments to change profit rates and therefore reflects on the economic valug
1h;?rjent value of shareholders’ equity of the Bank
L] I e n
= Md. Mﬂl"ilﬁli iﬂlaﬁ.ﬁ.ﬁ Hurdayumn Wﬁﬁ'z ' eahamad Feroz Hossain
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1.2 Exchange Rate Risks

Exchiange rate risk is assaciated with the volatility in exchange rates. The risk that a business
operations or an investment's value will be affected by changes in exchange rates.

Management Perception

Foreign exchange risks are measured and monitored by Treasury division. To evaluate the
extent of foreign exchange nsk, a lquidity gap report 15 prepared for each currency. Gap or
mismatch of maturities can arise due to a customer transaction resulting in a long or a short
position for the bank. EXIM has established Risk Telerance limits for foreign exchange
exposure with the directives of Bangladesh Bank in order to ensure that any adverse
exchange rate movements on the results of the Bank due to un-hedged foreign exchange
positions are managed within acceptable parameters.

1.3 Non-Repayment Risks (Investment Risks)

The bank may face potential loss arising from the possibility of a borrower or counter party
fFailing to meet agreed obligations resulting into an adverse impact on the guality of bank's
assets and profitability. Mon-repayment risk also refers to the bank's risk of having its cash
flows interrupted when a borrower fails to make their repayment. Such a scenario results inte
having the loan classified in separate categories, the extreme one being Non-Performing
Loans (NPL) which adversely impacts the bank's profitability due to higher required
provisioning.

Man im P

EXIM has established a system of independent, ongoing investment review and the resulis of
such reviews are communicated directly to the board of directors and senior management.
EXIM ensures that the investment-granting function is being properly managed and that
investment exposures are within levels, consistent with prudential standards and internal
limits. The bank has established and enforced internal controls and other practices to ensure
that exceptions to policies, procedures and limits are reported in a timely manner to the
appropriate level of management. EXIM has a system in place for managing problem
investment and vartous other workout situations

1.4 Prepayment, Call or Refunding Risks

Call risk is the risk that the Bonds an investor has invested in will be redeemed by the issuer
before its maturity date, thereby raising the risk for the investor as they would have to
reinvest the redeemed amount at a much lower rate or in an unfavorable investing market
scenario. If the Bonds is called at or close to par value, as is usually the case, investors who
pakd premium for their Bonds also risk a loss of principal. In reality, prices of callable Bonds
are unlikely to mowve much above the call price if lower interest rates mal(E the Bonds Likely
to be called. 4
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Prepayment risk is not present for amy of the bond issuances of EXIM Bank. Also, this
particular bond 1ssue does not have prepayment; call or retunding option thus, does not
impose risk to the Issuer

15 Securty Risks

The risk of loss arising from errors in the nature, quantity, pricing, or characteristics of
collateral securing a transaction with credit risk, Institutions that actively accept and deliver
collateral and are unable to manage the process accurately are susceptible to loss,

Management Perception
Since this is an unsecured bond, this particular risk is not applicable here.

16 Liguidity Risks

Liguidity is a bank's ability to meet its cash and collateral obligations without sustaining
unaccepiable losses, Liquidity risk refers to how a bank's inability to meet its obligations
{whether real or perceived) threatens its financial position or existence, Institutions manage
their liguidity risk through effective asset liability management {ALM].

Management Perception

Liquidity management is treated as a priorty at EXIM and efforts are taken to ensure that
objectives for lLiguidity management are clear across the company. Asset Liability
Management Committes (ALEDY is primarily responsible for establishing the market risk
management, asset liability management of the bank, procedures thereof, implementing
core risk management, framework issued by regulataor, best risk management practices
followed globally and ensuring that internal parameters, procedures, practices/polices and
risk management prudential limits are adherad to.

Ligwidity msk of the bank is assessed through gap analysis for maturity mismatch based on
residual maturity in different time buckets as well as various liguidity ratios and management
of the same is dome within the prudential limit fixed thereon. Further, the Bank is also
manitoring the liguidity position through various stock ratios. The bank proactively uses
duration gap and profit rate forecasting to minimize the impact of profit rate changes.

1.7 Management Risks

The risk associated with the management in charge of runming the company. Ineffective,
myspic, or inadequate strategies undertaken by the management hurt the shareholders and
in furn, expose the company to management risk. Lack of proper succession planning and
experience of the management are also some key variables in considering the said risk.

Management Perception
EXIM is one of the leading banking institutions in Bangladesh with a track record of
consistent performance achisved through effective leadership and corporate governance

o
13|Pags

) Skt k3 = 'H'.-ﬂﬁr con G
Tanzlm .Ii-'|.|E'|'|'i|_'|'|f Md,:- I]MH! s Iar.unlri.:fria md. l-L ['I'Enn e 5 ] ﬁui_.-._ﬂ Dkrﬂ'i:éﬂr & GEC
iging Ditecior & CED pyngyd h'l'lpﬂ"tI ¥ Bangladush Hﬁ.ndit'ﬂ_" Managi O L inert BTk @
B lvestmeant Limdad Hﬂdm Dhaka o it FM‘:?! Lid. . Hilﬂd ffice, Dheka

m‘tm
Expon Lot AHiee. Dhaks

i Foroz Hossain



“I“ Draft information Memorandum of EXIM 5 Subordinated Bond

e, Mt s Tars

ortented. Therefore, with a strong leadership on the back, managament risks are not a matter
of concern or a vital risk factor for EXIM.

1.8 Operational Risks

Operational risk is the risk of loss due to failed internal processes or external events at an
organization. Operational risk involves the legal and compliance risks in response to the
disruption of day-to-day business operations. It also involves risk of losses suffered by the
institutrons stemming from the operational errors or mismatches n the process flows
inherent in the line businesses.

M nt Per

The bank's approach to operational risk is not designed to eliminate risk altogether but
rather, to contain risks within levels deemed acceptable by senior management. All functions,
whether business, comtrol or logistics functions, must manage the operational risks that arise
from their activities. This is supported by an independent program of perodic reviews
undertaken by internal audit, and by monitoring external operational risk events, which
ensure that the group stays in line with industry best practices and takes account or l2ssons
from publicized operational faillures within the financial sernces ind ustry.

1.9 Business Risks

Business risk i5 the possibility that an orgamization’s operations or competitive environment
will cause it to generate financial results that are worse than expected. An entity with high
business risk should be operated in a more conservative manner, keeping the debt level as
low as possible. Business risk is influenced by a lot of Factors, including revenue, costs,
competition, and overall economic climate and government regulations.

Management Perception
The Bank has a robust risk management system to counter any adverse business risk and
manayver in a hostile business prvironment. Most busingss risks have been covered in
investment, liguidity and profit rate risks. To counter and mitigate business risk, the
following mitigation measures are in place:

1. Regular review of impact of global economic meltdown and taking

appropriate measures,

2. Innovative and convenignt financial products and semvices,

3. Taking prompt action on customer complaints;

4, Frequent assessment of client satisfaction;

&, Regular review of performance against budget and targets;

&, Review and analysis of competitors' performance;

Prevention of risk by forecasting future market condition gives EXIM competitive edge over
other competitors in the local market. In order to mitigate prospective risks of the market,
the equity and research team regularly assesses the market information. This assessment
updates the management about the current market situation, growth of certain indusiries,
current global phenomena, price index of raw materials, refinance scheme taken by ceglral  p
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bank and regulatory steps taken by various regulatory bodies. This also helps to make future
prediction on any industry and the market as a whole

1.10 Industry Risks

Industry Risk is the possibility that a specific industry will not perform up to the expected
level or at par. When problems plague one industry, they affect the individual crganizations
of that particular industry. Industry risk also refers to the risk of increased competition from
foreign and domestic sources leading to lower revenues, profit margins, loss of market share,
et which could have an adverse impact on the business, financial condition and result of
operation.

Management Perception

EXIM Bank has always been careful in effering innovative, convenient and cost-effective
financial products and services which in turn minimizes its industry risk exposure. Since its
inception the bank contributes significantly in harnessing deposits by launching different
attractive schemes befitting the requirement of different segments of customers, The bank
actively encourages feedback from the customers and regard complaints as constructive
comments that help build custormer relationships and Improve business. The Bank has also
succeeded in diversifying its business portfolio across the thrust sectors of the econamy and
always takes special care for superior value addition in it5 services to clienteles.

1.11 Market & Technology Related Risks

Market Risk for EXIM is that the fair value of future cash flows of the financial instruments
will fluctuate due to change in different market variables, Technology risk is the process of
managing the risk associated with implementation of new technology, If a new technology is
not compatible with business function of the company, the company may suffer in the long
run. & non-compatible technology not only brings difficulty in all sorts of operations of the
company but also runs the risk of wasting money by choosing the wrong one.

Management Perception

Information Technology Risk: Separate IT Security Department has been formed to assess the
IT risks faced by the Bank and suggest suitable risk management process for the Bank,
Market Risk: Market risk is actively monitored by the Treasury division of the Bank. As per
stress testing, the Bank is unlikely to face any major risks in Liguidity, profit rates and foresgn
exchange

1.12 Risks related to Potential or Existing Government Regulations

Excessive growth of risk weighted assets against the growth of eligible regulatory capital of
EXIM Bank Limited might breach Bangladesh Bank's criteria of minimum capital requirement.
Alsa, the bank might fail to comply with the laws, regulations or codes applicable to the
financial services industry.
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Management Percepiion

Internal Control and Compliance team of EXIM works to achieve effectiveness and efficiency
of operations, reliable financial reporting and compliance with laws and regulations, Pillar 1
and Pillar 2 of Basel=lll accord is also focused on operational risk and supervisory review
respectively attaching considerable importance to intemal control & compliance and on
sUpervision & monitoring. As prescribed in the Bangladesh Bank core risk guoideline on
Intermal Control & Compliance, Management Committee of EXIM Bank reviews the overall
effectiveness of internal control system,

1.13 Risks related to Potential changes in Global or National Policies

This risk i5 associated with any potential global issues {ie., a global financial crisis or a
massive volatility in an international currency) or a national policy change (ie., regulatory
changes made by the Bangladesh Bank or the Bangladesh Securities and Ewchange
Commission).

Managemeni Perception

Even though this security would be issued in the local market, potential global/national
policy changes are likely to have impact on the security issued in minimal margin. However,
EXIM has a robust risk management team and has the capability to adapt to any global
scenario that might affect the local market,
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2. DETAILED DESCRIPTION & INFORMATION OF ISSUER'S

APPLICATION

Particulars of issuer: Export Import Bank of Bangladesh Limited

Particulars

1 | Name:

27 | Legal status:

Expart Import Bank of Bangladesh Limited

(EXIM Bank) -
| Public Limited Company under the Companies

Act, 1994 (Act No. 18 of 1994) and also is
governed by the Bank Company Act 1991

3 | Details of contact
information:

4 | Date of incorporation

12+ June, 1999

"EXIM Bank Tower” Plot # 15, Road # 15, Block#
CWS(C),Bir Uttam A. K. Khondokar Road,
Gulshan-1, Dhaka- 1212 Wehsite:

ww'.-.f.e:ﬁn'l_ I:nan_k; b-:l_._mm_SWIFT:EKEl KBDDH

5 Date of
commencement of
bl]&i'illE'_E%.

Authorized |:;||:|i1:':'i'l:_ N

2™ June, 1999

| BOT 20,000,000,000

| BDT 14,475,573,440
BDT 33,382,505,504

[
7 | Paid-up capital:
B

q

| Total liabilities:

10 | Total financial
| abligations:
11 | Total ascets:
12 Total tangible assets:
13 Networth:
14 Dthers:

BDT 520,076,610,578
BDT 520,076,610,578

| BDT 553,459,120,082
| BDT 553,459,120,082
| BDT 32,382,509,504
Mot Applicable

Particulars of the Issue Manager:

Mot Applicable
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I Type of instruments
| to be issued:
Purpose of the issue:
‘Number of securities
and total size of the
issue to be offered:

Draft infarmation Memorondum of EXIM 5 Subordinated Bond

EXIM 5" Subordinated Bond

| EXIM 5" SubordinatedBond |
Non-comvertible, Unsecured, Fully Redeemable, Floating |
_Rate, SubordinatedBond |
. To strengthen Tier I Capital Base |

4,000 securities/bond totaling up to BDT 4,000 million |

Face value and 1ssue
price of each
security

Coupon rate or rate
of profit or discount
rate and Yield to
Maturity (YT

| Tenor or matu i'it‘.l:

I Face Value; BOT 1,000,000 (BDT One million)

Issue Price: 100% at par
| Benchmark Profit Rate + Profit Margin

Benchmark Profit Rate; Average of average & months’
Mudaraba Term-deposit provisional profit rate of Full-
fledged Istamic Sharizh based hanks in Bangladesh
[excluding Foreign islamic banks and Z-category Islamic
banks) collected from latest available Profit Rate Chart of
those Banks (Deposit Rate] published by Bangladesh Bank
in its website on quotation day

| Profit Margin: 2.25% p.a.
! years from the date of issue

s

Details of
conversion/exchang

| & option features:
Mode of redemption
ar
conversion/exchang
| -}

| Mot applicable as the bond is non-convertible.

| To be redeemed in 5 equal yearly instalments, starting
| from the end of 3rd year from the issue date, subject to
| regulatory approvals and as defined in the agreements

Bepayment Remaining '
Yaars ; Balance
5 _ {BOT) portion

f 0%
Eﬂrbd > - 1 4.{HI‘.DDD.{H]U |
1" year

f
S . A 4,000,000, 00
2™ yoar

f 80%
Emnd v BO0, 000,000 3,200,000, D
3" year _ .
End ot 000,000,000 B 2,400,000,000
4™ yoar

|

Endof ' 400,000,000 0% 4 .500,000,000
5™ year
Er.r?ﬂ e 800,000,000 G 200,000,000
&' year

1
Endof ' 200,000,000 0% o
T year

Mode of option (call
or put), if any, in

FanzidBhFmitr Md. Monirul Islam” pd. Humayin Kabirhfoine FE':;:, TEES'"
Oieetir & CEO Company Secralary Additional Managing Diwector & Managing D-T:J Ranpladesh Lid,
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case of redemption
ar
conversionfexchang
e and discount or

. premium thereof:

11 Rate of Return Floating Rate and total profit on the Bonds will be
calculated by Benchrark Mudaraba profit rate plus a
predetermined 2.25% to be paid semi-annually.

12 Applicable tax rate: | As per the tax law of People’s Republic of Bangladesh

13 Default protection

mechanism (details
of eredit Mot applicable but penalty rate on delay repayment at a
enhancement rate of 2% (two percent) per annum above the usual rate of |
arrangement/fagree | return of the debt instrument as per rule 14(1-h} of |
ment, redemption Bangladesh Securities and Exchange [Debt Securities)
reserve, sinking fund | Rules, 2021
etc,), if
LA B
14 | Typeof collateral
securities being Unsecured
offered, if any:
15 Status of securities The Claims of the investors bondholders shall:
holders in case of a} be superior to the cdaims of investors in eguity
priority of payment: shares;
b} besubordinated to the claims of depositors and
general creditors of the bank;
¢} pari-passuwithout preference amongst
themselves and other unsecured debt instruments
classifying as Tier 2 in terms of Basel Ill guidelines
whether currently outstanding or issued at any
time in the future.; and
d) neither be secured nor coverad by a guarantee af
the issuer nor related entity or other arrangement
that legally ar economically enhances the seniority
of the claim bank creditors.
Tier 1 Capital and Tier 2 Capital shall have the
meaning ascribed to such terms in the Basel 1
guidelines. |
16 PE“D'.:' ."dthm which | Within & [six) months of requiatory approval in single or
?E;jnﬁ to be multiple tranches as per the guidance of BSEC
17 | Mature of tradability
of listing in the stock
exchangals) (Main
Board/ATE/ any [ 1
st platharm, : Listed on the Altermative Trading Board (ATS)
mentioning the |
name of the stock
exchange}: g
‘”'E-'EJI V' [18 | Others: | Mot Applicable
W
N "‘ : E
Tanzim Alamair  Yacha d Faroz Hossaln
Mirageig Dedie gD M. MoORInt ln'r:r- M ad. Hfmayn Kabir s c Mphamp Olrbclor & CEO
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Particulars of the Trustee: UCB Investment Limited

1 | Mame of the trustee: UCE Investment Limitad
2 Paid-up capital of the = BOT 1,000,000 000
trustee: {as per last audited) |
E | Met worth of the trustee: {as = BOT1,173,067,142
|| perlastaudited) |
4 Mame of the issue(s) where * NRBC Bank Subordinated Bond-Bank Asia
| performing as trusiee: 1st Perpetual Bond
= Mercantile Bank Perpetwal Bond
e M Akhter Zero Coupon Band
o Envoy Textiles Zero Coupon Bond
¢ 3rd Subordinated Bond of EBL
« MTEB 5th Subardinated Bond
- » |CB 1st Mudaraba Sukuk
3 | Others: | Mot Applicable

Particulars of the credit rating company: CRISL

: Particulars
1 | Name of credit rating CRISL
| company; 1 |
2 Credit rating status of the  Long Term: AA;
issuer or ariginator: Short Term: 5T-2
. |  Outlook:Stable ——
3 Credit rating status of the | Long Term: AA- (Indicative)
| issua:
[ 4 | Date and validity of Issuer Rating: Long Term - AA, Short Term:
' | rating along with 5T-2
| surveillance rating for Date of Rating Declaration: May 29, 2023

| the issuer ar originator Rating Validity: May 28, 2024

| and for the issue:

Issue Rating: Af - (Indicative)

Date of Rating Declaration: August 28, 2023
Rating Validity: August 27, 2024

'& Periodical surveillance | Complied
rating shall be done by
the said rating company
in line with the provisions
of the Credit Rating
Companies Rules, 1996 - S B
| & Latest default rate of the | 0.00% for Al grade but 2.283% investment
credit rating company: grade AAA-BBB.
F Average time to default 0.00%
; | of the rated category: Pl
-an-f i B Rating trigger, if any: If the credit rating of the Issue falls below #je | &
QE L ?! | e S minimum investmefit grade i.e., "BEB" M YR
T_:;T,Jﬂ,'l_l-"lrﬁ SiF M. m KAd: mayun Kabir- * mad Feraz Hossaln
. Diéctor BEEG Comgpany Secretary Addltional Menaging Director & Managing Director & ':'E,ﬁ'_m
3 Invesiant Lingisd Export Import Bank of Bangladesh Lid. Chief Financial Officer Eapert Import Bank of Bangladesh LIC
Head Office, Dhaka Expert Import Bank of Bangladesh Lid. Head Office, Dhaka

Head Office, Dheka
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i - | long term or “ST-3" in the short term, then
Export Import Bank of Bangladesh Limited
shall pay an additional fee on top of the |
stipulated Profit Rate as a Risk Premium as |
mentioned in the below table: -
| Issue Rating Risk Premium to be |
| Added
B8 0.25%
2 ,' 0.50%
. L = 0.79%
! | 0 _ 1.00%
' 9 Others: | Mot Applicable

Particulars of the originators, if any;

Mot available

Particulars of the other contractual parties:

Mame of the Mandated

Lead Arranger (MLA) BRAC EPL Investments Limited

F Legal status of the
Mandated Lead Public Limited Company
Arranger 0 |

3 Details of contact Anup Datta

information of the MLA: | Head of Corporate Advisory
Investment Banking Department
Mobile: «+BB0 1755 6317 24
| E-mail: anup.datta@bracepl.com
4 Legal Advisor Humayra Noor
Advocate, Supreme Court of Bangladesh
Senior Associate, Faroog & Associates
| Phone: +8801707072179

| Ern_E_|_il'. humagr_a E{fﬁfgqﬂand E_EEDEiEltE'E.EDm
|5 Depository Central Depository Bangladesh Limited
I | (CDBL)

G Registrar, Paying i
| | Agent, Transfer Agent UCB Investment Limited
|5 Others Mot applicable

cor | )
ai f a
o N oy, 77 7 L
L d. Huphayun Kabir
Mo mad Ferog Hossain

e B Mdﬁuﬂmunlﬁw'l'! Chiet Finanas) Ot
4 1y Directar & CEQ 9 Car Managing Director & CEOD
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3. DETAILS PLAN OF THE UTILIZATION OF PROCEEDS

Export Import Bank of Bangladesh Limited has decided to increase the Tier Il capital to meet
capital reguirement under Basel Il and to strengthen the regulatory capital base of the Bank.
The issuer has planned to raise BOT 4,000,000,000 to strengthen its Tier Il Capital base. The
fund raised through issuing the proposed bonds will provide the bank additional capital
cushion in light of nsk welghted capital adequacy ratio, and will help the bank to grow its
investment porttolio.

The funds being raised by the Issuer through the present issue are not meant for financing
any particular project. The Bank Issuer shall utilize the proceeds of the issue for its regular
business activities. The issuer shall not utilize proceeds of the issue for any purpose which
may be in contravention of the regulations/guidelines/norms issued by the Bangladesh Bank
and Bangladesh Securities and Exchange Commission,

e
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4. DETAIL FEATURES OF DEBT SECURITY TO BE ISSUED

Issuer Export Import Bank of Bangladesh Limited (EXIM Bank Limited)
The Issue; EXIM 5" subordinated Bond '
Mandated Lead  BRAC EPL Investments Limited (BEIL) and alse referred to as the *MLA" or
Arranger: | Arranger.
Arrangement f .
Rasis: Best Efforts/Non-Undernsntten.
_'El._lml:rse': To strengthen Tier || Capital Base
Banks, Financial Institutions, Insurance Companies, Provident & Gratuity
Imvastors: Funds, NGOs, Corporates, High Met-Waorth Indwiduals and any othear
eligible investors
Currency: Bangladesh Taka (BDT)
Issue Size: | BOT 4£,000,000.000
Trustee: | UCB Investrment Ltd

Listing Status:

Alternative Trading Board (ATB)

Face Value of Each

BOT 1,000,000 {One million)

Bond:
Total Bonds: 4,000
Minimum Lot 1 bond
Minimum _
Application BOT 1,000,000 (One million)
Amount: N -
Issue Price of Each
100% at face valuefpar
Honds: /pa - -
Tenar: | 7 years from the date of issue
Wature of | Subordinated
Instrument; o -
il Mon-Convertible
Unsecured, Subordinated, Mon-Convertible, Fully Redeemable Bond
Feature: wehich will be operated under 1slami Shariah compliance

Expected Issue
Date:

Credit Rating:

Form:

Protit Rate:

™

Tanzim ¥

Liz i)

UCE Investmeni Limizd

Dwacter & OED

. Post BSEC approval or any other mutually agreeable date

issuer; Exim Bank Limited
Long Term: A&

Short Term: 5T-2
Outlook: Stable

Validity: May 287, 2024
Rating agency: CRISL

Issue: Exim 5 Subordinated Bond
Long Ternmn; AA- [Indicative)
Validity: August 27, 2024

Rating agency: CRISL

Registered

s

Benchmark Profit Rate + Profit Margin

22 Ao

Md. Monirul Islam g
Company Secratary Additional Managing Director & Ex
- Eﬁ: Dhaka oo Emnlhwr Fm EWm L
Head !
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ad Feroz Hossain
Medhit Director & CEO

ot ."-;-:n BEant ﬂfﬂHI'l_:iEl:B‘Sh’uH-
Haad Ciniea, Ohaks

mayun Kabir .'M-



<o

earnsh P iy Sed

Drqft nformation Memorandum of EXIM 5" Subordinaoted Bond

| Benchmark Profit Rate: Average of average & months” mudaraba term-
deposit provisienal profit rate of full-fledged islamic sharah based banks
| in Bangladesh (excluding foreign islamic banks and Z-category islamic
banks) collacted from latest available profit rate chart of those banks

(deposit rate) published by Bangladesh Bank in its website on quotation
day.

Profit Margin: 2.25% p.a.

Payment of Profit:

months of each year- from the date of issuance of the Bond.

Quotation Day:

Five (05) days before the first day of any period for which a coupon rate
is o be determined

Early Redemption:

No features for early redemption or prepayment or redemption at the

option of the issuer are allowed for the bonds during its tenor.

Late Redemption:

Semi-annually and not later than 30 :Iay's from E!l]!:I.'}'- of 6 months and 12

Incremental charge at the rate of 2% per annum payable by the issuer to
the bondholders above the amount to be paid by the issuer to the
bondholders on the redemption date for faillure of the issuer to make
| payment to the bondhelders on the redemption date,

Business Day
Convention/Effect
of Holidays .

[ I any redemprmn date would otherwise fall on a day which is not a
business day, the date an which payment shall be made shall be the next
business day and the last redemption amount shall be on the matunty
|:|=LLE _______

Qwer Subscriphion:

In event of this issue of the bond being oversubscribed, the allotment will
be a first come first serve basis.

Under
Subscription:

depending on prevailing market conditions

Applicable
Bangladesh Bank
Guidelines:

any under-subscribed portion will be re-offered for fresh 5uh5crlprmn'

| The Bonds are being made in pursuance of "Guidelines on Risk Based

; Capital Adequacy (Revised Regulatory Capital Framework for banks in
Lirme with Basel I1)® on Basel 11 capital regulations issued by Bangladesh
Bank vide BRPD Circular No- 18 dated December 21, 2014 (herein after
Basel Il Regulations/ Basel Il Guidelines/ Bangladesh Bank RBLA
Guidelines-2014) covering criteria lor inclusion of instruments in

| Regulatory Capital {Specific Eligibility Criteria for Subordinated Debt to

Qualify as Tier 2 Capital stated in ANNEX-4 of Bangladesh Bank RBCA
Guidelines-2014). The issue of Bonds and terms and conditions of the
Bonds will be subject to the applicable guidelines/orders frules/circulars
issued by Elang{ade-sh Bank and Bangladesh Securities and Exchange
Commission from time to time,

Regulatory
Approval;

Validity of the

Consent (1o be

Upon approval from the Bangladesh Securities and Exchange Commission
and No-Objection Certificate from Bangladesh Bank, the Issuer will issue
the Bonds

The consent for issuance of securities under private offer shall remain
valid for 06 (six} months from the date of consent or for such a period as

Freely transferable subject to the ‘terms and conditions of the bond

Freely transferable subject to the terms and conditions of the bond
- Y

(il

Tanzim Alamugir

Managir

U Investment Limitad

issued by BSEC): determined by the BSEC in the consent letter.
Transferability: S SR,

Liquidity: documents.

Prepayment: No prepayment option

Bond is non-callable

z Hossain
24|75 W ugiayun’ Kabir: © e hiabior & CEO
Md. Monirul [zl i Direckor
Direcior & CEO Comyaany Macrsts Chief FlnlnEhl Officer Ianport Biaeik of Bangladesh

Hesd Office, Dhaka
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Shawin: Baiend i Sk

Refunding: Mot applicable

Option Features: | Mot applicable

Early Redemption: | Not applicable = o
The band indenture to be aligned, where applicable, for compliance with
Guideline of Risk Based Capital Adequacy” tssued by Banoladesh Bank

Lamptanch: (BB). Rules & Regulations of Bangladesh Securities & Exchange
Commission (BSEC) and applicable Laws of the land,

Credit :

sihaneomant Mot Applicable

Enforcement of =

Charges Over Mot Applicable

Securities:
in form and substance satisfactory to the MLA ncluding without
limitation: {i) due diligence having been conducted and completed, (ii)

Conditions documentation for financing and appropriate business description

Precedent: disclosure in the offering circular, (ifi) receipt by the MLA of appropriate
legal opirions from external counsed, {iv) the issuer having obtained all
relevant approvals for financing

The structure and documentation to be approved by the shariah
board of the issuer.
T AL any time after the bonds have become due and repayable, the trustee
may, at its sole discretion and without further notice, take such
i proceedings against the issuer as it may think fit to enforce repayment of
the bonds and to enforce the provisions of the trust deed, but it will not
be bound to take any such proceedings unless {a} it shall have been so
requested in writing by the holders of not less than 66°7 percent in
principat amount of the bonds then outstanding or shall have been so
directed by an extraordinary resotution of the bondhoiders and (b) it shall
have been indemnified andfor secured to its satisfaction. Mo Bondholder
will be entitled to proceed directly against the |ssuer unless the Trustee,
having become bound to do so, fails to do sa within a reasonable period
and such failure shall be centinuing.
The Claims of the Investors/Bondhalders shall:
a) be superior to the claims of investors in equity shares;
b} besubordinated to the claims of depesitors and general creditors
of the bank;
€} pari-passu without preference amongst themselves and other
unsecured debt instruments classifying as Tier 2 in terms of Basel
Il guidelines whether currently outstanding or issued at any time
in the future.; and
d) neither be secured nor covered by a guarantee of the Issuer nor
related entity or other arrangement that legally or economically
enhances the seniority of the claim bank creditors,
Tier 1 Capitat and Tier 2 Capital shall have the meaning ascribed to such
| terms in the Basel IIl Guidelines
Global minimum standards for the prudential regulation of banks set by
the Basel Committee on Bank Supervision, housed with the Bank for
international settlements. The Basel accords do not have legal force, The
: standards need to be incorporated into local legal frameworks through
Basel Accords: each jurisdiction's rule-making process within the predefined time frame

T : L g
*Gﬁ' ¢ established by the Basel Committes on bank supervision. There
{i;{ "
S

Shariah Approval:

Trustes Authority:

Status of
Securities Holders
In Case of Priority
of Payment:

main sets of these agreements, which are commaoniy known
and Il

Tanzem [angt d. Hurhayun Kabi Feroz Hossaln
sbanaging Disactor & CEQ Md. Monirul Isia 1 & mad Fernz
'._.-::- irikest I'-_i'l Lismiited Company itional Ihl'llﬂhﬂ Cirsotor agng Direclor & CED

Einancial Officer K of Bengisdesh Lid.
Export Impeet Bank of b, Shied L. Expon import Bar
Pt e e i . S IR
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| Means the Basel 1l International regulatory framewark for banks. Basel
Il framework was drafted by the Basel Committee on banking
supervision, which is a2 committee of bank of internaticnal settlements. It
is the risk-based capital framework 1o be followed by banks across
countries and it has been designed to be risk sensitive across various
types of banking assets, including securitization exposure, Basel Wl s
based on the following three mutually reinforcing pillars that allow banks
and supervisors to evaluate properly the various risks that banks face,

a) minimum capital requirements, which seek to refine the present
mieasuremeant framewaork;

b} supervisory review of an institution's capital adequacy and
internal assessment process; and market discipline through
effective disclosure to encourage safe and sound banking

! practices
Sum of capital instruments that meet the critena for inclusion in the tier

2 capital (gone-concern capital} as defined by the Bangladesh Bank, the
Central Bank of Bangladesh

Basel il

Tier 2 Capital ;

Mode of .
E'_lEI_C_E L Private Macement
Security | Unsecured
Tax Features: ! A5 per the tax law of Peaple's Republic of Bangladesh
To be redeemed at par in 5 eqgual annual instalments starting from end
of 3rd year from the subscription closing date/deemed date of
I allotment and 2ach 12 months from thereafter as per following table:
I
Remaining
Years | Repayment (BDT) paftian Balance N
Redamptian End of 1* year . 100% 4,000,000,000
Schedule: End of 2™ year - 100% 4,000,000,000
End of 3 year 800,000,000 80% 3,200,000,000
End of 4" year 800,000,000 B0% 2,400,000,000
End of 5" year 800,000,000 Al 1,600,000,000
End of 6" year BOOD,000,000 20% B00, 000, 00
End of 7™ year BO0,000,000 0% 0

Costs Related to
Ie5Le:

Total estimated issuance costs including regulatory and non-regulatory
fees BOT 26,374,500

If the credit rating of the Issue falls below the mimmum investment grade
i.e, "BBB" in the long term or “5T-3" in the short term, then Export Impart
Bank of Bangladesh Limited shall pay an additional fee on top of the
stipulated profit rate as a risk premiom as mentioned in the below table:

Rating trigger | Issue Rating | Risk Premium to be Added [
BE 0.25%
. | 0.50% i
C 0.75% r
D 1

{f:n{ . | 1.00% /f [ #

Documpntation: Will inelude but not limited to
%ﬂ.ﬁﬂ * Term Sheet
.

(T B g Monirul tetam ME HHAY KERE N anad rore tossan
g Direclar & CE mpany ry Managing Director
LA ik ELINaRET LL |:':||::_i Ew Im h“ﬂ m nnmd.. mr B

U8 oo mport Bk of Bangiadesh Lic. Exgort impart Bank of Bangladesh Lid.

Head Office, Oh Haad Office, Dtnl= Head Office, Dhaka
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=  Trust Deed
#® Subscription Agresment
= Any other documentation related to the transaction
Customary Capital Market documentation including force majeure,
negative pledge, cross default and indemnity provisions. Islamic
documentation which relates to the Islamic structure of the transaction.
Legal Counsel: Farooq & Associates o
Governing Law The Laws of The People's Republic of Bangladesh -

I 1 ri i}

Floating Rate and total profit on the Bonds will be calculated by Benchmark Mudaraba Profit
Rate/Coupon Rate plus a predetermined additional profit rate/margin 2,25% per annum on
the gutstanding balance of the bonds to be paid semi-annually.

f ili

Transfer and transmission of the Bonds shall be subject to the Depositones Act, 1999, the
rules made thereunder, the byelaws, rules and requiations of the Depasitories a5 amended

from time to time

Prepaymant, call, refunding, conversion or exchange option:
kot applicable

Early redemption or Late redemption:

Early redemption-Not applicable but Penalty rate on delay repayment (as fized by the
Regulator 2% (two percent) per annum above the usual rate of return of the debt instrument
as per rule 14{1-h) of Bangladesh Securities and Exchange (Debt Securities) Rules, 2021,

Tax featyres:

Deduction of tax at source at the rates prevailing from time to time under the provisions of
the income-tax Ordinance, 1984, or any other statutory modification or re-enactment

thereof,
r hie issue:
INon-Regulatory Fees 17,652,500
{Arranger Fee 12,000,000
Legal Fee 150,
Credit Rating Fep 1,100,000
Annual Trustee Fee 2,100,000
WAT on Mon-Regulatory Fee 2,302,500
IRegulatory Fees 8,722,000
IBSEC Application Fee 10,000
BSEC Consent Fee 4, D00, CR0H
[BSEC Trustee Application Fee S0, 00
,‘?D-J i |BSEC Trustee Registration Fee
.5:': MESEE Mual Trustee Fee T
T
TH_ g ) acinn pd Feroz H"EES'"
Tanzim Afrait ¥ © - Monirul Islam’ nd. Homayun : #14 Directer &
._.a_..-_in..!:-_l.. E,-rn Company Secretary ﬂi&mﬂmmng Dector & J;-[E:r.hchlﬂﬂlMHthl
UCH [nvestimen) Linulzd Export Imm !ﬁ:ﬂlﬂﬂ Li= Chiaf F;'::L‘-l-ﬂ Officar Head Office, Dhaka
atm :  Titans B ancd i 1

Bangladash
Head COfice, Dhats
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Trust Dead Stamp Duty 1,100,000
COBL Fee &0, 000
COBL Annual Fee 182,000
COBL Security Deposit GO0, D00
ATR Listing Fee SO0, DD
|ATB Annual Listing Fea 1,330, 00

Total Estimated Cost

Repayment Schedule:

To be redeemed at par in 5 equal annual instalments starting from end of 3rd year from the
subscription closing date/deemed date of allotment and each 12 manths from thereafter as
per following table:

Remaining

Years Repayment (BDT) Sortion Balance

End of 1% year 100% 4,000,000,000
End of 2" year 100% 4,000,000,000
End of 3 year 800,000,000 BO% 3,200,000,000
End of 4™ year 800,000,000 60% 2,400,000,000
End of 5" year 800,000,000 40% 1,600,000,000
End of 6" year BOO,000,000 20% B0, 000,000
End of 7" year 800,000,000 0 0

rFl'_':
BRagi

E litvg

P

g Aanen v
Théjrnae Md. Monirul Islam < o L ma #ﬁ"ﬁﬁ;ﬂ'{ 1o
1 Direciar & CED Company $&E-Tllﬂry Chisf Financlal Otfcar .El:u.l_hr
Estmen Limite Elpﬁ'llrlmdm of Bargladesh Lbd. Export Imgart Bani of Bangladesn Lic

Call or put gption, and premium or discount thereof, if any:

Mot applicable
Credit enhancement or guaraniee, if any
Mot applicable

Enforcement of charges over secunties:

At any time after the Bonds have become due and repayable, the Trustee may, at its sole
discretion and without further notice, take such proceedings against the [ssuer as it may
think fit to enforce repayment of the Bonds and to enforce the provisions of the Trust Deed,
but it will not be bound to take any such proceedings unless (a) it shall have been so
reqguested inwnting by the holders of not less than 662/3 percent in principal amount of the
Bonds then autstanding or shall have been so directed by an Extraordinary Resolution of the
Bondholders and (b} it shall have been indemnified and/for secured to its satisfaction. Mo
Bandholder will be entitled to proceed directly against the Issuer unless the Trustee, having
become bound to do so, fails to doe so within a reasonable period and swech fallure shall be
continuing.

Head Offica, Dnet-

Baris, of Banqladean L,
Head Office, Dinaki
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DESCRIPTION OF COLLATERAL SECURITY & TYPE OF

CHARGES TO BE CREATED AGAINST THE ISSUE

The issue is an unsecured, subordinated bond, hence nocharge on assets is o be created. The
issuer only owes the bondholders an indebtedness wihich 1s secured by claimes over all present
and future assets of the issuer subsequent to all secured lendersfinvestors.

T

pd. Monirul Islam
Company Secratary
Euport Impart Bank of Bangladesh Lid,
Haad Ofice, Dhaka

T '
P - ..[-‘L.;L- I
mMd. Humayun Kabir

dditlanat Managing Director &

Chief Financial Officer  pohamifriad Feroz ‘;‘:‘,?Egi”

Exgert Impert Bank of Bangladash L. jianaging Director & LELL

Head Oifves, Dhavs Expart mport Bank of Bangladesh Lid,
Head Office, Dhaka
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6. RIGHTS & OBLIGATIONS OF THE ISSUER

6.1 Covenant to Repay

The issuer covenants with the trustee that it will, as and when the bonds or any of them
become due Lo be redeemed or any principal on the bonds or any of them becomes due to be
repaid in accordance with the conditions, unconditionally pay or procure to be paid to or to
the order of the trustee in Bangladesh Taka in Dhaka in immediately available freely
transferable funds the principal amount of the bonds or any of them becoming due for
redemption or repayment on that date and shall (subject to the provisions of the conditions)
until all such payments (both before and after judgment or other order) are duly made
unconditionatly pay or procure to be paid to or to the order of the trustee as aforesaid on the
dates provided for in the Conditions profit on the principal amount of the bonds or any of
them outstanding from time to time as set out in the conditions provided thrat

€.1.1 Every payment of principal or profitin respect of the bonds or any of them made to or
to the account of the bondholders shall satisfy, to the extent of such payment;

£.1.2 [Ifany payment of principal or profit in respact of the bonds or any of them is made
after the due date, payment shall be deemed not to have been made until either the
full amount is paid to the bendholders or, if earlier, the [seventh day] after notice has
been given to the bondhalders in accordance with the conditions that the full amount
has been received by the trustee to the extent that there is fallure in the subsequent
payment to the bondholders under the conditions; and in any case where payment of
the whole or any part of the principal amount due in respect of any bond 15 improperly
withheld or refused penalty shall accrue at applicable rate of 2% p.a. for the bond on
the whaole or such part of such principal amount from the date of such withholding or
refusal until the date either on which such principal amount due is paid to the
Bondholders or, if earlier, the seventh day after which notice is given to the
Bondholders in accordance with the conditions that the full amount payable in
respect of the said principal amount is available for collection by the bondholders
provided that on further due presentation thereof such payment 15 i fact made.

613 The Trustee will hiold the benefit of this covenant and the covenants in Clause &3
[ Coverant to comply with Trust Deed, Conditrons and Scheduies and applicable (aw)
and Clause 6.4 { Covenants by the lssuer) on trust for the Bondholders.

6.2 Following an Event of Default
At any time after any Event of Default shall have occurred, the Trustae may,

6.2.1 By notice in writing to the issuer, require it to make all subsequent payments in
respect of bonds to or to the order of the Trustee and with effect from the issue of any
such notice until such natice is withdrawn, sub-clavse §1.1 of Clause 6.1 { Covenant
fo Repa and (so far as it concerns payments by the |ssuer) and related Paypment fo
Homahiodders clause shall cease to have effect.

F
-
Ii4e proz Hossaln
£ ¢tg mMd. Monirul lnlamﬂ e gDIFre:u:raEED
i Emm[:humum - Expart kmpart Bank of Bongladesh Lid.
Bank of Bangladesh Lic. ol mﬂﬂl . ; ot
Hazd Olfice, [haks = Dhawa Head Offica, Dheks
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B3 Covenant to comply with Trust Deed, conditions, Schedules and applicable law

6.3.1  Theissuer hereby covenants with the Trustee to comply with, perform and obzerve all
those provisions of this Trust Deed, the Conditions (including, without limitation,
Condition 5 ( Covenants)) and the other schedules which are expressed to be binding
on it and to perform and observe the same. The bonds are subject to the provisions
contained in this trust deed, all of which shall be binding upon the issuer and the
bondhoiders and all persons claiming through or under them respectively. The
bondholders and all persens claiming under or through them respectively will also be
entitled to the benefit of, and will be bound by, this Trust Deed and the other bond
dacuments and will be deemed to have notice of all ot the prowisions of the bond
documents applicable to them.

B.3.2 The lssuer hereby covenants with the Trustee to comply with, perform and observe afl
those prowisions of the applicable law including but is not limited to Bangladesh
Securities and Exchange Commission (Debt Securities) Rules, 2021. The issuer agrees
that bondholders and all persons claiming under or through them respactively will
alsa be entitled to the benefit of, and will be bound by, the applicable Law and will be
deemed to have notice of all of the provisions of the applicable Law applicable to
theam.

£33 The Trustee shall itself be entitled to enforce the obligations of the lssuer under the
Bonds and the Conditions and the applicable law as 1f the same were el oul and
contained in this Trust Deed which shall bie read and construed a5 one document with
the bonds.

B4  Covenants by the lssuer

The issuer herehy covenants with the Trustee that, so long as any of the Bonds remain
outstanding, it waill:

6.4.1 Books of account

At all times keep and procure that all its subsidiaries keep such books of account as
may be necessary to comply with all applicable laws and 5o as to enable the finanoal
statements of the issuer to be prepared and allow, subject to confdentiality
obligations under applicable law, the Trustee and any person appointed by it free
access to the same at all reasonable times and to discuss the same with responsible
nfficers of the 1ssuer.

6.4.2 Event of Default

Give notice inwriting to the Trustee fortheith upon becoming aware of any Event of
Default and withowt waiting for the Trustee to take any further action.

6.4.31 Corporate Governance

Comply (and shall ensure that each member of the Group will) in all material respects

with the corporate governance guidelines set out by the Bangladesh Bank and the
(\;0'[ \ BSEC, '
?E 1;# Infarmation
Ty I
Tanzim A rd. Monirul .L'-lam 2 Dﬁg{:?ﬂ:r Encsé“g "
Maraging Directar & CEQ A cmmm?mm Eyport Impar Bank of Bangladesh Lid
UCH Investinent Liiiied e e ot = Head Office, Dhaka
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Go far a= permitted by applicable law, at all times give to the Trustee such
information, opinions, certificates and other evidence as it shall require and, in such
form, as it shall require in relation to Issuer for the performance of its obligations
under the bond daocuments.

G645 Ewecution of further documents

5o far as permitted by applicable law, at all times execute all such further doCuments
and doall such further acts and things as may be necessary at any time or times in the
opinion of the Trustee to give effect to the provisions of this Trust Deed,

6.4.6 Notices to bondholders

Send or procure to be sent to the Trustee not less than 5 (five) business days prior to
the date of publication, one copy of each notice to be given to the bondholders in
accordance with the conditions and, upon publication, send to the Trustee two copies
of such natice.

6.4.7 MNotification of non-payment

Notify the Trustee forthwith in the event that it does not, on or before the due date
for payment in respect of the bonds or any of them, pay unconditionally the full
amount in the relevant currency of the moneys payable on such due date on all such
bonds,

648 HNotification of late payment

In the event of the unconditional paymaent to the Trustee of any sum due in respect of
the bonds or any of them being made after the due date for payment thereof,
forthwith give notice to the bondholders that such payment has been mada.

6.4.9 MNotification of redemption or repayment

14 (Fourteen) days prior to the redemption dates or purchase in respect of any bond,
give to the trustee notice in writing of the amount of such redemption or purchase
pursuant to the conditions and duly proceed to redeem or purchase such bonds
accordingly.

6.4.10 Authonzed signatories

Upon the execution hereof and thereafter farthwith upon any change of the samea,
deliver to the Trustee a list of the authorized signatories of the issuer, together with
certified specimen signatures of the same; and

B4.11 Paymants

Pay moneys payable by it to the Trustee hereunder without set off, counterclaam,
deduction or withholding, unless otherwise compélled by Law and in the event of any
deduction or withholding compelled by law will pay such additional amount as will
result in the payment to the Trustee of the amount which would otherwise have been
payable by it to the Trustee hereunder,

6.4.12 Risk Premium
DJ- . {

Incase where the credit rating of the Issue falls below the minimum inves e
‘“{f i.e. "BBB” in the long term or "57-3% in the sport term, the issuepshal an
ez AP0 M. Monirul Tslam MA. it Sy
HEETC R 1 - Wy e
== Irmsbment Lamiiad mem E:puﬁ'lﬂﬁ'ﬂmﬂ '

Haad OFice, Dhaka
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additional interest on top of the stipulated profit rate as a risk premium as mentioned
in the below table:

lssue Rating Risk Premium to be Added
BB 0.25%
B 050%
€ 0.75%
§] 1.00%

nirul Isiam ;
W Mdﬁ:::“ i hAd. it M Hossaln
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~— Exon i mmnﬁ:, Dhvaka Wcmf H;mnﬁcar MofRgmad meﬂrnm & CEO
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7. RIGHTS, DUTIES & OBLIGATIONS OF THE TRUSTEE

28 | Trustes's Rights

7.11 Applicable Law: Notwithstanding anything contained in this Trust Deed the Trustes
shall have all such rights and powers granted to it under the applicable law including
but is not limited to the rules

7.12 Advice: The Trustee may in relation to this Trust Deed act on the opinion or advice of
or a certificate or any information obtained from any lawyer, banker, valuer, surveyor,
broker, auctioneer, accountant or other expert (whether obtained by the Trustee, the
issuer, or any Subsidiary) and which advice or opinion may be provided on such terms
(including as to limitations on liahility) as the Trustee may consider in its sole
discretion to be consistent with prevailing market practice with regard 1o advice or
opinions af that nature and shall not be respansible for any lability occasioned by o
acting; any such opinion, advice, certificate or information may be sent or obtained by
letter, telegram, telex, cablegram or Facsimile transmission

T.1.32 Resolution or direction of Bondbclders: the Trustee shall nat be responsibde for acting
upon any resolution purporting to be a written resolution or to have been passed at
any meeting of the bondholders in respect whereof minutes have been made and
signied or a direction of a specified percentage of bondholders, even though 1t may
subsaguently be found that there was some defect in the constitution of the meeting
or the passing of the resolution or the making of the directions or that for any reason
the resolution purporting to be 2 written resolution or to have baen passed at any
meeting or the making of the directions was not valid or binding upon the
bondhclders.

T.14 Trustee not responsible for investigations: save as otherwise provided by applicable
law, the Trustee shall not be responsible for, or for investigating any matter which is
the subject of, any recital, statement, representation, warranty or covenant of any
person contained in this Trust Deed, the bonds, or any other agreement or document
relating o the transactions herein or therein contemplated or for the execution,
legality, effectiveness, adequacy, genuinensss, wvalidity, enforceability or
admssibility in evidente thereof,

7.1.5 Entry on the Register: The Trustee shall not be iable to the issuer or any bondholder
by reason of having accepted as valid or nat having rejected any entry on the register
later found to he forged or not authentic and can assume for all purposes in relation
hereto that any entry on the register is correct.

7.1.6  Events of Default: Save a5 otherwise provided by applicable law, until it shall have
actual knowledge or express notice to the contrary, the Trustee shall be entitled to
assume that no such event of default has happened and that the issuer is observing

q;',:ﬁ i and performing all the obligations on its part contained in the bonds and under this
Trust Deed and no event has happened as a consequence af which any of the bonds

. f may become repayable.
i

Fernz Hossaln
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7.1.7 Right to Deduct or Withhold: Notwithstanding anything contained in this Trust Deed,
to the extent required by any applicable Law, if the Trustee is or will be required 1o
make any deduction or withholding from any distribution or payment made by it
hereunder or if the Trustee is or will be otherwise charged fo, oris or may become
liable to, tax as a conseguence of performing its duties hereunder whether as
principal, agent or otherwise, and whether by reason of any assessment, prospective
assessment or other imposition of bability to taxation of whatsoever nature and
whenever made upon the Trustee, and whether in connection with or ansing from any
sums received or distributed by it or to which 1t may be entitled under this Trust Deed
{other than in connection with its remuneration as provided for herein) or any
investments or deposits from time (o time representing the same, including any
income or gains ansing there from or any action of the Trustee in connection with the
trusts of this Trust Deed {other than the remuneration herein specified) or otherwise,
then the Trustee shall be entitled to make such deduction or withholding or, as the
case may be, to retain out of sums received by i1t an amount sufficient 1o discharge
any liability to tax which relates to sums so received or distnbuted or to discharge any
such other iability of the Trustee to tax from the funds held by the Trustee upon the
trusts of this Trust Deed.

7.1.8 Liability: The Trustee shall not be liable to any person for any matter or thing done or
omitted in any way in connection with or in relation to this Trust Deed or the bonds
save in relation to its own gross negligence, willful default or fraud. Associated clause
shall survive the termination or expiry of this Trust Deed or the removal or
termination of the Trustea,

7.19 Force Majeure: The Trustee shall not be hiable for any failure or delay in the
performance of its obligations under this Trust Deed or any other bond document
because of circumstances beyond such Trustee's control, including, without
limitation, acts of God, flood, war (whether declared or undeclared), terrorism, fire,
riot, embargo, labor disputes, any laws, ordinances, regulations or the like which
restrict or prohibit the performance of the obligations contemplated by this Trust
Deed or any other Bond Document, inability to obtain or the fallure of equipment, or
interruption of communications or computer facilities, and other causes beyond such
Trustes's cantrol whether or nol of the same class or kind as specifically named abowve.
Howewver, the Trustee shall use commercially reasonable efforts consistent with
accepted practice in its industry to resume performance as soon as practicable under
the circumstances,

7.1.10 Immunities: The Trustee's immunities and protections from Liability and its right to
indemnification in connection with the performance of its duties under this Trust

Deed shall extend to the Trustee's officers, directors and employees. Such immunities

and protections and right to indemnification, together with the Trustee's right to

compensation, shall survive the Trustee's resignation or removal, the defeasance or

discharge of this Trust Deed and final payment of the Bonds. The Issuer acknowledges

that in any procesdings taken in relation to this Trust Deed, it will not be entitlad to

5%0 L L claim for itself or any of its assets immunity from suit, execution, attachment or other
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7.1.11 Professional charges: Any trustee being a banker, lawyer, broker or other person
engaged inany profession or business shall be entitled to charge and be paid all usual
professional and other charges for business transacted and acts done by him or his
partner or firm on matiers arising in connection with the trusts of this Trust Deed and
alse his properly incurred charges in addition to disbursements for all cther work ang
business done and all time spent by bim or his partner er firm on matters ansing in
connection with this Trust Deed, in each case as agreed pursuant to the Fee Letter
tincluding matters which might or should have been attended to in person by a
trustee mot being a banker, lawyer, broker or other profascional person),

7.1.12 Expenditure by the Trustee: Nothing contained in this Trust Deed shall require the
Trustee to expend or rsk its own funds or otherwise incur any financial lability in the
performance of its duties or the exercise of any nght, power, authonty or discretion
hereunder if it has grounds for believing the repayment of such funds or adequate
indemnity against, or security for, such risk or Liability is not reasonably assured to iC

7.1L.13 Trustee may enter into financial transactions with the Isswer Ho Trustee and no
director or officer of any corporation being a Trustee hereaf shall by reason of the
fiduciary position of such Trustee be in any way precluded from making any contracts
or entering into any transactions in the ordinary course of business with the issuer or
any subsidiary, or any person or body corporate directly or indirectly associated with
the issuer or any subsidiary, or from accepting the trusteeship of any other debenture
stock. debentures or securities of the issuer or any subsidiary or any person or body
corporate directly or indirectly associated with the issuer or any subsidiary, and
neither the Trustee nor any such director or officer shall be accountable to the
bondholders or the Issuer or any subsidiary, or any person or body corporate directly
or Iindirectly assocated with the issuer or any subsidiary, for any profit, fees,
commissions, discounts ar share of brokerage earned, arising or resulting from any
such contracts or transactions and the Trustee and any such director or officer shall
also be at liberty to retain the same for its or his own benefit.

7.1.14 Trustes Liability: The Trustee shall not be lable to any person for any matter or thing
done or omitted in any way in connection with or in relation to this Trust Deed or the
bonds save in relation to its own gross negligence, willful default or fraud

7.1.15 Right to Sue: The Trustee may sue and may be sued on behatf of the bondhalders.

7.2 Trustee's powers and duties
T.21 Applicable Law; Notwithstanding anything contained in this Trust Deed the Trustes
shiall hawe all such responsibility as set out in the applicable law including but s not

lirmited to the rules.

7.2.2  Act for Bondholders; Subject to applicable law and terms and conditions of this Trust

{ﬁ- Deed, the Trustee shall act on behalf and for the exclusive interest of the bondholders.
W Monitoring: Trustee shall ensure that issuer is observing the applicabl w for the
— bonds and the terms and conditions of the bond gocuments, As soon Trpstee is

3 e
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aware of any breach by the issuer it shall immediately inform the bondhalders and
the issuer of such breach

7.2.4 Report to BSEC: Trustee shall submit an annual compliance report to the B5EC on the
activities of the issuerincluding repayment of dues to the bondholders. When Trustes

shall submit such repert to the BSEC it shall provide copy to the issuer and the
hondholders.

7.25 Grievances of the Bondholders: Upon receipt of a complaint from the bondholders
trustee shall take necessary steps for redress of grievances of the bondholders within
one month of the date of receipt of the complaints and he shall keep the BSEC and
the Issuer informed about the number, nature and other particulars of the complaints
received and the manner inwhich such complaints have been redressed.

7.26 Trustee's determination: The Trustee may determine whether or not a default in the
performance orobservance by the Issuer of any obligation under the provisions of this
Trust Deed or contained in the bonds is capable of remedy andfor not materially
prejudicial to the interest of the Bondholders and if the Trustee shall certify that any
such default is, in its opinion, not capable of remedy and/or for materially prejudicial
to the interest of the bondholders, such certificate shall be conclusive and binding
upan the Issuer and the bondholders.

7.2.7 Determination of questions: The Trustee as between itself and the Bondholders shall
have full power to detarmine all questions and doubts arising in relation to any of the
provisions af this Trust Deed and every such determination, whether made upon a
question actually raised or implied in the acts or proceedings of the Trustee, shall be
conclusive and shall bind the Trustee and the bondholders.

7.2.8 Trustee's discretion: The Trustee shall (save as expressly otherwise provided herein)
as regards all the trusts, powers, authorities and discretions vested in it by this Trust
Deed or by eperation of law, on reasonable ground have absolute and uncontrolled
discretion as to the exercise or non-exercise thereof and the Trustee shall not be
responsible for any liability that may result from the exercise ar non-exercise thereof
{save as otherwise provided by applicable law) but whenaver the Trustee is under the
provisions of this Trust Deed bound to act at the request or direction of the
Bondholders, the Trustee shall nevertheless not be so bound unless first indemnified
andfor provided with sacurity to its satisfaction against all actions, proceedings,
claims and demands to which it may render itself Liable and all costs, charges,
damages, expenses and liabilities which it may incur by so doing.

7.2.8 Trustee's consent: Any consent given by the Trustee for the purposes of this Trust
Deed may be given on such terms and subject to such cenditions {if amy) as the Trustee
may Fequire,

7.2.10 Application of proceeds; The Trustee shall not be responsible for the receipt or
. application by the Issuer of the proceeds of the issue of the subordinated bonds.

, 7-341 Error of judgment: The Trustee shall not be liable for any Errmﬂudgme
good faith applying due diligence and without negligence by any officer
~
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of the Trustee assigned by the Trustee to administer its corporate trust matters, save
in relation to its own gross negligence, willful default or fraud.

7.2.12 Agents: Subject to the provisions of the Trust Act 1882 and the Rules, the Trustee
may, in the conduct of the trusts of this Trust Deed instead of acting personally,
employ and pay an agent on any terms, whether or not a lawyer or other professional
person, to transact or conduct, or concur in transacting or conducting, any busingss
and to do or concur in doing all acts reguired to be done by the Trustee {including the
receipt and payment of money) with the consent of issuer and the Trustee shall not
be responsible for any loss, liability, expense, demand, cost, claim or proceedings
incurred by reason of the misconduct, omission or default on the part of any person
appointed by it hereunder or be bound to supervise the proceedings or acts of any
such person provided that the Trustee had exercised reasonable care in the
appointment of such person.

7.2.13 Confidential information: The Trustee shall not (unless required by law or ordered so
to do by a court of competent jurisdiction) be required to disclose to any bondholder
canfidential information or other information made available to the Trustee by the
issuer in connection with this Trust Deed and no bondholder shall be entitied to take
any action to obtain from the Trustee any such information.

7.2.14 Determination of Profit Rate: The Trustee shall determine profit rate in accordance
with conditions of the bond.

73 Exercise of DMscretion

7.31 MNotwithstanding anything in this Trust Deed to the contrary, the Trustee shall not be
obliged to exercise or consider exercising any discretion or consider making or make
any determination {including, without limitation, any determination as to whether
any fact or circumstance or activity or thing is material or substantial or complies with
some such similar guantitative standard) or 1o consider taking or take any action
whatsoever in connection with or under or pursuant to the Bonds unless directed to
do 5o by the holders of not less than 667 percent in principal amount of the bonds
then outstanding or if so directed by an Extraordinary Resolution of Bondholders
[subject in all cases to the Trustee having been indemnified or provided with security
to its satisfaction and otherwise being satisfied that it is lawful for it to so exercise
discretion, make a determination or otherwise take any action). Such direction shall
specify the way inwhich the Trustee shall exercise such discretion or, as the case may
be, make the determination or take the action to be taken by the Trustes.

7.3.2 The Trustee will be responsible for any loss, expense, damage, claim, cost, charge or
liability which may be suffered as a result of any exercise or non-exercise of a
discretion or the making or failure to make any determination or the taking or failure
1o take any action by the Trustee, acting on the directions of the Bondholders as
aforesaid or pending the provision of such a direction,
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8. RIGHTS, DUTIES & OBLIGATIONS OF THE IS5UE MANAGER,

UNDER '..II.'HITEFE, OR ANY OTHER CONTRACTUAL PARTIES

8.1 Rights and Obligations of the Mandated Lead Arranger

Pursuant to the Mandate Letter Reference No: EXIM/HO/FADSS Bond-5/2023/1456 dated
May 31, 2023, BRAL EPL Investments Limited has been appointed as the Mandated Lead
Arranger for the i1ssuance of Bonds having an aggregated ssue price of B0T 4,000,000,000
(Taka Four Thousand Million) { only, setting out the terms and conditions of the appointment
as stated therein for the purpose of the private issuance of the Bonds the terms of which is
detailed under the Information Memorandum [as defined below)] and subjected to the
approval of BSEL.

8.2 Rights and Obligations of the Legal Counsel

Pursuant to the Letter 1ssued under Ref. EXIM/HO/FAD/S Bond-5/2023/1453 dated May 31,
2023, the Issuer agrees to appoint Farooq & Associates as the Legal Counsel of the Bonds in
order to provide legal advice and legal assistance or any other legal services deliverables to
the Issuer in relation to the issuance as per the following scope:

# Draft, negotiate and finalize Trust Deed, Subscription Agreements and other ancillary
documents in relation to the issuance of Bonds;

= Review of applications to be made by the Issuer to relevant Regulatars;

s Provide necessary legal opinion on vanous issues as reguired upon execution of the
Bond Documents,

s Assist with registering the required agreements, documents and related forms with
the respective authorities and entities and

= Aftend meetings, telephone calls, discussions, correspondences, perusals and any
other services incidental to the completion of the transaction in various stages for the
issuamce of Bond

B.3 Rights and Obligations of the Credit Rating Agency

For the purpose of conducting the Bond Rating Service for the Bonds having total issue size
of BOT 4,000,000.000 (Taka Four Thousand Millicn} ondy {(which shall be referred to as “Rated
Subject”) the iesuer has appointed Credit Rating Information and Services Limited (CRISL)
{the “Credit Rating Agency” or “CRA"} under the terms and covenants as detailed under
Credit Rating Agency Agreement dated 27" August, 2023 executed by and between the
Issuer and the CRA to be conducted as per the Bangladesh Securitbes and Exchange
LCommission (Credit Rating Companies) Rules, 2022 issued by the B5EC and the Standard
Methodology and Ethical Code of the CRA etc. Moregver, for providing the requested rating
services for the Rated Subject, the Issuer agrees te make payment to the CRA as per the
payment schedule mentioned under Credit Rating Agency Agreement dated 27" August,
2023 up to end of bond maturity for any debt instrument as per requirements of the
Bangladesh Securities and Exchange Commission (Credit Rating Companies) Rules, 2022

i
;: Any Other Contractual Party: The rights and abligaticns of any other contractual party gfould
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I.  Each bondholder has the right to demand information from the issuer as set out in
this Trust Deed and the conditions attached, (Terms and Conditions of the Bonds),

iI. Each bondholder has the right to receive payment of principal ameunt of the bond on
the redemption date as set out, {Terms and Conditions of the Bonds).

[ Each bondholder has the nght to receive profit on the bond on the profit payment
date as set out. (Terms and Conditions of the Bonds)

i¥. Each Bondholder has the right to attend mesting of the bondholders and vote there
in accordance with associated laws. (Meetings of Bondholders, Modification, Waiver

and Substitution).
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10.DESCRIPTION OF THE ISSUER: EXPORT IMPORT BANK OF

BANGLADESH LIMITED

Export Import Bank of Bangladesh Limited (EXIM) was established in the year 1999 The bank
started its operation from 3™ August, 1999 under the name of Bengal Export Import Bank
Limited which was later remamed as Export Import Bank of Bangladesh Limited on 16
Movember 1999, Subsequently the bank migrated all of s conventional banking operation
into Shariah Based islami Banking in July 2004 in order to ensure delivery of smooth and
reliable remitiance services to MRBs living and working in UK, EXIM Bank opened the first
exchange house owned by 3 Bangladeshi private bank, a wholly owned subsidiary by the name
of EXIM Exchange Compary (UK) Lirmited on 307" June 2009 in London, United Kingdom, EXIM
Bank is listed on both the Dhaka Stock Exchange [DSE) and Chittagong Stock Exchange {CSE).

10.01 Shareholding pattern & Capital Structure

F Authorized capital = 2,000,000,000 ordinary shares of BDT 10 each; Total amount BDT
=20, 00, 000, 000

= ssued, Subscnbed and fully Paid-up Capital - 1 447 557 344 ardinary shares of B0T
10 each; Total amount BOT - 14,475,573,440

Sharenolding

Partkculars

: Promoters/Sponsors 545,583,620

_General Public & Others |

GOB U

Particulars
| sponsors/Dreciors
| Corporate bodiss {Lacal)
. E__l,i-'_ P |.1'| & hadies ':F':E retgng
[ Foregn individuals
._Hl'.-!'l- rE'f..II.'I IE'-I.'|1 Ha I'!IZ]L.’I!.'! I_'-:.’.|'| 1
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541,665,247,587

Total assets of the han k
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10.02

Business

Export Import Bank of Bangladesh Limited was established in the year 1939 under the
leadership of Late Mr. Shahjahan Kabir, Founder Chairman. & group of highly gualified and
successful entrepreneurs joined their hands with the founder chairman to float a commercial
bank which would contribute to the socic-economic developmient of our country. Mr. Mazrul
islam Mazumder, whao is an illuminated business tycoon in the garments industry, became the
Honorable Chairman after the demise of the founder chairman. He is also the chairman of
Bangladesh Association of Banks (BAB].

The Bank started its operation on 3" August, 195% with its name as Bengal Export Import
Bank Limited, On 16" November 1999, it was renamead to Export Import Bank of Bangladesh
Limited with Mr, Alamgir Kabir as the Founder Advisor and Mr, Mohammad Lakiotullah as the
Founder Managing Director, In July 2004, the Bank migrated ail of its conventional banking
operation into Shariah Based Banking

a5 a full-fledged Islamic bank in Bangladesh, EXIM Bank extended all 1stamic banking services
including wide range of saving and investment products, foreign exchange and ancillary
services with the support of sophisticated IT and professional manageﬂment. The investment

optfolio of the bank comprises of diversified areas of business and industry sectors. The
icals, cement, talecam, sta#l,
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real estate and other service industry including general trade finance. The bank has given
utmost importance to acquire quality assets and 15 committed to retain good customers
through customer relationship management and financial counselling. AL the same time
efforts have been made to explorefinduct new clients having good potentiality to diversify
and create a well-established structured investment portfolio and to minimize cverall
portfolio risk.

EXIM Bank's investment portfolio is segmented under the following heads:

Retail) Consumers investment

Micro enterprise investment

Small and Medium Enterprise investment
Large and Corporate investment
Syndicate investment

T

EXIM Bank's modes of investments include the follownng:

1. Murabaha

Bai Muazzal

izara Bil Baja

Wazirat Bil Wakala

Bai-5alam

Quard

Musharaka Documentary Bills (MDB)/ LDBP
Bai-As-Sarf/ FDBP

@~ R

l.  Corporate Banking:

Bangladesh is walking through the industrialization process in various sectors, leaving
behind the identity of under developed country to developing country. Te achieve this
sustainable growth, Export Import Bank of Bangladesh Limited is working hard and is focused
on enteriaining large corporata houses with a dedicated team under Corporate Banking with
following divisions:

1. Investments

2. Foreign Exchange & Trade Finance
3, Correspondent Banking

4, Import Finance

5. Export Finance

. SME Banking;

The Bank has established a strong and dedicated SME Unit to meet the increasing and
growing needs of Small and Medium Enterprises. It has expanded its SME network across the
country. EXIM Uddyog and EXIM Abalamban are its two primary SME banking products,

.;:{-g—“" . Retail Banking: '

. n-r |ﬂhﬂl!ﬂtmr I:'ED
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Export Import Bank of Bangladesh has specially focused on Retail Banking due to its higher
return an investment. I offers Depaosits, Investments, Cards, Internet Banking, SMS 8anking
and Locker Sernices under its retail banking portfolio of products and sarvices.

. Subsidiaries;

A, EXIM Exchange Company (UK) Limited

Exim Exchange Company (UK} Limited, 2 subsidiary company of EXIM Bank, was incorporated
in LLE. on February 10, 2009 and commenced its remittance business on June 30, 2009. The
Paid-Up capital of the company is GBP 0.45 million against Authorized capital for GEP 1.00
million. The principal activity of the company Is that of the provision of money transfer
services and advising on tetters of credit

B. EXit istami Investment Limited

EXIM Islami Investment Limited (ENL) is a subsidiary company of Export Import Bank of
Bangladesh Limited. ElIL has obtained its certificate of incorporation as a private Ltd
company from Registrar of Joint Stock Companies and Firms (RISC) on 3™ February 2010
under the Companies Act 1994 in order to conduct full-fledged Merchant Banking activities
namely Issue Management Services, Underwriting Services, Portfolio Management and
capital market related other activities & subseguently secured the merchant banking hicense
from the Securities and Exchange Commission (B5EC) on 21 November 2010 under 'The
Securities and Exchange Commission (Merchant Banker and Portfolio Manager) Rules, 1996,
The board of directors of ENL comprises highly experienced and professional mambers who
hold long successful recards in trade and commerce,

EllL offers diverse financial services and solutions to both institutional and individual clienis
fitted with their customized unigue requirements, EIIL is equipped with all kinds of modern
technologies and skilled human resources focusing on customer satisfaction and business
growth, It regularly holds investors awareness program and entices them to stnke balance
between risk and return.

€. EXIM Finance {Hong Kong) Limited

Exim Exchange Company (UK) Limited, a subsidiary company of EXIM Bank, was incorporated
in Hong Kong on 22™ March, 2019 and commenced its business on 15" October, 2019. The
company is engaged with Trade Finance activities and its Paid-Up Capital is HED 7.8 million
anly.
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10.03 Board of Directors & Management

Board of Directors

The Bank's Board comprises of 9 members including the Managing Director & CEQ and two
Independent Directors. Mr. Md. Nazrul 1slam Mazumder is the present Chairman of the Bank.
The Board is involved in policy formulations, strategic direction setting, business plan

approval, approval of financial position and results and review of various activities and also
providing necessary directions to the management for conducting businesses n a

competitive and profitable manner by managing risks and complying with the regulatory
reguirements. The Board has four sub commitiees Executive Committes, Board Audit
Committee, Risk Managemant Committee and Shariah Supervisory Committea.

Executive Committee

Thie Executive Committee of the Board has S members and 1s headed by Mr, Md. Naznul Islam
Mazumder as Chairman. The Executive Committee reviews all the credit proposals beyond the
delegation of management and approve loans, other than large loans {10% or above of
regularly capital). Large loans are recommended by the EC for approval by the Board. IT 1S also
responsible for administration, investment aspect, expansion of business etc. The Board
confirms the decision of all Executive Committes meetings and assesses the operational
results,

Audit Cammittee

The Audit Committee of the Board was duly constituted by the Bank com prising of 4 members
of the Board of hrectors. The Committee is headed by Mr. Meah Mohammad Kausar Alam,
independent Director as Chairman as per the revised corporate governance guidelines issued
by the Bangladesh Securities and Exchange Commission (BSEC). The committee reviews and
monitors regulatory compliance, financial reporting, internal control & internal audit
functions, and other operational activities,

Risk Management Committes
The Risk Management Commities of the Board includes 4 members and is headed by Mr. M.
Murul Amin as Chairman, The Board approves overall sk management policies of the Bankin
line with Bangladesh Bank and other regulatory guidelines. Risk Management Committee of
the Board oversees the overall Risk Management of the Bank. The committee also reviews
risk management policies & quidelines each year. EXIM Bank has established Investment Risk
Management Division (IRMD), Investment Monitoring, Law and Recovery Division, Investment
Administration & Management Information System Division, Internal Control and Compliance
Division (ICCDY, and Risk Management Division (RMD). Money Laundering & Terrorist
Financing Prevention Division is working for preventing money laundering and terroriss
financing risk. Branch Anti-Money Laundering Compliance Officer (BAMLCO) for every Branch
under dedicated Chief Anti Money Laundering Compliance Officer [CAMLLD) has been
working regularly to prevent the related risk. Different risk management committees, have
been formed in EXIM Bank like Task Force, Central Compliance Committee, Asse
{SRP) Team, Risk

At
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Committea (RMC), Management Development Program, ete. which has been working for
managing risk across the Bank.

Shariah Supervisory Committee

The Shariah Supervisary Committee of the Board has L1 members and is headed by Professor
Dr. Abu Moman Md. Rafigur Rahman as Chairman, The Committee primarnily oversees the
islamic banking undertakings and Shanah compliance of the Bank

Baard of directors

Mame of Board Member Designation
1 rer, M, Mazmul [slam Mazurmdes \Chakrman
;2_ M, Md. Mazrul Islam Swapan ~ pirectar
'E Mr. Mohammad Abdutllah Diractar = I
la Mrs, Nasreen islam Directar |
3 MrMd_Nurol Amin Director
g :Mu Anjan Xumar Saha IDirector ]
7. [Mr. Md. Nazmus Salehin independent Director _
& IMr, Meah Mohammad Kausar Alam |independent Director —
@ Mr, Mohammat Feroz Hessain IMANAGING DIRECTOR & CED

Designation

ik MAr, Md. Nazrul islam Mazumder Chairman
F i M-::I ’.*.E”-" 15I1n1 ‘iwimn _r-!|a_-_|_'rj-[:|_er -
_3 Mr. Mohammad Abduliah BAember
@ Mr Anjan MumarSsha ~  Member o i
5 [Mr. Mohamimad Feroz Hossaln MANAGING DIRECTOR & CEC {Ex-officio Member)
Audit Commities
Mame of Member
1 Mr. Mezah Mohammad Kawsar alanm Chairirkan
2. Mrs. Nasrean Iskam Member
3. Mr, Md, Nurul Amin Member :
4. mir, Md, Hazmus Salehiin BACiTihat i

Besignation
i PAr, M, Murul Amin Chalrman
2 Mr. Amjan Kumar Saha _ME_.!.'_"._IIIE'_’ A
3 #r. Mohammad Abdullah Mirmbit = 7]
rﬂ; Ty #Mr_Mohammad Faroz Hossain MANAGING DIRECTOR & CEQ ]
o ‘?I : : wﬂ_}ﬂm 5 'F-'??-/.__.{-V/E " I A rl'l.a'd' .Fpr:,E HD‘E 5ﬂ|"|
o e Md. Monirul Islam pqd. mayun _I"iah; isfiagifig Director & 'ZE'E'W_t
CED Campany Sacralary }..ddi"':ll'lal M,an‘u_lnﬂ Diirachor Experl |rrigcet ﬂa_-. o 5E|:'l:':.-'li1'!5-'l L,
\ Export Import Bank of Bangladesh LiE ~  Crief Financial Orficer Head Office, Dhaka
e Head Office, Dhaks Export imgatt Bani of Bangiadesh
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Shariah Supervisory Committee

Mame of Membea

Professor Or. Abu Noman Md. Rafiqur Rahman khairman
Chalrman, Department of |slamic Studies, Bangladesh Islamic University i

3 Haulana Mohammad Sadequl Islam !h'lember
mam & Khatib, Mohakhali DOHS Jame Masjid

1

rotessor O, H. M. Shahidul Islam Elanlhalg.r

I
:l irertor, Southeast University ll'-'lember
| Hafez Maulana Mufti Muharmmad Khairullah .
!4' hief Mufti, Jamia Ambarshah Al-tslamiah, Karwan Bazar | .
e Moulana #Md. Abdur Razzague ; lh'!-ember
[Principal, Madinatul Ulum Model Institute Boys' kamil Madrasa, Tejgaon | —
rE Hr Muhamm.a:d .I’-hdull:lh — :ll'-lem_l:ler
? il Mrs Nd.n_-[El;r_l_['.i-h'l-l'll {Member
E Mr Ml’J M uirusl Anmin Mirmbos
{3, Hr AE. M _P-._Igf_u_l_fazai Budbul JJ:'«'_!EI'I'll:IE'I'
Br. Mahammad Foroz Hossain |
Mpember, Ex-0f5
I1CI E!_'dEII_'IF'Ig:I_I:IgEI_rEtLDr B CED, EXIM Bank . 2 At
B Mahamrmad Julker Ming
' sanior vice President & Head of Shariah Secretariat, EXIM Bank shicibei gl o

Management Team:

EXIM Bank has a dedicated Management Team comprising of senior executives and headed
by the Managing Director. The members have long and diversified experience in different
roles of banking entrusted with the key aperations of the Bank. The Management Team is the
highest decision and policy making authority of the management.

| Mr. Mohammad Faror Hossain | MANAGING DIRECTOR & CEC ,|

["Mr. Md. Humayun Kabir " ADDITIONAL MANAGING DIRECTOR ]
Mr. Shah Md. Abdul Barl | ADDITIONAL MANAGING DIRECTOR |
| Mr_ Shaikh Bashirul islam DEPUTY MAMAGING DIRECTOR
Mr. Md. Zoshim Uddin Bhutyan | DEPUTY MANAGING DIRECTOR
“Ms. Maksuda Khanam | DEPUTY MANAGING DIRECTOR
[ Mr, Md_ Moidul Islam | ADDITIONAL DEPUTY MANAGING DIRECTOR
[¥r. 5% M. ADu Zaker ADI]ITIEINAt DEPUTY MANAGING DIRECTOR
| Mir. Sheikh Moyeen Uddin ADDITIONAL DEPUTY MANAGING DIRECTOR
Mr. Md, Anisul Alam EXECUTIVE VICE PRESIDENT
“Mr_Tariqul Islam Choudhury " EXECUTIVE VICE PRESIDENT
Mr. Md, Mah bubul Alam EXECUTIVE VICE PRESIDENT
M. M4, Israil Khan [ EXECUTIVE VICE PRESIDENT ——
| Mr. Khandker Md. Mostasir EXECUTIVE VICE PRESIDENT .
[ Mr. Md. Mofazzal Mamun Khan EXECUTIVE VICE PRESIDENT =
W, M. Akbilery szaman EXECUTIVE VICE PRESIDENT
Mr. Md. Jashim uddin EXECUTIVE VICE PRESIDENT
.Qﬁ‘f . [ Mr. Md. Solaiman Mridha | EXECUTIVE VICE PR ESIDENT v
'wﬁ A
—
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nr |r'1 j,l mir

Tt Tiily Heogsain
By | E rAcl. Monirul Islam o , ad Ferak
LLE ey ""Ed .'.ﬁ: Company Secrelary el ’ mﬂuﬂ Kabir . f Sk A Diractor & Gt::ll."d
Expet bmport Bank of Bangladesh L. s sditional Managing Directar &  ppceTion Bank ol Bangladesh L¥.
Haed Office, Dhaka Chiaf Financisl Officer Head Office, Dhaka

Bank of 2angiadesh L1d.
Eml"ﬁ“ﬂ Offica, Dhaka



Exl “ Draft nformation Memarandum of EXIM 5 Subordinated Bond

el Samnd miwh Bere

10,04 Description of encumbered and unencumbered assets

There were no encumbered assets. All assets were unencumbered as of 307 June, 2023
audited financials

Encumberad and unencumbered assets position as of 30°" June, 2023 is as below:

Elgures in 80T

Total Assets Encumbered Unencumbered
553,459,120,0B. | - 553 dEE.ll"EI I]BE

| L V.Y 7 J{/‘Mﬁ ﬁr
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10.05 Prohfile of Board of Directors

Mr, Md. Nazrul islam Mazumder

Chalrman

A dynamic thinker, a visionary, a great humanitarian, Mr. Md. Nazrul 1slam Mazumder, is the
honorable Chairman of the bank. He is a paragon of sheer success in the business sector of
Bangladesh. He comes from a respectable Muslim family of Rajapur, Laksham, Comilla. Ha
chtained Master Degree with Honors in English from the University of Chittagong. Mr,
Mazumder is the Chairman of NASSA Group of Industries and Bangladesh Association of
Banks (BAB), the apex body of Bangladeshi private commercial banks, His giant export
business, NASSA Group, has an annual turnover of USD 350 Million. He has vast business
experience of two decades, His wife, Mrs. Nasreen Islam, a Sponsor Director of the Bank, has
also engaged herself in business and social activities. They have two children Walid lbne Islam
and Anika kklam. Mr. Mazumder has visited almost all the countries in the world forseminars,
symposiums and business purpose, He is one of the leading pionears to culture Corporate
Social Responsibility (C5R) in Bangladesh.

Mr. Md. Nazrul Islam Swapan

Director

M, Md. Mazrul Islam Swapan is a Sponsor Director of the Bank. He is a familiar name in the
business world of Bangladesh, He is the Chairman and Managing Director of Nassa Holdings
Ltd. and Managing Director of Nassa Design & Development Ltd. He has two decades of
experience in 100% export-oriented garments business.

Mr. Mohammad Abdullah

Drrerfor

Mr. Mohammad Abdullah is one of the Sponsor Directors of the Bank. He is an M.A, He has
vast

business experience of more than two decades. He participates in social activities. He is a
member of the Executive Committee of the Board of Directors. He was a Member of
Parliament,

Mrs. Masreen islam
Diractor
Mrs. Masreen Islam is @ Sponsor Director of the Bank. She is from a respectable Muslim family

of Gajimura, Laksham, Comilla. She has actively engaged herself in business and social
activities,

Mr, Md. Nurul Amin
Director

Mr. Md. Murul Amin is a Sponsor Director of the Bank. He has more than thirty years of
exXperience in electronics business. He is Managing Director of Electro Mart Ltd andgTrade
lm:;?liunal Marketing Ltd. He is engaged in many charitable activities,

&
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Mr. Anjan Kumar Saha

Diractor

Mr. Anjan Kumar Saha, who has almost nineteen years of experience as an imparter of raw
cotton and cotton yarn business, is one of the Spansor Directors of the Bank. He is from a
respectable Hindu family of Comilla

Mr. Meah Mohammad Kausar Alam
Independent DNrector

Mr.Meah Mohammad Kausar Alam is an Advocate of the Supreme Court of Bangladesh. He is
currently serving as the wndependent director and the chairman of the Board Audit
Committee,

Mr. Md. Mazgmus Salehin

ndependent Director

br. Md. Nazmus Salehin is an independent director of EXIM Bank Limited. He has bean in the
banking industry for over 35 years and was Formally the Managing Director and Chief
Executive Officer of Standard Bank Limited, Bangladesh. He completed his Masters in Physics
from Umiversity of Dhaka.

Mr, Mohammad Feroz Hossain
Managing Director & CEQ

A banking veteran, Mr. Mohammad Feror Hossain, Managing Director & CED, joined Export
Import Bank of Bangladesh Ltd, (EXIM Bank) in 1999 as Assistant Vice President and soon
took ower the change of Foreign Exchange Department of its main branch Motijheel Branch,
Dhaka to lead it For a foreign trade hub. Subseguently, he took the charge as its manager in
2010, With hisdiscerning Insights and relentless dibgence, he spearheaded the branch to one
of the most successful outlets of the country's banking industry in respect of foreign trade,
investment and deposit volumes, and above all their composition and guality, and
consequently was awarded with the Chairman's Gold Medal thrice in guick successian.

& foreign trade expert and ready-made garment speciatist, Mr, Mohammad Feroz Hossain was
promoted as Deputy Managing Directorin 2015, and soon thereafter he joined the head office
management with special mission of streamlining the bank's international trade portfolio
and strengthening its overseas presence. In no time, EXIM Bank, with its exchange houses and
finance companies, could traverse a time zone where there was the sun at one window or
anather.

Besides adoming numenous key positions at the head office, Mr, Mohmmad Feroz Hossain
served as the CAMLOD of the bank for 3 (three) years and steered the bank's core risk
management, CMSME finance and agro-investment for its better resilience and wider
diversification. He is a regular speaker of training sessions, especially on foreign trade
opgration, corg risk management, soft skill development, etc at differeng® training
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Mr. Mohammad Feroz Hossain took over as the Managing Director of EXIM Bank on 16
September 2022, He started his banking career at National Bank Ltd. in 1988. Prior to joining
EXIM Bank, he worked at National Credit & Commerce Bank Ltd. for around six years, mostly
at foreign trade operation at its main branch. Presently, Mr. Mohammad Feroz Hossain is
representing EXIM Bank in Bangladesh Foreign Exchange Dealers’ Association (BAFEDA] as
its Wice Chairman. He is a Member to the Executive Committee of Bangladesh Institute of

Bank Management (BIBM). Mr. Mohammad Feroz Hossain took his MSc and B5c (Hon's)
degrees from Dhaka University.
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10.06 Description of previously issued debt/equity securities

Draft inflorma tron Memorondum af EXM 5 Subhordinated Bond

a) Detail of Previausly lssued Debt Securities:

| i i & Brmans tstanding as

A {im BOT Mhilliomn) 30 December, 20
2015 1% Mudaraba Subordinated Bord 2,500 Hil
2017 | 2" Mudaraba Subordinated Bond | 4,000 1,600
2019 | 3" Mudaraba Subordinated Bend | 5,000 4,800
2021 4™ Mudaraba Subordinated Bond | 5,000 | 5,000
2022 1% Mudaraba Perpetual Bond ' &, 000 &, 000

Term Sheet of 1% Mudaraba Subordinated Bond
| The lssue: BOT Non-Convertible Mw:!:lmba Subordinated Bonds

| Mandated Lead Arranger:

ctandard Chartered Bank I:"’:'.IZ B"‘.I and also referred to as the
“Mandated Lead Arranger” or the "MLA"

| Arrangement Basis:

Best Efforts [ Strictly Mon Underwrtien

Purpose:

To strengthen Tier | Capital Base

Irvestors:

Local Financial Institutions, Frn..uraru:elli_-::-ﬁh-an'l:es. Funds,
Corporate etc and any other eligible investors..

Currency:

Hangladeslh Taka (BOT)

Face Value;

Up ta BOT 2,500 Million

Denomination;

Denomination of each lot of Bond is indicated at BOT
1,000,000 Face Value

MUE:IE of Placement | Private Placement
Issue Price 100% at Par
Maturity: End of 7 years from the 5L DEII'E

Expected Issue Date:

December 2014 or any other mutl..-ln:lll.':ﬂ' agreeable date

Status of Bond:

Mudaraba Subordinated

Conditions precedent;

in fnrm anu:l EIJIZIE-E:IFILE satistactory to the MLA including
without limitation: (i} due diligence having been conducted
and completed, (i) documentation for Fimancing and
appropriate business description disclosure in the offering
circular, (ii) receipt by thes#®LA of appropriate legal

= \aan

5 Mdé M:;-ni;:l Istam
1 ormpany Secralany

1 Lirrited Export Imgaort Bank of Bangladesh Lid Addi

Head Office, Dhaka

pffinions

SeCurity. Unsecured
Listing: Unlisted |
Credit Rating of the lssue: | A= |
Rademption: Unless previously redeemed or purchased and cancelled, the
principal on the Bonds will be amaortized and paid annually
oin 3 pro rata basis to the Bondholder in instalments of 20%
per year commencing at the third anniversary of the Bonds
fram the Issue Date, The final maturity of the Bonds will be
at the end of seventh year of the Bonds from the Issue Date.
Documentation Customary du-:u'r'n_eii_tﬁ_l|-;5'ri'|r'1cl'-._.n'd_-'r!g fu-rce majeure, negative |

AY /

Md. Hmayun Kabir ad F
Managing Director & 3
Chiaf Financial Officer

Export | Bank of Bangiadath Lid.
:E::—ll. e Ohaks

eraz Hossain
n; E:r;n:.-:, & CED
i nn E-ml ol "4-‘.- aceeh L.



Draft information Memonendum of EXIM 5™ Subordingated Bond

Trawmer e oinery Sap i
from external counsel, (iv) the Issuer having obtained all
relevant approvals for Financing.
Trustes Green Delta Insurance Co. Ltd

Gn-.rmning Lawr:

The laws of The People’s Republic of Bangladesh

Benchmark Rate &
additional Profit Rate:

Transferability/Liguidity

The total profit on the Bonds will be calculated by & months
tenor Benchmark Mudaraba Term Deposit provisional profit
rate of the issuer plus a predetermined additional profit rate
as described in below mechanism;-

Benchmark Mudaraba Term Deposit Provisional profit: The
issuer's prevailing & manth's tenor Mudaraba Term Deposit
provisional profit rate to be applied semi annually. The highest
prevailing published & months tenor Mudaraba Term Deposit
provisional profit rate (as reported to Bangladesh Bank) of the
issuer to be applicable at the time of semi annual profit rate
fixation from the date of the issuance of the Mudaraba
Subordinated Bonds to every six months period thereon, After
each financial year-end, the issuer will give adjustment to the
Mudaraba Subordinated Bondholders if there 1s any additional
profit reported in the respective financial year for Mudaraba
Term Deposit profit for & months tenor,

Additional Profit Rate: Investors will get an additional profit
rate of 2.50% per annum to be paid semi-annually along wath
the benchmark profit by the issuer for the respective
investments in the Mudaraba Subordinated Bonds.

Freely transferable subject to the terms and conditians of the
Bond documents,

Prepayment, Call,
Refunding, conversion
features:

Naot applicable

Late Redemption:

Incremental charge at the rate of 2% per annum payable by
the 1ssuer to the Bondholders above the amount to be paid by
the lssuer to the Bondholders on the Redemption Date for
failure of the Issuer to make payment to the Bondholders on
the Redemption Date.

Tax Features:

&

All payments made by the Issuer or under or in respect of the
Trust Deed or the Bonds will be subject to any present or
future taxes, duties, assessments or governmental charges of
whatever nature imposed, levied, collected, withheld or
assessed by or on behalf of Bangladesh or any political
subidivision thereofl or any authority thereof or therein having
power to tax. The Issuer will not be Obligated pay any
additional amounts in respect of such taxes, duties,
assessments or governmental charges that may from time to
time be deducted or withheld from such payments, but will
provide or procure the provigiin of original or authepliate_d
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tax receipts relating to any such deductions or withhuldmgs. to
Bondholders,

PasLIE

Cost related to the

Arrangement Fee: One off 0.7%% of the Face Value Amount of
the Bonds

Trustee Fee: BOT 5,00,000 initial year and
BOT 300,000 thereafier p.a.

Credit Rating Fee: BOT 200,000

Application Fee to BSEC: BOT 10,000

Consent Fee to BSEL: 0.109 on the Face Value

Repayment Schedule:

To be redeemed in 5 equal annual Instalments starting from
end of 3 year and each 12 months from there after as per
following table for the Bond:-

Instalment due {In

f
Mo of Instatment Manths)

Total Repayment

¥, 48 500,000,000

500,000,000

Total 2,500,004,000

over securities:

Enforcement of Charges

At any time after the Bonds have become due and repayable,
the Trustee may, and without further notice in writing, take
such proceedings against the issuer as it may think fit to enforce
repayment of the Bonds and to enforce the provisions of the
Trust Deed, but it will not be bound to take any such
proceedings unless (a) it shall have been so requestad in writing
by the holders of not less than 66/, per cent. in principal
amount of the Bonds then outstanding or shall have been so
directed by an Extraordinary Resolution of the Bondholders and
(b) it shall have been indemnified andfor secured Lo its
satisfaction. Mo Bondhotder will be entitled to proceed directly
against the lssuer unless the Trustee, having become bound to
do 5o, Fails to do so within a reasonable period and such failure
shall be :qnti.nuiJE.

Qﬁp%aﬁ
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Term Sheet of 2™ Mudaraba Subordinated Bond

| The Issue: BDT Mon-Corvertible Mudaraba Subordinated Bonds
Mandated Lead Standard Chartered Bank ["SCB") and also referred to as the
Arranger; "Mandated Lead Arranger” or the "MLA",
Arrangement Basis: Best Efforts [ Strictly Non Underwritten
Purpose: To strengthen Tier Il Capital Base
Investors: Local Financial Institutions, Insurance Companies, Funds,
Corporate etc and any other eligible investors.,
Currency: Bangladeshi Taka (BDT)
Face Walue: Up to BOT 4,000 Million
Denarmination: Denomination of aach lat af Bond is indicated at BOT
10,000,000 Face Value
Mode of Placement: Private Placement
lssue Price: 100% at Par
‘Maturity: End of 7 years from the Issue Date
Expected Issue Date; December 2016 or any other mutually agreeable date
Status of Bond: Mudaraba Subordinated
Secunty: Unsecured
Listing: Unlisted
Credit Rating of the A=
Issue:
Redemption: Unless previously redeemed or purchased and cancelled, the
principal on the Bonds will be amortized and paid annually on |
a pro rata hasis to the Bondholder in instalments of 20% per
year commencing at the third anniversary of the Bonds from
the lssue Date. The final maturity of the Bonds will be at the
end of seventh year of the Bonds from the Issus Date.
Documentation: Customary documentation including force majeure, negative
pledge, cross default and indemnity provisions
Conditions precedent: In form and substance satisfactory to the MLA including
withaut limitation: (i} due diligence having been conducted
and completed, (i) docurmentation for Firancing and
appropriate business description disclosure in the affering
circular, (W) receipt by the MLA of appropriate legal opinians
from external counsel, {W) the ssuer having cbtained all
relevant approvals for Financing.
Trustes Green Delta Insurance Co. Led
Governing Law: The laws of The People's Republic of Bangladesh |
Benchmark Rate & The total profit on the Bonds will be calculated by & months

additional Profit Rate: tenor Benchmark Mudaraba Term Depaosit provisional profit
rate of the issuer plus a predetermined additional profit rate
as described in below mechanism:-

Benchmark Mudaraba Term Deposit Provisienal profit: The
issuer's prevailing & month's tenaor Mudaraba Term Deposit
provisional profit rate to be applied semiannually. The highest
prevailing published & months tenor Mudaraba Term Deposit
é;j‘t" provisional profit rate {as reported to Bangladesh Bank] of the

%“J fixation from the date of the ispuance of the Mudar, 4
~

Tanzim Alnfiff = 0 Md. Monirul Islam .3 | abir 4 Foroz Hossain
Managing Rirector & CEQ Company Secratary ﬂsﬂj Director & . Director & CE
UCE Ivessment Limiled Expoet Import Bank of Bangladesh L8 "™ ey pinancial OMicer LM, ExparHimpert Bank of Bangladesh L.

Hesd Nfice, Dhaka Exgort Impoet Bank ol Bangladwsh LI, Head Office, Dhaka
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Subordinated Bonds to every six months period thereon. After
eatch financial year-end, the issuer will give adjustment to the
Mudaraba Subordinated Bondholders if there is any additional
profit reported in the respective financial year for Mudaraba
Term Deposit profit for 6 menths tenor.

Additional Profit Rate: Investors will get an additional profit
rate of 2.00% per annum to be paid semi annually along with
the benchmark profit by the issuer for the respective
investments in the Mudaraba Subordinated Bonds.
Transferability/Liquidity | Freely transferable subject to the terms and conditions of the

Bond documents.
Prepayment, Call, Mot applicable
Refunding, conversion
features:
Late Redemption: Incremental charge at the rate of 2% per annum payable by

the Issuer to the Bondholders above the amount to be paid by
the Issuer to the Bondholders on the Redemption Date for
failure of the Issuer to make payment to the Bondholders on
the Redemption Date,

[ Tax Features: All payments made by the lssuer aor under or in respect of the
Trust Deed or the Bonds will be subject to any present or
future taxes, duties, assessments or governmental charges of
whatever nature imposed, levied, collected, withheld ar
assessed by or on behalf of Bangladesh or any political
subdivision thereof or any authority thereof or therein having
power to tax, The Issuer will not be Obligated pay any
additional amounts in respect of such taxes, duties,
assessments or governmental charges that may from time to
time be deducted or withheld from such payments, but will
provide or procure the provision of original or authenticated
tax receipts relating to any such deductions or withholdings to

Bondholders,
Cost related 1o the Arrangement Fee: One off 0.70% of the Face Value Amount of
iSEUE; the Bonds

Trustes Fee: BOT 5,00,000 imitial year and

BOT 300,000 thereafter p.a.

Credit Rating Fee: BOT 300,000

Application Fee to BSEC: BDT 10,000

Consent Fee to BSEC: 0.10% on the Face Value

Repayment Schedule To be redeemed in 5 equal annual Instalments starting from
end of 3™ year and each 12 months fram there after as per
following table for the Bond: -

Mo of Installment  Installment due Total Repayment

(in Months)
48 B0, 000,000
72 B00,000,000
R S e [T L SN R
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Enforcement of Charges
owver securities:

At any time after the Bonds have become due and repayable,
the Trustee may, and without further notice in writing, take
such proceedings against the Issuer as it may think fit to enfarce
repayment of the Bonds and to enforce the provisions of the
Trust Deed, but it will not be bound to take amy such
proceedings unless {a) it shall have been so requested in writing
by the holders of not less than 66/, per cent. in prncipal
amount of the Bonds then cutstanding or shall have been so
directed by an Extraordinary Resolution of the Bandhalders and
(b} it shall have been indemnified andfor secured to its
satisfaction, No Bondholder will be entitled to proceed directly
against the Issuer unless the Trustee, having become bound to
do so, fails to do so within a reasonable period and such failure
chall be continuing.

s
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rerdf i Company Secretary
dlh yprt Bank of Bangfasesh LK. B |
- - Hmdm . pangatesh W o mad Feroz Hossain
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aing Becin £.CE0 Head Office, Dhaka
bt asasing Threcion & bs
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Draft information Memaorandum of EXIM 5™ Subordinated Bond

Term Sheet 3@ Mudaraba Subordinated Bond

| Issuer:
The lsgue:!

"BDT 6,000 F_lmting Rate Mon-Convertible3™ Mudaraba
| Subordinated Bonds

Export Impert Bank of Bangladesh Limited [EXIM)

Mandated Lead Arranger:

Standard Chartered Bank ("SCB") and also referred to as the |
"Mandated Lead Arranger” or the "MLA"

Arrangement Basis:

Best Efforts [/ Strictly Mon Underwritten

Purpose; To strengthen Tier Il Capital Base I
Investars: Local Financial Institutions, Insurance Companies, Offshore '
Development Financial Institutions, Corporates, Funds, High
Het Worth Individuals, etc. and any other eligible investors
| Currency: Bangladeshi Taka (BOT)
| Face Walue: Up to BOT 6,000 Million
Denomination: Denomination of each lot of Bond i3 indicated at BDT
10,000,000 Face Value
Made of Placement: | Private Placement o
Issue Price: | 100% at Par =
Tenar: 7 years from the Issue Date
| Expected Issue Date: November 2018 or any other mutually agreeable date
| Status of Bond: Mudaraba Subordinated Non-Convertible
| Security: Unsecured
Form; Registerad =
Listing: | Unlisted
Credit Rating of the [ssue: | A+
Repayment Schedule: 20% of the total bond value to be redeemed at the end of each
vear starting from 3rd year and the repayment schedule is
depicted below:;
Issue Size (BDT) 5,000,000,000
End of 1* year . B,1000,000,000
End of 2" year - 65000000000
End of 3™ year 1, 200,000,000 . 4,800,000,000
End of 4" year | 1,200,000,000  3,600,000,000
Endof 5" year | 1,200,000,000  2,400,000,000
End of 6" year | 1,200,000,000 | 1,200,000,000
End of 7 year 1,200,000,000 0 |
Trustes: Green Delta Insurance Company Limited '
Transfer Agent: Green Delta Insurance Company Limited
.. | Paying Agent: | Green Delta Insurance Company Limited
Registrar: Green Deita Insurance Company Limited

The total profit on the Bonds will be calculated by Benchmark
Mudaraba Term Deposit pcpj!r rate of the issuer

ﬁ;EE : Mud?&ﬁ'ﬁ'rﬁﬁt Rate;

Tanzim Alamgir
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predetermined additional profit rate as described in below
mechanism:-

hm I it Profit: The issuer's
prevailing highest Mudaraba Term Deposit profit rate in 6
manths to be applied semi annually, The hghest prevailing
published Mudaraba Term Deposit profit rate i & months
tenar (as reported to Bangladesh Bank) of the issuer to be |
applicable in semi annual profit rate fixation. The first rate
will be fixed at the date of the issuance of the Mudaraba
Subordinated Bonds as per above, From thereon, the rate will
be re-fixed semi annually. After each financial yvear-end, the
issuer will give adjustment to the Mudaraba Subordinated
Bondholders if there 15 any additional profit reported in the
respective financial year for applied Mudaraba Term Deposit
profit.
Additional Profit Rate: Investors will get an additional profit |
rate of 2.00% per annum to be paid semi annually along with
the benchmark profit by the issver for the respective
investments in the Mudaraba Subordinated Bonds.
Tran;fEraniEitﬂliquh:ﬁ'ty. “Free ly transferable subject to the terms and conditions of the |

documents creating and evidencing the Bonds.
Prepayment, Call, Mot appl'ica-E-lE
| Refunding, Comversion
Features:
Late Reﬂnrri..p:'.r_i:-;n: Incremental charge at the rate of 2% per annum payabla EF

the Issuer to the Bondholders above the amount to be paid by :
the lssuer to the Bondhalders on the Redemption Date for |
faiture of the Issuer to make payment to the Bondholders on |
the Redemption Date,

Tax Features: .ﬂli"ﬁ'ﬂmenrs made by the lssuer or under or in respect af the
Trust Deed or the Bonds will be subject to any present or
future taxes, duties, assessments or governmental charges of
whatever mature imposed, levied, collected, withheld or
assessed by or on behalf of Bangladesh or any political
subdivision thereof or any authority thereof or therein having
power to tax The Issuer will not be Obligated to pay any
additional amounts in respect of such taxes, duties,
assessments or governmental charges that may from time to
time be deducted or withheld from such payments, but will
provide or procure the provision of original or avthenticated
tax receipts relating to any such deductions or withholdings

%ﬂf | to Bondholders.
Tanzim Alarpgi =\ oA
Manag 1._"—‘,’_3_‘?'3?;-’:5;;, Md. Monirul Isiam =
LAY Tt i Company Sacrets :
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| Costs Related to the Issue: | Arrangement Fee: Total of 0.50% of the Face Value Amount of
the Bonds {exciuding WAT)
Trustee Fee: BDT 500,000 initial yvear and

BOT 300,000 thereafter p.a.
Credit Rating Fee: BDT 300,000
Application Fae ta BSEC: BOT 10,000
Consent Fee to BSEC: 0.10% on the Face Value
mher.flegal,fﬂegu{amry Cost [if any): AL Actual
Documentation: Custnmaq.r Camtal Market documentation including force
majeure, negative pledge, cross default and indemnity
provisions,

Islamic Documentation which relates to the Islamic structure
| | of the Transaction,
| Conditions Praecedent: In form and substance satisfactory to the MLA including (i)
due diligence having been conducted and completed, (i)
docuementation for the Teansaction and appropriate business
description disclosure in the offering circutar, (1) receipt by
the MLA of appr-nprmte legal gpinions from external counsel
Gowverning Law:  The Laws of The People’s Republic of Ba ngladesh
Shariah Approval: | The structure and Documentation to be approved by the
Shariah board of the lssuer, .
Enforcement of Charges | AL any time after the Bonds have become due and repayable, |
aver Securities: the Trustee may, at its sole discretion and without further
notice in writing, take such proceedings against the Issuer as
it may think fit to enforce repayment of the Bonds and to
gnforce the provisions of the Trust Deed, but it will not be
bound to take any such proceedings unless (a) it shall have
been so requested in writing by the holders of not less than
66°f; per cent in principal amount of the Bonds then
outstanding or shall have been so directed by an
Extraordinary Resplution af the Bondholders and {b) it shall
have been indemnified andfor secured to its satisfaction. No
Bondholder will be entitled o proceed directly against the
Issuer unless the Trustee, having become bound to do so, fails
to do so within a reasonable pertod and such faillure shall be
] continuwing,

4 ot
? — ¥
Tanzim Alamir md pAonirul I=lam Md. H ayun Kabir 4 T
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Term Sheet 4" Mudaraba Subordinated Bond

Export Impart Bank of Bangladesh Limited [EXIM)

BOT 5,000 Floating Rate Non-Convertible 4™ Mudaraba
Subordinated Bonds

‘Mandated Lead Arranger- Standard Chartered Bank {"SCB") and also referred to as the

‘Mandated Lead Arranger” or the “MLA"

Issuer:
Thie Issuea:

A rmngament Basis: Best Efforts j Stnrtl-y MWon Underwrittan
Furpmi:E' Ta strengthen Tier | Capital Base
Investors: Lacal Financial Institutions, Insurance Companies, Offshore
Development Financial Institutions, Corparates, Funds, High
Met Worth Individuals, etc. and any other eligible investors
Currency: Bangladeshi Taka (BDT)
Face Value: Up to BOT 5,000 Million
Denomination: Denomination of each lot of Bond is indicated at BOT
;lﬂ 000,000 Face Value
Mode of Placement: rrvate Flatement
lssue Price: ":'I:lf!ﬁ'ii at Par ]
Tenar: '? years from the |ssue Date
Expactod Issue Date; h arch 2020 or any other mut ualiyr agreea ble date
| Status of Bond: #Mudaraba Subordinated Non-Co n'nrertll:rlE B
Securty: Unsecurad
Form; HE:_:|15I‘.EIE1:| !
Listing: IIJnl15tE~|:|, suhje:t to regulatory approvals ;
Credit Rating of the Issus;i+ _ |
Repayment Schedule:  20% of the total bond value to be redeemed at the end of each
vear starting from 3rd vear and the repayment schedule 15
depicted below:
Fssue Size (BOT) G, 000,000,000
Repayment (BOT)
End of 1¥ year 5,000,000,000
End of 2 year . 5,000,000,000
End of 37 year 1,000,000,000 | 4,000,000,000
~ Endof 4 year 1,000,000,000 | 3,000,000,000 |
End of 57 year 1,000,000,000 | 2,000,000,000
End of &™ year 1,000,000, 000 1,000 000,000
“End of 7 year 1,000,000,000 0 |
Trustes: Sena Kalyan Insurance Company Limited
£ Transfer Agent: Sena Kalyan Insurance Company Limited
f Paying Agent: Sena Kalyan Insurance Company Limited Vi

'SEna ll:alran Irl‘iurEmf.E- Company Limited

I Registrar:
a‘j‘db? = A\

BZfPage Md. Monirul Islam
Tanzim Alamgir Company Secretary 119

Feroz Hossain
Biraetor & CEO
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Mudaraba Prafit Rate: he total profit on the Bonds will be calculated by
Benchmark Mudaraba Term Deposit profit rate plus a
predetermined additional profit rate as described in
below mechanism:

Benchmark Mudaraba Term Deposit Profit: The average of
mast recent month's published highest Mudaraba Term
Deposit profit rates in & months tenor of all 1stami Banks
1o be applied semi-annually (except fourth generation
slami Banks and foreign Islami Banks). The highest
revailing published Mudaraba Termn Deposit profit rate
n & months tenor (as reported to Bangladesh Bank} of
e Issuer to be included in the semi-annual profit rate
ixation. The first rate will be fixed at the date of the
Iissuance of the Mudaraba Subordinated Bonds as per
labove, From thereon, the rate will be re-fixed semi-
annually. After each financial year end, the issuer will
give adjustment to the Mudaraba Subordinated
Hondholders, if there is any additional profit reported in
the respective financial year for applied Mudaraba Term
Deposit profit

The Benchmark rate will be calculated by the Trustee and |
notified to the Issuer and all Investors on every Profit|
Reset '
Date.

Eﬂ_ﬂmm]m Investors will get an additional
rofit rate of 2.00% per annum to be paid semi annually

lalong with the benchmark profit by the issuer for the
frespective investments in the Mudaraba Subordinated
{Bonds.

Transferability/Liquidity: EFreel'y' transferable subject to the terms and conditions of
the documents creating and avidencing the Bomds.

"Brepayment, Call, Refunding, Mot applicable
| Convarsion Features: I

Late Redemptian: E'itfernental charge at the rate of 2% per annum payable '

¥ the Issuer to the Bondholders above the amount to be

aid by the Issuer to the Bondholders on the Redemption
Date for failure of the Isswer to make payment to the
Bondholders on the Redemption Date

@j%a{{
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Tax Features:

Draft Information Memorandum of EXIM 5" Subordinated Bond

Al payments made by the Issuer or under or in respact of

the Trust Deed or the Bonds will be subject to any present
r future taxes, duties, assessments or governmental
harges of whatever nature imposed, levied, collected,
ithheld or assessed by or on behalf of Bangladesh or
ny political subdivision thereof or any authority thereof
or therein having power to tax. The Issuer will not be
Obligated to pay any additional amounts in respect of
such taxes, duties, assessments or governmental charges
that may from time to time be deducted or withheld fram
such payments, but will provide or procure the provision
of original or authenticated tax receipts relating to any
such deductions or withholdings to

Bondholders.

Costs Related to the Issue:

Arrangement Fee: Total of 0.50% of the Face Value
Amount of the Bonds {excluding VAT}

i'l'rustﬂe Fee: BOT 300,000 imtial year and

EDT 250,000 thereafter p.a. Credit Rating

ee. BOT 200,000 initial year and

BODT 150,000 thereafter p.a.

Application Fee to BSEC: BOT 10,000

Comsent Fee to BSEC: 0,10% on the Face Value |
iOther/Legal/Regulatory Cost (if any): At Actual

Documentation;

Customary Capital Market documentation including
force majeure, negative pledge, cross default and
indemnity  provisions. Islamic  Documentation which
relates to the islamic structure of the Transaction.

Conditions Precedent:

Governing Laws

In form and substance satisfactory to the MLA incll:lai—ng- '
(i} due diligence having been conducted and completed,
i{ii) documentation for the Transaction and appropriate
business description disclosure in the offering circular,
{iil) receipt by the MLA of appropriate legal opinions
from extermal counsel

The Laws nfThe Feuple 5 Republic of Bangladesh

Shariah Approval:

The structure and Documentation to be approved by the |
Shaﬂah board ufthe Issuer. |

i

‘?émaif

' anzim f!ﬂ-mmr Md. Monirul Islam . ayun 'i{u.bh‘ M-'l:l T
Uarasing Directar & CEO pany Sacreiary
Y HWLH-MWM Flﬂlnﬂ mm E"W"‘Heaﬂgmm Diaka

UCE Invaslment Limiled Ewmm

Ed|Page

Managing

Haad Office, Dneka

Er Icrly Belvate &8 CantTrdential



ml “ Dvaft Information Memorandum of EXIM 5 Subordinated Bond
(8 A N &l

et Pse lmwn Burs

Enforcement of Charges over At any time after the Bonds have become due and
secunties: payahle, the Trustee may, at its sole discration and
ithout further notice in writing, take such proceedings
gainst the lssuer as it may think fit ta enforce
repayment of the Bonds and to enforce the provisions of
he Trust Deed, but it will not be bound to take any swch
proceedings unless (a} it shall have been so reguested in
wrriting by the holders of not less than 66°/; per cent in
principal amount of the Bonds then outstanding or shall
'rsaue been so directed by an

Extraordinary Resolution of the Bendholders and (b} it
=hall have been indemnified andfor secured to its
satisfaction. No Bondholder will be entitled to proceed
directly against the Issuer unless the Trustee, having
become bound to do so, fails to do 50 within a reasonable
period and such failure shall be continuing.
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Term Sheet of 1! Mudaraba Perpetual Bond

B T e Y] L ———

| Mame of the Imtrument

=

pue Type

—
Unsecured, Contingent-Conwertible, fully pald wp, Non-
Cumulatre, BASEL 11l compliart, Perpetual Debr instrament for
inclusion i Additionsl Trer | Caphtal

e

EXIM Bank Limited
—

| Nature of instrument

Purpase and Objecthees

To raise Additional Tier-1 Capitsl through Mssence of EXIM Rank
Mugarats Perpetusl Bond in orger 10 strengthen s capital base
in actordence with Bangladesn Bank's Guidelines on Kist Sased
Copital Adeouacy (Revised Regulatory Capital Framewort in line
with Based 1)

The funis being raived by the Bank through the mentoned hsue
W rot mieant for fnancing any pariicular project. The Bank shall
utiline the procesds of the e for i regular business sothtiey.
The Bank shall not utilize procesds of the e for any purpose
which may be n (ontravention of the reguistony puidsity
norms saued by the Bargladesh Bank and Banglacseih Security
Exchange snd Commisson where sgplcable.

City Bank Capital Resources Limited.

-~ Green [eltd insurance Company Lirmited

Green [Delta insursnce Company Lirmites

Crodit Aating information and Seneors Lid (CRISL)

L1
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Sl B Luisers Tlnd:

Rate of Return, Protin The total profit on the Bonds will be cakculsted by average
Distribution Benchmark Mudasrsba Term deposit proft rate plus Additional
Profit as devcribed in below methanism.

Benchmark Mudarsba Term Deposit Profit:
Rate of return will be caiculated based on the latest available
pubdished gegost rate in Bangtadesh Bank webste. The average
of yearly cepost rate (1 year but < 2 year] of schedulnd islamic
banks (1st, nd & 3rd Generation banks only| excluding foregn
rsbarmic Danks and ary r-Category iukamic Banis eniksted n Capital
Market will be comidered. The first rate will be faed ot the date
of the Kuance of the Bonds as per above. From therean, the
rate will ba re-fland by the Trustes each vear i per the Trum
Aned.
Additional Profit Margin | (vestors will got an soddional proft sy incentive/Ehsan @
2.50% per ancum 1o be paid 3nnaually along with the benchmark
by the issuer for the respective investments in the Bonds.
Rate of Retum Range Provsional rate of Return will be mammum 10% and ro kess than
&% (subject 10 having available datributabie profe).

After sach financial wear end, the ssuer will give sdjustment to
the Bondholders m accontance with the dedlared fired rate of
scheduled islarmic banks (151 2nd & 3rd Generaton banks oriy]
encluding foreign Islamic banks snd any 2-caegory Blamic
Banks enlistag in Capital Market in the respactive financial year
- for applied Mugarsba Term Deposit profit for 1 year tenor.

Cuotation Day Fovm |5) days Before any payment period for which & rete of
teturn i 1o be determined Rate of return/Proft distribution
be while the Fate
Rate of Return Discretion | The swer will hove full dacretion ot all times o cncel
1o the bondholder .

Eanrcise of Rete of Return | Any return payment will be distributed whiect to hawing

Payment of profit payment will he made end of calendar year

Any payment will e made within 30 dava of payment date

|abe elause in
lnsuer pay a late paymant penalty of I% por cont)
higher than the Rate of Return and be payable on the smount

HF on the dus date til ﬁ“ﬂ“ﬁ“

L'I\.

t{{‘f r
Fan pd. Monirul Islam umayun Kabir
s . Secretary Md. ing Diracior Farcz Hossaln
2 Namgie Eﬂnmmﬁ o Banglacoeh Lie.  Addibonel MAneBTEn ,  Mohammad Peret oo
k 1 wetor £ CED Euport o Chief F ngiadesn L  Managing 4
UEE lvestmam L |_|:-:' Haad L SO wwmdaélw Eh‘;lﬂl'”ﬂ'l[l-ﬂn Bank af Hﬂ.l'l?-l:-ﬂh L.

Head Offica, Head Office, Dhaka
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b) Detail of Previcusly Issued Equity Securities;

Mo, of Shares

Amount in BOT

Draft Informaotion Memorandum of EXIM 5% Subordinated Bond

Cumulative in

BDT

19494 Opening/Sponsars Capital | 2,250,000 225,000, 00 | 225,000, 000 .
20010 N Stock Dividend [ 225,000,000 !
2001 | 12.50% Stack Dividend 281,250 28,125,000 153,115.uciﬁ'§
2002 | 24% Stock Dividend 607,500 60,750,000 313,875,000 |
2003 | Mo Stock Dividend ! 313,875,000 |
2004 | Initial Public Offering [IPO] 3,138,750 313,875,000 527,750,000 |
| 2004 | 20% Stock Dividend 2,511,000 | 251,100,000 878,850,000 |
IEI}_E_ 3I:|==-r: 5I6;Zk-é-l.;ﬁ;;lél..__ [ 'iéﬁﬁén"i 263,655,000 | _i._liz_._'?fD_E.-!:lm .
[ 2006 Right 1ssud @ 1.2 5,712,525 | 571,252 500 1,713, 757,000 |
2006 | 25% Stock Dividend 4,784,391 428,439,300 2,142,196,800 |
[ 2007 | 25% Stock Dividend 5,355,492 | 535,549,200 2,677,746,000
2008 | 26% Stock Dividend 6862,139 | 696,213,900 3,373 959,900
2009 | 35% Stock Dividend 118,088,596 |  1,180,885360 4,554,845 860
i 2010 | Right Issue @ 1.2 137,742,253 | 2,277,422,330 6,832,268,790 |
| 2010 | 35% Stock Dividend 239,129,407 2.391,294.070 §,223,562 BED
(2011 | 14% Stack Dividend 129,129.880 | 1,291,298,800 |  10,514,861,660 |
I‘ﬁj{}" | 10% Stock Dividend | 105,148,516 1,051,486,160 11,566,347,820 |
2013 | 11% Stock Dhadend 1 127,229,826 1,772,298,260 12,638,646.080 |
2014 | 10% Stock Dividend | 128,386,450 |  1,283864,500 |  14172,510,680 |
2015 | Mo Stock Dividend = —— 14,122,510,680
3016 | Mo Stock Dividend - 14,1232,510,680
(2017 | Mo Stock Dividend - _11',:1':-5.?1:,@&5_'
2018 | Mo Stock Dividend = 14,122 510,680
2019 | No Stock Dividend Sii -1 14122,510,680
| 2020 | 2.30% Stack Dividend ‘ ~ 35306276 | 353,062,760 ;a,ns,sﬁ;i.ﬁf‘_
021 Mo Staeck Dividend = - 14475573440 |
2022 | No Stock Dividend : — 14,475,573,440 |
{_EG{ 3
E:I ;
A Md. Monirul Islam Kabir
Tanzim Alamir Campany Secretary . ;nﬂ'ﬁl' Dipaator .
! ' cen  Exporimpon Bub ol Cenpiadeh Lt - mddi et Financial OTCEL, | o shamma Feroz Hossain
e L ' ' erﬂmﬂa"“ﬁ Cmmkd rn."|.'4||-:1;|n~',:5|'ﬂ!‘-'ll~’—"f o C:EU
read Dfic®, Export Imper Bark of Bangladesn Lid

Head Office, Dhaka



EKI" Draft information Memorandum of EXiM 5™ Subordinated Bond

iyt Bl it Bate

10.07 Details of Asset & Liabilities

1. Cash
Consolidated 25 L4
Cash in hand 1,327 940 B30 . 4 163 BEH 42 | l?@_ﬁ'@t}.@ﬁg
| Balance with Bangladesh Bank |
_and its agent (Sonall Bank) | 51823153140 | 26865427855 38,960,205,214
Tatal Cash in hand §5,151,133,970 | 31,249,316,597 41,840,931, 274

2. Balance with other Banks & Fis

Consoldated 2021

| In Bangladesh: | 1518226977 | 4,764313,764 | 13,355060,003
EXiMied  L5IR2MR A7 | 4764313764 | 3355060007 |
Aded Banks* Subsiciaries 1,071, 744, ] Eﬂ I 026,060 -'.'-'2'3'!-' i, I5'4'[1 243,715 _
Lass: intra Group Transactions | {1,031,744,154) | [1026060.009) | {1,090,943,715) |

Dutside Bangladesh: | 3,792,355660 | 7275173,921 | (143,769,653 |
 ENMitd 3 785 033,451 uf.u 341651 (158872 _1‘35!
Add- Barrks’ Subsitharios 7693939 15581 285 79,162,018
Less: Intra EEL-'.‘.‘.‘ Tramsactions .-":.‘I'II A20] r.:’ ,-’c.f_? .-"_I.:r,.l "M o5g _1'_1"5.|

Total BEgance with ather Banks & Fls S 31048637 12035487 685

3. Investments in shares & securities

Majority of its investments are concentrated in the government securities including
Bangladesh Govt Islamic Investment Bond (BGIIB), Bangladesh Government investments
Sukuk (BGIS). However, the bank has also got its exposure in the Mudaraba Subordinate and
Perpetual bonds issued by other hanks along with listed equities in the capital market.

- Gmrnmtnt ‘S-'l:{urltles 26,150, zm 038 19,627,101, uaa ___3:5; 27,101,038
EXIM LT | 26,190,201,038 | 18.627,701,0328 | 23.127,101,038
Add: Barks’ _'ru.'J-: irares = ____;_'

Others: 16,306,411, ?9-5 14,860,145, m5 | 14,534,640,394 |
.'-Tt’."-'l'a!rl‘ [ 17 j{l.ﬁ'.ﬁ'ﬂ{?}'-ﬂ'i‘ 5,?1';1?&5.”?? Iﬁ._]‘?‘i,.'?ﬁ&.i??’l
~Add: Banks’ Subsidiaries | 1173591728 | 1280935614 1294580803 |
Less: infra Group Transactions T (2175G80676) | (2135926 806) | (2 135 926,806

Total Investments in shares and secunties 42496613 834 34487246043 37.661,741.432

Gn‘uernment SECurties EE 19[',2[!1 IJ?E 19,627, ]UI.HEE Wll?? 101,038
Bangladesh Govi. Istamic Bonds |18,000,000,000] 7,500,000,000/11,000,000,000/
Bangiadesh Govt, slamic Suku El 176, 1540, nm':. 112,113,050, "JE-EI 12,113,050,0010
Central f:epmtnr]r Bangladesh Limited (CoBL) | 14081, EFJ-_E lal-El_E_l_Eﬁ-E-_lA-E:;].-ﬁiﬂ
% Inl.resr_mn-n[ ln Sul:n.bdl.a.rjl Companies l 2, ]'.?5 EEI:H..E?E 2 135 926, Eﬂﬁ 2 135..515 ﬂﬂﬁ
ng Investment (n Mudaraba Perpe*tual Bond 3 22? E-E_E-:UDEI 3 IET 665, I:I{}EI 3,227,665 'Dl:r.]-
‘.?E}};f-fm Mudaraba Subordinated Bong | 7.650,000, mu 5,700,000, mn 5, 396,000,000/
%{/yr ’
._ -_-___'“ ; EPll _-i... Md |ﬂm nnjmm I 5 wiad Feroz Has 5.‘_‘|-IE

mMpdzging Difector & CED
i Impoft Bark of cangl ladash LI,
Head Qifice, Dhaka

i ir
Company Secretary ~ Md. Humayun Kab
| i '~ Export Impor! Bank of Bangladesh Lid. Additional Managing Diractar &
A=y Haad Offee, Dhaka Chiaf Financlal Oficer
Exnor moart Banh, of Emglamn Lig
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[others | 4,255155,068| 4,651,544,391] 4,662,394, 5_9'1:
investrmant urgar speciay sehevme: 5% 1‘. .i‘.?-'-" '?F"i'r Ef'_i-ﬂ'ﬁ_'?d?x -FE.E. .?E.IL?'H
Investmants in oquities and funds 5 r»'::.?_r ci'.é'.-" :.’35'1'1 3 ﬂé‘&, ﬁ?&E‘ o _1,:'-'-‘:'?3 I3 :'l“_?_?

Total Investment in Shares & Securities 43 499 001 782 35 342 337,235 38,503,087 435

4. Investments

Majority of its investments are concentrated 1n the trading business. However, EXIM
Bank also has significant level of exposure in the garments and agro focused
business,

Conspdtdated basis

General Investment: 411 886,528,438 439,710,654, 334 448,179,664, 140
EXIM L TD | HIZBS 417179 | 441342115583 | 445,104 789 560 |
Adidl: Barks® Sulrsraiartes ' 1 160805 856 | LI145226 778 | 1156035039 |
Less: intragroug Transdciions (& 120 204 54 7] [ e BRR 037 I fﬂi?ﬁﬁtf-d. 453] |

T Bills Purchased & Discounted: | 17,146438522  13,738489479 |  10,696,826,452

Tobal Investmeants 429.033,366,960 453 449 143 803 458 B7TE,490,5592

Industry wise insestments | Solo basis)

| Garments 52,839,558,637 | 52,635,057,739 56,949,544,673

[ Textiles — | 22,731,930466 | 23,396,245292 | 25011,607,429 |
[ Agro = | 27162929687 | 41,950, ),205973 | 42,785,225,173 |
Others 130,069,717,708 | 128.411,372,825 | 12B,581,437.626 |

195 400,785,131 | 206,164,089,552 | 204 568,075,185 |

348,204 511,629 452547 871 30

| Trading

5. Fized Assets

Corsolidated basis

Fixed Assets: -
EXINE L el ;._ 5354140 u'_J.-_:T. _.f' 35 wu,? nm 5841 525310 |
[ Add Bamk's Subsidiaries 4 ITRO9] 2244068 | 2294 008 |

Total Ficed Assets G542 752 172 58562510948 & H44HLY 418

Land 3,541,450,503 | 2841544000 | 2841,603,000
| Building & Construction | 1.075987.218  1.068,/74,216 | 1051,574,216
Leasahold F'TI:I;HI"!,I FI||II|1'|-"|-'._'| . 218,022,763 | _E?Pﬂlid_]'_ﬂ_ _1 99,494,478
| Fueniture and Fixtures 107,560,726 | 141,500,246 | 146,818,177 |
Office Equigment | 365,227, 344 765,164,893 | 789,634,580
Interiar Decoration 219,126, EDT 828,478,701 | E.ED E-EEI E'EIB
| Vehicles | 11,028,417 | G551,340 11530856 |
| Bogks ' 4 A 4 |

Total Fied Assets

Md. Monirul Islam -7

-.l- mad Ferz. Hossain

bir

= AT Company Secretary d. H mayun. Ka s

i £0 Eaport Impor! Bank urEIngdush L'&:dlhnnal wanaging Director & ankmihg Directer & CEC
Fanet Eiifics, O Chiaf Financial Offices s Lid. Expert £t Bask of Bangladesh Lig.,

Export import Bari of Bangiadast Head Office Dhaka
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. Other Assets

Particulars (Consolidated) 2021 20232 202302
Drher Assels [ | )
| EXIM Lig o | 3803373822 | SOIB93I6071| 590651334 |
| Adiat Bank’s subsiiaries 27525192 057137 332 135882 |

Total 4,130 8539 014 3,326,6459,812 6,022,787 116

7. Placements from other banks & Fls

Particulars [Consalldated)

EXIM L1d | 4781166976 39,7 23,084,014 | 26,255,545, 785
[ Add: Bank's Subsidianes [ 2115087595 | 2,763.B37,038 | 2,154,957,580 |
' Less: Intragroup Transactions | {2,115,087,595) | (2,763,837,038) | (2,154,957,580)
Total Placements from other banks & Fis 47 Bl6 166,976 39, 723,084.014 26255545, 785
8. Deposits
Consolidated 2 202302
Mugaraha Savings bank Deposits 2015 323099 FRO3G, 122 430 I AL A GG T
| Mudaraba Term Depasits 195 998 738415 | 181,525 544478 | 211706422127 |
[ Other Mudarala Denosits | 1430406685070 | 142415 354157 | 131,208 747555
| AESpeledin Cyurant 8 Obier Depeit AT | X 157404670 ] SAATBTSEIES | BLES061. 307
| Bills Payabie - | 3461614747 | 3619185066 | 10965369497
Total Deposits & other &/C 420,673,769 005 _ 426,015,240, 451 _ 453,567,797 523

9. Other Liabilities

{onsolidated 2032 02303
EXiM Ltd . - 22264544364 | 24426975877 22,579,435722 |

Add: Bank’s Spbhsigiaries OIS 47S 257, 587 280 1088 541 4.8
| Less: intragraup Transactions | 34205952/ | (128510001 | (15706880

g\&)‘ " [ Total Other Liabilities = | 23,284867,867 | 25401,688,157 | 23,653,267,270

Yl

Y= Lo,

o BAa i Md. Monirul Islam g un Kabir
T } . Company Secrefary Mlﬂ-_ aning Directer &
Export impor Bank of Bangladesh Ltd.  Additios) N eial Officar
Head Office, Dhaka Ewa'lm:':ﬂﬂﬂﬂ ank of E.D,E:::e—m Lh. A pﬂ
Hoad Office, W sory . 4
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11. AUDITORS' REPORT ALONG WITH THE AUDITED FINANCIAL

STATEMENTS OF THE ISSUER

Tﬂ_}m _,,%(//1- ,
Md. Monirul islam EMI:I- Humayun Kabir \\R

Eam“ﬂl‘l"l SBI‘.I'Et-Er'J" I'IBI Mﬂl"—“lng n-lmn‘lﬂl'

imporl Bank of Bangacesn LI, Addition jng Dives S
- Expert Haad Office, Dhaka _ Chief Flnaﬂ;#mmtmum,mm:gﬂ Ferez Hossaln
B L it import Bark AT Bty e
A CHfite, Bhaka pianaging Difsctor
| b I Export Imporl Bank of Bangladesh Lid.

E:M "‘{f‘ Head Cffice, Dhaka

;r]-l- il & [ 1P | 4



et cecoeteLecece

B

ccecececcecrecececcececccececccecceccccoect

Auditor’'s Report

Name of Client
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Pinaki & Company e . REANDA

Chartemed Aocountants o - |4 & commespordent firm of Reanda Trernational

* Ragistered Office: AHSANDELL, 2/A, Mymensangh Road {2nd Floor), Shahbag, Dhaka-1000, Bangladesh.
Tel: +08802-448-63092, +08802-418-63053 & +08302-446-63004, Cell: +8801711-106302, +881534-130750.

"-{"F! , X # E-mail: pinakd_co@yahoo.com, infof com website: www.
P
—F "ﬁfz

Tanz] i ray r.— : Md&nm?n{;iﬂrfnlrﬂllﬂf;am Eﬂ umayun Kabi . !mad Feraz Hossain
} i itidnal Manan;i ; Director & CEQ
! e Export impert Bank of Bangladesh Lic. Chiaf Fm::g:‘;ﬂ Diractar aaging L "ji EL.JH:._ Lid

Head Office, Dihaka Export import Bank -
Haad Office,
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Independent Auditor's Report
to the Shareholders of Export Import Bank of Bangladesh Limited
Report on the Audit of the Consolidated and Separute Financial Statements

Chpiniom:

We have audited the consoliduted finencial starements of Export Import Hank of Bangladesh
Limbted and its subsidiaries (the “Growp™) as weil as the separate financial statcments of Expor
[mport Bank of Bangladesh Limited (the “Bank”), which comprise the consolidated and separmie
halance sheets a% af 30 June 2023 and the consolidated and separate profit and loss accounts,
consolidated and separate statements of changes in equity and consolidaled and separate cash Mo
aatements for the periad then ended, and notes 1o the consolidated and separaie financial Anements,
including a summary of significant accourting palicies and other explanatery [nformation.

I our opinlon, the accompanying consolidated financial statements of the Liroup and separmie
financial statements of the Bank give a true and fair view of the consolidated financial position of the
Giroup and the separate financial position of the Bank ax at 30 June 2023, and of ils consolidated and
separnte financial performance and its consclidaied and separate cash flows for the pericd then ended
in accordance with International Financial Reporting Standards (IFRSs) as explained m note 1 and
other anplcable laws and reguiations,

Basis for Oipinion:

We conducted our audit in accordance with Interrational Standards on Awditing ([5As). Our
responsibilities under those standards are further described in the Audivors” Responsibilities for the
Aundit of the Consolideted and Separate Financial Sttements section of our repon We are
independent of the Group and the Bank in sccordance with the Intemational Ethics Standards Boaarid
for Accountanis” Code of Ethics for Professionsl Accountants (IESBA Code), Bangladesh Securities
and Exchange Commission {BSEC) and Bangladesh Bank, and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code and the Institute of Chartered Accountants of
Bangladesh (ICAB) Bye-Laws. We helieve that the audit evidence we have obtained is sufficient pnd
appropriaie to provide a basis for our opinion.

Wy Amdit Matters:

Key audit marers are those matters that, in our professional judgement, were of most significance
ot nudit of the consolidated and separate financial stavements of the curmend period. These matiers
were addressed in the context of our audit of the consolidated and separate financial sEiements as a
whole. and in forming our opinion therson, end we do not provide a separste opinion on these
maners. For each maner below car description of how oor sudit addressed the matter s provided n
thiar comexi.

Md. Monirul Islam  page-|

Tanzim Alamgit Company Secretary Kabir
ayun Kkaoi | &CE
ke Expotimpon kol Bangatesntit, MG PIIEET ) trnctor & ~genaio D19 o
L Lisrnited H'“dm- Dhaka e Ul'l'lnr.lr __-lg,.:,l!'l_EE.".'-\.':'. wing
Chief Finangial e oifice, Dnake
Export Import Bank of Bangladesh Lid. LR s
Head Offica, Dhaka

Registered Office: AHSANDELL, 2/A, Mymensingh Road (2nd Flpor), Shahbag, Dhaka- 1000, Bangladesh.
Tel; +8B02-448-53092, +EB02-448-63093 & +BO02-448-530%4, Cell: +8801711-106302, +B81534-130750,
E-mail; pinaki_coBwahoo.com, infolpinskicabd,com website: www.pinakicabd.com
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Descri of key audit matiers
1. Measurement of provision for Investment

Ohar response to ey sudit matiers |

risk s significant and complex,

Far the individusl analysis for large exposure,
| provisions calculation considers the estimates of
'Ful:m! buginess performance and tw market
| value of colluteral provided for  credit
I {ransactions.

| For the collective analysis of exposure on
|p-uﬂ'ﬁ:llm basis, provision caloulation - and
| reporting are manually processed that deals with
voluminous  databases,  assumptions  and
eatimates of complex design and implementation.

At 3062021 the Group reporied  total
[nvestmem af BOT 458 8TR 400 502
(31,02.2022: BDT 453,440,143 803)  and

provision for (nvestment of BOT 12,974, 884,603
(31.02.2032: BOT 12,796,430, 283),

to materinl misstalement or management bias:

» Compleieness and timing of recognition of
lass avens in acoondance with criteria set oul
in BREPD circular o 14, dated 23 September
M2 ard BRPD circulad fa 03, dated 21
Agpril 2019; and

estimates of exit valves and the timing of
cash Mlows
Provision measurement s primarily dependent spon
key assusnplions relafing fo probabilicy of defash,
aitvility 10 Feposses collatend amd mecowery rales.

As per Ranghdesh Bank Circulsr BRPD Circalar No.

dhibed Mlarch 3, 2021, BRPD Clroullar Mo, 13, dated
June 1T 2021, BRPD Clredar Mo, 19, dited Augus
6, 2021, in cose of invesments i o horrower fepayi
25% of bis payable amoant in Betwoen 17 January
AT o N® December 2025 thuse loans asd advasces
| will nen fadl im clussification. $o sill the Bank hag
| nenrly above two months for collecting insaliment
incil, loans and sdvances

We have focused on the following significant |
judgements and estimates which could give rise |

s For individually assessed provisions, the |
messuwrement  of the provision may be |
on the valustion of collateral, |

The process for estimating the provision for | W tested the design and opersiing effectiveness
| pnvestments and portfolio xssocimied with credit | of key controls focusing on the fallowing:

03, daped Japasry 31, 2021, BEPD Circalar Mo, 0§, |

o Investments appradsal, imvestment
dishursement  procedures, monitoring  and
provisioning process; |

= Completeness of approprisie documentation
before dishursement of investments as well
us recording of investments balance:

o Alernate procedimges mpplied by

4] BESESE resw

imvesimentrenewal of existing mvesiments

where [stest audited financinl statemens of
the borrower is ot available:;

o |dentification of loss events, including early

warning and default warning indicators; and
» Reviewed quarterly Classification
Investments (L)

il

Chir substnndive procedures in relation 1w the
provision for investrents portfolis comprised the
Fionl e -

s Reviewed the adequacy of the general and
specific provisions in line  with related
Mangladesh Bank guidslines;

o Asumsad the mathodologies on which the
provision amounts are hased, recabculoted
the provistons and tested the completencss
and accuracy of the underdying information:

s FEvalumed the appropristeness  and
presentation of disclosures against relevam |
accounting smndards and Hangladesh Bank |
.:l.rid-EHru:-!u.

Finnlly, compared the amaounl of provision
requirement with the actual amount of

nobe # 7.7 a), 13 and 13.1 to the Minancial watements

Fd. Monirul Ialém

ar & CEO Company Sacratary
i, Lkwiltad Expart import Bank of Bangiedesh Lid.
Head Dffice, Dhaka

Page-2
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2 Risk
L. Investment income recognition

Recognition and measuremert of investment
income involve comples 1T erviranment &5 well
ns reguire ofitical estimates and judgment. Since
| profit income from investments is one of the key
| performance indicators of the Bank there 18 an
iierent risk of frasd and error in recognition of |

Accordingly, this has been considered as key

iFlEFEs inoome, | sarnpd

We tested The design and operating FiTectiveness |
of key comrols meluding aumomated control over
recognition snd measurement of profit on
Inrvestmients.

For sstacted customers and investment fies on |
¢ basis we have also performed subsiantive
sest of details including recalculation and cut-of |
testing o check accuracy of profit income.

punfif Fber. Finally, we also conducted substantive analytical
ures B0 mesess reasonableness of profit
recognized during the year with reference to the
| produsct wise oustanding investments :
et note ¥ 23.230a) W the financlal statements 1
i Risk I Our respouse 1o the risk !
ERY of income tax proviskon snd messurement of deferred tay fahifities

| Calculation of income X provision reguired

We cbtmined an understancing. evaluated the |

B rReanDA

|{'t'{'t'l_'.'ft'f-:"f{'ftl'ffl.'fl'.fl'f{flff{({{fff{{[ff{(f(f-{tf

compliance with the Income Tax Act (ITA) 2023 | design and tested the operational effectiveness of
including careful consideration of various | the Bank's key controls over the recognitinn and
temporary  and  permanent  differences.  measuremert of both curremt tax and deferned
Furthermore, upon final senlement of pending | 1ax, including the assumplions used in estimating
fa assessments ARy excess or short provision of | 1he Bank's taxable income

. T ;

. :l:;lrrE:'ﬂ. Ln.ls ?an Hﬂ[l-l-lil i the I=I-'IIT'=ITF.'I'W | We reviewed tax position for those years whers
r.iun_-,._ significant judgment is required l; income Ay assessment ts pending and assess
relation 1o deferred tax  asseis @8 their | iaquacy of tax provision recorded by the Bank. |
recoversbility is dependent on forecasts of fulre - Specipl focus  anmention  was  glven to any

profitability over several years. reversal/adjustment of income tax provision from
ﬁmﬁ@y,milmmmmﬂﬂdﬂl:m‘m}w'
| key msdit matter. | We also assessed the completeness and socuracy |

of the daa used for the estimates of future

Ax at 3 June 2023 the Bank reported income @
axable income.

provision net ofl AT afl BDT 5521“'&-'513_
(31L12H22  BDT LA 97TT.058)  and |

ing cumen! income tax charges of
BOT 962 626,500 (11.12.2022: %07,6%9.749). In
addition, total defered tax Habilities of BOT
42,148,559 (31,12.2022; 6,328.190) recognized
by e Fank,

We involved tax specialists 10 nssesa kev |
assumplions,  controls,  recognetion and |
mensiirensent of corrent and deferred fax,

Finally nssessed the appropriafeness and
presentation of disclosures against 1AS 12
Incomme Tax including deduction of DTL on
specific provision from regulstory capétal

See notes no 13.3,13.4 to the financial statements

Md. Monirul Islam  PEE

fanzirm Alamnir Co adesh o
; mpany Secretary Hyfayun K8
vkt Hedior s GEQ Expoel impor Mice, Dhaka s Md- = -
i Dt & GE0 E Mmmllﬂiﬂ aaditions [ Faraz Hﬂgéam
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Dur response lo the risk

1 ET——T—

A, Valuation of u

Investment in bords are classified as HFT and
hence measured at mark 10 marketToir vales,

In the abswence of o quoted price in an active
market, the fair value of Boreds 18 determined
using complex valuation technigues which may
ake ime considerstion direct or indirect
unobservable market data and complex pricing
models which require on clevaled level of
jund il

Similarly, impairment assessment of financial
instruments messured = amortlzed cost also
| Fequired mainly imabservable market data and
| pssumpl o

Accordingly, this is considered as o key audit
malier.

We msesed the processes and contrels put "
ploce by theé Bank to Identify and confirm the
exigtence of bonds

We obtained an onderganding. evaluated the
design, and tested the operating effectivensss of
the key conirols over the bonds and bonds
valuatlon' impeirment mlestment  pRGoESSES,
including controbs over market daiz inpuis inbo
valuation models, model  povermence,  and
waluntion adjusimens.

We testad a sample of the valuation models and
| the trpuis wsed in those models, using n variety |
af lechniques, including companing inpas 1o
available market data.

Finally assessed the  eppropristeness and
presentation of disclosores agminst  redevam
accounting  standesds and  Bangladesh Bank
Buidelines

| Sex moie Lr;mmmmm-;u

e

T

[hrrnpn-ihtltrhk

ﬂnﬂuthaaﬂ\tundmnqu.iymmufu
| sibsidigries  namely EXIM  lslami  Investment
(Local), EXIM Exchange Company (UK} Lad
(Foreign) and EXIM Finance (Hong Kong) Lud
{Foreign) As st 30 June 2023, the carrying value of
theze  |Evesiments are BDT  2,155.926,806
{3112 2022 BIIT 2,135,926, 806)

Al the time of conducting cur nudis of the separate |
finemctal smicments of the Bank, we have |
comssdered the recoverable vahse of the Bank™s
imvestienents in EXIM lslami Ievestment (Local),
EXIM Exchange Company (LK) Ll (Foreign)
e EXIM Fimanee (1 fong H.-ung,_i Lid. {Foreignj m
il

Wanapcment has conducted impaimment assessment |
anil eabeubued recoverable value of it subsidiary |
EXTM Islami Invesmnent {Locl), EXIM Exchange |
Company (UK) Lid (Foreign) and EXTM Finance
{Homg Koeg) Lad (Foreign) in dsccordance with
LA&S 1h

<l

[z . Carrying value of Im-uln-hh Subsidiarics by the Bank

o

We have roviewsd managemeni's analysis of
impairment assessment and recoverable value
calculation of subsidiarics in sccordance with
IA% 36: Impairment of Asssts. |

We have analyzed \he appropriateness of the
value in use model, the key assumptions used in
| the model, the reasonably possible sltermative
| assumptions, particularly whers they had the
mosl impact on the value in uss calculaion

! —

See notes 601) 10 the financial statements

Yo
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Our response to the risk

| the provisions which have been established and

6. Legal and regulatory matters

Wthmﬂmmumnmﬁnﬂuﬁmhﬂ
subsidiaries (the “Ciroup™) operates in o legsl and I
reguintoey - environmend  that s npund 1o
significant linigation and similar risks arising
from disputes and regulatory proceedings. Such
marters are subject 1o many uncerainties and the
oncome may be diffbcult to predict.

These umcenainties inhenently affect the smount
and timing of potential outflows with respect fo

other contimgent fliabilities.

We obimined an understanding, evaluaed the
design and tested the operational effectiveness of
the Bank's key controls over compliance with
vinos regulsiory  directives and priocess b
create provision, if any

We enquired io those charged with governante ko
obtain their view on complisnce status of all
regulatory maters,

We snquired of the Bank & intermal legal counsel
for all significant Hilgation and regealory
matters and nspected internal notes and repoarts.

We alep sssessed the Bank's
contingznt liabilities disclosure

prrasvisinng  and

Duar respoise 1o the risk

7. Risk Dur respanse to the risk [T

e muidit procedures have n focus on IT!I:mmm
arf comurols due So the pervasive nature m:l'
complesity of the IT environment, the large |
volume of transactions processed in mamerous |
locations daily and the reliance on sutomaied
und 1T dependent manual controls.

Our areas of swdit focus included user sccess |
manngement, developer acoess to the producticn
erwiranment and changes to the 1T ermdrnement.
These are key to ensuring 1T dependent and
application-hased  controls  are  Opersting
effectively.

l:l.'rlll'"ﬂh |

| systems for
| authorization [

We tested the design and operating effectiveness |
of the Bank's IT aocess conlrols over the
information systems that ase eritical 1o Fnancial

repaorting.

| We tested IT general controls (logical access,

changes maonogement and aspects of 1T
operational controls). This included testing 1t

tequests for access 1o systems were approprisiedy
reviewed and suhorized.

We tested the Bank's periodic review of access
rights and reviewed requests of changes o
appropriste  approval  and

We considered the conmol emaronment refating
o various imerfaces, configurtion and other
application layer controls identified as key bo our
alit.

Qo

Tanzlm Alam

rll Company Secratary

Md. Monirul Islampgge-3

EANDA
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% conomic dectsions of users taken on the basis of these consolidated and separste fi

Chartersd Acoountants

Reparting on ather information:

Management is resporsible for the other information. The other information comprises all ihe
information in the Armual Report other than the consolidabed and separsie financial staemeints and
pur sudifors” repor theneon.

Our opinion on the consolidaied and separaic financial sistements does ol Cover the other
information and we de not express any form of assurance conclusion therson

In connection with our audit of the consolidaied and separate financial statements., our responsibiliy
i o read the other information identified sbove when il becomes available and. in duing so, considsr
whether the oiher Information is materially inconsistent with the financial stements, or our
knowledge obtained in the sudit or otherwise sppears to be materially misstared,

If. hased on the work we have perfonmred, on the other information obtained prior to the date of this
adit report. we conclude that there is @ material misstatement af this other information, we are
required 10 seport that fact, We have nothing to repor in this regard.

Hesponsibilities of Management and Those Charged with Ciovernance Tor the Fiaancial
SEatcmon is;

Management is resporsible for the preparstion und fair presentation of the consolidated finansial
statements of the Group and separate: financial maements of the Bank pocordance with 1FR3s as
explained in note 2. and for swch imernal control as management delermines is necessary 1o enmble
the preparation of consolidated and separate financial statements that are frec from miaserial
misstatement, whether due to froud or sreor. The Bank Company Act-1991 (Amendment up to 23
and the Bangladesh Bank Regulations require the Management 1o ensure effective inmernal At
irviernal control and risk management functions of the Group and the Rank. The Management & also
required to make & sclf-assessment on e cffectiveness of anti-fraud intemal controls and report 1o
Rangladesh Bank on instances of frud and forgeries.

In preparing the consolideted and separnte financial statements, munagement ke respomsible for
asseasing the Group's and the Bank's shility 10 continue @ a going concem, disclising, as
applicable, maiters related 1o going concem and using the going concern hasis of pocounting unless
manggement cither ivends to Houidate the Groap and the Bank of to ceass operalions, or has no
realistic aliermative bul to do so.

Those charged with governance are responsible for oversasing the Growp's and the Bank s finarcial
reportifieg PROCESE.

Auditor's Responsibilities for the Audit of the Fimancinl Sintements:
Ohar ohjectives are to obtain reasonable mssurance shoul whether the consolidaled and separan

financial statements as @ whole are free from material missistessent, whether due 10 Iraud or ermor,
and 1o issve an anditor’s report that includes our opinion, Reasonable assurance is a high level of
s4surance but is not a gusraniee that an audit conducted in accordance with ISAs will always detect &
material misstotement when it exists. Misstatemenis can arise from fraud or error and are considered

aterial if, individually or in the aggregate, they could ressonably be expexted 1o influerce the

N,

A

comespondant firm of #eanda Intermational

- Ezﬁ_m/w;“’*ﬂ*-ﬁ
- e Md. Mnnlgrl Isia
kan L LA Company Secratary
e S LFO - Export Import Bank of Bangladesh LiahAd. Rﬁy‘ﬂﬁﬂﬁ'é MoMgmmag Feroz Hossain
UCE tnvastment Limiked Haad Office. Dhaka Addlﬁﬂﬂﬂ F_“'“ Hlmﬁr WManwmad Director & -:E'L'il.
e MROLC .I : e ek i ‘lﬂdﬂil b
Registered Office: AHSANDELL, 2/, Mymensingh & e hiaka- 1000y @S fjlisnckin ek

Tel: +8802-448-63002, +8802-448-63093 & +0802-448-6
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As part of an ausdit in accondance with 1SAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We are also:

s Identify and assess the risks of material misstatement of the consolidated and separate
financial statements, whether due 1o fraud or erroe, design and perform audit procedures
responsive 10 those risks, and obtain audit evidence that s suffickent and appropriate 1o
prowide a basis for our opinion. The risk of not detecting a material misstaternent resulting
from fraud is higher than for one resubting from error, as frsud may involve collusion,
fioegery, intentlonal omissions, misrepresentations. or the override ol imiernal control

« {dtain an andersianding of internal control relevant to the audit in order to design sudit
procedures that are appropriate in the circumstances.

« FEvaluste the approprisiencss of accounting policies used amd the ressonablencss of
acenunting estimates and related disclosures made by management.

s Conclude on the appropristeness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether 8 materinl uncenasnty Enists
related 10 events or conditions that may csst significant doubt on the Group's and the Hank’s
ahilizy 1o contime as a going concern, [f we conclude that a material wncertanty exisrs, wi
are required 10 draw attention in our auditor’s report o the related disclosures i the
consolidated and separate firancial smatements or, i1 such disclosures are fnadequale, 1o
modify our opinion. Our conchasions are based on the audit evidence obtained up to the date
of our auditor's repon. However, future events or conditions may cause the Group and the
Fank 10 cesse (o continue &5 & going concem

+ Evaluate the overall presentation, structure and comtent of the consolidated and separate
financial staements, mchading the disclosures, and whether the consolidated and separnte
financial statements represent the underlying transactions and events in o manner that
achieves falr presenintion,

s Ofbtain sufficient appropriae audit evidence regarding the financial information of the
entities or husiness activities within the Group 1o express an apinion on the consolidated
finamcinl staements. We are responsible for the direction, supervision. and performance: of
the group audit. We remain solely responsibie for our audit apdnlon,

We communicate with those charged with governance regarding, among other matters, the planned
wope and timing of the audit and significant audit findings. including any srgni Mcant deliciencies in
internal control thal we identify during our sudit.

Gol
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, ( the Rank 5o far as it appeared from our exami fation of those books;
Md. Monirul Istam %"
d. Humayun Kabir

| Llrribed Haad Ufﬂﬂ DOheka Mﬂ]ﬂﬂ" Managing Director &

Chartered Accountants

We also provide thase charged with governance with 3 sisfement that we have complied with
relevant ethical requirements regarding indspendence, and 10 communichle with them all
mlammshipsu.ndulhamamﬂmnnuymuﬂrh:ﬂmmm:nhﬂmwindcmﬂemm
where applicable, related safeguarnds.

From the matiers commumicated with those charged with governance, we derermine 1hose maers
that were of mast significance in the audit of the financial stsiements of the curment pericd and wre
therefare the key audit matiers. We describe these matiers in our suditors’ report unbess law or
regulation precludes public disclosure about the matter or when, in extremely rare clreumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
ulmirm-:umﬂdmmhtyheupmwﬁmmtighﬂupuhlicmﬂmnfmcn
COMMUNECOgion.

Report oo Dther Legal and Regulstory Requiremenis:

In accordance with the Companies Act, 1994, the Securities and Exchange Rules 2020, the Bank
Compary Act-1991 [ Amendment up to 2023) and the rules and regulations issued by Bangladesh
Bank. we also repor that:

i we have obtained all the information end explanations which to the best of our knowbedge
and beliel were necessary for the purpose of our asdil and made due verification therend.

i to the extent noted during the course of oar audit work performed on the basis ststed under
the Anditor's Responsibility section in forming the above opinion on the consolidated
financial statements and considering the reports of the Management to Bangladesh Bank on
anti-fraud fnternal controls and instances of fraed and forgeries as stated under the
Management's Respansibility for the financial siatements snd imternal eontrol:

&) Fntermal audit, iternal controd and risk maragement armangements of the Group as
disclosed in the financial statements appesred to be materizlly ndeguaie;

b)Y nothing has come to our aftention reganding material instances of forgery of
irregularity or administrative error and exception or anything detrimental commitied
by ernplayees of the Group and its related entities;

iii Financial statements of three subsidiaries narsely, EXIM Islami Investvent (Local), EXIM
Exchange Company (LK) Lid, {Foreign) and EXIM Finance {Hong Kong) Lid, (Foreign) has
heen Andited by Hoda Vasi Chowdhury & Co., Chartered Accountants. AUEF Consalting,
Chartered Accountants and T.0. ¥Y1P & CO. LTD., Certified Public Acoountants respectivaly
and have been properly reflected in the consolidated financil sitements for the period
ended 30 Jume 2023, Figure of both subsidiaries in Rangladesh and outside Bangladesh as al
30 June 2023 have been properly reflected in the consolidated financial satements. We have
carried out audit work on the sebected balances and transactions, which were assessed by us
a5 material from the Group sudil perspective.

M in pur opinion, proper books of account &5 required by law have been kept by the Grougp

A CEQ Epunlmm!utﬁﬂmhmm Lid. o 4

glﬂ

Registered Office: AHSANDELL, 2/A, Hmemnqh (g Boeiary, Sanpletitig, | 3haka-1
Tel: +BA02-448-63092, +8B02-448-63003 & +BA02-448-630RaARMceg EFEFE1- 106302, +u1534-13um
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thi records and staternents submitied by the branches have been properly maintaieed and
consodidated tn the Rrancial stnlements:

the consolidated balance sheel and consolidased prodln and loss sccount 1ogether wilh ihe

annexed notes dealt with by the report are In agreement with the books of account and
retums;

the consolidated financinl stuements have boen deswn up in conformity with prevailing

rules, regulations and accounting standards as well as related puidance issued by Bangladech
Bank:

adequate provisions have heen made for investments and other assets which are in our
opanion, doubeful of recovery;

the information and explanations required by us have been received and found sarisfactory:

we have reviewed over 8P4 of the sk weiphied asscis of the Bank and spent ower 3,008
person hours; and

Capital w Risk-weightod Asset Ratio (CRAR) a5 required by Rangladesh Hank has been
muintained adequately durmg the vear

<Y A

Meshah Uddin, FCA

Dhaks Pariner
Dated: £ | [}E epi| ICAB Enroliment Number: 233
ove:2310711533A0118811 Pinaki & Company

Chartered Accountants

'6‘{( =2 \anaa A}

; nirul Islam Q )
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Export Import Bank of Bangladesh Limited
Shariah Based Islami Bank

Audited Financial Statements
as at and for the period ended 30 June 2023
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LG Invemmin LRSS wmpm amh of Bangladesh Uhchammad Feroz Hossain
Managing Director & CED
Export Imper! Benk of Sangiadusn Lid.
Head Office, Dhaks
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Export Import Bank of Bangladesh Limited
Notes to the Financial Statements
a3 al and for the period ended 30 June 2023

The Bank and Its activities

Export Import Bank of Bangladesh Limited was incorporated in Bangladesh
on 02 June 1999 as Banking Company under the Companies Act 1994, The
scheduled Bank converted its banking operation into Islamic Banking based
on Islamic Shariah from traditional banking operation on 01 July 2004 after
abtaining approval from Bangladesh Bank The Bank went for public issue of
shares in the year 2004 and its shares are listed with both Dhaka Seock
Exchange Limited {DSE) and Chittagong Stock Exchange Limited [CSE].

The Bank carries out its business through its Head Office in Dhaka, 06 Zonal
Offices, 148 branches including 25 Authorised Dealer [AD) branches, 01
Authorised Dealer (AD) CTPD to facilitate AD functions to non-AD branches
and 03 Off-shore Banking Units (0BUs) in Bangladesh. The Principal place of
bussiness is the Registered Head Office of the Bank situated at : “EXIM Bank
Tower™, Plot # 15, Road # 15, Block # CWS (C), Guishan-1. Dhaka-1212,

Bangladesh.

The commercial banking activities of the Bank consist of services including
mobiliting deposits, providing investment facilities. discounting bilis,
conducting money transfer, foreign exchange transactions and providing
services like safe keeping issuing guarantees acceptances and letters of
credit ebc,

The Bank carries out itz banking activities through 148 [one hundred forty
eight) Branches operating as per |slamic Shariah in the country.

Off-shore Banking Unit

The 3 (thres) Off-shore Banking Units (OBUS) of Export Import Bank of
Bangladesh Limited was governed under the rules and guidelines of
Bangladesh Bank. The Bank obtained Off-shore Banking Unit permission
vide letter no. BRPD (P-3)744{118)/2010-3861 and BRPD (P-
3)744(118)/2015-6018 dated 31 August 2010 and 11 August 2015
respectively. The bank commenced the Off-shore Banking Units [OBLUs)
services from April 2012. Out of three Off-shore Banking Units (0BUs], two
OBUs are located at Dhaka {Motijheel and Guishan) and another one is at
Chattogram. OBUs maintain separate accounts in US Dollar,

Agent Banking Services

Export Import Bank of Bangladesh Limited launched Agent Banking Service
as per Bangladesh bank approval letter no. BRPD(F-3) JT45(46)/2019-
10628 dated 26 December 2019. In order to extend banking sohution to the
unbanked population Agent Banking Service is introduced by the bank
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Export Import Bank of Bangladesh Limited
Notes to the Financial Smiemenis
as at and fior the period ended 30 June 2023

Subsidiaries of the Bank

The Bank has three subsidiary companies as at 30 june 2023 namely EXIM
Islami Investment Ltd (local), EXIM Exchange Company (UK) Ltd. [foreign)
and EXIM Finance {Hong Kong) Ltd, [foreign). A brief description of the
subsidiaries is enumerated below:

i) EXIM Islami Investment Lid.

EXIM Islami Investment Limited (E1IL) was incorporated in Bangladesh as
private limited company on February 03, 2010 vide registration no, C
B2234/10 under ‘The Company Act 1994 The Company has started irs
commercial operation on December 01, 2010 after getting the approval from
the Bangladesh Securities and Exchange Commission [BSEC) as a separate
entity. The merchant banking registration certificate of EXIM Islami
Investment is M.B 47/2010. EIIL is a subsidiary company of Export Import
Bank of Bangladesh Limited,

The main object of EXIM Islami Investment Limired (EIIL) Is to act as a full-
fledged merchant banker. The company |5 also authorized to buy, sell, hold
or otherwise acquire or invest the capital of Company in shares, stocks and
other shariah based securites.

The share capital of the Company is Tk 2.000,000000 divided into
20,000,000 shares of Tk. 100 each out of which equity investment of Expart
Import Bank of Bangladesh Limited s Tk 1999900000 divided into
19,999,000 shares of Th 100 sach which represent 99.995% of total share
of the subsidiary company.

i} EXIM Exchange Company [UK) Lud.

EXIM Exchange Company (UK} Ltd iz a limited liability company
incorporated in England and Wales. The registered office is 5 Old Montague
Street, London, E1 5NL.

EXIM Exchange Company (UK) Ltd have an allotved, called and paid up
capital of £450,000 divided Into 450,000 shares of £1 each which is fully
subscribed by Export Impart Bank of Bangladesh Limited, 50 EXIM Exchange
Company (UK} Ltd. is a fully owned subsidiary company of Export Import
Bank of Bangladesh Limited.

The Company's principal activity is that of provision of money remittance
and related services.
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Export Import Bank of Bangladesh Limited
Notes to the Financial Statements
a4 at and for the period ended 30 June 2023

iil) EXIM Finance [Hong Hong) Ltd.

EXIM Finance (Hong Kong) Limited is a fully owned subsidiary of Export
import Bank of Bangladesh Limited. It is incorporated in Hong Kong under
the Certificate of Incorporation Number 2807116 and Business Registration
Number 70493570-000-03-19-4 issued on March 2Z. 2019 upon approval
from Bangladesh Bank vide their letter refl BRPD{M}204,/12/2018-7037
dated September 19, 2018,

The dissolution process of EXIM Exchange Company [Canada) Ltd. was
completed during the year 20232,

Basis of preparation
Statement of compliance

The operations of Export Import Bank of Bangladesh Limited and its
subsidiaries are in etrict compliance with the rules of Izlamic Shariah The
consolidated financial statements and the separate financial statements of the
Bank have been prepared as per provisions of the “Guidelines For Islamic
Banking™ issued by Bangladesh Bank through BRPD Circular No. 15 dated 09
November 2009 with reference o the provisions of the Bank Company Act 1991
as amended up to 2018 and by Bangladesh Bank BRPD Circular No.14 dated 25
|une 2003 & Bangladesh Bank's other circularsfinstructions and in accordance
with International Accounting Standards  (1ASs)/International Financial
Reporting Standards (IFRSs); the Companies Act 1994; the Securities and
Exchange Rules 2020: Dhaka and Chittagong Stock Exchanges' Listing
Regulations and other laws and rules applicable in Bangladesh.

In case the requirement of guidelines and circulars issuved by Bangladesh Bank
differ with those of other regulatory authorities and financial reporting
standards, the guidelines and circulars issued by Bangladesh Bank prevails. As
such, the Bank has departed from those contradictory requirements of
1ASs/IFRSs in order to comply with the rules and regulations of Bangiadesh
Bank which are disclosed below:

i) Provision on investments and off-balance sheet exposures

IFRS: According to IFRS 9 “Financial Instruments” expected credit losses are
recognized at each reporting period, even if no actual koss events have taken
place. In addition to past events and current conditions. reasonable and
supportable forward-looking information that is avallable without wndue cost
or effort is considered in determining impairment

Bangladesh Bank: As per BRPD Circular No. 14 dated 23 September 2012,
BHFD Circular No. 19 dated 27 December 201 2, BRPD Cirvular No. 05 dabed 29
May 2013, BRPD Circular No.- 12 dated 20 Auguast 2017, BRPD Clrcular No, 15
dated 27 September 2017, BRPD Circular No- 01 dated 20 Febrzary 2018
{effective from 31 December 2017), BRPD Circular No.-07 dated 21 june 2018,
BRED Circular No.-13 dated 18 October 2018, BRPD Circular No-05 dated 16
May 2019, BRPD Circular Letter No. 06 dated 19 May 2019, BRPD Circular Mo
04 dated 19 March 2020, BRAPD Circular Ng13 dated 15 June 2020, BRPD

Md. Monirul Islam _Humayun Kabir
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Export Import Bank of Bangladesh Limited
Notes to the Finuncial Statements
as at and for the penod ended 30 June 2023

Circular No.16 dated 21 July 2020, BRPD Circular No.17 dated 28 September
2020, BRPD Circular Letter No. 52 dated 20 October 2020 and BRPD Circular
Mo, 56 dated 10 December 2020 a general provision @ 0.255% to 2% under
different categories of unclassified investments (standard investments) has 1o
be mainmined regardless of ohjective evidence of impairment. Also provision
for sub-standard investments, doubtlul investments and bad & loss investments
haz to be provided @ Z0%, 50% and 100% respectively for investrnents
depending on the duration of overdue period sxcept shart term agricultural and
micro credit for which provision shoold be kept @ 5% for sub-standard &
doubtful investments and @100 for bad & lozs investmenks. Again as per
BRPD circular no. 14 dated 23 September 2012 and BRPD Circular no. 07 dated
21 June 2018, & general provision & 1% is required to be provided for all off-
halance sheet exposures subject to some exceptions. Special General Provision
for COVID-19 @ 1%-2% are also required to be provided for the period ended
30 June 2023. Such provision policies are not specifically in line with those
prescribed by IFRS 9.

ii) Recognition of Investment income in suspénse

IFRS: According to IFRS 9, investment income 5 always required to be
presented as a separate line item. It is calculated differently according to the
status of the asset with regard te credit impairment. In the case of a financial
asset that is not a purchased or originated credit impaired financial asset
and for which there is no objective evidence of impairment at the reporting
date. Investment revenue is calculated by applying the effective
profit/interest rate methed to the gross carrying amount.

Bangladesh Bank: As per BRPD circular no. 14 dated 23 September 2012,
once an investment is classified, investment income on such investment are
not allowed to be recognized as income, rather the correspanding amount
needs ko be credited to an investment income in suspense account, which is
presented as liability in the balance sheet.

i1} Investment in shares and securities

IFRS: According to IFRS 9 "Financial Instruments" investment in shares and
securities generally falls either under "at fair value through profit and less
account” or under “available for sale” where any change in the fair value (as
measured in accordance with 1FRS 13 “Fair Value Measurement”) at the
year-end is taken to profit and loss asccount or revaluation reserve
respectively.

Bangladesh Bank: As per BRPD Circular No. 15 dated 09 November 200%

investments in shares and securities (both dealing and investment] should

be revalued at the vear end. The quoted shares should be valued as per

market price in the stock exchange(s) and unquoted shares as per book

value of last audited balance sheet. Provisions should be made for any loss

arising from diminution in value of investments; otherwise investments are
A‘ﬂ_.- recognized at cost.
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Export Import Bank of Bangladesh Limited
Notes to the Financial Siatements
as at and for the period ended 30 June 2023

iv) Revaluation gains /losses on Government securities

IFRS: According to IFRS 9 “Financial Instruments” where securities will [l
under the category of Held for Trading (HFT). any change in the falr value of
held for trading assets is recognised through profit and loss account
Securities designated as Held to Maturity [HTM) are measured at amortised
cost methed and Interest income |s recognised through the profit and loss
account.

(O 4 o ol S 4N 4N 4 ¢

Bangladesh Bank: Bangladesh Government [slaml Investment Bond
[BGIE) and Bangladesh Government Investment Sukuk (BGIS) are
presented at cost price [n the Financial Statements.

v} Other comprehensive income

IFRS: As per IAS 1 “"Presentation of Financial Statements” Other
Comprehensive Income [OCI) is a component of financial statements ar the
plements of OCI are to be included in a single Other Comprehensive Income
statement.

Bangladesh Bank: Bangladesh Bank has issued templates for financial
statements which will strictly be followed by all banks. The templates of
financial statements issued by Rangladesh Bank do not include Other
Comprehensive Income nor are the elements of Other Comprehensive
Income allowed to be included in a single Other Comprehensive Income
(OCI) Statement As such the Bank does not prepare the other
comprehensive income statement. However, elements of OCI, if any, are
shown in the statements of changes in equity.

vi) Financial instruments - presentation and disclosure

In several cases Bangladesh Bank guidelines categorize, recognize, measure
and present financial instruments differently from those prescribed in (FRS
9 "Financial Instruments”. As such full disclosure and presentation
requirements of IFRS 7 “Financial Instruments: Disclosures™ and 1AS 33
“Financial Instruments: Presentation™ cannot be made in the financial
statements.

vil) Financial guarantees

IFRS: According to IFRS 9 *Financial Instruments”, financial guarantees are
contracts that require an entity to make specified payments to reimburse
the holder for a loss it incurs because a specified debtor fails to make
payment when due in accordance with the terms of a debt instrument
Financial guarantee liabilities are recognized imitially at their fair value, and
the initial fair value is amartized over the life of the financial guarantee. The
financial guarantee liability is subsequently carried at the higher of this
amartized amount and the present value of any expected payment when a
payment under the guarantee has become probable. Financlal guaraniees
— are incladad with other Habilities
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Export Import Bank of Bangladesh Limited
Notes to the Finuncial Statements
as at and for the period ended 30 June 2023

Bangladesh Bank: As per BRPD Circular No. 15 dated 09 November 2004,
financlal guarantees such as letter of credit, letter of guarantee will be
treated as off-balance sheet items Mo liability is recognized for the
guarantee except the cash margin.

viii) Balance with Bangladesh Bank: (Cash Reserve Requirement)

IFRS: Balance with Bangladesh Bank held for maintenance of Cash Reserve
Requirement should be treated as other asset as it is not available for use In
day to day operations as per [AS 7 "Statement of Cash Flows™

Bangladesh Bank: Balance with Bangladesh Bank is treated as cash and
cash equivalents.

ix} Cash Aow statement

IFRS: The Cash flow statement can be prepared using either the direct
method or the indirect method, The presentation is selected to present these
rash flows in a manner that is most appropriate for the business or industry.
The method selected is applied consistently.

Bangladesh Bank: As per BRPD Circular No. 15 dated 09 November 2009,
cash flow statement is to be prepared following a mixture of direct and
indirect methods.

1) Non-banking asset

IFRS: Mo indication of Non-banking asset i found in any IFRS.

Bangladesh Bank: As per BRPD Circular No. 15 dated 09 November 2009
and BRPD Circular Mo, 22 dated 20 September 2021, there exist an item
named Non-banking asset in the face of Balance Sheet. No asset of the Bank
is qualified as non-banking asset under BRPD Clrcular No. 22 dated 10
September 2021 as on 30 June 2023,

xi}) Presentation of intangible asset

IFRS: An intangible asset must be identified and recognized, and the
disclosure must be given as per [AS 38 "Intangible Assets”,

Bangladesh Bank: There is no regulation for intangible assets in BRPD
Circular Mo, 15 dated 0% November 2009,

v
?“W"“J =2 donaa

W Tarizif Rlamgi Md. Monirul Islam

japaging Oirector & GEQ Company Secrefary i
e O Cvied Exportimpor Bakof Bagldesh LMD FIUTEEY
b




|
' Export Import Bank of Bangladesh Limited
Notes to the Financial Siatemenis

a5 at and for the period ended 30 June 2023

xii}) Oil-balance sheet ibems

IFRS: There is no concept of off-balance sheet items in any [FRS: hence there
is no requirement for disclosure of off-balance sheet items on the face of the
halance sheet.

Bank: As per BRPD Circular No. 15 dated 09 November 2009,
off balance sheet items {e.g Letier of credit, Letter of guarantee etc.) must be
disclosed separately on the face of the Balance Sheet.

xlif) Investments net of provision

IFRS: Investments should be presentad net of provision.

Bangladesh Bank: As per BRPD Circular No. 15 dated 09 November 2009,
provisions on investments are presented separarely as liability and cannot
be netted off agsinst investments.

xiv) Provision for Gratulty

IFRS: As per |AS 19, actuarial valuation has to be carried out with sufficient
regularity to ensure that the provision for gratuity is accounted for fairly.
Moreover, provision has to be maintained for gratity for all of s
employees from their date of joining.

Bank: The bank is maintaining adequate provision for gratuity
complying Bangladesh Bank's instruction.

xv) IFRS: 16 - Leases

As the non-cancellable lease period for which the bank [lessee) has the right
to use an underlying asset is 12 (twelve) months or less, the bank has
elected to accept for lease payments as expense in the Profit & Loss Account.

2.2  Consolidation

A separate set of records for consolidating the statement of affairs anid
income and expenditure statements of 148 (One hundred forty eight)
Branches were maintained at the Corporate Dffice of the Bank in Dhaka.
Bazed on those and Financial Statements provided by subsidiary companies
of the bank, these financial statements have been prepared.

The consolidated Financial Statements comprises of the Financal
Statements of Export Import Bank of Bangladesh Limited and all of its
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Export Import Bank of Bangladesh Limited
Motes to the Financial Statements
as at and for the period ended 30 June 2023

Revenue recognition

The accounting policies adopted for the recognition of revenus are as
follows:

a] Profit on investment is taken into income account proportionately from
profit receivable account

b} Feesand commission income are recognized when earned.

¢] According to IFRS 15 "Revenue from Contracts with Customers’,
Revenue should be recognized on aceruial basis but due to the unigue
nature of lslamic Banking income from investment under Mudaraba,
Musharaka, Bai Salam and Bai-as-Sarf modes i3 accounted for on
realization basis as per Bangladesh Bank Guidelines.

d) Dividend income is recognized when the right to receive the dividend is
established

] Bonus shares are recognized at face value per share when the right to
receive the bonus share is established and credited te profit and foss
account

Profit/rent/compensation/ suspense account and irregular income

Profit/rent/compensation accrued on classified investments are suspended
and accounted for as per circulars issued by the Bangladesh Bank. Moreover,
income which are irregular {doubtful) as per Shariah are also not included
in the distributable income of the Bank

Compensation on unclassified overdue Bal-Murabaha, Bai-Muazzal and Bai-
Salam investments are charged. As per 1slamic Shariah such compensation is
nat shown as income of the Bank.

Profit received from the balances held with forelgn banks abroad and from
foreign currency clearing aceount with Bangladesh Bank is also not credited
to regular income since these are not permissible as per Shariah.

2.5 Foreign currency transactions:

Md. Monirul Islam
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items Inclhuded in the Anancial statements of each entity in the group are
measured using the currency of the primary economic environment in
which the entity operates ie. the functional currency. The financal
statements of the group and the Bank are presented in Taka which 15 the
Bank's functional and presentation currency.

a) Comversion of transactions in foreign currencies

Foreign currencies are converted into equivalent Taka using the ruling
exchange rates on the respective date of transaction. Assets and labilities
including balance with other Banks denominated in foreign currencies are
transtated into Taka currency at the weighted average rate of inter bank
market declared by Bangiadesh Bank. Balances held in foreign currencies
other than US Dollar are converted into equivalent US Dollar at buying cppSs
rates of New York clesing of the previous day. .

M



Export Import Bank of Bangladesh Limited
Notes to the Financial Statements
a3 #t and for the period ended 30 June 2023

b) Foreign operations:

The results and financial pesition of the subsidiaries whose functional
currency is other than Bangladeshi Taka are translated as follows:

i) Assets and liabilities are translated at the exchange rate ruling at
balance sheet dave

1) Income and expenses are translated at an average rate

{ii) Resulting exchange differences are recongnized as a separane
component of equity.

iv) When a foreign operation will be disposed of, such currency translation
differences will be recognized in the income statemeant.

¢} Translation gains and losses:

The resulting exchange transaction gains and losses are included in the
profit and loss account, except those arising on the translation on net
investment in foreign subsidiaries.

2.6 Sharing of Investment income:

Mudaraba Fund gets preference over cost free fund. The investment income
earned through deployment of Mudaraba Fund is shared by the Bank and
the Mudaraba Depositors at the pre determined ratio fixed by the Bank and
agreed by the Mudaraba Depositors at the time of opening account.

2.7  Assets and their presentation

2.7.1 Cashand cash equivalents

Cash and cash equivalent accounts for notes and coins in hand, highly liquid
financial assets, unrestricted balances held with other banks/financial
institutions and Bangladesh Bank.

2.7.2 Investments in Shares and Securities
a) Investment in shares & securities {other than Bangladesh Government
Islamic Investment Bond [(BGIIB) and Bangladesh Government |slamic
Sukuk (BGIS) are measured both initially and subsequently at cost Any
reduction in market value of share |s charged to profit and less account
as provision for diminution in value of share and shown as other
liabilities in Balance Sheet.

b] Investment in Bangladesh Government Islamic Investment Bond (BGIHE)
and Bangladesh Government Islamic Suluk [BGIS] are measured both
initially and subsequently st cost, which is also the fair value. Profit on
Investment in BGIE is recognizad on accrual hasis
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Export Import Bank of Bangladesh Limited
Motes to the Financial Statements

as ol and for the period ended 30 June 2023

2.7.3  Investments

Investments are stated in the Balance Sheet net off unearned income.
Provisions for Investments are made as per instructions contained In
Bangladesh Bank BRPD Circular No. 14 dated 23 September 2012, BRPD
Circular Mo, 19 dated 27 December 2012, BRPD Circular No. 05 dated 29
May 2013, BRPD Circular No.- 12 dated 20 August 2017, BRPD Circular No.
15 dated 27 September 2017, BRPD Circular Np- 01 dated 20 February
2018 (effective from 31 December 2017), BRPD Circular No-07 dated 21
June 2018, BRPD Circular No.-13 dated 1B October Z018, BRPD Circular
No.-05 dated 16 May 2019, BRPD Circular Letter No.-06 dated 19 May 2019,
BRPD Circular No. 04 dated 19 March 2020, BRPD Circular No.13 dated 15
june 2020, BRPD Circular No.16 dated 21 july 2020, BRPD Circular No.17
dated 28 September 2020, BRFD Circular Letter No. 52 dated 20 Detober
2020, BRPD Circular No. 56 dated 10 December 2020, BRPD Circular letter
No. 50 dated 14 December 2021, BRPD Circular letter No. 52 dated 29
December 2021 and BRPD Circular letter No. 53 dated 30 December 2021
BRPD Circular No. 14 dated 22 June 2022, BRPD Circular No. 16 dated 18
July 2022, BRPD Circular letter No. 33 dated 03 August 2022 and BRPD
Circular letter No. 53 dated 22 December 2022 at the following rates:

&l Mo, Particulars | Raie{%)]

a | General provision on off balance sheet exposures | 100
subject to some exceptions

b. General provision on standard & SMA investment 1.040
{except 5L No.c d.e, f, g)

L General provision on standard & SMA investment to 0.25
SME |

d. General provision on standard & 5MA investment to 2.00
BH/MB/SD etc.

. General provision on unclassified (standard & SMA) .00
consumer finance- Other than investrment for
professional ko set up business (IP), Credit Card, House
Finance

f General provision on standard & EMA consumer | 200
finance- IP, Credit Card
B General provision on unclassified [regular/irregular) 1.00
short term agri-investment and micro investment
h. Special General Provision for COVID-19 (BRPD Circular | 1.00
Letter 56,/ 2020)
Special General Provision for COVID-19 for CMSME | 150
Finance (BRPD Circular Letter 52,/2021)
Special General Provision for COVID-19 for ather than 200
CMSME Finance (BRPD Circular Letter 53/2021]
Special General Provision for COVID-19 for CMSME | 1.00
Finance (BRPD Circular Letter 53/2022)
Special General Provision for COVID-19 for other than | 2.00
Yo CMSME Finance (BRPD Circular Letver 53,/2022)

’ L | Specific provision on substandard and doubtful :‘l:r?lg.'?' 5.00
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! Specific provision on substandard investment (Except | 20.00
short term agri-imvestment and micro investment and |
Cottage, Micro and Small investment under LM3ME)
k Specific provision on doubtful Investment (Except short | 50.00
term agri-investment and micro investment and
Cottage, Micro and Small investment under CM5SME]

L Specific provision on substandard investment (Cottage, | 500
Micro and Small investment under CMSME)

i, Specific provisicn on doubtful investment (Cottage. | 20.00 |
Micro and Small investment under CMSME] |
Specific provision on bad & loss investment 100.00 |

'

2,74 Fixed assets

i) Recognition and measurement:

Fixed assets except Land and Building are stated at cost less aecumulated
depreciation. Land and Bulldings are stated at revalised amount less
accumulated depreciation, where applicable. Revaluation has been done by
engaging a professional valuer as per IAS-16 "Property. Plant and
Equipment”, Bangladesh Bank Circulars and Circulars/ Matifications issued
by regulators.

ii) Depreciation
Depreciation is charged at the following rates on straight-line method on
cost/revalued amount of assets from the date of purchase frevaluation and

when those are ready for use:

| Assets Category Rate of depreciation p-a. %)

| Land | 0.00

| Building and Construction | 250

| Leasehold Property ~ Building 2.50
Furniture and Oxiures 10,00
Office equipment 20.00
Interior decoration 1000
Vehicles 20.00
Books 20.00

iii) Revaluation

Land and Bullding are revalued as per International Accounting Standard
{1A5)-16, 'Property, Plant and Equipment’ as well as Bangladesh Bank BERPD
circular no. 10 and 09, Dated: 24 November 2002 and 31 December 2008

respectively.

The Bank revalued its Land and Building on 28 November 2013 by M/s
Purbasha Inspection Company 4 professional valuer company. The effects of
revaluation of fixed assets have been accounted for as on 30 December
2013
Tor The Bank revalued its immovable fived assets based on book value ar 19
p October 2022 by MRH Dey & Co., Chartered Accountants, a profesgional
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as at and for the period ended 30 June 2023

listed valuer company of BSEC. The effects of revaluation of fixed assets have
been accounted for 25 on 30 November 2022,

Revaluation Reserve is created by the sum of revaluation gain/{loss) and
depreciation is charged on the revalued assets except land as per the
respective rate of depreciation.

iv) Disposal

On disposal of fixed assets, the cost and accumulated depreciation are
eliminated from the fixed assets schedule and gain or loss on such disposal
iz reflected in the income statement, which is determined with reference to
the nel hook value of the assets and net sale proceeds.

v) Impalrment of Assets:

An asset is Impaired when the carrying amount of an asset or cash-
generating unit exceeds its recoverable amount. Any entity shall assess at
the end of each reporting period whether there is any indication that an
asset may be impaired. If any such indication exists the entity shall estimate
the recoverable amount of the asset. If, only if, the recoverable amount of an
asset Is less than its carrying amount, the carrying amount of the asset shall
be reduced to its recoverahie amount. The reduction is an impairment loss,

Z2.7.5 Non-banking assets
Non-banking assets are acquired on account of the failure of a client to repay
the investment in time after receiving the decree from the court regarding

the right and title of the mortgaged property.
2.7.6 Other assets
a) Provision for other assets

Other assets are classified as per BRPD circular no. 04 dated 12 April 2022
of Bangladesh Bank and necessary provisions are made thereon for items
considering their eligibility.

b) Write off of other assets

No 'Other assets' have been written off and subsequently recovered during
thie yEar,

2.7.7 Assets pledge
The Rank has no assets pledged as security against liabilities.

2.8 Mudaraba Bond
{i]  Mudaraba Subordinated Bond

Export Import Bank of Bangladesh Limited issued Mudaraba Subordinated
Bond total amounting Tk.1,750.00 [One thousand seven hundred fifty) crore

ccceccececcecerececcccecececccececcececececececececcecCceecac
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]
Ly | Dateos | isme | BSECConsent | Mangladesh | TR
ol issue amount Lettes Bank NOC (k)
wildaraba CI/DS- | BRPD{BFIS)661
Soffordinate | 0, | Th2S000 | 21/2014/869 | /148 (P)/2015- -
i Hond 2015 orere dased 31 1916 daged 12
[ 1 Essuin ) ecember 3014 March 2015
Mydaraba BESEC/CI/D5- HHPDI'HFIE}BIEI
Subordinate | 20May | TRA0000 | 21/2014/66 | /148 (P)/2017- | TkBROO
Rand 017 oTnre dated 09 2221 daved 17 crare
issue) Februany 20017 2017
raba P | BSEC/C1/D5- | BRPD{BFIS)661
Subbrdinate Decomty | TIEO0000 | 21720147140 | /148 (PLAZ016- | Thd0.00
#FHond ar 2019 Crore ibated 19 1966 dated 07 crore
(3 ixsue] February 2019 |  March 2019
Mpdaraba BSEL T D5- RRPDI{RFIS]6EG]
Subprrdinats 16 ung Tie50000 L2020 405 | S48 (P01 ThS00.00
il Bond 2021 S {4 dated 30 May 2605 dated 10 TuTE
[£1M‘J 221 March 2031

The purpese of issuance of the Bond was to raise the Tier-l Capital of the

Bank

(i) Muodaraba Perpetual Bond

Export Import Bank of Bangladesh Limited issued Mudaraba Perpetual Bond
Far Th&00.00 [Six hundred) crore only and details of which are as follows:

BSEC Diststmnding
Dt of Issue Bamgladesh
Farticalars Consernt Asawent
RRPO[EFISIE
Muclaraba HSEC/CLIDS- | &1/ 148(P) /2
Perpetual 29 Jume | Th6OO00 | 21/2014/35 | 020-11494 | ThaM.DD
Haond 021 crore | T dated 21 dated 27 Ernrn
[REREEITEY | March 2021 December
| | 22d
The purpose of Issuance of the Bond was to raise the Tier-1 Capital of the
Bank
2.9  Other Liabilities and provisions
2.9.1 Provision for investments
Provision for investment is made as per Bangladesh Bank Circular and the
preseribed rate of provision is stated in note no. 2.7.3 above.
2.9.2 Provision for diminution in value of share

Provision for diminution in value of share is made on the basis of period-end
review by the management and instructions from regulatory authorinies.
Detalls of Provision for diminution in value of share has been provided in

nate no. 135,
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2.9.3 Provigion for NOSTROD Accounts

Provision for NOSTRO accounts is to be made on the un-reconciled debit
halance af NOSTRD accoant over more than 3 months as on the reporting
date in accordance with the guideline of Foreign Exchange Policy
Department of Bangladesh Bank, FEPD Circular no. FEPD (FEMO)/01/2005-
677 dated 13 September 2005. There was no un-reconciled entry
outstanding for mare than 3 months and accordingly no provision has been
made in this regard.

2.9.4 Provision for Zakat:

Zakat is paid by the bank at a rate of 2.58% of the closing balance of
Statutory Reserve, Dividend Equalization Account and Retained earnings of
previous year. Zakat is charged in the Profit & Loss Account of the Bank as
per “Guidelines for Islamic Banking” issued by Bangladesh Bank through
BEPD Circular No. 15 dated 09 November 2009. Payment of Zakat on Paid
up capital and Deposits ls the responsibility of Shareholders and depositors

respectively so it is not paid by the bank.
2.9.5 Provision for corporate tax

Provision for current tax has been made in the accounts @ 37 50% as per
Finance Act 2023 of the accounting profit made by the Bank. Details of tax
position as on 30 June 2023 are shown in aote 13.3.1.

2.9.6 Deferred tax

Deferred tax is recognized in compliance with 1AS 12 "Income Taxes™ and
BEPD Circular no, 11 dated 12 December 2011, providing for temporary
differences between the carrying amounts of assers and labilities for
financial reporting purposes and amounts used for mxation purposes.
Taxable temporary differences and deductable temporary differences are
not netted off If netted off the result would have generated deferred tax
assets. As the bank is following conservative principle regarding recognition
of deferred tax, so deferred tax has been computed only on Property Plant
and Equipment during the year ended 30 june 2023,

2.9.7 Provision for good borrower [

As per BRPD Circular No. 06 dated 19 March 2015 and BRPD Circular Leter

Mo, 03 dated 16 February 2016, Banks are required to provide 10% rebate

on the Profit collected from “good borrowers” as defined In the BRPD |
Circular No, 06 dated 19 March 2015, subject to some qualifying criteria. '
The Bank had kept a lump sum provision upto 31 December 2020,

298 Provision for climate risk fund

As per Bangladesh Bank GBCSRD Circular No. 04 dated 9 July 2015, Banks
are required to maintain a climate risk fund @ 10% of the C5R budget of the
bank The bank kept provision for climate risk fund in a lump sum hasis U
the period ended 30 June 2023, “
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Naotes to the Financial Statements
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2.9.9 Retirement benafits

a The Bamk operates a contributory provident fund for its eligible
employees. The provident fund is contributed on monthly basis and
operated by a separate Board of Trustes of the Bank The fund is
recognized by the National Board of Revenue.

k. The Bank is making provision for gratuity for its eligible employees as
per banks service rule. Prevision for gratuity is made annually and the
gratulty fund is operated by a separate Board of Trustees of the Bank
The gratuity fund is recognized by the National Board of Revenue

¢. The Bank operates a Superannuation Fund Scheme, provision in respect
of which is made annually. It is operated by a separate Board of Trustees
of the Bank.

d. The Bank has introduced u safety scheme against Employees’ House
Building Investment to compensate death and disability of its
contributory members.

# The Bank has introduced a benefit plan for its casual employees on
Disassociation with the bank and on Disability /Death. Entitlement to the
benefit will depend upon the length of service with the Bank and
compliance of some sorts of condition has been set by the Bank.

2.9,10 Workers' Profit Participation Fund

As per Section 234 of Hangladesh Labour ACT 2006 (amended up to 2013)
fiva percent (5%) of net profit to be paid to Participatory Fund, Welfare
Fund and Workers Welfare Foundation Fund. As per Bank Company Act
1991 (amended up to 2018) there Is no such requirement In consistence
with the industry practice and Bank Company Act 1991 {amended up to
2018) and as per Ministry of Finance (Bank and Financial Institution
Division) letter no. 53,00.0000.311.22.002.17.130 dated 14 February 2017
no provision has been made for Workers Profit Participation Fund.

2.10 Revenues, gains, expenses & losses prohibited by Shartah:

Any gains, expenses & losses not permitted In the Shariah and not duly
approved by the Shariah Supervisory Committee is not accounted for and
income thus derived s transferred fexpended as per approval of the Shariah
Supervisory Committes.

2.11  (MF balance sheet items

e,
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OFf balance sheet items have been disclosed under contingent liabilities and
other commitments as per Bangladesh Bank guidelines Provisions on off
balance sheet items have been made as par BRPD Circular no. 14 dated 23
September 2012, BRPD Circular no. 07 dated 21 June 2018 and provisio
thereof are shown In the note no. 13.1(¢) under “other liabilities™.
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2.12  Reconciliation of books of accounts

Books of accounts with regard to inter-bank (in Bangladesh and outside
Bangladesh) and inter-branch transactions are reconciled on continuous
basis and any material difference which may affect the financial statements
are reconciled as prime concern, No provision required for un-reconciled
entries n MOSTRO accounts as of 30 june 2023,

213 Off-setting of Asset and liability

The values of any assets or liabilities as shown in the Batance Sheet are not
off-set by way of deduction from another liabilities or assets unless there is a
legally enforceable right to off-set. Advance income tax has heen netted off
against income tax liability in the note na.13.3.

2.14 Changes in accounting policies:

No changes in accounting policies were made during the year ended 30 June
2023

2.15 Disclosures of Events after the Reporting Period:
Any subsequent events to the Reporting Period that may affect significantly
to the Financial Position of the Bank is provided for and disclosed under
separate note no.49.1,
2.16 Correction of error in prior period Financial Statements:
Mo material correction was made in the prior year's Financial Statements.
2.17 Disclosure of compensating balances:

Mo compensating balance has been deposited with other financial
inatifutions.

2.18 Related party disclosure:

Position of related party transaction has been shown under the note no.48.

2.19 Audit Committee:

As per the directives of the Bangladesh Bank vide BRPD Circular no.11 dated
27 October 2013, the Aodit Committee was formed by the Board of Directors
of the Bank consisting of the Board members. Name of the members on
Audit Committee has been given in the note no. 46,

2.20 Creation of Reserves:
o,
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2.20.1 Statutory Reserve: As per section 24 of the Bank Company Act 1991
(amended up to date), 20% of the profit is transferred to the Statutory
RESEFVE eVery year.

2.20.2 Dividend Equalization Account: Dividend Equalization Account was
created and provided for as per Bangladesh Bank BRPD circular letter no.18
dated 20 October 2002,

220,31 Revaluation Reserve: Revaluation Reserve iz created as per [AS 16
“Praperty, Plant and Equipment®. Bank revalued its land and building in the
year 2013 and 2022 by engaging a professional valuer as per norms and
practicea,

2.20.4 General Reserve: General Reserve s created to protect future uncertainties.

2.20.5 Non-controlling Interest in subsidiaries: Non-controlling [nterest in
business is an accounting concept that refers to the portion of a subsidiary
company that is not owned by the parent company. The magnitude of the
non-controlling interest in the subsidiary company s always less than 50%
of cutstanding shares, else the company would cease to be a subsidiary of
the parent. Mon-controlling interest belongs to other investors and is
reported on the consolidated balance sheet of the owning company te reflect
the clalm on assets belonging to other, non-controlling shareholders. Also,
non-controlling interest is reported on the consolidated income statement
as a share of profit belonging to minority shareholders.

221 Risk management

Banking sector is considerably vulnerable to the risk factors commean to the
financial institutions for its very nature of businesses. For managing and
mitigating various risk factors, some guiding principles have been developed
based on experiences of the banking businesses to safeguard interest of the
stakeholders. Bank is committed to ensure risk management practices for
indentified and potential risks as per guidelines of Bangladesh Bank and its
own risk management framework. The summary of core risk management
functions are as follows:

2.21.1 Investment risk management

The goal of Investment risk management is to maximize a bank's risk-
adjusted rate of return by maintaining investment risk exposure within
acceptable parameters. Banks need to manage the investment risk inherent
in the entire portfolio as well as the risk in Individual borrower's
transaction. The effective management of investment risk is a coritical
component of a comprehensive approach to risk management and is
essential to the long-term success of any banking organization.

All investments of a bank carry some degree of risk with them, and risk is

the potential of gaining or losing something of value Lax investment
standards for customers and counterparties, poor Investment portfolio _gr

Md. Monirul Islam
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major causes of serious banking problems which can lead to deterioration in
the lending practice and standard of a bank towards its counterparties.
Underestimating risk harms the investors, while overestimating it prevents
the proper and adequate deployment of fund towards the business. So,
managing risk is a crucial factor for the sustainability of any banking
business.

Investment Risk management determines the associated risks of an
investment and handles those risks in the best possible way. Smooth
business operation of a bank necessarily requires effective and successful
management of risk elements, and also requires maintenance of effective
relationship with the customer, marketing of existing Investment product in
an acceptable manner and exploring/innovating new product covering
unexplored /uncovered area of business activities. The Bank has adopted a
framework for investment risk management, set up an independent
Investment Risk Management (IRM) team to establish better control The
Head of Investment Risk Management [HIRM) has clear responsibility for
management of investment risk. In this regard, policies/instructions are
approved by the Board of Directors or authorities depending on their
delegation.

Besides qualitative indicators of investment proposals, bank applies
quantitative indicators for assessing the risk associated with a customer,
which is not 3 decision making tool but a general indicator to compare risk
perception about the customers. In this regard bank has already been
implemented as per Bangladesh Hank directors “Internal Credic Risk Rating
System (ICRRS]" to analyze a borrower's repayment ability hased on
information about a customer's financial condition including their liquidity,
cash flow, profitability, debt profile, market indicators, industry and
operational background, management capabilities and other indicators.
Different yardsticks have been used for assessing the borrowers of
corresponding sectors/industry. Bangladesh Hank feels It mecessary to
update the existing lnvestment Risk Grading mechanism as per BRPD
Circular no. 30 dated 3071072018 which has already been in application
gince 01 ,/07 2019

For proper risk management, total investment portfolio of the bank is
managed by 06 (six) divisions of the bank. The divisions are - (a} IRM
Division-1 {Large and Corporate] (b) IRM Division-11 (RMG] (<) IRM Division-
Iil (CMSME) {d) IRM Division-1V (Retail and Agri) (e} IML & Recovery
Division and () |A & MIS Division. Before entertaining an investment
proposal, IRMD-1, IRMD-1l, IRMD-11l and IRMD-1V appraise the proposal
from 05 (fiwe] aspect as fike: Technical aspect, Financial aspect, Marketing
aspect (demand-supply gap, marketing arrangement etc), Managerial aspact
and Commercial aspect to identify/ measure risk elements with guantum by
analyzing/focusing historical performance ol the customer, fnancial
statement analysis, coverage of the same by security and others including
customer reputation. IMLERD ensures proper management/treatment ami
-'-{.an timely recovery of delinquent investment with a view to maintan guality of
asfeLe,
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In response to BRPD Circular Letter No. 04 dated 04 January 2021 and BRPD
Circular Letter No. 35 dated 06 July 2021, a Memorandum of Understanding
{Mall) has been signed between Export Import Bank of Bangladesh Limited
and the Institute of Chartered Accountants of Bangladesh (ICAB] on 21
December 2021 to use Document Verification System [DVS), which was
developed by ICAB. Initiatives are in process to verlfy the audited financial
statements of applicable borrower through DVS.

2.21.2 Forelgn exchange risk management

In the world of globalization and international business, financial institution
would be performing one or the other kind of international activity like
selling its products, sourcing its raw materials, raising funds from abroad
and would have to deal with many currencies for making or recelving
payments. This would expose to foreign exchange risk, where an
appreciation or depreciation of the currency in its dealing may eaten up Its
profits, making it necessary to manage foreign exchange risk

Since exchange rate volatlity is unpredictable since there are S0 many
factors that affect the movement of the exchange rales Le economic
fundamental, monetary policy, fiscal policy, global economy. speculation,
domestic and foreign political issues, market psychology, rumors, and
technical factors. The exchange rate volatility poses a risk, called foreign
exchange risk or currency risk.
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Fareign exchange transactions of EXIM Bank are carried out with the
Corporate Customers against their transactions related to export, import
and remittance. Further, the foreign exchange transactions with the retail
customers and the different overseas exchange houses are carried out
against their covered fund of wage earners’ remittances. Hence the foreign
exchange risk of the Bank lies at a minimum / minimal level

For effective and efficient management of Foreign Exchange Risk, the Bank
has a well developed and well structured Foreign Exchange Risk Manual and
an international standard Dealing Room Manual approved by the Board.
Necessary measures are taken according to the advices of Risk Management
Division {RMD). Further, in order to mitigate risk bank fallows all kinds of
guideiines and directives that Central Bank advises from time to time.

The Integrated Treasury of the Bank s mainly divided into three
departments namely Front Office, Mid Office and Back Office. With the help
of these three departments, the Treasury carries out the activities of Foreign
Exchange as per procedures of Dealing Room Manua! and the advices of Risk
Management Division [RMD). The Front Office independently conducts the
transactions in the domestic and international market with the coonter
parties within the limits set against by the Board. It is responsible to
manage risk in accordance to the bank's policy set by the Management of the
Bank. The Back Office is responsible for verification and settlement of the
deals, passing of their entries in the books of accounts and providing all
"Fn‘t‘ . support services to Front Office. The reporting lines for both the offices o
the Managing Director and the CEOQ are also separate. The Mid Office playsa X
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vital role in the process by checking the Foreign Exchange procedures and
different limits of the deals performed by the Front Office, settlement
activities of Back Dffice and by reporting it directly to the Managing Director
and the CED of the Bank.

All foreign exchange transactions and s holdings are revaluated daily at
Mark to Market rate as determined by inter-bank and as per directives of
Bangladesh Bank. All Nostro accounts are reconciled on monthly basis and
the outstanding entries are reviewed by the Risk Management Division and
the Management and they take necessary steps to reconcile the outstanding
entries timely,

2.21.3 Asset llability management

Asset Liability Management [ALM) is a system which manages the Asset &
Linbility risk of a bank. It Is a process of managing its balance sheet in arder
to provide a degree of protection to the risk arising out of asset/fliability
mismatch either due to liguidity or changes In profit rates. A major task af
our Treasury and Financial Institutions Division (TFID] is to manage ALM
risk. There is a separate and well staffed ALM Desk in Treasury and
Financial Institutions Division (TFID). The bank has an Asset and Llability
Management Committee (ALCO) formed in line with Bangladesh Bank
guidelines and an ALM guideline rich in contents. There are lHguidity
management policy, transfer pricing policy. profit rate policy. contingency
funding plan, wholesale borrowing guideline & management action Irigger
point etc. duly approved by the board which are reviewed regularly. ALM
activities are carried out as per these policies and within the limit set by the
board as well as by regulator. The ALCO sit at least once in a month and
makes decision about asset, liability, profit rate, spread and liquidity eic
considering various Internal and external risk indicators as presented
through ALCO Papers.

1.21.4 Money Laundering Risk Management

Banking sector is one of the most vulnerable sectors for Money Laundering,
Terrorist Financing and Proliferation Financing due to its nature of business,
customer types, product types, delivery channels, external linkage and
ownership. The process of Money Laundering and Terrorist Financing is
aver evolving as new technologles have been used by the Money Launderers
& Terrorist Financers,

The management of the bank always strives to enhance bank’s policies.
procedures, systems and technological resources on the guidance ol the
Board, In line with this, our bank has implemented comprehensive policy on
prevention of money laundering and combating terrorist financing and
particular Guidetines for prevention of Trade Based Money Laundering upen
approval of the Board of Directors. EXIM Bank also lssues multiple circulars
and instructions in compliance with the updated regulations to the branches
for creating awareness among the officials regarding AML/CFT issues

As part of bank's anti money laundering policy, every year, Managing

Director & CED communicates a statement 1o all employees that clearly sets £
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forth the way forward for the year and shares the initiatives taken over the
last year pertaining to combating money laundering and terrorist financing.

A Deputy Managing Director has been assigned as the Chiel Anti Money
Laundering Compliance Officer (CAMLCO) and head of 13 members Central
Compllance Committee (CCC) to supervise the overall AML & CFT
compliance activities. The Deputy CAMLCO locks after the day-to-day AML
functions as the Head of Money Laundering and Terrorist Financing
Prevention Division and assists the CAMLCO in devising AML goals, policies
and programs. The BAMLCOs of the 147 Branches carry out AML & CFT
compliance programs of the Bank at Branch level They are malnly
responsible for ensuring KYC of the Customers, Risk Categorization of the
Customers, Transaction/ Structuring Monitoring. Screening of Sanctions
List, arranging AML Meeting(s) at Branch level Record Keeping and
Reparting of Suspicious transaction/Activity (STR/SAR).

Automated Sanction screening NID verification, Adverse-media news
screening and in house developed Transaction Monitoring System have been
working smoothly. We have been maintaining global standard Sanction
Sereening tools viz SWIFT Screening system. EXIM Bank has been
maintaining renowned ‘Refinitiv Compliance Solution’ for screening of PEPs,
IPs, and Adverse Media News. For identification and verification of customer
identity and for creating of customer digital KYC profile as well as risk
grading of customer in a digital manner e-KYC has been implemented.

The Bank has been maintaining goAML Software for Cash Transaction,
STR/SAR, other required reporting and for communicating with BFIU on
AML/CFT issues. In line with this, an in house developed Interface software
is also used for screening customers against different Sanctions list At
present, EXIM Bank scroen customers & fransactions against UN, OFAC, EU,
HMT & Local Banned List Bank has introduced internationally standard
Vessel Tracking System namely "LLOYD'S List Intelligence”, for tracking
shipment routes, country & port of destination, importing country and
screening of ship owners, vessel & containers and authentication of Bill of
Lading as well. The KYC profile of High risk accounts are reviewed by the
concerned branches annually and for low risk accounts in every flve years.
Enhanced Due Diligence [EDD) is performed for High Risk accounts
inchuding PEPs/IPs in line with BFIU directives. Seventy five numbers af
$TRs are forwarded to BFIU, Bangladesh Bank in 2022 after meticulous
scrutiny of the customers' transactions. The reflection of the AML/CFT
performance of the bank is improvement of AML rating in the last
consecutive two years

In spite of Covid-19 pandemic, Bank continued virtual training program
2022 and several training programs have been arranged with participation
of 894 officials including BAMLECOs of the branches.

As per CGC's directives, MLTFPD conducts surprise visit and inspectinns at
the Branches for checking records/activities and creating awareness on
AML & CFT issues as well in addition to the inspection conducting by the
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Our bank is extremely vigilant in its efforts to prevent money laundering and
terrorist financing. MLTFP Division of the bank strives to mitigate the
money laundering and financing terrorism challenges facing by the
Banking/ Financial Institutions industry. It adheres to the Anti-money
Laundering (AML) and Combating Financing of Terrorism [CFT) regulations
enacted by the regulators to detect and prevent money laundering and
financing terrorism with effective complance system equipped with
essential capabilities and newest tools.

2.2 1.5 Internal Control and Compliance Risk Management

As banking business involves high risks, an effective and robust internal
control mechanism is congidered crucial to establishing transparency and
accountability in this particular filed. In addition, bank views internal
control system not only as a regulatory and statutory requirement but also
as prerequisite for implementation of varicus internal approaches, policies,
procedures and strategies based on the best practices of domestic and
international banks. Internal Control includes internal audit, compliance and
monitoring of the bank through segregation of duties as part of its
continuous supervision of the bank's Internal system. To minimize the
operating risks of the Bank, the Division conducts audit and inspection at
regular intervals on the day-to-day activities of the Bank based on different
manuals, (nstructions, rules and procedures formulated by Bangladesh Bank
and other regulatory bodies from time to time. Within the periphery of
Internal Control & Compliance Division, EXIM Bank has established three
separate units as per the guidelines of Bangladesh Banlk:

1. Audit & Inspection Unit
Z Compliance Unit
3. Manitoring Unit

Audit & Inspection Unit

Audit and Inspection Unit is further divided into the following three sub-
umiks-

Audit Unit-1: Conducts audit on all ADs, Corporate Branches, Subsidiaries,
and Divisions/Departments of Head Office.

Audit Unit-2: Conducts audit on all other Branches (Non-ADs, SME/Agri
Branches).

Audit Unit-3: Conducts specialized (IT/15) and vigilance audit.

Audit and Inspection Unit focuses not only on independent appraisal of the
meticulous compliance of the bank with existing rules and regulations bt
'FE.-:’, also on observance of the regulations of the central Bank and other
applicable laws. Moreover, the internal audit assists senior management angd

. T' the board of directors in efficient and effective discharge of their dutice
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plays an important role in establishing good governance at all levels of the
entire organization. In accordance with directives of Bangladesh Bank
Internal Control and Compliance Division of EXIM Bank prepared guarterly
reports on the audlt findings during the period ended 30 June 2023 and
submitted before the Board Audit Committee for their Further analysis and
necesgary advice.

Compliance Unit

Compliance Unit is further divided into the following two sub-units-
] Internal Audit Compliance Unit: Monitors compliance activities of
Branches and Divisions of Head Office under Internal andit

i) External Audit Compliance Unit: Monitors compliance activines of
Branches and Divisions of Head Office under external audit
{Bangladesh Bank Audit, Commercial Audit, External Audit/Statutory
Audit and other regulatory authorities)

This wnit is primarily responsible for the supervision of the bank's
compliance with all regulatory requirements. This unit also coordinates
among all the regulators and notifies necessary modifications to other
Divisions/Branches. In addition, it gives special emphasis on compliance of
all comprehensive and special inspection reports of Bangladesh Bank.
internal audit and other regulatory bodies like tax authority, ministry of
finance ete

Monitoring Unit

Monitoring Unit undertakes the responsibility of ensuring that there are no
errors or misreporting on the DCFCL and Quarterly Operations Report.
Mareaver, its responsibilities include careful and effective monitoring of the
key and high risk items noted by the intérnal asudit team, sending
recommendations to the Head of ICCD for conducting speaal inspection on
the divisions of head office/branches, when malpractices and lapses are
identified.

2.21.6 Information and Communication Technology (ICT) Risk Management

Risk management In banking is theoretically defined as a plan to deal with
probable losses, The focus of risk management practices within the banking
industry usually revolves around managing an institution's sxposure to loss
or risk and protecting its assets. Business organizations, especially those in
the financial sector, are constantly operating in a complex and competitive
environment characterized by rapidly changing conditions and
unpredictable economic climates that rely heavily on Information and
Communication Technology (ICT). The integration of ICT enables banks o
develop and maintain competitive edge in the business world This
advantage results in increased efficlency, automation. faster ransactions,
more convenient customer service delivery - all through innovative
'F{:H’, products that are currently available in new forms of technalogy like online
banking. mobile banking SMS banking ATM and POS [point-of-sale

47( terminals) However, the adoption of modern technologies has alse brough
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with it a number of risks related to technology that can harm banks’
business. Security concerns surrounding information systems have become
increasingly important, as has the need for banks to manage these rishs
within acceptable limits. Moreover, data and technology systems are not
only valuable but also essential assets for Banks and their customers.

ICT Risk is a measure of the likelihood that a particular threat-source will
exploit one's weaknesses and have an adverse effect on Bank cperations. It
focuses specifically on business risks associated with using owning
operating, involving, influencing or adopting ICT within the Banks® context.
In addition to [T-refated incidents that could potentially disrupt bank
activities, risk also includes external factors such as economic conditions.
There is potential for uncertainty and variahility when it comes to economic
climate change, which could impact strategic goals and objectives. Managing
information technology risk is an important part of ensuring a secure
environment. This involves identifying factors that could damage or disclose
data, evaluating those factors in light of the value of the data and possible
eosts associated with mitigating or reducing risk, and implementing cost-
affective solutions.

In the above context, EXIM Bank has effectively addressed Information and
Communication Technology (1CT) Risk as one of the key risk management
izsues which leads to ensure ICT security functions and operations
affectively, The Bank has already updated its own ICT Security Policy
{version 35.2.1) for management of various operatlons. services and
associated risks which is formulated (n line with the latest ICT Security
Guideline version 3.0 of Bangladesh Bank (May 2015). The Bank has
undertaken many security measures, controls, procedures and plans for
managing this Information and Communication Technology (ICT] Risks.

Management of ICT security begins with setting roles and responsibilities of
Bank's different supervisory committees, developing and reviewing ICT
Security Policy, proper documentation, conducting Internal and External
Information System Audit on regular intervals, training and awareness.
maintaining insurance or risk coverage fund for critical ICT assets. The bank
implements ICT risk management by defining an appropriate level of risk
appetite, risk tolerance and management action triggers [MAT), an ICT risk
awareness and culture policy and appropriate risk communication far the
various stakeholders. The risk management framework has been created to
ensure 3 good understanding of the approaches used in ICT risk
management for the bank's critical systems. The Express ICT Risk
Assessment is performed by developing a Business Impact Analysis (BIA]
and identifying various ICT risk factors using a risk scenario assessment
The bank has developed an up-to-date Business Impact Analysis (BIA] that
accurately measures the business impact of critical systems in terms af
sxpected pre-incident financial loss by calculating RTO, RPO, WRT and MTD.
Also, a specific risk response, mitigation and monitoring policy has been
implemented to ensure that identified risks are appropriately addressed by

_F'D"’- the system owner considering the impact of threats and valnerabilities. The
bank has also set a timeline for the system owner (o ensure that the
, mitigated risk does not recur and if recurrenge occurs the risk owner niped Pl
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respond within a specified time frame. Also, in order to bring measured risk
in line with the defined risk tolerance level for the Bank, we have developed
Key Risk Indicators (KRI} and Risk Mitigation procedures. The bank has also
developed a Cybersecurity Policy which guides all the employees of the Bank
about how and what to expect and react at the same time in the event of a
eyber-attack. The bank has also developed a Malware Prevention Policy and
Procedure to pull out proactive and reactive actions in terms of preventing
possible loss by any cyber-attack. The bank has ensured that there is a log
management policy that every critical systems’ owner will follow when
maintaining logs for root cause analysis and computer investigation The
bank has a well-organized Incident Management Policy that solidly
stipulates how the bank will respond to an emergency. The policy has also
introduced an approved CIRT (Computer Incident Response Team] and
|ERT (1CT Emergency Response Team) for the IT Division of the Bank. In this
context Bank's ICT Risk Management Commirtee, IT Security Committes and
IT Steering Committee supervises and monitors business disruption and
system failures, execution, delivery and process management, data entry
errors, vendor disputes, data security, physical security, network security
etc, s0 that any kind of risks can be properly identified, addressed,
cantrolled, mitigated or managed.

The bank's management is constantly striving to improve [T service delivery
management, which includes capacity management, application
management, change management incident and problem management, to
maintain maximum availability of automated banking. Moreover, the Bank
has implemented world renowned Temenos T24 as its Core Banking
Software. For Infrastructure Security Management EXIM Bank has
implemented security solutions at the data, application, database, operating
systems and network layers to adequately address the different related
threats by installing next generation stabe-of-the-art firewall along with the
Intrusion Detection System [1DS) and Intrusion Prevention System (IPS),
Desktop/Laptop Devices Control, BYOD Controls, Server Security Contral,
Data Center Control, Network Security Management, Cryptographic
protection, Internet Access Management Vulnerability Assessment and
Penetration Testing, Parch Management and Security Monitoring for prompt
detection of upauthorized or malicious activities. To properly manage
intrinsic right to access confidential data, applications, system resources or
faciliies for legitimate purposes, the bank developed User Access
management policies, Password Management policies, input control and
Privileged Access Management (PAM), The bank has already started
implementation of Web Application Firewall (WAF} and has futare plans to
implement Security information and event management [SIEM], Security
Dperations Center [S0C) etc. The bank has a very strong Business Lontinuity
Plan (BCP) and Disaster Recovery Management Plan (DRF) to survive after a
disaster and to re-establish normal business operations. In order to survive
with minimum financial and reputational loss, the Bank assures that critical
operations can resume normal processing within a reasonable time frame.
in this regard, EXIM Bank has implemented Near Disaster Recovery site
ot [Mear DR) having synchronous mirroring facility of live System, Bank has
alzo implemented a second DR (Far DR) site at Jashore which will safeguard

Bank's precious data specially at any namural disaster " Hke ﬂmd
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sarthquake. The bank has developed and implemented effective policy for
data backup and recovery for each critical business application, which Is
being meticulously followed.

For any new application of business function, EXIM Bank performs rigorows
analysis before acquisition or development to ensure that business
requirements are met in an effective and efficient manner including ICT
Project Management, Vendor Selection for System Acquisition, In-house
Software Development, and Statutory Requirements etc, EXIM Bank has
successfully incorporated Alternative delivery channel services such as
ATM/POS transaction, Internet Banking (IB) and Mobile Banking In this
regard we have incorporated the most superior security measures like Two-
Factor Authentication, Secure Sockets Layer (55L/TL5) for more secure
cryptographic measure, Anti-Skimming devices at ATM booths et Ta
prevent card counterfeiting management has segregated duties for card
production, PIN production, Card delivery and PIN delivery. The privileges
are also segregated in Card Management System (CMS) as per the job role.
For risk management of outsourced services, Bank maintains Service Level
Agreement (SLA) and Annual Maintenance Contract {AMC) with different
vendors who are providing critical services on behalf of bank. The bank has
given emphasis to educate the customers, stakeholders. including its
employees by providing appropriate training sessions (o create ICT Risk
awareness as well as to facilitate proper risk management.

In order to ensure better and efficient banking services, EXIM Bank has been
using world renowned CORE (Centralized Online Real-time Electronic)
banking software Temenos T24 which enables us to provide various level of
services to our valuable customers and also enhancing the management
efficiency and business productivity. With T24 we can provide all sorts af
general banking, investment and trade finance (along with SWIFT interface)
related services to our valued customers and also providing necessary
reports for valued customers, management and regulatory authority. In
arder to enhance the functionalities of branches and to incorperate digital
banking services, we are upgrading our CBS (Temenos T24] from the
current release ROT to R18. The latest version of CBS T24 will incorporate
many new Improved features with advanced browser based new web
interface, performance optimization due to radical changes within the
software, adaption to new Multl App server technology and up-gradation of
hardware with new technology to help Bank strive through, in this era of
technologies. EXIM Bank had been with the Bangladesh Automated Clearing
House [BACH) and Bangladesh Electronic Fund Transfers Network (BEFTN)
from the very beginning. EXIM Bank was one of many first banks that have
implemented RTGS with Bangladesh Bank EXIM Bank is one of the few
banks who have implemented RTGS with their in-house developed software
(middleware) instead of buying it EXIM Bank has already initiated the new
BACH-1l infrastructure with the guidance of Bangladesh Bank which has
enabled all the branches to acquire the capability of clearing foreign
currency cheques of the customers if Bangladesh Bank permits. With the
initiation of new BACH infrastructure, the branches are now also capable of

E{{fffffttftl‘tlt{{fff({flf[t{l'.'ffl'

o, rransferring amount unlng_ BEFTN within the same day as BEFTN has
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connectivity with Election Commission (EC) to access the National 1D [NID)
Database for identity werification [KYC) purposes during any account
opening process. The bank also has implemented an in-house developed e-
KYC solution for customer due diligence.

In an effort o introduce the unbanked and underprivileged to the banking
network, EXIM Bank decided to introduce Sub-Branchesto save the masses a
lot of trouble by providing root-leve! access. On that note, Bank alreacy has
inaugurated several Sub-Branches and many more walting to be launched in
near future. EXIM Bank has also started their Agent Banking Division and
already has inaugurated several outlets as of june 2023. Bank now have 148
branches, 66 sub-branches, 12 Agent Banking Outlets and 285 ATMs all over
the country. Our ATM services contains a variety of features like 24x7 cash
withdrawal facility, balance inguiry, secure fund transfer etc. Any EXIM
Bank debit cardholder can now perform cash withdrawal with ATM booths
and POS of any Bank. It is now fully being managed through “NFSHB Access
Portal” software developed by IT division, EXIM Bank has also initiated Real
Time Fund Transfer using Internet Banking to other Banks through NP5H
Metwork for the customers, EXIM Bank's SMS banking service |s operated by
“$M5 Banking System Sofrware” which contalns features like "Registration’
as well as services like ‘Balance Inquiry’, "Mini Statement’ etc. and generates
alerts for any kind of transaction of any amount for all customers from
bank's masked name. “AISER", the Internet banking facility of Exim Bank
ensures superior banking experience over the internet features like Real-
time Balance Inguiry, Real-time MTDR and Deposit Scheme Information,
Real-time Transaction Search and Staternent Download from the creation of
the account, Real-time Fund Transfer Between Own (Personal) Accounts of
EXIM Bank, Real-time Fund Transfer to other Beneficiary Accounts of EXIM
Bank, Inter Bank (other Banks) Real Time Fund Transfer, Mobile Recharge.
Credit Card Bill Payment, Positive Pay Instruction, DPDC, DESCO and WASA
Utility Bill Payment etc. In addition to that, we have started bill collection of
TITAS Gas, Karnaphuli Gas and Sundarban Gas through another in-house
developed software named CBS-ISW. Furthermore, EXIM Hank has
introduced “e-Wallet”, the in-house developed Android Mobile App on 2017
to its customers with features like Balance inquiry, A/C Statement fund
iransfer [own sccount), Mobile recharge, fund transfer, credit card bill
payment etc. easily made possible at fingertips with android smart phones
from anywhere over the internet. On top of that. customers can now use
“Nagad® and “b¥ash” financial services using AISER Platform. EXIM Bank
started it SWIFT service since SWIFT started its operation in Bangladesh
and currently 25 (twenty-five] AD Branches and Head Office are performing
foreign exchange transactions under iLEXIM Bank has established direct
connaction with SWIFT Metwork using SWIFT Alliance Gateway (SAG) anil
also upgraded SWIFT Alliance Access [SAA) to 7.6.56 which are allowing the
Rank to have upper edge in terms of secured and refiable connection. EXIM
Bank has also purchased extra modules like “SWIFT Sancrion Screening” and
- sutomated File Transfer [AFT)” which are integrated with CBS and making
the transfer procedure even faster and clinical. Besides, SWIFT has also
introduced “The KYC Security Attestation [KYC-SA)" application under
ﬂ;"‘?""i Customer Security Program, which enables the transparent exchange of
cyber rizk
L L

security status information with counterparties o support
W W
~ k"ﬂ_&ﬁﬂp‘\ iy
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Export Import Bank of Bangladesh Limited |
Notes to the Financial Statements
as at and for the period ended 30 June 2023

management and business due diligence. Also, our Centralized Trade
Processing Division (CTPD) operates with our in-house developed software
for their Trade Finance operations. We have developed “Remittance
Management Software” to run and maintain the remittance services of our
Exchange Houssin UK and other foreign remittance services such as RIA.
Western Union, MoneyGram, Express Money, IME, Cash Express. Aftab
Currency, Prabhu Money Transfer etc. They are efficiently maintained by the
ITD to ensure that transfers abroad run smoothly. EXIM Bank has been using
Ababil OF-Shore Banking Software in bank’s 03(three) 0BUs. EXIM Bank has
also established EXIM Finance (Hong Kong) Limited which started its SWIFT
aperation along with CBS operation in full fledge ensuring adequate security

Measures.

ICT risk management is an ongoing process. Careful selection of risk
management opticns during assessment and response should take into
account the bank's objectives and mission. It may not be practical to deal
with all identified threats. Pricrity should therefore be given to pairs of
threats and vulnerabilities that could significantly affect or damage the
mission. In addition, the risk management processes to safeguard the
mission of the bank and its information systems, taking into account the
environment and the bank's own objectives. must determine the risk
mitigation methodology and the methods for implementing the controfs. The
maost successful approach relies on using appropriate technologies from a
variety of security products, coupled with appropriate mitigation options
and non-technical administrative measures. On the other hand, risk
management is not 3 one-off activity, but must be regularly reviewed o
reflect changes in the bank’s environment and appropriate countermeasures
must be taken. Considering the above context, we can state that in practice
at EXIM Bank we have a sufficiently strong ICT risk management system that
can ensure business continuity under any emergency conditions.

2.21.,7 Managing Fraud and Forgeries

Fraud is defined as "any behavior by which one person intends to gain a
dishonest advantage over another™. Fraud and forgeries in Banks are the use
of fraudulent means to obtain money, assets, or other property owned or
held by a Bank. Frauds and forgeries are committed in the banks in various
departments by employees and by the outsiders with or without the
involvement of the bank employees.

Frauds and forgeries are commiitted due to loopholes in the system, non
compliance of the procedures, ineffective supervision and lack of contral
over the business affairs of the branches. Sometimes it becomes extremely
difficult to identify the fraudulent person and comes to the notice years after
they are committed.

Banks can mitigate fraud risks significamtly by analyzing each individual

transaction in real-time and monitoring fraud and forgeries throughout all

. T service delivery channels despite the fact that each channel has its own
¥ characteristics and specific fraud risks.
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Export Import Bank of Bangladesh Limited
MNotes to the Financial Statements
as at and for the period ended 30 June 2023

EXIM Bank designed an appropriate control framework with control
activities defined at every business level, Le. top level review; appropriate
activity controls for different branches or divisions; physical control; checks
for compliance with exposure limit and follow-up of non-compliance: a
system for approvals and authorizations; and system verification and
reconciliation,

Control activities again involve two steps: (1) Formuilation of control
palicies and procedures and (2) ensuring that the control pelicies and
procedures are being complied with.

EXIM Bank boasts a strong and resourceful [nternal Control and Compliance
Diviston (ICCD) that ensures existence of adequate control activities
throughout the organization and it remains vigilant round the year so that
internal auditors may predict such situations where fraudulent incidents are
likely to take place.

s  Strict adherence to relevant rules. regulations, guidelines and
instructions prescribed by the competent authority from time to
time.

« Close supervision, monitoring and evaluation of dally activities at
both branch and Head Office leve! through daily summary, DCFCL,
Daily Affairs and other checklists

» Sending SMS notification to account holders for all sors of
withdrawals and deposits

s Keeping the information updated both of the customers and
employees through KYC [Know Your Customer) and KYE [Know
Your Employes].

= Maintenance of books of accounts, registers etc. properly and

regularly

Internal checking

Specifying role of users with live user wise transaction checking

Conducting routine and surprise inspection

Job rotation of offictals through transfer /posting at regular intervals.

« By keeping the Operating System, antivirus software, firewalls
updated to secure the online banking

« Taking administrative and disciplinary actions against the dishonest
staff and officials

» Enhancing the knowledge & expertise of the employees by arranging
training, workshop, regular study circle

mad. mMonirul lslam
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Internal audit

Audits are vital mechanism of a Bank's risk management as they help to
identify issues before they become substantial problems in future. Banking
business has a diversified complex financial activity which is no longer
limited within the gecgraphic boundary of 4 country. Internal audit is an
integral part of internal contral system which reinforces the control system
through regular review. As a dynamic process. internal control gives
reasonable assurance towards achievement of results through compliance of
applicable palicy and ather established constraints. On the wake of recent
grams and fraudulent incidents in the banking business, it has become
inevitable to review the ICCD policy/manual of the bank. As such. the bank
has revised its policy to establish a robust internal control culture within the
bank and to ensure more safety and soundness of the bank as well. Howewver,
necessary control measures and corrective actions have been taken on the
suggestions or ohservations made in the audit reports. The reports have
been discussed/reviewed fresolved in the meetings of the Board Audit
Committee and necessary steps have been taken according to the decision of
the Committee during the period ended 30 June 2023.

(thers
Earnings per share

Earnings per share [EPS) have been computed by dividing the basic earnings
by the number of Ordinary Shares being caleulated as per 1AS-33. Where
necessary, previous year's figures have been adjusted as per Guidelines of
1A5-33.

2.22.2 Statement of liquidity

Tanzim Alamair
Maraginig Direclor & CEQ

LCE Invesiminl

Limited

The liquidity statement of assets and liabilities as on the reporting date has
been prepared on residual maturity term as per the following basis:

a Balance with other banks and financial institutions are on the basis
of thelr maturicy term.

b, Inwvestments [shares and securities) are on the basis of their

maturity.

Investments are on the basis of their repayment /maturity schedule,

Ficed assets are on the basis of their useful life.

Other assets are on the basis of their probable date of adjustment.

Deposits and other accounts are on the basis of their maturity term

and behavioral past trend.

Provisions and other liabilities are on the basis of their adjustment

date.
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Notes to the Financial Statements
a5 @t and for the period ended 30 June 2023

2.22.3 Cash flow statement

Cash fiow statement s prepared in accordance with IAS-7 “Cash Flow
Statement” and the cash flow from operating activities has been presented
under direct method.

2.22.4 Statement of changes in equity

Statement of Changes in Equity has been prepared in accordance with 1AS 1
*Presentation of Financial Statements®, and as per "Guldelines for Islamic
Banking” issued by Bangladesh Bank through BRPD Circular No. 15 dated
019 November 2009 and BRPD Circular No.14 dated 25 june 2003,

2.22.5 Materiality and aggregation

Each material class of similar items is presented separately in the financial
statements. ltems of dissimilar nature or function are presented separately
unless they are immaterial as permitted by IAS 1 “Presentation of Financial
Statements”.

222.6 Reporting period

These fnancial statements cover | [one) calendar year from 01 |anuary
2023 to 30 june 2023,

2227 Regulatory capital in line with Basel-11l

Till December 2014, as per Revised Regulatory Capital Framework in fine
with Basal 11, full amount of general provision for unclassified imvestments
and off-balance sheet items & 50% of the assets revaluation reserve and
revaluation reserve of securities were eligible as supplementary capital.
However, as per Guidelines on Risk Based Capital Adequacy (Revised
Regulatory Capital Framework for Banks in line with Basel-ill], assets
revaluation reserve and revaluation reserve of securities gradually
deducted in a transitional arrangement from January 2015 to December
2019 [20% each year). Accordingly regulatory capital for the pertod has
been calculated complying with all of these changes as per Revised
Regulatory Capital Framework for Banks in line with Basel-1lL

2.22.8 Number of employees

Number of employees at 30 June 2023 was 3288; (as on 31 December 2022
3351) who were in recelpt of remuneration for that year which in the
aggregate was not less than Th36,000 per annum and those employed for a
part of that year who were also in receipt of remuneration of not less than
Th.3,000 per month.

mMd. Monirul Islam
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22129 Compliance with Fimancial Reporting Standards as applicable in
Bangladesh:

Export Import Bank of Bangladesh Limited complied, as per Rule 14 of the
Securities and Exchange Rules 2020, with the following International
Accounting Standards (IASs) and International Financial Reporting
Standards (IFRSs) in preparing the financial statements of the Bank subject
to departure deseribed in note - 2.1, where we have followed Bangladesh
Bank guidelines:

Compliance with International Financial Reporting Standards [IFRSs)

5. | IFRS
No. | Mo IFRS Title Compliance Status
1 1 First-time adoption of International | Not Applicable
Financial Reporting Standards
2 z Share-based Payment Mot Applicable
3 13 Business Combinations Applied
4 4 Insurance Contracts Mot Applicable
5 5 Mon-current Assets Held for Sale and | Not Applicable
Discontnued Operations
[6 |6 Exploration for and Evaluation of Mineral | Not Applicable
Resources
7 7 Fimancial Instruments: Disclosures Applied with departure
(note-2.11
Operating Segments Applied with departure
(note-2.1)
e | 9 Financial Instruments Applied with departure
| [mote-2.1)
10 |10 Consolidated Financial Statements Applied
11 (11 joint Arrangements Mot Applicable
12 |12 Disclosure of Interests in other Entities Applied
13 [13 Fair Value Measurement Applied
14 |14 Regulatory Deferral Accounts Mot Applicable
15 |15 Revenue from Contracts with customers Applied with departure |
[mote-2. 1}
16 |16 Leases Narrated in note 2.1

Ko,
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~ Export Import Bank of Bangladesh Limited
(W MNotes to the Financial Statements
& as at and for the period ended 30 June 2023
W Compliance with International Accounting Standards (1A%s)
=3 i 5l 1AS
v No. | No. IAS Title Compliance Status
W 1 1 Presentation of Financial Statements Applied with some
| departures [mote-2.1]
- 2 2 Inventories Mot Applicable
(] 3 7 Statement of Cash Flows Applied with departure
o [note-2.1]
4 B Accounting Policies, Changes in Accounting | Applied
= Estimates and Errors
- 5 10 Events after the Reporting Period Applied
- & 111 Construction Contracts Superseded by IFRS 15 |
7112 Income Taxes Applied
- 8 |16 Property, Plant & Equipment Applied
' 3 17 Leases Superseded by [FRS 16 |
10 (18 Revenue Superseded by IFRS 15|
5 11|19 | Employee Benefits lied '
L 12 |20 Accounting for Government Grants and | Not Applicable
W Disclosure of Government Assistance
i i3 [ 21 The Effects of Changes in Foreign Exchange | Applied
Rates
el 14 |23 Borrowing Costs Not Applicable
w 15 |24 Related Party Disclosures Applied
16 | 26 Accounting and Reporting by Retirement | Narrated in note - 29.9
i Benefit Plans
L= 17 127 te Financial Statements Applied
& 18 |28 Investments in Associates and |Joint | Not Applicable
| Ventures
- 19 |29 Financial Reporting in Hyperinflationary | Not Applicable
- Economics
> 120 |3 Interest in joint Ventures Mot Applicable
21 |32 Financial Instruments: Presentation Applied with departure
(™ - (note-2.1) -
- 22 133 Earnings per Share Applied
w 23 |34 Interim Financial Reporting * Applied
24 |36 Impairment of Assets Applied
- 25 |37 Provisions, Contingent Liabiliies and | Applied
- Contingent Assets
h 26 |38 Intangible Assets Applied with departure
IIHJI!'-E-]} |}
e 27 139 Financial Instruments: Recognition and | Superseded by IFRS 9
- Measurement -
{28 | 40 Investment Property Mot Applicable
- 29 |41 Agriculture Not Applicable
o
' ? ~ * Complied while the quarterly and half-yearly interim financial statement;
R were prepared during the period as per regulations of Bangladesh Securit) r.r"
~ and Exchange Commission (BSEC). ,
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W 45
) M

h } ..!'Eh.=l il

gl . *.v::r!:I:E_r:uLtlj
& o Impeet Bari & pangiadesn L.
o Haad Qffica, Dhaka
Bank ol B
Haad Office, Dhaka



cccoCcCcc O

R CCCCOCCCCCCCCOCOCCCrCCCCECCOOCOCCCC

Export Import Bank of Bangladesh Limited
Mites to the Financial Statements
a5 at and for the period ended 30 June 2023

2.22.10 Regulatory ard legal compliance:

ov,

@&ﬁv{{

Export Impaort Bank of Bangladesh Limited complied with the requirements

of the following Acts, Rules, Ordinances, circular along with all other rules

regulations and dirculars applicable for the bank:

a] The Bank Company Act 1991 as amended up to 2018

b] The Companies Act 19594

¢) BRPD Circular Mo. 14 dated 25 June 2003 and BRPD Circular No. 15
“Guidelines for Islamic Banking® dated 09 Movember 1009 issued by
Bangladesh Bank

d) Other circulars, rubes and regulations issued by Bangladesh Bank from
time to time

g] The Securities and Exchange Rules 2020

f) The Securities and Exchange Ordinance 1969

g] The Securities and Exchange Commission Act 1393

h) The Income Tax Ordinance 1984

i) The Value Added Tax [VAT) Act 2012

i) The Stamp (Amendment) Act 2010

k) The Customs Act-1969

I} The Money Laundering Prevention Act 2012 {As amended up to date)

m] The Anti Terrorism [Amendment) Act 2013 ot
l'.. ..- ‘. s 'T.
o))
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Reconciliation Statement as at 30 June 2023 Annexure - D
1) Balance with Bangladesh Bank-Taka Account Detadl Total [Taka)
Balance as per Bank Ledger 35152975807
Unrespomded debit entries in
Bangladesh Bank Statement 3,120, 740684
EX1M Bank ladger 4335.879,520 7464619204
27,68E,346,603
irnresponded credit entries In
Bangladesh Bank Statement 132,132417
EXiM Bank ledger 3,153 64,793 3285997 210
Balance as per Bangladesh Bank Statement 30,974,343, 813
2] Balance with Bangladesh Bank-Foreign currency Dhetail Total [Taka)
Balance ax per Bank Ledger 3,756,151,901
Unrezponded debit ntries in
Hangladesh Bank Statement 2.260,453.95%
EXIM Bank |edger S6E,2A3.59 1 3428737550
527414352
Unresponded credit ontries in
Bangladesh Bank Statement 159436075
EXIM Bank ledges ST034.515 216470590
Balance as per Bangladesh Bank Statement T%Hl

A ()

l.ll'l'lﬂl'iI T.‘nl"dm'_":lj Faroz Hossalin

Managing Directer & CEQ

Ghll-' FIH‘* ﬂ’-“w . Export Impert Bank ¢l Banglsdesh Lid

&, pnakB Head Offica, Dhaka



FXPORT IMPORT BANK OF BANGLADESH LIMITED

Highlights on the overall activities
g it 30 Jume 2023
Annexure - E
Talia
£ 50 june 2023 |1 91 Deceaiber 2042
1 |Paid up capitsl IAATS ST 440 AN
T |Total capital 3 75258 S1AZALTE MM
1 |surplus/{shortage] of capital 2.237,963,682 47244806, 799 |
4 |Total sssens 552,967,741,379 541,034, 520.657
5 |Total deposity 454,72 HO5TY ATT.044, 050,210
&  |Towl investments 457 195,860,086 452 54T T I8 |
7 |Tesst cemtiagent |iabilities arl commitmenis 133 055 57 2 908 | 1B AL 62
8 [Ratinon vesrmesits ated deposits! 01.25% 954 7%
4 |Ravioeon ciessified investments and total invetm el FY 1
10 |Peofie afer e and provivions LBER 141754 157817 74
Lt [Clussified inertmanis kA0 474 480 17,444,377 ka7 |
1} | Provision held againd clissified investments EART Y7133 e P L ]
13 [Surphsf{stertage) of provision
14 |Cest of fumd 5. £
15 |Profit ssrning st 482049507 058 47 | A6 96959
16 |Hon-profit hearing assets 71,988 230,331 HH.889.632.603
17 |Return on mvestments [shanes snd secerities) g _M
13 |Rerurn on Asets {after mx) 1 1
1% |imecome oo investments {shires and seunition _L02187HATE 1608254911
20 |Earmings par share L15 247 |
Il |Metinoome per share I15 EAT
22 |Priew wwrning ratio {Emes) 5.4 #.21
23 |Met Assst Valua [RAYY Y2 HEQUAT 265 F1 44004 19,545 |
24 | Mot amset value per shar Z1 M0 17
15 |Net operating cash flow per share {NOCFPS) a (313

=4 per regulstory sdjustment

{E{{t{tr!:{{[{t{{tft{t{'{{f{ftttff.tt[t{l‘{i

B
:

M2 oA =

ST (- Md. Monirul Islam Kabir
Enzim Amamgir Company Secretary d, Hurmayurl oo & n
Magagit Directar & CEO Ewmuﬂawm Eﬂmﬂ u-mnlmcm;a: shammad Fero® 1-;::;;3'-
uCBinvestment Limited Head Office, Dhaika Chief F'H"'"'dn WUHMEME‘IH'J D engindesn Lid
i t T -
v R e Oifce, Dheks Byt T3 P atia

L=
L=



i
)
|

RN

o

(o8 ol ol ol af <l ok 3 48 <X 41 S A 48 4F 4t & 44 of <l 4 4F 4 X ¥ 4F & Ok 4 3l &} <% ok &% £ €% 4% 4% ¢

L= : R

wJanzim Alamair
Wanaging Direclos & CEQ
1) yesbrment Limiled

L

L=

L™

Fartdcslars
FROPERTY AHOASSETS

Lante b Hajal

Carh o Humd |incladitg Fartge Cammacy |
Fuisnoe with sl itk Bank & e Ageer Buarks

| i dirag Feswagn Curremey)

Balmbis o grmar Bard sl Finansl latlimesd
In Sk glalriln

Ttz Barad adesh

[ mith kessks & ather A gl i e

b B P
Lepagral Ivesivemils d3
alearana lrepeer Bil{ 0|

Fieed sty pnadielivg Presiios

Ak Linels
Wan-Bsnhing fsri
Tatal Frajperry sad AReris

ALRHIL LI AL AL e
Lindnitian:
Flase sl Frons Ranks i rodsrr fosrie! el Sl

[k il s amill Dikar Aoserenin

Il sgbae rp gy TaEAN

it mdarsii Term Derfuits

kA Ml arbiia Mezeres.

M ek | il sl offes Cepsnii &8
Wil Fapsrie

ey Laidkil1hes

T T e R, T = AP ———

8 Kleivs Manking Tads [OEL)

Daigmay wrest

ua ut TH Jurw 28Y

hamanure #

Mt [ 1 une T027 AL i Beewmber BT |
C T ) &= | Tala |

i 1|

LXK 1,1 A LELL nae L ELE

® ba WL [LEFLELL] HERTIW L Pap Koy

T BLATE LS o eiLEET i AT BATR AL TR

L] [ SR T 171 ey L T i (1 -B5 5 Feg
TEeghi e ASWIIMMA] _ BIAGRAEY _ BAIndeINE

S B

I ﬂ‘lﬂ 19 s

M. Monirul Islam

Md. Humayun K mmad Feroz Hossain
Additional Managing Directer & - -ing Olractor & GEO
Chief Financiel OFces, o (moort Bark of Bangladesh Lid.
Expert impan Bank of llnglm!ﬂpfaﬁaad Difice, Dhaka
Head Ofice, Dhake



Wab Prefi) [ Loss] aftsr vas

Wet Profiiy [Loss ) afier tax tranileseed Lo Head
iFierw [ Biramch

L)

rrrfrrfrrfrft:rtrtr{t-tfrrt-{rrrtttt.rrfr{:-j

%M

1;;.r-~|m -‘*I"""""T Md. Monirul Islam

W v & CEO Company Secretary
B Il R Expor port Bk of Bangiadesh L.
v Head Office, Dhaks

N of o)l

Expary Impari fank s lengladesk Limied

OET-Shore Danking Ui [(0HLs)
Fruild and Lots Account
fiir thie peerisst pared 30 june FOEI
Annszurs-F
Particutars Sokes | A0 juse 2023 | Abjemedndd |
Inveriment Incame 11 L528330 LAT A% 001 L6420 A5 ¥REE36
Prasin Fasd on degesits, borrmeings, e:. 11 [43646] _ (enieeS81)  [(3ASIA)  (3014ZI01)
Mt livesimmend Inceme LISLENE  1E14%1070 TET.A1 BEITRTHE
Lo maanhin, Sachanpe and hrosrage 13 . -
Other spriating inomme -
Total eperating incey _LISLINE  JFRAGLeTE  TITEEL  GRIIGME
Oprrating Expenses
Salaiters aid dllirsares 14
Rt faass, ifdsfanss, Rleormcity me 15 -
Lerga EX[snses 16 .
Pordage. sLERIR, pelecnmmescaiinn eic. 7
Erannnery, prining advertlsemess, gk 1]
Depreciacion and sn repuirs 1o Bank's peopery 19
Deteer Tapenses i :
Taaal aperabing acpenses 5 s . .
Prafc) [Loxy] Before provisions LISLERY  1E1491,070 TIT.AE] BE 204,43
Provigion for levesment - ' : I
Brovition far (0 halasce sheet sapaiurei s ¥
Tivtal Proviglos = = = =
Total Prof{Loss | bainre ax LIGLIA4  TELA91ETD TIT.EHL BRI
Frirvin bor Tan L, ' E

Md. Hum:“nmﬁrrl I'u'I-'_'lt‘nE-I'I"

Additional =g

Finlr'l .-- .—u"r:ll'i
Crisf FIOBACES oo L. 57 Head

Eﬂmw phaks

urnz HDEEEL“
Ciipec ._-E':'Dm
i of uiu"']'h"s"'
Oyfica, bha ka



Do <o L i MR o

+ thy Famen b - bamgn i sy mrrwr e Fenk i
LRERO T IpETElE miee. bl Lt S

Ve Thand] e TEAES 1y ey amriy ] iaEditen
Simipiory bepeiil

Trasfing assaTity - 1o

FEETERAT R rh s
‘mrvrimrl da P e

[ T T

Thjwriils ks 0 Kaskn
[yt Wiy o ANREETE

Lishilisien as scrven® of Coitress

" rambing habilries Meormoeeiag )

[Fhr Dkl B

gt rdal freie et in g avi ekt

B Caxh darern Brmm neasiing soibriiien

MLty v e ol o

FlgTRERT Fur pearham ol Eeuiiien

Fuptgin o el i

Liade s Emdw vl sl amsrt

Froar idam id i Rt iy

ST rmi e inraling e ITeinEs

] Cami Aermes Frossa A dalieg Scliviiie

Apcapts Sor s ol Debd krameats

Py i rdmapriar al U Danbrasenta
Wprmpiy b i s ol (v sy Thars, Wght Thare

ot trenderrnd m Heed D0 B

Sred i s T TR ST

3] M 0 } b wrud canh s alee e Bl
D1 Pt ol Lnrisenan nﬁ--unn-nﬂ-t—h—l-l—
¥} Canh sad cask roppivelenls o begianiag of the pear

M| Lask srsd cush prpmivwienls
Tk
a1 Wty e Dramhs o ke | @ ST

trtrtt{:ttttrtrrftt-ttt{r-tttrrtftftrr-cr.tl

“&
5

Compa
- stk MU e o impor Bank of Bangladesh Lid.
Head Office, Dhaka

48 4K ¢ t%&

CXPUET TMPOHT (AN O 1A SELADELS | saTTEh

O Shars Banbaiag Uity (i)

Aaabi Fhie Tislaney

gy S presil sieded B jeie 0

_‘l—"

[ sojwsasss ||  sspesedsm |
C e L fwm J[ e J  vem ]
L. kR ]
[ERT T TN [fLBLEE L]
TTeiae T RLDRNE
TIN5 P
LM R

] Lkl arvd Tieis i bana o wmad of the garid (B f) __m

%m C Bangadesn L1

¢ Heud Oice, Dhaka

bl i =2 o
mwnzlm parnair - Md. Monirul Islam
i Dirg glar & CE n Hubll’

sl i Ml:l Humayu
I-‘-l:rh ammad Feroz Hossaln
Manzging Director & CEO
“Expart impaft Bank of Bangacesh 1.
Head Office, Dhaka



1

f'f{'f{'fff{'{{l!'t'[l'{f{l‘.’f[ffi‘l’I’l’-fl‘.’l’f-f{f{ff{ffffff'f-(

Lof !

Maﬂ

Tanzim Alamair

R Er-acil

(sl

L=

1.0

1.1

1.2

1.2.1

1.2.2

1.2.3

|!'.':D

i ll_ Lifriten

T s TP . — s — - =
— - L e, i e 8

Export Import Bank of Bangladesh Limited
Off-Shore Banking Units (0BUs)

Motes to the Financial Statements
as at and for the period ended 30 June 2023 (Annexure-F)

Status of the Units

Off-shore Banking Units {OBUs) of Export Import Bank of Bangladesh Limitad
was governed under the rules and guidelines of Bangladesh Bank The Bank
obtained Off-shore Banking Unit permission wvide letter no. BRPD ([P-
3)744{118)/2010-3861 and BRPD (P-3)744{118)/2015-6018 dated 31 August
2010 and 11 August 2015 respectively. Bank commenced the Off-shore Banking
Units [DBUs) services from April 2012

Principal activities

The principal activities of OBU are to provide Mudaraba Investment against
payment of import bills under UPAS [Usance Payment at Sight] to its customers.

Significant accounting policies
Basis of preparation of the financlal statements

The fMnanclal statements of the OBUs are prepared on a going concern basis
under historical cost convention in accordance with the Bank Companies Act
1991 25 amended up to 2018, Bangladesh Bank Circulars and International
Financial Reporting Standards (IFRSs). (ff-shore Banking Units (OBLs) maintain
ts accounting records in USD.

Foreign currency transactions:

Forelgn currencies are converted into equivalent Taka using the ruling exchange
rates on the respective date of transaction. Assets and liabilivies including
balance with other Banks denominated in forelgn currencies are translated into
Taka currency at the weighted average rate of inter bank market declared by
Bangladesh Bank. Balances held in foreign currencies other than U3 Dollar are
converted Into equivalent US Dollar at buying cross rates of New York closing of
the previous day.

Cash and cash equivalents
(ash and cash equivalents are accounted for notes and coins in hand, highly

liquid financial assets, unrestricted balances held with other hanks/financial
institutions and Bangladesh Bank.
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Export Import Bank of Bangladesh Limited
Dff-Shore Banking Units (OBUS)

Notes to the Financial Statements
as at and for the period ended 30 June 2023 [Annesure-F)

1.2.4 Investments

Invesiments are stated in the Balance Sheet net off unearned income. Provisions
for investments are made as per instructions contained in Bangladesh Bank
BRPD Circular No. 14 dated 23 September 2012, BRFD Circular No. 19 dated 27
December 2012, BRPD Circular No. 05 dated 29 May 2013 and BRPD Circular No,
16 dated 18 NMovember 201 4.

1.2.5 Revenues, gains, expenses & losses prohibited by Shariah:
Any gains, expenses & losses not permitted in the Shariah and not duly approved
by the Shariah Supervisory Committee i not accounted for and income thus
derived transferred fexpended as per approval of the Shariah Supervisory
Committee.

1.2.6 Cash flow statement

Cash flow statement is prepared in accordance with IAS-7 "Cash Flow Statement”
and the cash flow from operating activities has been presented under direct
method.

1.2.7 Reporting period

These financial statements cover one calendar year from 1 January 2023 to 30
fune 2023.
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Mudaraba term deposits

16885353506 |
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Draft information Memorandum of EXIM 57 Subordinated Bond

i Illlldll-ll-l
[ Paid up capital 14,122,510,680 14,122.510680 14,122,510,6680 14,475,573,440 14,475,573,440
SrAtulOry reserve 5 720,951,493 10, 705,567,616 11 ?EI;!LU_EI_EAEE 12,519,512,696 13,743,429,533
OLher reserves 2,130,546,666 2130546660 2,380,546,666 2,630,545, 566 1,677,857,708
Foresgn currency translatian adjustment (7,231,521] [,503,573] 55313 1,753,563 40,304,850
Retainedearmings 2,249,416, 243 4.231,301,511 2,328,333,134 1,812,921, 774 1,940, 798,192
EXIM Bank sharsholdars' gquity 26,215,183,161 20,1 E7.043 000 30,591,515, 245 31,440,308, 145 31,867,963,723
Nan-controlling interest 105,452 101 B57 104,055 115574 113,501
[ Tatal sharenolgers’ equity 28,216,298613 20,167,944,757 30,591,619,300 31,440,423,719 11,868,083,224
Tatal liabiities and sharehabders' equity 371,510,067,505 433,017,366,420 484,850,869.811 Eal, GEE 1-1? 5av 540,408,095,806
Off talance stiept items 86,773,095,003 86,306,004,100 82,546,580,627 98,545,630,624 116 Ba0420 182
Contingent lisbilities 86,773,008,003 BE, 906 004,100 82,546, 5H9.637 | 98545630624 116,880,622, 162
ACceptance B Endorsements 43,760,439,781 45,467,083 840 34,742,476,360 36,152,004,453 6£3,260,663,430
Letter of guarantes 6,264,954, 418 6,901 750161 7,908,6818,176 8,085,145 296 8,508,868 042
Irreyocable letter of credit 33,033,930,332 16,468 550,444 33,470,209,055 43,035, 964,691 37,003,123 362
3,713,734.472 E.DEE 469,655 B4 25,086,036 11,268,516, 184 §.107,967,328
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Oraft Informatien Memorandum of EXIM 5% Svbordinated Sond

come Statement (Consobdated)

| Investment InCome 27 458,085 467 'ili '}G'ﬂ 285 -i-EIEI_ 31,640,067 220 27,909,066, 761 2'3‘ B3, 55'9' 285
| Profit pald on deposits, borrawings etc. (19,362,399,197) | (24,371,306,040) | (23,287,551,571) | (20,196,302,343) | [31699,328,146)
Net invessment incame | BOSEEEE270 | 7597979559 | 8352515648 | 1,7 12,764 418 | §,172,651,139
o From investment n 5har95.,|-55-|_-||ri|:mr. — G5 408,531 132 ?H.EE'.I..E_E.!. 2 I:I]E a51, I:IEE ME.HEH.E“{E ! 1, E-'IE- 253,419
Commission, exchange & brokerage 1,352.,6590,541 __i.] 15,£90,115 1,927,643,708 2670458 344 _;_E._‘E-:'-IE 478
Gam on sale of investment in shares 10E18,121 10,350,329 55,875,800 391,035,319 53,367,028
Other oparating income ~ 9D3EB1ET4 853,490,243 831,757,205 1,075,6%56,323 1,983,056,145
Tatal aperating incama 13 308,266,187 13,055, ‘E]ZI' 1, 'El.E.l' 13 218 643 432 12,638,814,702 14 53% ¥37,309
Dperating expansas

[ Salary & allpwances. | 5112820383 | 1458772093 | 3256506441 | 3,057,353448 |  3,673,467,631
Rent, baxes, insurande, alecrricity, .. { 615,592, 664 684,911,994 638563098 | 2 T0A6507E |  #B2I52,555
Leggal expenses | 23,838,163 | 27,431,559 17,781,367 20,718,600 26,081,312
Fostage, stamp, 1el,en:|:|mmunr|:.'|11n;_ otc. _ EB5EED1T7S 85539 EIE:'I. 96,074,578 107,911,274 130,322 371
| Authtors fees 1,348,728 1,462,684 1,671,843 1,507,888 1,297,097 |
Statonery, printing, di]'.I'Er[IS-EFIE'I'I-TE-.- -EI:I: 15_5.5?“5. 443 208,719,572 216,371,385 19'5 590,470 171,936,678
[hief Executive’s salary and [ees 17,681,250 20,363,375 119,745,335 20,446,887 11,942,764
Disactors' fees 1,B07 536 2 -!_'-II'.'I lﬂE E TI"-'E 958 1,968, '-'.lﬂl:l 1,720,600
5I'|.].r|ah | supervsary :nmm'tlm':. et G expenses 534 BEQ - Eﬂﬂ ?30 o442, 380 - ‘.!"1-—!' .EI'.'II:I - EA0,100 |
nepl'ill;lﬂ['l\:ll'l and regair of Bank's 355215 :'4;.141-1'5‘3 1‘53 a95, 782 275,045,9 lfl"’ EX I'ﬁ 573,347 471394, 275
lakat expenses 1R7 500, 00 336,717,057 ) 258,965 577 134, 000,000 201,114 304
Dther exgenses B3E010,727 | 1054197641 | 2038730789 | 3,154,463,189 | 1694650799
Totad pperating expenses 5,386,107,227 5.141,340,586 6,362 952,185 6, 762,551,419 7,546,411 086
Profit/[loss) bafore provson 5922,156,960 | 6914631341 | 6355691247 | 5936263283 |  6,902,926123

| Provision far investments 1703134737 | 1466553741 | 1,127,001,222 | 1606743830 | 173435921
“Priwision for DIF-5hore Banking Units [BU) 30432617 |15,581,470) {39,128,623) | 43,497,743 {42,379,656)
| Prowision for Off-balance shaet axposures [ 76,476, 737] {2,218,301) (67,160,308} | 111,556,108 414,333,904
| Prowision far other assets (95,158 732) 151,030,050 21,489,052 319,337 280 18,437,852
Proigion for dirminution in value EI* investments in Shares 1.._|j_3-_1_.§-9'1.911 337,000,731 = H"l-E 290, 955] 155.5'35 745
Prosdsion I-ar_gmd Dorrower 1,000, ) ioggoog | & 112,872,660 135,236,275
Provision tor climate risk fund 1 WD (i} 1,000,000 1,000,000 1,5u00, '-'IEH:I 1,500,000
.T|:||:E|| Proyision 2 EEE.-Il-J 1 736 2338, 784,751 1, U‘-ﬂ'.'l E':I'.I. 34:] 1,845, ?15 ]'EE EE7 779 541

“Total profit / [lass| before taxes | 4235735224 | 4875846590 | 531,489,904 4,089,546,517 | 6,315,146 562

Prowision for ncome Tax 1,903,314, 843 3459 762 R84 2,497,187,362 1,932,944, 737 2,593,735,729

F-ﬂ = i
1AG | & g4 & m‘:\'..:l.y Private B fidential ot
"
%’W“{f Md. Monirul Islam - _,--ét_z-r
T Alamgir Company Secrefary sroz Hossain
Managng Direstar & CEQ Evport hpﬂltﬂﬂﬂl!ﬁghhhlﬂ Md. Humayun Kabir bicmetor & CEO
UCH Invesument Limdad Head Office, Dhaka Additional “'”Bﬂ"ﬂ Director & iy ' I:"l." 53 U"'""IH' egh Lid.
Chiaf Financial Officar Expe ol Office, Dhaka
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Droft information Memarandam af EXIM 5 Subordinated Bond

Sharian Bt iy Bail —
Current tax 1E92564.440 | 2484157587 | 2509331738 | 1954416337 | 2601385252
Deferred tax 10,650,403 | 4,605,097 112,164,376} [21,472,200) |7649,523) |
| mat profit/(loss) atter tax ,332,520.381 23R 083 906 2,815,322,542 2,156,601,780 3,721,410,08583 |
o
181 Ao -
W

Tdngm Alamair
Maraging Direclar & CEQ

UCE Investimant Limiled

Faroz Haaealn

Marasiy Diractar & CEQ
Expart impert B

aitk of Banpladesh Lid,

Head Office. Dhaka
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Cash flow statement (Consolidated

Cash fiows fraom operating actwities .

IrBsTMEnt INCOMe raceipts 27,507, 759615 32,396,443, 1440 33,306,795, 301 FR ARG 484 310 31,049,915,01%
Prafit paid on depasits, barmowings efo (1EEIS 640,812) | (23 538,034,247} | (24,150 741 561) [ 30,565 00s 23] (21183013 034)
Dradend receipts 4B2 072,328 764,57 T, Tid 940 @14 T40 720,000, 285 1.013.955.515__
FEes and Commitssion receipls 2,352 601,531 2,315,490,115 1,927 643,708 3 61458 Ja4 2,693 763,478
Cash payment o EMployees [.1.13&,5&1,5":'13; 13,478,135 468} (3,276,351, 776] (3,067 806 335) (3,695,410 355]
Cazh payment o Suppliers 1 B43 681 5,514,853 EO0Z7.07T0 |11, 408 285] B,12F ThE
Incame tax payments |1,650,556,626) (1,908,820 044} (2,881 TE]1 723] [2.163. 528, 404) [1, 793,089, 370
Recoipts from othor operating activities 510,443,309 855,964,154 500,591 BE0 1,373,544 375 2,034,530.313
Fayments far ather ogesating activitbes (242,313,316} (2441 066 F13} (3,343 480, 68| [3.457,129,770] [3,516,841,354]
:;:;:-ﬂj DEAGCE CRATRes N Operaling Sssels and £ BES 174,137 £973,9232,502 2 437,960,253 3,861,009,080 6.637BE3.018
Changes in aperating d25ets and (labilites

[InEreate) /dacrease i operating assets (45985 798,057 | (42,024,622 509} | [49,3%4,322 666] |37 645 500,20 [#4 FRR.474 1230
Sratutory Geposit = - : -
Trating security - shares/Subardinated Bond (4,206, 185,011) (1,919,636,135) 53,635.028 [1,121,.259,850] 1,487523,040
Imvastrments toather banks - = :
investiments th customess {51 270,777,065) | (38817085626} | (45616831 304) | [35800,184334) [}4.41&‘:'__45.4511
{ther assers 040l 164 019 (2687 BBE, 748} 168,869,550 | 725,155 576] 162 148 251
Incredsef{ decrease] i operating liabilities 31425.153.532 53 103 2097 EBG 51,9331 78] 455 47 153 558 ©a4 (2,980,833 641)
bOeposits from other Banks E%49,643 913 3342114 143 EDEZDEL 448 10, B33, 708,097 [1B.5%% 945 4 4]
Degosits from customaerss 7057651443 I T e 15 J4E BE3 DA 23,824 501 B0

51,135,758, 130

Liatnlties an account of custameérs

Tragizng liahalties (Dorrowing )

17,444, 006,331

(1,406 386 330

11,049 193 053

19 B81,620,417

|B.093.082,562)

Othor tabilitees 453 862 865 133,811 T48 1247 658 141 793,366,342 287,552,343
Total changes in operating assets & abitivies (i) [12.060,633,505) 1L,0TEETE1TY 2535455569 9,608, 958 274 (25,743,407, 761)
e casly oy apevating sy iTeilics {6,175,459, 368} 16,053,597 TED 4.077,415,822 13,557 957,354 [159.111,524,743]
B Cash fliows from mwesting activities
Receipts from salefencashment of securities - BB 2.000,000,000 3500, 000,000 = 6563, 100,000
Faymient for purchase of securities-BGIE {16, 500,000,004) [263,970,000) 11,912,180,03001 3
purchase af feed ascers 128,039,409} [3B6.426,121] {139,275, 09] 434 442 293 {2,005, 153 583)
Shie proceads af haed assats 5,083,331 1.02E, 664 500436 1074524 &278 762
L] Ackment of fuend ta Bangiadesh Bank Purchase af 500,000,000 z :
Subsidiaries
g S ptionty Brheakes prial N .
mMd. Monirul Il!:lam A —
Farmzim Alamg Secralary i Ao EproT HOZS
A ARG o beeneaeadmpnhld.  MdHumayun Kablt  yhampBd FEC G oo
i o cofhieiey o Head Difice, Dhaka Acsditional Mlﬂln|ﬂﬂm":H METEOTE o Beegadesh LI
UCE lnvwestment LEniki » 1 inancisl ot byl Bk 0L EErE
LTE Eﬁlll F dw Lid, EJ..}.."‘ ;.“:_aﬂ GE[IEE" [ W] BB

Ew ﬂw; i es Msakm
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praft information Memorardum aof EXIM 5 Subordinated SBond

Narash from Investing aifiiies 370493822 | (16873397 457) 3,057 6549, 7&7 i, 145,649 70| 4, 466,224,773
L. Cash flows from financing ativities s
Recelpts from issue of Debt Instruments 5,500,000, 000 : ,550,000,000 1,4540,044,000
Payment for redemption of Debt Instruments {50,000,000) - {1,30:,0440,000) (1,300,000 000} {J.Eﬂﬂ,mu,g_uui
Receipts from issuee of ordinary shara/rghts share - 5 - - (90,818,247 )
Diwdend pald in cash 11,765,313, 835} (1412 F5], 068 {1.412,251,068) 11,059,188, 301} 11,447 557 3dd)
Minority nvestment insubsidiaries - e = :
Kartrash from AT |E__EEE,313,E|3!;'|]: 4 087, TdR 932 I_I,TI'IE.I'E:I..U'EE:I ?LIW.Eli,EQE 12,588,375,591)
E,-' [‘;f:_f;”“*? (decreasy) in cosh and cash equivalents: | o opq 49m 287} 3,260,949, 244 5362823481 | 18,503,229,294 | |17,233675,555)
Eqi:::;:éexchange rate changes on cash and cash 11,276,940 1,813 106 £03,069 153,731 60363 230
F. Cash and cash equivalents a1 Beginning of the year 39,295.851,753 33,231,845 462 36,454,608,032 41,858,034,582 55.4'5-1.5-15.5@
Cash am cash eguivalents at end of tho yaar [D+E=F] 33,231,845,482 36,454 608,033 41 BGE 034,583 52461 616,607 43,2300 004 282
*‘Fcr{“ 3
1 :.|mm. SEricely Privorte R iTTdeantial
S
— Hera
Fanzim Alamair M. Mﬁl';i;: md. Humayun bir
Maraging Director & CEQ Compan . hdditional Managing Director &
LCGHE imeenirment Lirmited Export mmmj Déhaka - Chiaf Financial Officer

limmed Ciffscs. Dhaka




Draft Information Memorandum of EXIM 57 Sybordinated Bond

T
Sheet (solo)

Balance
PFROPERTY AMD A55ETS

Cash in Hand

_[a'ill_l._l"l_ I_'|:|*1:;| iln:ludlng fIJrI:'I'HI'I |.|.1||E'rI-L'lE5]

Balance with Bangladesh Bank and it's Agenat Bank (incluming
foreign correnckes) 000

Batance with ather banks and financial Insttutions

| In Bangladesh

| Dutsute Bangladesh
Placemant with athes banks & 11_rln_a_l'II:I|.l'. st utins

iNVESTMENts | sharas and securities

GOveTmant

| others
INvEStments
Gengral investments elc

Al purchased and discountesd

Fixed assets including premises
Uther assels

L ||||E ILI'I'IES A".II,'.I AT .ﬁ.l

 Liabilities
Placesment fram other banks & financial iIngtatutions
| Deposits and Other Accouwnits
| Mudaraba savings rlngnmts

.ﬁ.l u.adnr.-.uh current and other depasit accounts
Bll.ii ﬂayih-lE
Mudaraba Subardinated Band

I;I-r'mr |!?|:|I|.!Ell'.'_'

Total liabilities
Capital / shareholders’ equity

| Paid up capital

Statutory reser

f

L4 e f g 51
%

Me. Monirul Islam

-n_-l:ﬁ;.r-'ﬂ ir Company Secrelary
miractoe & CEQ

Head Office, Dhaka

thputﬂﬂulﬂuqmuhud.

n Ka
i:'llﬂlﬂ'l'lll:ﬂ'l' ni’|nu D"ﬂ":l.ﬂ'
Chief Financial Officar

ir
&

D et of Bangiadash L

du_r I_ |_'|I1|'"'lﬂ

g, Dnoka

26,312,629,718 | 32,154155,231 | 36926647953 |  55,178.950,860 31,226,001,722
1884675202 | 2215363265 | 2514566417 | 1305757730 4,380,593,867
26427954516 |  29,938,791,976 | 34412081536 | 51823193140 | 26865427855
4,BEE954,638 | 4302451719 |  ABTEESLLSY £ 303,260,423 12,025,655,415
3,247,737.562 | 613512161 | 322,000,146 1 E18.226,977 4,764,313,764
| 1641217076 | 1682339558 | 4556692011 | 3785033451 7,261,341,651
24530,322,794 | 43,172,530624 | 40951 3B2BEL |  43.499,001,782 35,342,237,235 |
11,014,051,036 | 27,514051,038 |  2427A,021,038 |  26,190.201 038 18,627,101,038 |
| 13,516,271,756 | 15658,479586 |  16,673,361843 |  17,308.800,744 15,715,136,197
305,036,075,118 | 141,287,198,739 | 392919663531 | 428,204.91167% | 451547871381
 288,548,642,307 | 328,910,778,149 | 382504041885 | 412655417135 |  441,342,116,583 |
16,487,432812 | 14376620530 | 10335620646 | 15340404500 11,20%,755,798 |
5,485,808,411 £EE43031289 | 5540649767 |  5538,414,081 5,853,807,878 |
2,743600,805 | 33B1I6BS44 | 356474392 |  3,803,373822 1018,936,001 |
370,997,392,685 | 431,540,638546 | 484743509683 | 541477912600 |  540,034,529,652 |
" 18,383,738,831 | 16610353506 | 17434546550 | 47816166976 |  39,723,084,014 |
300,786,624 650 | 356816,519,689 | 195306,335825 | 431,705,984879 |  427,044,050,216 |
 32,442,233961 |  75,1B4,704,789 |  31,002,767,511 |  37,015329,099 38,036,122,410 |
158,382,767,965 | 174,174,422.538 | 183,166957,954 | 196577411131 |  182144,362,851 |
B8,358,653,196 | 124,408,407562 | 142,212,544231 | 143,493534,325 | 142,822,767, 221 |
25B50,858,613 |  2B,722.650,971 | 36336938384 |  42,157,995577 60,421,612,668 |
1,752,410,915 2,326,323,829 3 5ER087,733 | 2461614747 | 3619165066
§,000,000,000 |  11,500,000.000 | 10200000000 | 13900000000 | 11400000000
-] 4550000000 |  5,000,000,000
17.686,362,909 | 18,855652,187 | 2076RSE2535 | 22,284,544.354 24,426, 375877 |
342,856,727,990 | 402,782,525,382 | 454211464519 | 510,256695,210 |  508,594,110,107
14122510,680 | 14,122,510680 |  14,132510680 | 14475573440 14,475,573,440
9,720,951,483 | 10,705987,616 | 13,760069452 | 1251951269 13,743,428,531 |
ictly Private & (o1 eatThal R



Draft Information Memorandum of EXiM 5" Subordinated Bond

| Gther raserves | 2130546666 |  2,130545666 2,380,546 666 630,545,666 1,677,857,708

| Aetained earnings _#,166,656,356 2,199,268 202 4,268,917 966 1,595,583,561 _1,543,558,864 |
EXIM Bank shareholders' sguity  28,140,665,195 5,158, 313,164 I0,532,044,764 31,221,216,383 31 440,419,545 |
Total liabilties and shareholders' squity 170,997,392,5685 | 431540838545 |  484743,509,683 | 541477312602 540,034,525,652
Off batance sheet items 86,773,095003 | BRO0GO0M100 | 82545589627 | 98545630624 |  116880,622,162
Contingant habiities 86,773,099,003.00 | BE,906,004,100.00 | £2 545,539,627.00 | 98,545630/624.00 | 116880,622,162 00

Aggeptance & Endarsements A3, 760438 Ta1 A0 4ET 093 BAD | 34,742,475, 360 36,152,004 453 BLER0BEI A0
LeTter of Quranies 6,264,994 418 6,901, 750,161 _ To00018,176 8,089,145,296 _B,GDBBEE D42 |
Irrevocabile (etter of credit 33,033,930,332 | F6468E00444 | 33470209055 | 43035964 691 37.003,123,362
ills for callection 3,713,734,472 B,068,469 655 £,425,086,035 11,268,515,184 A,107,867,128
Othes letter of cradit = = + -

Toi)

185 | P . r
Tan.ﬁ EMmair

"Menapng Dikector & CEQ
JO8 Invesiment Limied

Md. Monirul Islam
Company Secretary
Export Impert Bank of Bangladesh LS.

Head Offics, Dhaka
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Draft Information Memorondum of EXIM 57 Subordinared Bomd

Imlestrnent income  27T438,663,044 |  31,583,404,390 | 31,634,821,130 | 27875465024 | 29741332727
Profit past an Beposits, bOrrowings etc 5,367,6 | [24383280,532) | (23,308,216,960) | {20,236,708,284) | [21,717,470,405]
et investmant incame A, I:IEJ. J026, 127 T.600,123 858 8.315,604,170 7,648, 756, a0 B,023,862 (il
Incarna fram ivestment in shargs/securities 938,370.213 2,271,767,121 |  2,030,357,223 823,603,016 |  1,594,442,655
Commisskon, eachange & Brokerage [ 2,325,795234 | 2,391,605363 | 1901151591 | 2518338835 | 3636831591
Gain -:if_f_s._q_lg_-:lr_unuesnﬂant in shares ) : 42,764,006 178,776,607 | 13,812 368 |
Dthar operating incomae 902,699,130 | B53,014,017 |  E26.684,735 1,061,683,760 | L1960, 084, 042 |
Tatal operating income 12217,890,704 | 13,016,530,369 | 13,116,561 715 | 12,337,158,958 | 14,229,036,918 |
(gerating expenses A0 LT Y o [ S 5 : |
Salary & allowances 3,105,747,823 | 3447610104 |  3,34.333512 | 3,092,196,454 | 3645,428,330 |
Rent, taxes, InEUrance, Hl!{‘l‘l’ll:l!r e B02,T9E, fﬁ]:' BEb, | EE:'I '-"33 | 5.1'?_5.'1_'13, 7a8 | TEBA56,610 _941_]'.55-..11'3'
Ln;pl n:prnns.u-; 23,7 ?3.2 2‘5:1 24 [14_T65 | 17,325,776 | 19._9_@5_,_‘{ :gg.__ 15,307,778 |
| Postage, stamp, telecommunication, £ic. 85,163,000 | 85,324,181 | 53,849,181 102,764,453 | 111,800,596 |
Auditors' ‘f\EH 1, DD? SO0 | _GE0,D0d 1,085 00 |  DEE (0D a0 250
Stanienery, printing, stvortisoments, et 256,120,371 | 205,367.677 | 15741876 195,720,616 | 171,151,203
_Chaef Expcutive's Lalary and feas 17 6B1,I50 0,361,375 19,745,335 | 2044 88T | 2] 944,764 |
| Directors’ fees 1,669,536 | Z,250,148 | &,606, 758 1, 792,000 L5 71000 |
Shariah SUPETWISOTY cnrr!!'l_lll._lige _E!_T_EEEE_EHDEHSE'F 534, B0 S0B, T30 B2 BED ST D B, 100
“Depreciatian and repair of Bank's assets — 245875 111 257,326,563 277315588 |  271,34B180 466,833,478
Zakat eapenses 187,500,000 336,717,057 | I9BOE5,577 | 134000000 | 201,114,304 |
Other expenses [ 826102000 | 1044438546 | 2,026,135,761 |  2,153,361E54 1,B7H,115,270
Total operating expenses - 5354027034 | 5,096565,004 | GBULU5110] | 5693625073 | 7461773197
Profit/{loss) befare provision §,863,863,670 | 5,010,065, 365 | 5,313,610,503 | GGALAILOB6 |  6,761,263,726 |
“Pravisian for investmants 1.813,134,737 | 1,476,553,741 ag;@gi._z;'z__l 1,606,743,830 175,565,821 |
Pravision for 0f-Share Bankang Lmits (DBU] 30,432 617 :qg.g@_;ggqi_ (39,128,623} 43,497,743 (42 379,656 |
| Pravision for Df-balance sheet exgosures [76,476,797} {2,218,301 [67,160.308) 111,566,108 714 BEG a4 |
Provision for other assets {95,158,737| 191,030,050 21 4B5.053 319,337.260 LB.437.852
T Proviskon for diminutsan in vakes ol InVesTments in
Shares 1,012,491,911 | 343,000,731 | [34B,690,855) BB,174.745 |
Praviskan h:n H!._'IEL[{]_I‘!\EI - | 1,044,000 -"-i-ﬁﬁlfl ooo ______ S ETF
Praviskon for CSH o - 112,872,660 | 135225275 |
| Proviskan for climate risk fund 1,000,000 1,000,000 1,000,000 3,000,000 1,500,000
| Total Prowision | 28B6A23736 | 1,994,784,751 1,083,201,343 1,846,416,766 B41ETEE4L
| Total prafit / (loss) befare taxes 4,177,439934 | 4925180514 | 5370409180 | 3797716330 |  6,119584,185 |
[ Fraviskon for Income Tax: | 1BBS339596 | 2435281577 | 24R4AJ651Z | 1B92971134 | 2545766445 |
Current tax LEFA579,193 | 44854676480 | 2496590,888 | 1914444334 | 2553415966 |
Deferred tas 10650,403 | 3,605,097 [12,164,376) 21,472,200} (7,E48533] |
Net profit) [loss) after tax_ = 2202210338 | 2429899037 | 2785982,668 | 1904244086 | 35TIALT.TA0
e
1BS [ Pp g e SEricthiy Private gdential
of
pMd. Monirul Islam 7 Hossaln
e Xiamagir Company Secretary Md. Humayun Kabir  Mokemp#4 1270 ceo
i 'l:ril'l‘:'l?-'lf:l ki ? CEQ Export |I1Wt!$ mm hLtd Ialdﬂg:u'lﬂlr F“.W I-lﬂ‘ﬁu Diracior & MiE 1 |I'|{'%I..I_;u'r-|!. .:-.r-rl"_-.-.'-in- Lid.
WCE lrve s[yrenk Lt wed J E.P:ﬂ I:nw Bank of B ind U E‘q]'[lﬂ ‘ll?::;lj G {=1-M Jl‘ﬁll‘-ﬂ



Cash flow statement (solo)
& Cash Nows from operaning activities

Deoft information Memorandum of EXIM 5 Subordinated Bond

LTS FETS

Investment Income receipts 2T 577837194 3241056]1,031 32,291 553,211 26,418 882,473 30,918,668, 461
Profit pasd on teposits, borowargs etc. (1E,660,878,532) {23,550,007,839) (44,172,407 350) [&0,598411 171 (21,200, 555,201}
Omvidend receipts 475,034,010 725 703,163 03, 300,503 P00, 704, D03 1011428815
Fees and carmimission receips 2,335,796 234 4.451,605 363 1801151591 2,618,338 B35 _2,636,B31,501
Cach piy imEnt B0 employess [3,123,429072) {3,457 973 5649) {3354 67H A4T) 3002, E01, 341 [3,GEE,3TL 0Ed)
Cach pagment to supaliers 1840 681 5,514,953 5,037,070 (11408 385 _B122.TEE
INCOMMe [3x Paymedits [1,628,9153976) {1,894,131,290) {2875 845 539) L2, 144, 736 5E4) [L730,619,247T)
Receipts from othar operating activities BHE 641, b4a .E-ﬂ-ﬁl 1376049 HE8 BT 576 1,330 TES E25 1.972.007.500
Payments far other operating activities [.0017,541,555) 4,408,000, TE0) {3,307 ,863,249) 13,414,293 444] 3,471,383, 566]
Gt Flomet Bolore (ianged In apeviiingrasaels s 5,648,283 586 4992,408 470 3,394,075 367 3,760,282 131 B,474.120.047

Changes in operating assets and llabilicses:

[Increase)fdecrease i operating assets {45.977.101,613) 141,472,803,124) {99 337084 325) [ (17541 99 7,145 (22568 070,674)
Sratutory Geposit 3 T
Trading sedurily - sharesfSubardinated Bond 14,194,538,405) 67,649,981 1BE7, 164 6EG) L EI5 330, T
Imestrments o other banks 11,993,928,335 ~ -
_Irneestments Lo Customers 151,272,020,153) 139, 775,338,620 149,63% 263, Taz) 136,226,548 663) {24,345,728,360)
Dther dscpis § 489 456,985 286 464 B31 187 540 482 {748,283 795) 142_315.&__99__
I rease | B0 ease) i opEerating lkabilities 33,943,272,16R 52,520 606 461 52,940,347 611 47,354 687,250 {2.9247.109 386)
Depegits from other banks 85949 643,913 3,342114,143 5,082,081 428 10,832 708,097 118999 945 4.20)
Depedits from cuctomens 7084 111,B63 50,854.508,203 35,272, 345,07F 15,933 643,844 23,821,095 651

Linhiities on acoaunt of custamers

Trading lsabilities (borrowing)

17.424,006,331

(L.773.366.325)

11,334,192.053

19,891,620,417

18,093,082, 962)

Gither liakilities A85 510,061 a7 370440 1,261,148,033 J06,714,882 324 823 353
Fotal changes wn operating sdsets & LHabilithes (i) (12,033 29445} 11,047 B3 337 3563763282 9,812 690,105 {25 515 180,060)
Nt carsh Frawer dperdiing selnalies 115,185,545 555 16,040 211 BOT G963 138 B4Y 13,581 982 216 ﬂlﬂ,l]d-_l,l]!.l],]'.ll}
d. Eash flows from inuesting activities
:ﬁ;‘”“ frar Sls/sncashmant of shcurities - 2,000,000,000 : 3,500, 000,000 5,563,100,000
Paymant for purchase of secerities-BGHE - | 263,570, D] 11,91 2,160,000}
Pisrchase of h¥ed assets (126,644 ,032) [ 16, 50e0 o0, 0] (138, Z54, B55]) (234,817,283} (2,096,487, 209)
Sale proceeds of fixed assats 5,0B1 331 [ZT0 EEE B0 B0 A36 L.074.534 2,278,763
Placernent of Tund to Bangladesh Bank Purchase .
T
of Suhsi dlaries S0, DD 028 664
Purchase of subsidiaries 1100 00, ) -
et
IB7fFat » Stractly Private B Confidentia e
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Nt cash From investing actiities 2ATHATE 3O (16572 336,145 Z,098,645,581 §2,145,922,755) 4,468,891 55
. Lash Mows friom linancing activities =
Hecoipts from issue of Debt Instrumants 500,060 500 5, 500,000,000 5,550,004,0040 14 50, 0o, D00
payment far redemation of Dett instruments - (1,200,000 D00} §1,300,000,000) [2.500, 000,000 |
Receipts from igtue af ordinasy share/nghts shase o = 7 ¥ (20818247
Dividend padd in cash (1,765,351 3 835} (1,412 251, 06El (1,412 251.068) 11.159,188,301) [_1__44?_55?,344|
Minarity investment in subsitianes f 2 - : c
NET Cash frovn Fnancing Jcevites (1,265,313 B35} 4,087,748,532 i, 712,261 DB} 7,130,611 699 [4,68837E591)
0. Wit bnergase|decrease) i cash and cash (6,071,420,385} 3,256,022.594 £,348,732,162 18,626,571, 176 (17,160,534 151
equavaipnts {A+8+L)
E. Effect of exchange rate changes an cash and =
E‘h eguvalents
F. Cash and cash eguivatents at beginning of the 38,373,004, 750 33,201,584,356 36,456, 606,950 41,805,340,112 60,432,211,268
yEa
:ruﬂ? ‘;’]"“““"“'““l*““ aterid of the year 33,201,584 355 36,456,606,950 41,805,340,112 B0.432,311,288 43,271,677,137
+EF
?—M‘ / .
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13. RATIO ANALYSIS FOR THE LAST 5

Draft information Memorandum of EXIM 57 Subordinated Bond

"N/

YEARS

Current rat_iE_ — HM - N/A M A MY H,u"ﬁ.
| Quick ratio N/AL  N/AL WA /A NI NJA
| Breakeven point M/ & M A MY A M A MY A H/A
Debt to equity ratio : , _
‘'ore debt issuance) B64% | 97.3% | 1247% | 210.7% | 179.2% | 12B.38%
Debt to equity ratio (after
issuance of BDT 4,000
million bond) 198.0% | 140.36%
| Debt to total assets ratio 6.56% | B5.56% THBMe | 12.23% | 1057% T.74%
'[ Accounts receivable
_ turnover ratio N/A NjA NfA NJA HfA N/A
Gross margin ratio | H/A M/& M/A WA HSA N/A
Operatingincomeratio | N/A| N/AT  N/AT  N/AT  N/A] WAL
Met income ratio 285% | 2.33% | 226% | 1.86% 1.81% 0.591%
| Return on assets 066% | 059% | 061% | 042%| 069% | 063%
Return on equity B.35% H.30% b= . 6.95% | 11.76% 11].49“.&:_
Eamnings per share 165( 169 1.99 1.49 257 | Ll
ket asset value per share 19.98 2067 21 .66 21.72 2202 23.06
Het operating cash flow -
per share @37)) 37| 34| e37| pI20|  4e
Total debt to tangible 6.56% | B£.556% 7AW | 12.23% | 1057% 7.74%
asset ratio
Cost to income ratio | 43.8% | 4?.ﬂﬁ| B15% | 533% | 519% | 51.8%)|
Capital adequacy ratio 10.88% | 12.5 55%  13.27% 1436%  1386%  131/%
Non-performing assets i
(NPA) ~511% | 433% 3.82% 3.98% 3.86% 4.06%
J
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14. CREDIT RATING SUMMARY

Credit rating of the issuer; Export import Bank of Bangladesh Limited.

Long term 0Tt Term

CRISL has reaffirmed "AA" rating in the Long-Term and "5T-2" rating in the Short-Term to
Export Impart Bank of Bangladesh Limited (EXIM Bank). The above has been done after a
thorough and comprehensive analysis of the operational and financial parformance of the
bank along with its relevant quantitative, qualitative and other widespread factors up to the
date of rating. While arriving at the above rating CRISL factored inter alia, financial and
operating performance, liguidity issues, compliance of capital adeguacy in line with
Bangladesh Bank circular and operation management policy of the top management. CRISL
also obsarved some limitations of the bank. The limitations were in the areas of high cost of
fund and high large loanfinvestment exposures, moderate asset quality, significant increase
inrescheduled investment. However, CRISL viewed that the above limitations might not have
substantial impact on the rating during the Torecasted period of rating. The overall financial
performance of EXIM bank has been found stable 'n 2022 which reflected in the net-profit
after tax. Moreover, overall Capital to Risk Weighted Asset Ratio {CRAR) of the Bank stood at
13.B6% which iz in line with the requirement under risk-based capital adequacy framework,
CRISL found that the Capital to Risk Weighted Asset Ratio (CRAR) stood at 13.15% {13.03%
in solo] as on March 31,2023, The owerall liguidity of EXIM bank has been maintained as per
the regulatory compliance.

Advancefinvestment to Deposit Ratio (IDRFADR) of the bank deteriorated to 35.47%
December 31, 2022 from 83.02% on December 31, 2021, The Liquidity Coverage Ratio and
Net Stable Funding Ratio of the Bank stood at 100.40% and 107.60% on December 31,2022
respectively which was found satisfactory considering regulatory standard.  However,
because of high inflation rate, there are indicators that the financial and banking industries
might have to face remarkable instability in the coming months. The overall asset guality of
the bank has been found moderate. As on December 31,2022, the consolidated asset of the
Bank has d-grown by 0.23%. Gross non-performing investment (NPI) has stood at 3.86% in
2022. Banks rated in this category are adjudged to be of high guality, offer higher safety and
have high credit quality. This level of rating indicates a corporate entity with a sound credit
profile and without significant problems. Risks are modest and may vary slightly from time
to time because of economic conditions. The Short-term rating indicates a high certainty of
timely repayment. Liguidity factors are strong and supported by good fundamental
protection factors. Risk factors are very small. CRISL also views the bank with "Stable”
Outlook for its consistent performance and does not foresee any significant changes in its
fundamentals.

Credit rating of the issug; EXIM 5% Subardinated Bond.

August, 2024
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Rating rationale: CRISL has assigned AA- rating to BDT 4,000 million 7 years non-convertible
5% subordinated bond of *Export Import Bank of Bangladesh Limited”, The above rating
reflects fundamentals of the issue as well as of the issuer that include attractive profit rate,
sound investmient policies and diversitied business mix of the issuer. Issuer's cash Tow
supporting regular profit payment as well as principal payment etc. However, the above
factors are constrained to some extent, by the feature of debt instruments, subordination to
depositors and other bank liabilities, ensuring effective utilization of bond fund and earning
higher profit compared to profit rate, market risk due to restrictions on the reciprocal
haldings.

Bonds rated in this category are adjudged to be of good credit quality and offer adequate
safety for timely repayment of financial obligations. Protection factors are considered
variable and more susceptible to changes in circumstances than securities in higher rated
categories.
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15, LATEST DEFAULT MATRIX & TRANSITION STATISTICS OF CRC

Default Rate and Transition Rate

Default rate 15 the percentage of default to total rated entities in a particular time period in
a specific scale. It is calculated for each rating scale for a multiple time periods, On the other
hand, Transition rate is the percentage of rating changes to total rated entities for a
particular time period, The transition of ratings may be upwards or downwards 1n the scale,
For example, an & rated Bond, over a period of time, might be downgraded to next lower scale
BHE or upgraded to AA in view of change in forecasted fundamentals and other prevailing
market factors. Both default rate and transition rate are helpful for managing credit risks,
structuring and pricing of debt These rates also indicate the acouracy {or inaccuracy) of
rating agencies in forecasting the probability of default.

CRISL Cumulative Default Rate {COR)

COR is the measure of movement of 3 rating category into 'Default Rating Category ' in a time
horizon, This rating is applicable for those counterparties who are in default. The Default is
considered 1o have occurred with regard to a particutar obligor when either ar both of the
two following events have taken place.

*  The bank considers that the obligor is unlikely to pay its credit obligations to the
banking company or syndicate banking group, without recourse by the bank to actions
such as realizing security (if held)

= Theobligor is past due for more than 30 days or more as defined by BB
Regulator evaluates the consistency of an ECAlI's rating category [Motch/Motation)
through analysis of Cumulative Default Rate {COR).

While recognizing rating agencies as External Credit Assessment Institute (ECAl) the
Bangladesh Bank has approved separate rating scales for SMEs side by side with the rating
ccales for Corporate and other category of ratings. Based on the above CRISL has developed
CDR against both Corporate and SME scales,

CRISL CDR on SME rating

CRISL three years CDR for SME under investment grade (Se/Me-1 to Se/Me-4) stood at 3.09%
with no default at Se/Me- 1 and Se/Me-2 rating notch, The COR at Sef/Me-3 notch stood at
1.22% which signifies that CRISL investment grade default is quite low against the backdrop
of abowt 9.3% overall reported classified loan in the industry.

CRISL, being the first internationally recognized domestic rating agency in the country and
also as a sponsor member of Assocation of Credit Rating Agencies in Asia (ACRAA) complies
the regulation of calculating COR in line with local regulatory requirement as well as
compliance requiremeant of Basel Committes on Banking Supervision,

Calculation of Weighted Average MDR (whDR) for 2015, 2016, 2017
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SefMe
CRISL COR on Corporate Rating

CRISL three years COR for corporate under investment grade (AAA to BBB) stood at 2.28%
with nodefault at AAA and Al rating notch,

The COR at single A and BBB notch stood at 1.53% and 3.3%% respectively which signifies

that CRISL investment grade default is guite low against the backdrop of increasing default
loanin the industry.

Calculation of Weighted Auerage MDR (wMDR) for 2014,2015,2016 |
: wMOR !ﬂr"l"ﬂrl | wMDR fuf"l"ear 3
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‘wrarer Deasa bbers Durd.
Calculation of 3-years Cumulative Default Rate (COR3) for 2011,2012,2013 ]
COR3

me———— - ————————— —— [[I- — "

CRISL three years COR for corporate under investment grade (AAA to BBB) stond at 1.44%
with no default at AAA and AA rating notch.

The COR at single A and BBB notch stood at 0.69% and 2.23% respectively which signifies
that CRISL investment grade default is quite low against the backdrop of increasing default
loan in the industry.

Catculation of Weighted Average MDR (wMDR) for 2014,2015, 2016
wMMDR for ear wMDR for Year2 wMDR for ".I'ea _
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16. DESCRIPTION OF THE TRUSTEE

UCE Investment Ltd (UCRIL) is a Fully owned subsidiary of United Commercial Bank Limited =
one of the leading private commercial banks in Bangladesh, It was incorporated in
Bangladesh with the Registrar of Joint Stock Companies & Firms (RISCF), vide registration
number: C-94654/11 dated 3™ August 2011 as a private limited company under the
Companies Act (Act XV of 1994, It obtained full-fledged Merchant Banker & Fortfolio
Management license (Reg No: MBS7/2020) from Bangladesh Securities and Exchange
Commisston (BSEC) on 5" Dctober 2020,

The compary has been inavgurated on 299 November 2020, and Mr. Tanzim Alamgir is
appointed as the founding Managing Director and Chief Executive Officer of the company.
The company aims to play a vital role in bridging the gap in professional financial
management services in the country and the gap between investors and investment
opportunities. The registered address of the company 15 Bulus Center, Road: 34, Plot: CW5-
[A)-1, Gulzhan Avenuwe, Dhaka-1212,

With its group of versatile financial consultants, UCBIL covers all investment banking services
including Corporate Advisery, Fixed Income Securities, Syndicate Loans, IPO Management,
Portfolio Management, and many more. The entity aims at delivering top-class, customized
investment solutions to ks clients to cater to their specific needs and be their long-term
growth partner,

Board of Directors Ltatus in Board
b, Mahil Mustafizur RBahman Chairman

' Mr. Touhid Shipar Rafiguzzaman I|'|::|EpE ndent Director _
| Mr. Md. Shah Alam Bhuiyan " Director, representative of UCE
Director, representative of UCA

| Mr. Md. Abduilah Al Mamoon
| Mr. Alal‘l‘_lgjl'_r_:?‘l_t:l_l_r_. Director, representative |:rf UCe

| Mr. Tanzim Alamgir | Managing DIIEI'_I'.D[’ E_! 1;&_5'.? {
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17. MODUS OPERANDI OF THE IS5UE

Application Procedure

Upon receiving the Consent Letter, the information memorandum shall be published by the
issuer on its official website, within the time frames specified in the corsent Letter; provided
further that a notice regarding the publication of imformation memarandum in the website
mentioning web-addresses shall be circulated in at least one Bangla and one English
language national daily newspaper, The approved information memorandum shall be made
available in the website of the issuer until the final date for subscription of the Eonds. The
bonds thereafter shall be distributed 100% through private placement on a best effort basis.
Each Investor {Bondholder) shall enter into a separate subscription agreement with respect
to thedr investment with the Issuer and shall be bound by the terms and conditions contained
in the subscription agreement and the Trust Deed containing in details the rights and
obligations of the Investor(s).

The lssuance of Bomd

Notwithstanding anything contained anywhere in this Trust Deed, the bonds shall be issued
indematerialised form as per the COBL Bye Laws and the Issuer shall apply to the respective
stock exchange(s) for Listing in the Alternative Trading Board (ATB) immediately from the
date of availing ATE facilities under the Bangladesh Securities and Exchange Commission
{Alternative Trading System) Rules, 2019 and respective regulations of the stock exchange(s)
in this regard.

The bond shall be rated by the Credit Rating Agency and its perindical surveillance rating
shall be done by the Credit Rating Agency in line with the provisions of the Credit Rating

Companies Rules, 1996 up to the full and fimal redemption or conversion of the issued
securities.

Allotment

0n the closing date, to be determined, the Issuer shall allot and issue the bonds to the
Investor(s), The Bands will be allotted according to the Rules

Refund

Mot applicable at the time of issuance. However, subject to recelving proper consent from the
regulatory authorities Refund in relation to the subscription may be possible upon mutual
agreement between the ssuer and each Bondholder

Transfer
Bonds are transferable subject to the Terms and Conditions se1 out in the Trust Deed.
Repayment and Redemption Features of the Bond

The Profit generated on the Bonds shall be paid on semi-annually beginning at the end of &
months from drawdown dates. The Profit Payment Dates shall be determined depending

upon the tssue date. Unless previously redeemed or purchased or cancelled, the principal of 4

515 0 the Bondholders |

Ewma will amortize, and paid annually on a pro rata
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instalments of 20 % per year in 5 annual tranches commencing at the end of 38™,
48", 60", 72™ and 84" month respectively from the date of drawdown. The final maturity of
the Bands will at the end of seventh year from the [ssue Date of the Bonds,

Trading and listing with the Stock Exchange

The Issuer shall apply to the respective stock exchange(s) for listing in the Alternative
Trading Board (ATB) immediately from the date of availing ATE facilities under the
Bangladesh Securities and Exchange Commission {Alternative Trading System) Rules, 2019
and respective regulations of the stock exchange{s) in this regard, and comply with the
regulatory requirements and guidelines relating to listing circulated from time to time.

Details of conversion or exchange option
Kot Applicable.
REDEMPTION FEATURES

Each Bond shall be redeemed in accordance with Condition 8 of the Trust Deed [ Redermiption,
Repurchase and Cancellation),

TRAMSFER OF BONDS

Bonds are transferable subject to the terms and conditions set out in the Bond Docurments.
Each Bond shall be transferred in accordance with Condition 4 [ Transfer of Bonds) of the
Trust Deed and the COBL Bye Laws,
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18. DETAILS OF FEES STRUCTURE & EXPENSES

Draft informatron Memorondum of EXIM 5" Subordinagted Bond

Mon-Regulatory Fees 17,652,500
Arranger Fee 12,000,000
Legal Fee 150,000
Credit Rating Fze 1,100,000
Annual Truslee Feg 2.1 ﬂﬂ.ﬂﬂ_ﬁ
VAT on Mon-Regulatory Feg 2,302,500
Regulatory Fees B, 722,000
BSEC Application Fee 10,0004
BSEC Consent Fee £, D00, D0
BSEC Trustee Application Fee 50,0005
BSEC Trustee Reqgistration Fee 1 0y, O
B5EL Amnual Trustee Fee 350,000
ITrust Deed Stamp Duty 1,100, 000
ICDEL Fea a00, 000
COBL Annual Fea 182 000
DBL Security Deposit 500,000
ATE Listing Fee 5,000
ATE Annual Listing Fee 1,330,000

Taotal Expected Cost
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