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Type of Security: Unsecured Contingent-Convertible Perpetual Bond

Total Issue Amount: BDT 2,000,000,000.00
Coupon Rate/discount rate and YTM: Floating

Credit Rating Status of the Issue: A+p+
Outlook: Stable; Validity: June 23, 2022 to June 22, 2023

Lead Arranger & Issue Manager:
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NoTICE & DISCLAIMER

Dheka bank Limited (hereinafter referred as the “Bank” or the "DBL" or the "Issuer”) has authorized UCB
Investment Limited ("UCBIL” or the “Lead Arranger”) to distribute this Information Memorandum in connection
with the proposed transaction outlined in it (the “Transaction”) and the bond proposed to be issued in the
Transaction (the "Bond").

“This Information Memorandum is provided to prospective investors on a private and confidential basis for use solely
in connection with the issue, offer, sale or invitation le subscribe or purchase the perpetual Bonds. This Information
Memerandum shall not be, in whole or in part, reproduced or used for any other purpose without prior written
consent of the Arranger.

The Issuer has prepared this information memorandum and is solely responsible for its contents. The issuer will
comply with all rules, laws and regulations and Is responsible for obtaining all regulatory, governmental and
corperate approvals for the issuance of the Bonds. The Issuer, having made all reasonable inquiries, confirms that
this Infermation Memorandum contains all the information with respect to itself and the Bonds to be issued by it,
which is material in the context of the Bonds: that the information contained in this Information Memorandum is
true and accurate in all material respects and is not misleading; that the opinions and intentions expressed in this
Information Memorandum are honestly held and that there are no other facts the omission of which would mzake
any of such information or the expression of any such opinions or intentions misleading. The Issuer accepts
responsibility accordingly.

The Joint Arrangers has relied on the information provided by the Issuer and such information has not been
independently verified by the Arranger. No representation or warranty, expressed or implied, is or will be made, and
no responsibility or liability is or will be accepted, by the Arranger or any affiliate of the Arranger for the accuracy,
completeness, reliability, correctness or fairness of this Information Memorandum or any of the information or
opinions contained therein, and the Arranger hereby expressly disclaim, to the fullest extent permitted by law, any
responsibility for the contents of this Information Memorandum and any liability, whether arising in tort or contract
or otherwise, relating to or resulting from this Information Memorandum or any information or errors contained
therein or any omissions therefore, By accepting this Information Memorandum, investors agree that the Arranger
will not have any such liability.

Meither this Information Memorandum nor any other information supplied in connection with the Issue is intended
ta provide the complete basis of any credit or other evaluation, nor should it be considered as a recommendation
by the Arranger to the Issue that any recipient of this Information Memorandum (or any other infaormation supplied
in connection with the Issue) should purchase or subscribe for any Bonds. Each investor contemplating purchasing
or subscribing for a Bond should make their own independent investigation of the financial condition and affairs,
and their own appraisal of the creditworthiness of the Issuer. Investors are advised not to construe the contents of
this Information Memorandum as investment, legal, accounting, regulatory or tax advice. Investors are also advised
to eonsult with their own advisors as to all legal, accounting, regulatory, tax, financial and related matters,
concerning an investment in the Bonds.

INVESTORS SHOULD RELY ON THEIR OWN EVALUATION TO ASSESS THE MERITS AND RISKS OF THE INVESTMENT. I'T
IS RECOMMENDED THAT PROSPECTIVE INVESTORS CONSULT THEIR FINANCIAL, LEGAL AND OTHER ADVISERS
BEFORE PURCHASING OR ACQUIRING OR INVESTING IN THE PERPETUAL BONDS,
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Issuer’s Disclaimer

ALL THE FEATURES OF DHAKA BANK PERPETUAL BOND ARE DRAFT ONLY AND FINALIZATION OF THESE FEATURES
ARE SUBIECT TO THE APPROVALS OF COMPETENT REGULATORS. THESE FEATURES MAY BE MODIFIED AS PER THE
DIRECTIONS OF BANGLADESH BANK AND BANGLADESH SECURITIES AND EXCHANGE COMMISSION OR ANY OTHER

COMPETENT REGULATORS.
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Asset Liability Management Committee
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Board Risk Management Committee
Bangladesh Securities and Exchange Cammission
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1. Reports to the Eligible Investors

By investing in the Bonds, you are hereby deemed to have acknowledged, represented and warranted to, and agree
{as the case may be) for the benefit of the Arranger, as set out below:

High risk: You are fully aware that investment in the Bonds involves a high degree of risk,

Consultation with advisers: You have (i) consulted with your own legal, regulatory, tax, business, investment,
financial and accounting advisers in connection herewith to the extent you have deemed necessary, (ii) collected
and reviewed all information that you or your advisers believe is necessary or appropriate in connection with the
purchase of the Bonds, and (iii) made your own investment decisions based upon your own judgment, due diligence
and advice from such advisers as you have deemed necessary and not upon any view expressed by or on behalf of
the Arranger.

Mo reliance: You acknowledge and agree that you may not rely on any investigation that the Arranger ar any of its
affiliates or any person acting on their behalf may have conducted with respect to the lssuer or any of their affiliates,
and neither the Arranger nor its affiliates, employees, officers, directors, legal advisers or representatives have made
any representation to you, express or implied, with respect to your investment in the Bonds.

Informed decision: You are in possession of all the information that you believe is necessary or appropriate in order
to make an informed decision regarding your purchase of the Bonds, including without limitation, adeguate
information concerning the Issuer's business, financial condition, results of operations and prospects,

Knowledge and experience: You have such knowledge and experience in financial, business and international
investment matters that vou are capable of evaluating the merits and risks of purchasing the Bonds and are aware
that you may be required to bear, and are able to bear, all risks including economic risk of an investment in the
Bonds.

Information of the Company: You acknowledge that the information provided to you with regard to the Issuer and
tha Bonds in this Information Memorandum has been supplied to you by the Arranger only on behalf of the lssuer
and that neither the Arranger nor any of its affiliates, employees, officers, directors, legal advisers or representatives
has verified such information ar makes any representation or warranty as te its accuracy or completeness.

Review of Information Memorandum: You have reviewed this Information Memorandum in its entirety, including
the risks associated with investment in the Bonds, and you understand and acknowledge all of the risks described
herein. By investing in the Bonds, you have determined that;

i the Bonds are a suilable investment for you and your investment in the Bonds does not and will not, when
consummated, violate any investment or other guidelines, policies or restrictions (corporate or otherwise),
or any law, rule, regulation or crder applicable to you; and 18 0CT 2022
ii. you have cbtained all approvals and consents (whether internal or external] and have made all notifications
= necessary for you to invest in the Bonds as contemplated; and you can bear the economic risk of the
investment and are able to sustain a complete loss in connection with your investment. N ﬁ
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Own account: You are purchasing the Bonds for your own account and not with 2 view to any distribution thereof.

No representation or warranty: The Arranger has not made, and you have not relied upon any representation,
warranty or condition (express and/or implied), and the Arranger shall not owe any duty whatsoever to you in
connection with the Bonds.

No obligation to purchase: The Arranger shall have no obligation to purchase or acquire all or any part of the Bonds
purchased by you or to support losses, if any, directly or indirectly sustained or incurred by you for any reason
whatsoever in connection with the Bonds, including the non-performance by the issuance, whether to you or
otherwise.

2. Risk Factors and Management’s Perception about the Risks

An investment in capital market involves a high degree of risk. The Bank is operating in an industry involving both
external and internal risk factors having direct as well as indirect effects on the investments made by the investors.
Potential investors of Dhaka Bank Limited Perpetual Bond are strongly encouraged to carefully evaluate all the
information in this Information Memorandum, especially the risk factors both internal and external on their own
merit and not by referent to any other debt securities whether of a comparable nature or otherwise before making
any investment decision.

This section addresses the possible risks an investor might have to bear by investing in the bonds and each risk factor
is followed by management’s perception regarding the risk. If any of the risks described below materialize, it could
have a serious impact on the lssuer’s financial results, and the ability of the Issuer to fulfill its obligations under the
Bonds to be issued. However, the list of risk factors is not meant to be a comprehensive description of all risks which
may be relevant to a decision to investin the Bonds. The sequence in which the risks below are listed is not intended
to be indicative of any order of priority or of the extent of thelr consequences.

Interest Rate Risks

Risk:
interest rate risk is the risk to earnings or capital of the bank arising from movement of interest rates.

Mitigations:

To manage interest rate risk, ALCO regularly monitors various ratios and parameters. Bank deploys several analysis
techniques (e.g. Rate Sensitive Gap Analysis, Duration Gap Analysis) to measure interest rate risk, its impact on Net
interest Income and takes insight about course of actions,

Exchange Rate Risks
18 OCT 202
Risk:

Foreign exchange risk Is the risk that a Bank's financial performance or position will be affected by fluctuations in
the exchange rates between currencies and implied volatility on foreign exchange options.

Mitigations:

Bank makes import payment and outward remittance as its outflow, whereas it gets foreign currency inflow as
export receipts and inward remittance. Exchange rate risk arises, if, on a particular day, these inflow-outflows don’t

5 Patch and bank runs its position long/short from these customers driven activities. Bank also faces foreign ezfr.hange Fl-—-‘ f(_
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risk if it sources its funding in one currency by converting fund from anather currency. Currently, the Bank is facing
such transaction exposure in foreign currency for its off-shore banking unit. But these transactions exposure is
always hedged. The bank computes VaR (Value at Risk) on its foreign exchange position arising from customer driven
foreign exchange transactions at 95% confidence level on daily basis. The bank maintains various Nostre accounts in
order to conduct operations in different currencies. The management of the bank set limits for conducting Nostro
account transactions. All Nostro accounts are reconciled on monthly basis and outstanding entries are reviewed by
the management for its settlement/ adjustment. The position maintained by the bank at the end of the day is within
the stipulated limit prescribed by the Bangladesh Bank. Since the Bond is to be issued in local currency and there is
no conversion to other currency therefare we do not foresee any exchange rate risk in relation to Bond.

Non-Repayment Risks (Credit Risks)

Risk:
Credit risk is the risk of loss that may occur from the failure of any counter party to make required payments in
accordance with agreed terms and conditions and/or deterioration of creditworthiness.

Mitigation:

DBL has established a system of independent, on-going credit review and the results of such reviews are
tommunicated directly to the Board of Directors and senior management. Credit risk is managed through a
framework set by policies and procedures established by the Board. The responsibility is clearly segregated between
origination of business transaction and approval of the transaction. Final authority and responsibility for all activities
that expose the bank to credit risk rests with the Board of Directors in conjunction with the senior management of
the bank. There is a comprehensive credit appraisal procedure that covers industry/business risk, management risk,
financial risk, facility structure risk, security rick, environmental risk, reputational risk, and account performance risk,

Prepayment, Call or Refunding Risks

Risk:
The risk associated with the early unscheduled return of principal on a fixed-income security.

Mitigation:
This particular bond issue does not have prepayment, call or refunding option thus, does not impose risk to the
Issuer.

Security Risks

Risk:
The risk associated with the default, authenticity or validation of the collateral used to guarantee repayment of a
debt.

Mitigation: 14 BCT nn

Since this is an unsecure debt, this particular risk is not applicable here.
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Liquidity Risks
Risk:

Liquidity Risk is the potential for loss to 2 bank arising from either its inability to meet its obligations as they fall due
or to fund increases in assets without incurring unacceptable cost or losses. The Bank is deemed to have adequate
liquidity when it can obtain sufficient fund promptly and at a reasonable rate

Mitigation:

Responsibility of managing and controlling liquidity of the bank lies with Asset Liability Committee (ALCO] that meets
at least once in every month. Asset Liability Management (ALM) desk of the treasury function being primarily
responsible for management of liquidity risk closely monitors and controls liquidity requirements on a daily basis by
appropriate coordination of funding activities. A monthiy projection of fund flows is reviewed in ALCO meeting
regularly. On monthly basis, ALCO monitors liquidity management by examining key ratios, maximum cumulative
outflow, upceming funding requirement from all business units, asset-liability mismatch etc. ALCO also monitors
concentration of deposits on large institutional depositors which is volatile in nature. In addition to these ratios,
Bank prepares structural liquidity profile, maturity profile of term deposit, cash flow modelling, and contingency
funding plan on monthly basis, which are analyzed in ALCO meeting to ensure liquidity at the level acceptable to the
bank and regulators.

Management Risks

Risk:
The risk associated with ineffective, destructive or underperforming management, which hurts shareholders and the
company, fund of which being managed.

Mitigations:

DBL is one of the leading banking institutions in Bangladesh with a track record of consistent performance achieved
through effective leadership and corporate governance. Dhaka Bank Limited has a sound management system that
is not only efficient but also dynamic in taking relevant decision to make the organization more effective and results
oriented. Therefore, with a strong leadership on the back, management risks are not a matter of concern or a vital
risk factor for DBL.

Operational Risks

Risk:
Operational Risk is defined as the risk of unexpected losses due to physical catastrophe, technical failure, and human

error in the operation of a bank; including fraud, failure of management, internal process errors and unforeseeable
external events.,

Mitigation:

Operational Risk Unit under Internal Control & Compliance Division (ICCD) is primarily responsible for risk

identification, measurement, monitoring, control, and reporting of operational risk. Internal Control (audit) Unit of 1 B UET nn
ICCD also conducts risk-based audit at departmental and branch level throughout the year. Besides, there is a

committee calied "Bank Operational Risk Committee’ (BORC) reporting to MD & CEO which plays a supervisory role.

Operational risks are analyzed through review of Departmental Control Function Check List (DCFCL). This is a seff-

assessment process for detecting high risk areas and finding mitigations of those risks, These DCFCLs are then

5 discussed in monthly meeting of Bank Operational Risk Committee (BORC). = ol ! ~
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Business Risks

Risk:
DBL might earn lower than anticipated profit, or that it will experience 3 loss rather than a prafit. Business risk is

influenced by a lot of factors, including revenue, costs, competition, and overall economic climate and government
regulations.

Mitigations:

DBL has a robust risk management system to counter any adverse business risk and to maneuver in a hostile business
environment. Most business risks have been covered in Credit, Liquidity and Interest Rate Risk. To counter and
mitigate business risk, the following mitigation measures are in place: Regular review of impact of global economic
meltdown and taking appropriate measures Innovative and convenient finandial products and services; Taking
prompt action on customer complaints; Frequent assessment of clients’ satisfaction; Regular review of performance
against budget and targets; Review and analysis of competitors’ performance;

Prevention of risk by forecasting future market condition gives DBL competitive edge over other competitors in the
local market. In order to mitigate praspective risks of the market, the equity and research team regularly assesses
the market information. This assessment updates the Management about the current market situation, growth of
certain industries, current global phenomena, price index of raw materials, refinance scheme taken by central bank
and regulatory steps taken by various regulatory bodies. This also helps to make future prediction on any industry
and the market as a whole,

Industry Risk:

Risk:

The financial sector of the country is fairly competitive. Currently fifty-six banks and thirty-two non-banking financial
institutions are operating in Bangladesh. However, the growing pace of industrialization and urbanization are
increasing the circumference and scope of business for financial institutions. Financial services industry does not
normally experience seasonality but is affected by cyclicality. Contraction in economic cycles has distressing effect
on the business of financial institutions.

Mitigations:

To address the industry risk arising from cyclicality of financial market Dhaka Bank has developed a diversified pool
of products and services offering. Dhaka Bank has also differentiated its product offerings by including unique
features. Dhaka Bank's strong foothold in the fee based income makes it more adapt to diversify sole dependency
on net interest income dependency as alternative source of financing,

Market and Technology Related Risks

Risk:

Market Risk is the risk of lasses in on and off-balance sheet positions arising from movements in market prices. The
market risk positions subject of this requirement are:
18 0CT 2622

a) The risks pertaining to interest rate related instruments and equities in the Trading Book.
b) Foreign exchange risk and commodities risk throughout the Bank (both in the Banking and

Trading Baok). £y _a o
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Technology risk is the process of managing the risk associated with implementation of new technology and
maintenance of existing technology.

Mitigations:

The objective of investment policy covering various facet of Market Risk is to assess and minimize risks associated
with treasury operations by extensive use of risk management tools. Broadly it encompasses policy prescriptions for
managing systematic risk, credit risk, market risk, oparational risk and liquidity risk in treasury operations. For market
arising out of various products in trading book of the Bank and its business activities, the bank sets regulatory internal
and ensure adherence thereto. Limits for exposure ta counter-parties, Industries and countries are monitored and
the risks are controlled through Stop Loss limits, Overnight limit, Daylight limit, Aggregate Gap limit, Inter-bank
dealing and investment limit etc, For the Market Risk Management of the bank, it has a mid-office with separate
Desks for Treasury & Asset Liability Management (ALM) Asset Liability Management Committee [ALCO) is primarily
responsible for establishing the market risk management, asset liability management of the bank, procedures
thereof, implementing core risk management framework issued by regulator, best risk management practices
followed globally and ensuring that internal parameters, procedures, practices/polices and risk management
prudential limit adhered to.

DEL has 2 comprehensive IT Security Policy and procedures which are formally documented and endorsed by top
management. [T Division (hereinafter IT) has established standard Physical & Environmental Security Measures (e.g.
Locked Door, Locked rack, CCTV, AC, Fire Extinguisher, etc.) to all Sensitive areas (e.g. Data Centre, Disaster Recovery
Site, Power Rooms, Server Raoms, ete.). IT has standard Logical Security Measures (e.g. Access card, Password
Protected Server, Access Log, Measuring Device Logs, Periodic Testing Results, etc.) to all core devices (server, PC,
ete.), connecting devices (switch, router, etc.), security devices (firewall, 1D5, etc.), all applications

{Core banking system, antivirus, firewall, VPN, utilities, etc.), databases, networks and others. [T has standard design
and practice in network connectivity, access, build-up, configuration, monitoring, maintenance and security. IT has
Business Continuity Management (BCM) to support and handle any human made or natural incident/disaster;
maoreover, regular backup schedule and retention avoids the risk of data loss based on the criticality of the system.

Risks related to potential or existing government regulations

Risk:

Excessive growth of Risk weighted assets against the growth of eligible regulatory capital of Dhaka Bank Limited
might breach the Bangladesh Bank's criteria of minimum capital requirement. Also, the Bank might fail to comply
with the laws, regulations or codes applicable to the financial services industry

Mitigations:

Internal Contrel and Compliance team of DBL works to achieve effectiveness and efficiency of operations, reliable
financial reporting and compliance with laws and regulations. Pillar 1 and Pillar 2 of Basel-il Accord also focused on
operational risk and supervisory review respectively attaching considerable importance to internal control &
compliance and on supervision & monitoring, As prescribed in the Bangladesh Bank core risk guideline on Internal
Control & Compliance, Management Committes (MANCOM) of DBL reviews the overall effectiveness of internal

control system. 1 B HET Im

Risks related ta potential changes in global or national palicies (,_
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Risk associated with any potential global issues [i.e. a global financial crisis or a2 massive volatility in an international
currency) or a national policy change (e, regulatory changes made by the Bangiadesh Bank or the Bangladesh
Securities and Exchange Commission]),

Mitigations:

since this security would be issued in the local market, potential global changes are unlikely to have any impact on
the security issued. Moreover, DBL has a robust risk management team and has the capability to adapt to any global
scenario that might affect the local market.

3. Detailed Description and Information

Detailed description and information as per Bangladesh Securities and Exchange Commission (Debt Securities) Rules,
2021; Schedule- A (Part 1) is annexed to this Information Memorandum. Please check Annexure - 01.

4. Details of the Utilization of Proceeds
Purpose of Issuance of Dhaka Bank Perpetual Bond

The Issuer has planned to raise BDT 2,000,000,000.00 to strengthen its Additional Tier | Capital base. The fund raised
through issuing the proposed bonds will provide the Bank additional Capital cushion in light of risk weighted Capital
Adequacy Ratio, and will help the Bank to grow its loans and advance po rtfolio and to open new branches,

Plan Regarding Use of Proceeds from Dhaka Bank Perpetual Bond

The proposed bond will qualify as part of DBL's Additional Tier-l capital and will help maintain healthy capital
adequacy ratios in the next few years. Besides, the BDT 2,000,000,000.00 fund will be used for und ertaking general
business activities of the bank including strengthening of the loan portfolio and other securities.

5. Features of Dhaka Bank Perpetual Bond

Dhaka Bank Perpetual Bond is a debt instrument unsecured and contingent-canvertible. The major features of the
Dhaka Bank Perpetual Bond are presented below:

5.1 Basic Features of the Instrument

Einalization of all terms & conditions of this instrument (stipulated in the table below) are subject to approval from
concerned regulatory authorities and may need to change as per regulatory instruction.

Table 1 Basic Features of Dhaka Bank Perpetual Band

Name of the Instrument Dhaka Bank Perpetual Bond 18 0CT 202
 Issue Type Unsecured, Contingent-Convertible, Fully paid up, Non-Cumulative,
BASEL IIl compliant, Perpetual Debt instrument for inclusion in Additional
Tier | Capital
Issuer Dhaka Bank Limited
Nature of Instrument Unsecured _
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Purpose and Objectives To raise Additional Tier-1 Capital through issuance of Dhaka Bank
Perpetual Bend in order to strengthen its capital base in accordance with
Bangladesh Bank's Guidelines en Risk Based Capital Adequacy {Revised
Regulatory Capital Framework in line with Basel 111).
The funds being raised by the Bank through the mentioned Issue are not
meant for financing any particular project. The Bank shall utilize the
proceeds of the Issue for its regular business activities, The Bank shall not
ulilize proceeds of the lssue for any purpose which may be in
contravention of the regulations/ guidelines/ norms issued by the
Bangladesh Bank and Bangladesh Security Exchange and Commission
where applicable.
Mode of Issue 90% under Private Placement and 10% under Public Issue
Arranger and Issue Manager LICB Investment Limited
Underwriter LICB Investment Limited
Trustee IDLE Investments Limited
Paying Agent, Register, Transfer | IDLC Investments Limited
Agent )
Rating Agency Emerging Credit Rating Limited
Legal Advisor Lex Juris- Barristers, Advocates & Consultants
Facility Size BOT 2,000,000,000
(BOT 1,800,000,000 under private placement and BDT 200,000,000 under
public issue) -
No. of Bonds to be Issued 360,000 under private placement and 40,000 under public offer
Face Value BDT 5,000/ (Five thousand taka anly)
Bonds per lot/  Minimum | o,/ ) bond for Public Issue and 10,000 for Private Placement
Subscription
Tenure Not Applicable. The Bonds shall be perpetual i.e. there is no maturity date
and there are no step-ups or other incentives to redeem.
Investors The following class of investors are eligible to participate in the offer:
* Fublic Financial Institutions which are duly authorized to invest
in Bonds as per Banpgladesh Bank Regulations
e« Mutual Funds, Insurance Companies, Scheduled Commercial
Banks,
s Co -operative Banks, Regional Rural Banks authorized to invest
in bonds/ debentures,
» Societies authorized to Invest in bonds/debentures,
»  Trusts authorized to invest in bonds/ debentures,
= Statutory Corporations/ Undertakings established by Central/ ﬁET Iﬂﬂ
State legislature authorized to invest in bonds/ debentures, e
*  Any other not mentioned in the list butis eligible to subscribe as
per regulations by Bangladesh Bank.
Coupon Rate Reference Rate + Coupon Margin
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| Reference Rate | 20-year Treasury-Bond rate i
{Latest available rate of 20-year Treasury-Bond rate as published by Debt
Management Department of Bangladesh Bank on the quotation day)
Coupon Margin 2.00% p.a.
Quotation Day Five {05) days before the first day of 2ny period for which a coupon rate
is to be determined o
Coupon Range « (Coupon Ceiling: 10% p.a.
s Coupon Floor: 6% p.a. (subject 1o having available distributable
profit)
Coupon Discretion The bank will have full discretion at all times to cancel
distributions/payments to the bondholder
Exercise of Coupon Discretion Any coupon payment will be distributed subject to having available
distributable profit of the issuer
Coupon Payment Frequency | Semi-Annual
Late Payment lssuer shall pay a late payment penalty of 2% (two per cent) higher than |
the Coupon Rate and be payable on the amount not paid on the due date
till the date of actual payment unless exercise of coupon discretion is not
in effect.
Business Day Conwvention/Effect of s If any Coupon/ Interest Payment Date falls on a day that isnot a
Holidays Business Day, the payment shall be made by the Bank on the
immediately succeeding Business Day.
« If the Call Option Due Date (also being the last Coupon Payment
Date, in case Call Option is exercised) of the Bonds talls on & day
that is not a Business Day, the Call Opticn Price shall be paid by
the Bank on the immediately preceding Business Day along with
| interest accrued on the Bonds until but excluding the date of
such payment. -
Late Redemption Not Applicable.
Since the instrument is perpetual in nature i.e. there is ne maturity date;
late redemption is not applicable unless and until it is eligible for call
option criteria.
Put Date Not Applicable
Put Price Not Applicable
Call Dption Can be exercised only after ten years of issuance, with prior approval from
the Bangladesh Bank
Call Option Eligibility 1. Replace this instrument with capital of the same or better quality
) that are sustainable for the income capacity of the Bank, or, 16 0CT 2012
2. Capital position is above the minimum
requirements after the call option s exercised
Claim Settlement in the event of Claims of the investors an the bond are:
| Liguidation or Wind-up 1. Superiortothe claims of investors in equity shares and perpetual
noen-cumulative preference shares, If any, of the bank whether '
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currently outstanding or issued at any time in the future.

2. subordinated to the claims of depositors, general creditors and
subordinated debt of the Bank other than any subordinated debt
qualifying as Additional Tier 1 Capital (as defined in the Basel |l
Guidelines) of the Bank;

3. s neither secured nor covered by a puarantee of the issuer nor
related entity or other arrangement that legally or economically
enhances the seniority of the claim vis-a-vis bank creditors.

Notwithstanding anything to the contrary stipulated herein, the claims of
the Bondholders shall be subject to the provisions of Loss Absorption in
this terms and features.

| Loss Absorption

Any losses will be abso rbed in the following manner:

Conversion te commaon shares at pre-specified trigger point as needed to
reach the minimum consolidated CET-1 ratio as per Bangladesh Bank
requirement (Currently of 4.50%).

Loss Absorption Methodology

CET-1 on Trigger Date will be considered to identify the shortfall
percentage and it will be converted into common shares eventually, If
a fractional share issuance arises upon conversion, the issuer will round
the number of shares issuable, up to the next whole number. Fractional
lot size will also be rounded to the next whole number.

Trigger Point for Loss Absorption

If the bank’s consalidated CET-1 falls below Bangladesh Bank requirement
(Currently of 4.50%) and stays below for 03 (Three) successive quarters;
then, the 3rd guarter-end date of consecutive below-minimum CET-1
Ratio would be the Trigger-Point {date). Once the trigger point has been
reached and exercised, the cycle will start again.

Conversion Strike Price

Average market price of the immediate 180 days or par value {currenth,- |
BOT 10tk) whichever is higher.

Payment Suspension Methodology

In case of the event of exercise of loss absorption feature of the bond, any
coupon payment in between the trigger date and publication date of
audited financials will be hold. The bondhaelder will not be eligible for the
coupon payment if the same situation prevails (CET-1 (Consel) remains
below the regulatory requirement of 4.5%) after the publication of
audited financials.

Conversion Notice

In time of conversion Trustee shall notify the bondholders in accordance
with not less than 2 business days prior to start of each conversion period
of the commencement date and the final date of such conversion period.
All notices are validly given if:

s Mailed to bondholders at their respective address in the register,

s Published for three consecutive days in ane English newspaper
and one Bengali newspaper; each having wide circulation in
Bangladesh,

s  Emailed to bondholders at their respective addresses set out in
the Issuer Register provided that such notices will only be
considered as validly given unless followed up with hard copies
of the notices being malled to the bondholders or published for
three consecutive days in a leading newspaper as aforesaid.
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[ Any such notice shall be deemed to have been given on the seventh day
after being so mailed or on the later of the date of such publications.
Events of Default Not Applicable.

It is further clarified that cancellation of discretionary payments/coupon
shall not be deemed to be an event of default. The Bondhelders shall have
no rights to accelerate the repayment of future scheduled payments
(coupon ar principal) except in bankruptcy and liguidation.

Common Equity Holders’ Dividend | Dividend Stapper Clause will be applicable to these Bonds and it will stop
Stopper Clause common equity holders’ dividend payments on common shares in the
event the holders of the Bonds are not paid coupan. In the event the
holders of the Bonds are not paid coupon, they shall not impede the full
discretion that Issuer has at all times to cancel distributions/payments on
the Bonds, nor will they impede / hinder:

{1) The Re-Capitalization of the lssuer.

(i) The Issuer’s right to make payments on other instruments,
where the payments an this other instrument were not also
fully discretionary

{iii) The Issuer's right to making distributions to shareholders for
a period that extends beyond the point in time that coupon
on the Bonds are resumed. The normal operation of the
Issuer or any restructuring activity (including acquisitions/

disposals).
Transferability/Liquidity Freely transferable in accordance with the provisions of the Deed of Trust.
d
ra— Th_e Bonds are governed by and shall be construed in accordance with the
existing laws of Bangladesh,

5.2 Rate of Return, Yield to Maturity, Coupon/Discount Rate

Coupon Range: 6%"-10% p.a.
*subject to having availoble distributable profit

5.3 Transferability/Liquidity
The bond is freely transferable in accordance with the provisions of the Trust Deed.
5.4 Prepayment, Call, Refunding, Conversion Feature
Perpetual bond is non-puttable, callable in Nature.
18 OCT 2622

5.5 Tax Features

The Company and any income from the Bond for the investors will be according to the Laws of Bangladesh.
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5.6 Enforcement of Charges over securities

The Trustee shall enfarce all payment obligations under the Bonds only by way of petitioning for the winding up or
dissolution of the Issuer and/or by proving for the amount due and payable under the Bonds in the liquidation ar
administration of the Issuer. in the event of default by the Issuer in the performance or observance of any covenant,
condition or provision contained in the Bond or the Trust Deed or any of the Issue Documents (save for failure to
pay any amount of principal, coupon or expenses or in respect of any other payment obligation), (i) the Trustee or
any Bondholder shall not be entitied to any remedy available to the Trustee or any Bendholder which in substance
amounts to a remedy to recover any amounts under any payment obligation of the Issuer under the Bonds and (ii)
any other remedy available,

5.7 Repayment Schedule:

As per BASEL Il guideline (Annex IV: Special Eligibility Criteria to qualify for additional Tier 1 Capital, a) thisinstrument
is perpetual in nature i.e. there is no maturity date and there are no set-ups or other incentives to redeem uniess
and until it is eligible for call option criteria depicted in features section.

6. Description of Collateral Security and type of charges to be created
against Issue

Dhaka Bank Perpetual Bond is superior to the claims of investors in equity shares and perpetual non-cumulative
preference shares, if any, of the bank whether currently outstanding or issued 2t any time in the future and
subordinated to the claims of depositors, general creditors and subordinated debt of the Bank other than any
subordinated debt qualifying as Additional Tier | Capital (as defined in the Basel Ill Guidelines) of the Bank. It is
neither secured nor coverad by a guarantee of the issuer nor related entity or other arrangement that legally or
economically enhances the seniority of the claim vis-a-vis bank creditors.

7. Rights and Obligations of the Issuer:

Rights and Obligations of the issuer have been incorporated from the Trust Deed executed between the Issuer
(Dhaka Bank Limited) and the Trustee (IDLC Investments Limited).

Covenant to Repay

The lssuer covenants with the Trustee that it will, as and when the Bonds or any of the interest payment under the

Bonds become due for payment in accordance with the Conditions, unconditionally pay or procure to be paid to or

to the order of the Trustee in Bangladesh Taka in Dhaka in immediately available freely transferable funds, the

interest payments becoming due for payment, shall (subject to the provisions of the Conditions] until all such

payments (both before and after judgment or other order) are duly made uncenditionally pay or procure to be paid

to or to the order of the Trustee as aforesaid on the dates provided for in the Canditions interest on the principal 18 ﬂﬂ un
amount of the Bonds or any of them cutstanding from time to time as <et out in the Conditions provided that:

every payment of interest in respect of the Bonds or any of them made to the Bondholders shall satisfy, to the extent

of such payment,

it any payment of interest in respect of the Bonds or any of them is made after the due date, payment shall be
1 ﬂEI M ddemed not to have been made until either the full amount is paid to the Bondholders or, if earlier, the seventh day
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after notice has been given to the Bondholders in accordance with the Conditions that the full amount has been
received by the Trustee; and

in case of the Issuer exercising the call option, where payment of the whole or any part of the principal amount due
in respect of any Bond i improperly withheld or refused penalty shall accrue at applicable rate of 2.00 % p.a. for the
Bond on the whole or such part of such principal amount from the date of such withholding or refusal until the date
on which such principal amount due is paid to the Bondholders.

The Trustee will hold the benefit of this covenant and the covenants in Clause 11.2 (Covenant to comply with Trust
Deed, Conditions, Schedules, and Clause 11.3 (Covenants by the Issuer) on trust for the Bondholders.

Cavenant to comply with Trust Deed, Conditions, Schedules, and applicable law

The lssuer hereby covenants with the Trustee to comply with, perform and observe all those provisions of this Trust
Deed, the Conditions [including, without limitation, Condition 5 (Covenants)) and the other Schedules which are
expressed to be binding on it and to perform and observe the same. The Bonds are subject to the provisions
contained in this Trust Deed, all of which shall be binding upon the Issuer and the Bandholders and all persons
claiming through or under them respectively. The Bondhalders and all persons claiming under or through them
respectively will also be entitled to the benefit of, and will be bound by, this Trust Deed and the other Bond
Documents and will be deemed to have notice of all of the provisions of the Bond Documents applicable to them,

The Issuer hereby covenants with the Trustee to comply with, perform and cbserve all those provisions of the
applicable lawincluding but is not limited to Bangladesh Securities and Exchange Commission {Debt Securities) Rules
2021. The Issuer agrees that Bondholders and all persens claiming under or through them respectively will also be
entitled to the benefit of, and will be bound by, the applicable law and will be deemed to have notice of all of the
provisions of the applicable law applicable to them.

The Trustee shall itself be entitled to enforce the obligations of the Issuer under the Bonds and the Canditions and
the applicable law as if the same were set out and contained in this Trust Deed which shall be read and construed
as one document with the Bonds.

Covenants by the lssuer
The Issuer hereby covenants with the Trustee that, so long as any of the Bonds remain outstanding, it will:

Books of account

At all times keep and procure that all its Subsidiaries keep such books of account as may be necessary to comply
with all applicable laws and so as to enable the financial statements of the (ssuer to be prepared and allow, subject
to confidentiality obligations under applicable law, the Trustee and any person appointed by it free access to the
same at all reasonable times and to discuss the same with responsible officers of the Issuer;

Event of Default
Give notice in writing to the Trustee forthwith upen becoming aware of any Event of Default and without waiting

for the Trustee to take any further action;
19 0CT 2022
Corparate Governance

Comply (and shall ensure that each member of the Group will) in all material respects with the corporate governance
@ ?' B’.’I guidelines set out by the Bangladesh Bank and the Bangladesh Securities and Exchange Commission.
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So far as permitted by applicable law, at all times give to the Trustee such information, opinions, certificates and
other evidence as it shall require and in such form as it shall require in relation to lssuer for the performance of its
obligations under the Bond Documents;

Execution of further Documents

So far as permitted by applicable law, at all times execute all such further documents and do all such further acts
and things as may be necessary at any time or times in the opinion of the Trustee to give effect to the provisions of
this Trust Deed,

Notices to Bondholders

Send or procure to be sent to the Trustee not less than S (five) business days prior to the date of publication, one
copy of each notice to be given to the Bandholders in accordance with the Conditions and, upon publication, send
to the Trustee two copies of such notice;

Notification of non-payment

Notify the Trustee forthwith in the event that it does not, on or before the due date for payment in respect of the
Bonds ar any of them, pay unconditionally the full amount in the relevant currency of the moneys payable on such
due date on all such Bonds;

Notification of late payment

In the event of the unconditional payment to the Trustee of any sum due in respect of the Bonds or any of them
being made after the due date for payment thereof, forthwith give notice te the Bondholders that such payment
has been made;

Notification of Call Exercise Date

Not less than 30 (thirty) days prior to the Call Exercise Date in respect of any Bond, give to the Trustee notice in
writing of the amount of such redemption or purchase pursuant to the Conditions and duly proceed to redeem or
purchase such Bonds accordingly;

Authorized Signatories
Upon the execution herecf and thereafter forthwith upen any change of the same, deliver to the Trustee a list of
the Authorized Signatories of the lssuer, together with certified specimen signatures of the same; and

Payments

Pay moneys payable by it to the Trustee hereunder without set off, counterclaim, deduction or withhaolding, unless
otherwise compelled by laws of the land.

8. Rights and Obligation of the Trustee

Rights and Obligations of the Trustee have been incorporated from the Trust Deed executed between the Issuer
(Dhaka Bank Limited) and the Trustee (IDLC Investments Limited).

Trustee's Rights 18 00T 1012

Applicable Law: Notwithstanding anything contained in this Trust Deed the Trustee shall have all such rights and
wers granted to it under the applicable law including but is not limited to Bangladesh Securities and Exchange
figpmmission (Debt Securities) Rules 2021 together with all its amendment, modification or ratification thereof.
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Advice: The Trustee may in relation to this Trust Deed act on the opinion or advice of or a certificate or any
information obtained from any lawyer; banker, valuer, surveyar, broker, auctioneer, accountant or other expert
{whether obtained by the Trustee, the Issuer, or any Subsidiary) and which advice or opinion may be provided on
such terms [including as to limitations an liability) as the Trustee may consider in its sole discretion to be consistent
with prevailing market practice with regard to advice or opinions of that nature and shall not be responsible for any
Liability occasioned by so acting; any such opinion, advice, certificate or information may be sent or obtained by
letter, telegram, telex, cablegram or facsimile transmission. However, thie trustee should also perform the standard
due diligence process in case of recelpt of any advice, whatever means the communication form either print or
electronic, in relation to the issuance of the bond;

Resolution or direction of Bondholders: the Trustee shall not be responsible for acting upon any resolution
purporting to be a Written Resolution or to have been passed at any meeting of the Bondholders in respect whereof
minutes have been made and signed or a direction of a specified percentage of Bondholders. However, the Trustee
shall be responsible for acting upon any resolution purporting to be a Written Resolution, if it is subsequently found
that there was some defect in the constitution of the meeting or the passing of the resolution or the making of the
directions or that for any reason the resolution purperting to be a Written Resolution or te have been passed at any
Meeting or the making of the directions was nat valid or binding upon the Bendholders;

Trustee nat responsible for investigations: save as otherwise provided by applicable law, the Trustee shall not be
responsible for, or for investigating any matter which is the subject of, any recital, statement, representation,
warranty or covenant of any person contained in this Trust Deed, the Bonds, or any other agreement or document
relating to the transactions herein or therein contemplated or for the execution, legality, effectiveness, adequacy,
genuineness, validity, enforceability or admissibility in evidence thereof;

Entry on the Register: the Trustee shall not be liable to the Issuer or any Bondholder by reason of having accepted
as valid or not having rejected any entry on the Register later found to be forged or not authentic and can assume
for all purposes in relation hereto that any entry on the Register is correct;

Events of Default; save as otherwise provided by applicable law, until it shall have actual knowledge or express notice
to the contrary, the Trustee shall be entitled to assume that no such Event of Default has happened and that the
lssuer is observing and performing all the obligations on its part contained in the Bonds and under this Trust Deed
and no event has happened as a consequence of which any of the Bonds may become repayable; and
Right to Deduct or Withhold: notwithstanding anything contained in this Trust Deed, to the extent required by any
applicable law, if the Trustee is or will be required to make any deduction or withholding from any distribution or
payment made by it hereunder or if the Trustee is or will be otherwise charged to, or is or may become liable to, tax
as a consequence of performing its duties hereunder whether as principal, agent or otherwise, and whether by
reason of any assessment, prospective assessment or other imposition of liability to taxation of whatsoever nature
and whenever made upon the Trustee, and whether in connection with or arising from any sums received or
distributed by it or to which it may be entitled under this Trust Deed (cther than in connection with its remuneration
as provided for herein) or any investments or deposits from time to time representing the same, including any
income or gains arising therefrom or any action of the Trustee in connection with the trusts of this Trust Deed (other
than the remuneration herein specified) or otherwise, then the Trustee shall act to make such deduction or
withholding as per the prevailing laws of the land.

Liability: Under no circumstance will the Trustee be liable for any special, indirect, punitive or consequential loss or

damage of any kind whatsoever (including but not limited to loss of business, gocdwill, opportunity or profit), unless

g such act or omission resulting for such loss or damage is due to negligence or wilful default of the Trustee. This
Y | Clause 6.1.8 shall survive the termination or expiry of this Trust Deed or the removal or termination of the Trustee. ) /_
Tanzim Alamgir
Managing Director & CEOQ
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Force Majeure: The Trustee shall not be liable for any failure or delay in the performance of its obligations under
this Trust Deed or any other Bond Document because of circumstances beyond such Trustee's control, including,
without limitation, acts of God, flood, war (whether declared or undeclared), terrarism, fire, riot, embargo, labour
disputes, any laws, ordinances, regulations or the like of which restrict or prohibit the performance cf the obligations
contemplated by this Trust Deed or any other Bond Document, inability to obtain or the fédilure of equipment, or
interruption of communications or computer facilities, and other causes beyond such Trustee's control whether or
not of the same class or kind as specifically named above.

Immunities: The Trustee's immunities and protections from liability and its right to indemnification in connection
with the performance of its duties under this Trust Deed shall extend to the Trustee's officers, directors and
employees. Such immunities and protections and right to indemnification, together with the Trustee's right to
compensation, shall survive the Trustee's resignation or removal, the defeasance or discharge of this Trust Deed and
final payment of the Bonds.

Professional charges: any trustee being a banker, lawyer, broker or other person engaged in any profession or
business shall be entitled to charge and be paid all usual professional and ather charges for business transacled and
acte done by him or his partner or firm on matters arising in connection with the trusts of this Trust Deed and also
his properly incurred charges in addition to disbursements for all other work and business done and all time spent
by him cr his partner or firm on matters arising in connection with this Trust Deed, in each case as agreed pursuant
to the Fee Letter (including matters which might or should have been attended to in person by a trustee not being
a banker, lawyer, broker or other professional person). in this connection prior approval from the Issuer should be
obtzined by the Trustee.

Expenditure by the Trustee: nothing contained in this Trust Deed shall require the Trustee to expend or risk its own
funds or ctherwise incur any financial liability in the performance of its duties or the exercise of any right, power,
autherity or discretion hereunder if it has grounds for believing the repayment of such funds or adequate indemnity
against, or security for, such risk or liability is not reasonably assured to it, subject to prior approval from the Issuer;
and

Restriction on financial transactions with the lssuer; The Trustee and its directors and officers shall be precluded
from making any contracts or entering inte any transactions (“Other Business) with the issuer which would place its
fiduciary duties towards the Bondholders in conflict with its rights and obligations in such Other Business.

Trustee Liability: The Trustee shall not be liable to any person for any matter or thing done or omitted in any way in
connection with or in relation to this Trust Deed or the Bonds save in relation to its own gross negligence, wilful
default or fraud.

Right to Sue: The Trustee may sue and may be sued on behalf of the Bondholders.
Trustee's powers and duties

Applicable Law: Notwithstanding anything contained in this Trust Deed the Trustee shall have all such responsibility
as set out in the applicable law including but is not limited to Bangladesh Securities and Exchange Commission [Dehf 8 ﬂﬂ m
Securities) Rules 2021 and any subsequent amendments, modifications or ratifications thereof,

Act for Bondholders: Subject to applicable law and terms and conditions of this Trust Deed Trustee shall act on behalf
nd for the exclusive interest of the Bondholders;
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Monitoring: Trustee shall ensure that Issuer is observing the applicable law for the Bonds and the terms and
conditions of the Band Documents. As soon as the Trustee is aware of any breach by the Issuer it shall immediately
inform the Bondholders and the Issuer of such breach;

Report to BSEC: Trustee shall submit an annual compliance report to the BSEC on the activities of the Issuer including
repayment of dues to the Bondholders. When Trustee shall submit such report to the BSEC it shall provide copy to
the Issuer and the Bondholders. However, in case of any non-compliance of the Issuer, the trustee shall first provide
a copy of the report to the Issuer with datails of such non-compliance and then submit to the BSEC;

Notification of call or repayment: immediately upon receipt of notice from the Issuer regarding a Call Exercise Date
in respect of any Bond, give to the respective Bondholders notice in writing of the amount of such redemption or
purchase by the Issuer pursuant to the Conditions;

Grievances of the Bandholders: Upon receipt of a complaint from the Bondholders Trustee shall take necessary steps
for redress of grievances of the Bondholders within one month of the date of receipt of the complaints and he shall
keep the BSEC and the Issuer informed about the number, nature and other particulars of the complaints received
and the manner in which such complaints have been redressed;

Trustee's determination The Trustee may determine whether or not a default in the parformance or observance by
the Issuer of any obligation under the provisions of this Trust Deed or contained in the Bonds is capable of remedy
and if the Trustee shall certify that any such default is, in its opinion, not capable of remedy, such certificate shall be
conclusive and binding upon the Issuer and the Bondholders,

Determination of questions; the Trustee as between itself and the Bondholders shall have full power to determine
all questions and doubts arising in relation to any of the provisions of this Trust Deed and every such determination,
whether made upon a question actually raised or implied in the acts or proceedings of the Trustee, shall be
conclusive and shall bind the Trustee and the Bondhalders;

Trustee's discretion: the Trustee shall (save as expressly otherwise provided herein) as regards all the trusts, powers,
authorities and discretions vested in it by this Trust Deed or by operation of law, have absolute discretion as to the
exercise or non-exercise thereof but whenever the Trustee is under the provisions of this Trust Deed bound to act
at the request or direction of the Bondholders, the Trustee shall nevertheless not be so bound unless first
indemnified and/or provided with security to its satisfaction against all actions, proceedings, claims and demands to
which it may render itself liable and all costs, charges, damages, expenses and liabilities which it may incur by so
doing;

Trustee's consent: any consent given by the Trustee for the purposes of this Trust Deed may be given on such terms
and subject to such conditions (if any) as the Trustee may require;

Application of proceeds: the Trustee shall not be responsible for the receipt or application by the issuer of the
proceeds of the issue of the Bonds or the delivery of any Bond Certificates to the Bendholders;

Error of judgment: the Trustee shall not be liable for any error of judgment made in good faith by any officer or
employee of the Trustee assigned by the Trustee to administer its corporate trust matters; 13 uﬁ 'mn

) Agents: Subject to the provisions of the Trust Act 1882 and Bangladesh Securities and Exchange Commission {Debt
o Securities} Rules 2021, the Trustee may, in the conduct of the trusts of this Trust Deed instead of acting personally,
13 ﬂm ?m employ and pay an agent on any terms, whether or not a lawyer or other professional person, to transact or conduct, 1_: r—-—
dr concur in transacting or conducting, any business and to do or concur in doing all acts required to be dﬂﬂel.h\t‘ the
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Trustee (including the receipt and payment of money) with the consent of Issuer and the Trustee shall be responsible
for any loss, liability, expense, demand, cost, claim or proceedings incurred by reason of the misconduct, omission
or default on the part of any person appointed by it hereunder or be bound to supervise the proceedings or acts of
any such persan provided that the Trustee had exercised reasonable care in the appointment of such person;

Confidential infarmation; the Trustee shall not {unless required by law or ordered so to do by a court of competent
jurisdiction) be required to disclose to any Bondholder confidential information or other information made available
ta the Trustee by the lssuer in connection with this Trust Deed and no Bondhaolder shall be entitied to take any action
to abtain fram the Trustee any such information.

Determination of Interest Rate: the Trustee shall determine Applicable Interest Rate in accordance with Condilion
of the Bond.

Exercise of Discretion

Notwithstanding anything in this Trust Deed ta the contrary, the Trustee shall not be obliged to exercise or consider
exercising any discretion or consider making or make any determination (including, without limitation, any
determination as to whether any fact or circumstance or activity or thing is material or substantial or complies with
some such similar quantitative standard) or to consider taking or take any action whatsoever in connection with or
under or pursuant to the Bonds unless directed to do so by the halders of not less than 662/3percent in principal
amount of the Bonds then outstanding or if so directed by an Extraordinary Resolution of Bondholders.

The Trustee will not be responsible for any loss, expense, damage, claim, cost, charge or liability which may be
suffered as a result of any exercise or non-exercise of a discretion or the making or failure to make any determination
or the taking or failure to take any action by the Trustee, acting on the directions of the Bondholders as aforesaid or
pending the provision of such a direction.

9. Rights and Obligation of the Eligible Investors (Bondholders)

Rights and Obligations of the Eligible Investor (Bondholders) have been incorporated from the Trust Deed
executed between the Issuer (Dhaka Bank Limited) and the Trustee (IDLC Investments Limited).

Each investor (Bondholder) of the Bands issued under private placement, shall enter into a separate Subscription
Agreement with the Issuer and shall be bound by the terms and conditions in relation to such investments as
contained in such Subseription Agreement containing in details the rights and obligations of the investors, and which
shall be an integral part of this Trust Deed.

The rights of the Bondholder are several and any debt or other obligation arising under the subscription at any time
from the Issuer to any other Bondholder(s) shall be a separate and independent debt. Each Bondholder will be
entitled to protect and enforce its individual rights independently of any other Bondholder and it shall not be
necessary for any other Bondholder(s) to be joined as an additicnal party in proceedings for such purpose.

Each Bondholder has the right to demand information from the Issuer s set out in this Trust Deed and the Condition
attached in Schedule 1 (Terms and Conditions of the Bonds),
18 OCT 2022

Each Bondholder has the right to receive interest on the Bond on the Interest Payment Date as set out in the
s Condition attached in Schedule 1 (Terms and Conditions of the Bonds).

§ OCT 2022
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Each Bondholder has the right to attend meeting of the Bondholders and vote therein in accordance with Condition
13 (Meestings of Bondholders, Modification, Waiver and Substitution).

The Issuer shall fully indemnify the Bondholder(s) from and against any expense, loss, damage or liability which any
of them may incur &5 per provisions of this Trust Deed in connection with the enforcement, protection or
preservation of any right or claim of the Bondholders under the Transaction Documents.

10. Rights and Obligations of the Issue Manager:

Rights and Obligations of the Issue Manager have been incorporated from the Agreement for appointment of
manager to the Issue executed between the Issuer (Dhaka Bank Limited) and the Issue Manager (UCB Investment
Limited).

The ISSUE MANAGER warrants and represents to ISSUER that.

The ISSUE MANAGER Is a valid and legally constituted company and has ebtained all necessary and requisite licenses,
approvals and permits (as the case may be) from the Bangladesh Securities and Exchange Commission (BSEC) and
any other authorities/agencies concerned to carry on the business as Manager to lssue with regard to the lssue
Management.

The ISSUE MANAGER will provide all the Services in accordance to the requirement of the law, especially in strict
compliance to the Bangladesh Securities and Exchange laws, regulations, notifications and directions issued fram
time to time prior to and an the date of the PUBLIC OFFER, the Companies Act, the Listing Rules etc.

The ISSUE MANAGER shall issue a Due Diligence Certificate in favor of ISSUER to execute PUBLIC OFFER in compliance
with the “Bangladesh Securities and Exchange Commission (Debt Securities) Rules, 2021" only upen the lssue
MANAGER's satisfaction on independent verification of different papers, reports, documents and other material
facts and disclosures to evaluate authenticity and integrity of the lssuer through several discussions with the officials
and Directors of ISSUER.

The ISSUE MANAGER will take all possible precautions, care and exert the best of its expertise, skills and services for
the PUBLIC OFFER.

The ISSUE MAMAGER shall keep record for next 5 (five) years after PUBLIC OFFER approval for any inspection or
queries by the Commission as per guideline of “Bangladesh Securities and Exchange Commission (Debt Securities)
Rules, 2021".

The 155UE MANAGER may propose the engagement of any co-issue Manager without any additional cost burden
and with the prior approval of ISSUER. The lssue Manager hereby undertakes that the Co-Issue Manager, as to be
engaged, possess the required licenses, approvals of BSEC, and requisite skills to undertake any or all of the Services
as mentioned herein and the Issue Manager shall be solely responsible for any acts or omission of the Co-i‘ssuﬁ § EE_I m
Manger so appointed and all terms and conditions as depicted herein, shall be equally applicable on the parnt of the
. Co-Issue Manager.
.
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11. Rights and Obligations of the Underwriter:

Rights and Obligations of the Underwriter have been incorporated from the Underwriter Agreement executed
between the Issuer (Dhaka Bank Limited) and the Underwriter (UCB Investment Limited).

As per guideline of Bangladesh Securities and Exchanges Commission [Debt Securities) Rules, 2021 (the "Rules”) at
least twenty percent (20%) of the issue under Public Offer of the Bonds made under the Rules have to be
underwritten on 3 firm commitment basis by the underwriter(s) i.e. BDT 40,000,000 shall have to be underwritten
ona firm commitment basis by the underwriters, subject to the terms stated below:

{a) The underwriter may also use best efforts for selling securities ta any institutional investor or elipible
inveslor;

{b) The unsubscribed portion of securities up to the commitment shall be subscribed by the underwriter itself
or selling of any portion of unsubscribed securities to any institutional investor or eligible investor under
best efforts to fulfil the commitment;

{c) The issue shall stand cancelled in case of under-subscription above fifty percent {50%) of the Public Issue.

12. Description of Dhaka Bank Limited: The Issuer

Dhaka Bank Limited (DBL) was incorporated as a Public Limited Company on April 06, 1985 under the Companies
Act, 1994 and commenced banking operations on July 05, 1995. Dhaka Bank was established in the nineties to bring
in a banking reform, focusing the heritage and history of the country into the modern metropolis. Most of its
presentation, publications, brand initiatives, delivery channels, calendars and financial manifestations bear the
bank’s commitment to this commitment.

DBL was listed in DSE and CSE in 2000. The bank’s businesses have a countrywide reach through a large netwark of
Branches, ATMs, ADMs, SME channels and SMS banking. As on March 2021, Dhaka Bank has made its vibrant
presence at 105 Branches including 2 Islamic Banking Branches, 19 Sub Branches, 3 SME Service Centers, 63 ATMs,
20 ADMs, 1 Business Kiosk and 2 Offshore Banking Units across the country. Catering to the needs of Capital Market,

the bank has established a subsidiary company named Dhaka Bank Securities Limited, having 6 branches across the
country.

Authorized Capital: BODT 10,000 Million
Paid-up Capital: EDT 2,486.25 Million

a. Capital Structure

Table: Sources of Issuer's Capital Structure

BILITIES & CAPITAL % of Total assets
Liabilities Amount in BOT Million
Borrowings from other banks, financial institutions and agents 44,590.75 13.25 ] E [":T IIIH
B OCT 10Loepasits and other Accounts P 229,945.56 68.32
. || current Accounts and other Accounts \ /‘f 34,172.43 10.15
——
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Bills Payable 2,210.07 0.66
Savings Bank Deposits 28,665.17 8.52

Term Deposits 164,897.89 48.99

Non Convertible Subordinated Bond 5,200.00 1.54

Other liabilities 35,868.54 10.66

Total Liabilities 315,604.85 93.77
CapitalfShareholders’ Equity

Equity attributable to equity holders of the parent company 20,965.97 6.23 |
Paid-up Capital 8,4596.25 2.82

l Statutory Reserve i 9,086.26 2.70

Other Reserve £1.46 0.02
Surplus in Profit and Loss account 2,302.00 0.68
Non-controlling Interest 0.07 0.00

Total Shareholders’ Equity 20,966.04 6.23

Total Liabilities and Shareholders’ Equity = 336,570.90 100.00

Shareholding Structure:
Toble: Shoreholding Structure of the lssuer
Percentage of shareholding
(amount in 80T million)
Particulars 31.12.2021 | 31.12.2020
% of Value of Shares | %of Value of Shares
holdings (Tk.) holdings (Tk.)
1. Local Ownership
Government - - = -
Banking Companies
Financial Institutions 13.8779 1,317.87 12.8567 1,151.80
Sponsors 41,1168 3,904.55 41.1171 3,6831.56
General Public 41.2339 3,915.68 42 4367 3,801.78
| Mutual Fund 0.4879 46.33 0.6682 59.86
Unit Funds 22111 | 209.97 16239 145.48
ICB Account Holders 0.1065 10.11 0.0760 b.B1
ICB Head office (Investors Afc) 0.0429 4.08 0.0454 1.06
ICB Mutual Fund 0.0176 1.67 0.0234 2.10
|CB Unit Fund 0.2015 19.13 0.1033 9.25
ICB AMCL Unit Fund 0.0365 3.50 0.0363 3.26
Non-Resident Bangladeshi (NRB) 0.0826 7.84 0.2551 22.85 |
ICB Asset Management Company Ltd. 0.1580 15.00 0.1699 15.23
. ICB Investors A/C, Local Office 0.0948 9.00 0.1127 10.10
= ICB Capital Management Limited 0.1782 16.92 0.2852 25.55
0TV ICB AMCL First Mutual Fund 01534 | 14.57 0.1894 16.97 |
/ | pther Investor's A/C .
-
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100.0000 9,496.25  99.9993 8,958.67
| 2. Foreign Ownership ] ol |
Financial Company = | 0.00 0.0006 0.05
Individual Investors - | - - 0.00
. 0.00 0.0006 0.05
100.00 9,496.25 100.00 B8,958.72

The lssuer maintains appropriate capital adequacy, which enables it to confront various risk factors it may be

exposed to,

Total Capital of the Issuer:

Table: Description of Issuer's Total Copitol

{amount in BDT million)

Consclidated Capital to Risk Weighted Assets Ratio (CRAR) - as per BASEL Il | 31.12.2021 | 31.12.2020
Taka Taka
= ing - concern capital o
Common Equity Tier 1 Capital (CET 1)
Paid up Capital 9,496.25 8,958.72
Minority Interest 0.07 0.06
Statutory Reserve 9,086.26 8,263.44
General Reserve 6.56 6.56
Surplus in Profit and Loss Account 2,302.00 2,108.97
20,891.15 | 19,337.76
Less : Regulatory Adjustment
Book value of Goodwill and value of all other Intangible Assets**® 493.45 534.51
(**Written down value of Software which is treated as Intangible Assets) '
Deferred Tax Assets (DTA) 368.25 496.37
- 20,029.45 | 18,306.88
Additional Tier 1 Capital (AT 1) 0.00 0.00
Total Tier - | Capital | — 20,029.45 | 18,306.88
Tier - Il Capital (gone concern capital) =
General Provision 2301.80 6,628.97
Asset Revaluation Reserve (50%) 0.00 0.00
Revaluation Reserve for HTM & HFT Securities (50%) 0.00 0.00
Non-convertible Subordinated Bond 3,600.00 5,086.82
BRI 11,901.80 | 11,715.79
Less : Regulatory Adjustment 0.00 0.00 18 ﬂET nn
Total Tier - Il Capital ' 11,901.80 | 11,715.79
A. Total Eligible Capital l\ 31,931.25 30,022.67 "L_, r"—"
0gT 2022 ’ Tanzim Alamagir
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| B. Risk Welghted Assets |
Credit Risk
Balance sheet business a _._157,3'#!5..‘]"1- T l-_i';_i,Bﬁ_Tr',E_'j_
Off- Balance sheet business 36,597.19 | 31,205.77
193,944.00 | 183,063.62
Market Risk 7,098.39 | 554997
Operational Risk 16,840.95 | 16,453.15
Total Risk-weighted Assets 217,883.35 | 205,066.75
C. Required Capital on Risk Weighted Assets 27,235.42 | 25,633.34
D. Capital Surplus / (Shortfall) [A-C] 4,695.83 | 4,389.33
Total Capital Ratio (%)* 14.66% 14.64%
) Capital Requirement Hfl%zr%) Hfl?iz?%) |
Tier - | Capital {going concern capital) 9.18 893
Tier - Il Capital (gone concern capital) 5.46 571
Total 14.66% 14.64%
b. Business

Dhaka Bank is such a dream that spread in profusion modern banking prospects with deep attachment to its
community and culture. A host of visionary entrepreneur friends inspired by a futurist leader set forth the fight of
this great corporate voyage that echoed the speed of technology on the inner soul of Bangladesh, Dhaka Bank was
incorporated as a Public Limited Company on April 6, 1995 under Companies Act, 1994, The company commenced
banking operations on July 5, 1995.

From the very year of its landmark journey, Dhaka Bank has truly cherished and brought into focus the heritage and
histary of Dhaka and Bangladesh from Mughal outpost to modern metropolis. Most of its presentation, publications,
brand initiatives, delivery channels, calendars and financial manifestations bear Bank’s commitment to this
attachment. The Bank is widely recognized taday for its exceptional service, simplicity, proximity and cutting-edge
way of delivery.

The bank has stood for its financial strength and operational craftsmanship marking its position as the potential
market player in all core areas of banking in the country. It got listed in DSE and CSE in 2000, Alongside a lasting bond
with the corporate world, Dhaka Bank has got hold of a countrywide reach through a larger network of Branches,
ATMs, ADMs, SME channels and SMS banking. As on March 2021, Dhaka Bank has made its vibrant presence at 105
Branches including 2 Islamic Banking Branches, 19 Sub Branches, 3 SME Service Centers, 63 ATMs, 20 ADMs, 1
Customer Service Center and 2 Offshore Banking Units across the country. Catering to the needs of Capital Market, 1 § m:'[ Iﬁﬂ
the Bank has established a subsidiary company named Dhaka Bank Securities Limited having & countrywide

Branches.
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We expect to rise from the heart of Bangladesh as a stronger force in the market we serve. We are committed to

our goals to create superior sharehalder value in our quest for excellence as we grow and mature into a banking
veteran.

Vision:
At Dhaka Bank, we draw our inspiration from the distant stars. Our vision is to assure a standard that makes every
banking transaction a pleasurable experience. Our endeavor is to offer you supreme service through accuracy,

reliability, timely delivery, cutting edge technology and tailored solution for business needs, global reach in trade
and commerce and high yield on your investments.

Our people, products and processes are aligned to meet the demand of our discerning customers. Our goal is to

achieve a distinct foresight. Our prime objective is to deliver a quality that demonstrates a true reflection of our
vision- Excellence in Banking.

Mission:

To be the premier financial institution in the country providing high quality products and services backed by latest
technology and a team of highly motivated personnel to deliver Excellence in Banking.

Business:

Dhaka Bank focuses on 2 wide range of financial products and services which include commercial banking through
both conventional and islamic mode, Merchant and Investment Banking, SME & Retail Banking, Credit Card and Off-
share Banking. It plays Leading Role in Syndicated & Structured Financing. It has expertise in Corporate Credit and
Trade Finance and made extensive market penetration with continuous growth in Corporate, Commercial and Trade
Finance sectors.

Corporate values of Dhaka Bank Limited:

* Customer Focus

= |ntegrity

s Ouality

s Teamwork

s  Respect for the Individual

* Responsible Citizenship

Product and Services:

Dhaka Bank recognizes that Corporate Customers’ needs vary from one to another and a customized solution is 18 ocT mn'
critical for the success of their business, DBL Corporate Banking provides financial products & services that fulfill
various banking needs of large Corporate Houses, as well as Financial Institutions & Micro-Credit Organizations.

o Our product basket ranges from short term financing of day-to-day business operations to long term loans for

19 m 1',),'[1 expansion of business. We work to understand one’s specialized needs and design tailored and structured solutions
- for their business.
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Project financing Is an innovative and timely financing technique that has been used to fund large-scale corporate
projects. It includes understanding the rationale for project financing, preparing the financial plan, assessing the
risks, designing the financing mix, and raising the funds.

Dhaka Bank offers a full range of products & services to the entrepreneurs implementing a project including
structuring mode of financing, mitigation of different risks and providing advisory service for successful
implementation of the project.

Products offered under Project Finance -
Term Loan — Machineries

Term Loan — Construction

Lease Finance (Machineries)

Forelgn Currency Loans

Our experience in Project Financing covers a wide span of businesses and industries. One can leverage on our
expertise in the following sectors particularly:

Textile, Ready Made Garments, Cement, Steel & Engineering, Paper & Packaging, Jute Industry, Telecom, Media and
Technology, Power Sector, Glassware, Edible Oil and Consumer Products, Energy and Infrastructure, Chemicals and
Pharmaceuticals, Construction, Renewable Energy (Solar Energy), Ship-building, Aviation, Healthcare

TRADE FINANCE:
Ever since "Business® has become a matter of beyond the geographical boundaries, Foreign Trade has been
introduced as a major wing of modern banking. For supporting the businesses of our customers, we have made a
strong base for offering wide range of products and services related to Trade Finance.

» Export LC (Advising & Transfer)

= Export Bill Negotiation/Collection

= |mport Finance

= Import Bill Handling

=  Shipping guarantee

« EDFloan

= DBUFinancing

WORKING CAPITAL FINANCE:

Working Capital is the life blood for any newly established projects. Dhaka Bank's working capital financing includes
all sorts of facilities for every sector of businesses and industries with respect to their nature of operation. Our
products and services for financing working capital depending on the nature of facilities can be segmented as

Non — Funded Facilities:
Letter of Credit (Cash LC, BTB LC, UPAS, EDF etc.)
Bank Guarantee (BB, PG, APG, Payment Guarantee, FC)

Funded Facilities:

Shert Term Loan (3, 6, 9 months)
Owerdraft = Others

Overdraft — Work Order

Cash Credit (Hypothecation, Pledge)
Loan against Trust Receipl (LTR)

18 0CT 2022
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« Payment & collection solution

s Bulk chegue Processing

»  Utility Bill collection

= Vendor/Salary Payment

s Cash pickup & Delivery

* Hajj Remittance Processing

» Managing IPOs as Lead Bank

*  Acl as Banker to the issue of IPOs

DHAKA BANK OFF-SHORE BANKING UNIT

We have come a long way since we launched our Off-shore Banking operations in Dhaka Export Processing Zone six
years ago. We are one of the pioneers among local banks in Bangladesh to set up an Off-shore Banking Unit, which
went in operation in the year 2006 in Dhaka Exporl Processing Zone. As a second generation private commercial
Bank, Dhaka Bank's Off-shore Banking Unit has earned enormous confidence of the foreign investors due to its
strong commitment and dedication over the years. Currently, the bank has been praviding offshare banking services
1o several Type-A industrial unit of the EPZs through its two OBUs in Dhaka and Chittagong Export Process Zone. We,
in the Off-shore Banking unit, pride ourselves in our ability to provide premier Off-shore Trade solutions to our
clients, while ensuring that highest levels of professionalism are practiced by our colleagues.

Though the country’s offshore banking market is dominated by the foreign banks, Dhaka Bank has been able to make
its presence felt by attracting a good number of customers in a short period of time through effective marketing and
competitive pricing of its offshore banking products and ensuring highest levels of professionalism and excellent
cuslomer services backed by quality human and technological supports. OBU invested around USD 13 million in
offshore market to support Type-A industries as well as to strengthen its asset portfolios.

c. Board of Directors and Management

Board of Directors:
SINo | Name - - Designation

F Mr. Abdul Hai Sarker Chairman
2 Mr. Jashim Uddin Vice Chairman
3 Mr. Amanullah Sarker Director
4 Mr. Reshadur Rahman Director
5 Mrs. Rokshana Zaman Director
6 Mr. Altaf Hossain Sarker Directar
7 Mr. Mohammed Hanif Director
g Mr. Tahidul Hossain Chowdhury Director
9 Mr. Khondoker Monir Uddin Director
10 Mr. Md. Amirullah Director
11 Mr. Abdullah Al Ahsan Director
12 Mr. Mirza Yasser Abbas Director
13 Mrs. Manoara Khandaker Director
14 Mrs. Rakhi Das Gupta Director 18 ﬂm Im
15 Mr. Feraz Ahmed Independent Director

/"' o 16 Mr. Ahbab Ahmad Independent Director
[ 17 Mr. Emranul Hug ) Managing Director and CEO .
Management Team: Tanzim Alamagir
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Executive Committee:
SL. Name of Member Designation
1. Mrs. Rokshana Zaman Chairperson
2. Mr. Reshadur Rahman Member
3 Mr. Altaf Hossain Sarker Member
4, Mr. Mohammed Hanif Member
5. Mr, Khondaker Monir Uddin Member
B. Mr. Mirza Yasser Abbas Member
T Mrs. Manoara Khandaker Member
Audit Committee:
SL. Name of Member Designation
1. Mr. Ahbab Ahmad Chairman
2 Mr. Abdullah Al Ahsan Member
3 Mr. Amanullah Sarker Member
4 Mr. Tahidul Hossain Chowdhury Member
Risk Management Committee:
SL. Name of Member - Designation
p I8 Mr. Khondoker Monir Uddin Chairman
z. Mr. Md. Amirullah Member
3. Mr. lasim Uddin Member
5. Mr. Md. Muzibur Rahman Member

d. Profile of the Board of Directors:

Mr. Abdul Hai Sarker
Chairman

Mr. Abdul Hai Sarker has been recently elected as the Chairman of Dhaka Bank Limited. Mr. Sarker was born in &
respectable Muslim family of Sirajgon] District. He accomplished his Post Graduation Degree (M. Com) from the
University of Dhaka in 1970, Scon he invaolved himself in international trade and business and became a reputed

industrizlist in the country.
g 00T 12

His sincere effort and dynamic leadership culminated in a large business conglomerate in the name of Purbani Group.
Mr. Sarker is also the Founder Chairman of Dhaka Bank Limited, Former President of Bangladesh Textile Mills

ﬁ:sociation (BTMAJ, the Former Vice Chairman of Bangladesh Association of Banks (BAB) and a former Dlrg:);:nf
T 1Wiederation of Bangladesh Chamber of Commerce and Industries (FBCCI). Tanzim Alamgir
Managing Director & CEQ

UCE Investment Limited
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Mr. Sarker is the Presant Chairman of Education, Science, Technology and Cultural Development Trust (ESTCDT) of
Independent University Bangladesh (IUB), Dhaka. He is also the Member of the Board of Trustees of Independent
University of both Dhaka and Chittagong. Mentionable that he is the Founder Member of the Board of Trustees of
Bangladesh Enterprise Institute (BEI) and Associate Director of International Cotton Association based in Liverpool,
UK. He has recently been elected as the Executive Board Member of International Chamber of Commerce (ICC),
Bangladesh.

Besides being a |leading business personality, he has been playing a commendable role in social welfare and
community development. Many erganizations have awarded him for his cutstanding contribution to the society. He
has also been accorded Commercially Important Person (CIP) status by the Government of People’s Republic of
Bangladesh.

Mr. Jashim Uddin
Vice Chairman

Mr. Jashim Uddin, Vice Chairman of Dhaka Bank Limited is a prominent businessman of the country. He is also a
Sponsor Director of the Bank. Academically, he is a Bachelor of Arts and by profession. He is an established
businessman having more than 34 years of experience. He is involved in myriad fields of business comprising Banking
Services, Insurance, Stock Brokerage, HR Development, Trading and others. He is now the Chairman of Impel Shares
& Securities Ltd.; Director of HURDCO International Schoal and Proprietor of Rafid Enterprise and Sharcholder of
Dhaka Imperial Hospital Ltd.

Widely travelled, Mr. Jashim is involved with many soclal and educational initiatives and earned recognitions from a
number of arganizations. He is Life Member of Bhatiary Golf and Country Club, Red Crescent Society, Kidney
Foundation, Chittagong and Diabetic Association, Chittagong. As a Donor Member he has contributed to a number
of schoels and colleges.

Mr. Amanullah Sarker
Director

Mr. Amanullah Sarker is Director of Dhaka Bank Limited. He was appointed a Member of the Board of the Bank with
effect from April 18, 2013. Having an excellent business background for 28 years, he is associated with Rahmat
Group, a renowned business group which is one of the leading manufacturers of textiles, spinning, weaving, plastic
and accessories in the country.

Mr. Sarker was born on May 18, 1964 and belongs to a respectable Muslim family. He is the son of Alhajj Mohammad
Ali Sarker and Mrs. Amina Khatun. Academically he has earned B.A. (Hons) and M.A. degree from the University of
Dhaka, Having accomplished his academic feat, he set out as a promising business entrepreneur in the eighties, Over
the next two decades, his career greaw on his continuous success leading up to the formation of Rahmat Group. He
is the Managing Director of Rahmat Spinning Mills Limited, Chairman of Loges Apparels Limited and Director of
Rahmat Textiles Ltd., Belkuchi Spinning Mills Ltd,, China Plastic (BD) Limited and Rahmat Sweaters (BD) Limited.

Besides business in t, Mr. Amanullah Sarker has made worthy contribution to the society and publil 8 l]BT mu
£ ¥
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Mr. Reshadur Rahman
Director

Mr. Reshadur Rahman is a prominent industrialist in Bangladesh. As a successful business entrepreneur, he has many
achievements to his credit. His able leadership has become more vibrant in Banking where Dhaka Bank is 2n epitome
of his continued success. Mr. Rahman is now leading the Bank as Director, He was elected the Chairman of the Board
of Directars in the 243rd Meeting of the Board of Directors of Dhaka Bank held en May 13, 2015 and was lastly re-
alected Chairman in the 353rd Board Meeting held on June 12, 2019. He was also the Chairman of the Board of
Directors during the tenure 2010-2013,

Having accomplished his graduation, Mr. Rahman resolved on making a start in the line of business and succeeded
in new ventures one after another over more than three decades of his career. His business grew as an enormous
group and diversified into numerous worthy areas. He is also the Chairman of RR Aviation Ltd., Trade Hub Bangladesh
Lid. and Dhaka Bank Securities Ltd.; Managing Director of RR Holdings Ltd.; Proprietor of RR Trading & Co., RR
Shipping Lines, RR Architecture & Engineering Co. and National Traders; and Shareholder of Alliance Deep Sea Fishing
Ltd., Alliance Bags Ltd., Quality Breeders Ltd. and Quality Grains Lid

Mr. Reshadur Rahman has membership in professional organization namely Dhaka Chamber of Commerce &
Industry and all elite clubs in Dhaka and Chittagong. He is equally active in many community development and social
services programmes, Time and again, he has remained an honourable Donor to BIRDEM Hospital, Cancer Hospital,
SEID Trust and a good number of educational institutions. He is the honorary Consul General of the Republic of
Poland in Dhaka,

Mrs. Rokshana Zaman
Director

Mrs. Rokshana Zaman is an experienced business person and a prominent woman entrepreneur in the country. She
is now the Chairperson of the Exacutive Committee of the Board. She has exposure in the line of business for mare
than 18 years. She is the Proprietress of Dhaka Enterprise, a reputed business firm in Bangladesh and M/5. Manehor
Fisheries and Director of Dhaka Bank Securities Ltd. Mrs. Zaman first involved herself in Banking business as an
Alternate Director of the Bank back in 1996, Subsequently she was appointed a Director on June 29, 2004, She
became the Chairperson of the Board of Directors on June 29, 2004 and continued her tenure till March 28, 2006.
Since long, she has been associated with various CSR initiatives.

Mr. Altaf Hossain Sarker
Director

A seasoned industrialist Mr. Altaf Hossain Sarker is an admired name in the arena of business in Bangladesh. His
brilliance and business foresight has added a new dimension to the industrial revolution in Bangladesh. As his
brainchild, many enterprises are there to be named, which in turn have become a change maker not only in the
heartland of Sirajgonj where he was born but also around the country as a whole. In his mid-twenties, he started off
as a businessman with an academic accomplishment of Bachelor of Commerce (B.Com.). The following years saw his
sparks of business growth in diversified areas of business. Mr. Sarker is the CEO of Rahmat Group, a renowned
business conglomerate. He is the Chairman of Rahmat Spinning Mills Ltd., Belkuchi Spinning Mills Ltd., China Plastic
(BD.) Ltd., Rahmat Plastic and Accessories Ltd. and Rahmat Rotors Ltd ; Managing Director of Rahmat Textiles Ltd.
and Rahmat Knit Dyeing & Finishing Ltd.; Director of Rahmat Fashion Wear Ltd., and Dhaka Bank Securities Ltd. and 1 ﬂ “H mﬂ
Advisor of Logos Apparels Ltd. Textile and Garment products under Rahmat Group have captured an international
market. Most importantly, many of his products have become a part of our everyday life being excellent items for
clothing and adornment. Mr. Altaf Hossain is now Director of Dhaka Bank and alsc a member of Executive Committes
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of the Board. He is also a sponsor Shareholder of the Bank that began its Banking operation in 1995, Earlier, he led
the Bank as Chairman being elected in the 134th Board Meeting held in April 2008. His interest has an extra focus
on education and social organizations. He is a Member Trustee of Independent University, Bangladesh (IUB) and
Director of Bangladesh Textile Mills Association (BTMA). Mr. Sarker is founder Member of Board of Trustees of Dhaka
Bank Foundation. Besides, he is a regular sponsor to different social activities, honourable Donor to BIRDEM Hospital,
Cancer Hospital, SEID Trust and a good number of educational institutions.

Mr. Mohammed Hanif
Director

An experienced businessman Mr. Mohammed Hanif is 2 renowned Industrialist in the country. He has made
remarkable contribution towards business and Banking in Bangladesh. The seasoned industrialist has a business
career that extends over as long as 54 years. He is the Managing Director of Hanif Steels Ltd,, Hanif Spinning Mills
Ltd. and National Foundry & Engineering Works [Pvt.) Ltd. Mr. Hanif is a Sponsor Director and one of the long serving
Board Members of Dhaka Bank Limited. He was elected the Vice Chairman of the Bank in the 134th Board Meeting
held in April 2008. He was first appointed a Director of the Board on April 6, 1995, He is also a Founder Member of
the Board of Trustees of Dhaka Bank Foundation and an erstwhile member of Audit Committee of the Bank. He is
associated with different socio-cultural activities.

Mr. Tahidul Hossain Chowdhury
Director

Mr. Tahidul Hossain Chowdhury is a sponsor Director and one of the long serving Members of the Board of Dhaka
Bank Limited. His first appointment as Director dated April 6, 1995 while his |ast re-appointment took place on May
11, 2005. Academically, he is 3 Bachelor of Arts and his professional experience in business extends over more than
39 years.

Mr. Chowdhury has earned a name as a prominent business personality in the country having stakes in diverse fields
of business. He is the Chairman of Riotex Ltd. and Jerat Shirt Ltd.; Managing Director of Jerat Fashion Ltd, and Hotel
Victory Ltd. and Director of Central Hospital Ltd,, HURDCO International School and Dhaka Bank Investment Ltd.
Besides, he is well-connected to various social initiatives and has a good travel record around the world on business
and personal trip.

Mr. Khondoker Monir Uddin
Director

A passionate entrepreneur and a perceptive businessman, Mr. Khondoker Menir Uddin is a Director of Dhaka Bank

Limited. He is also one of the admired Sponsor Directors who envisioned Dhaka Bank as a house of corporate

excellence. He is now the Chalrman of the Risk Management Committee of the Board. Born and educated in Dhaka,

he obtained B.Com. (Hons) and M.Com. degree from the Department of Accounting, University of Dhaka. On

achieving academic feat, Mr. Monir set out his venture in business in 1985. The succeeding years saw his scintillating

entrepreneurship in diverse fields of business spanning Readymade Garment (RMG), Real Estate, Chemicals,

Business Equipment & Machine Supply, Banking, Health Care, Education and Brokerage Services, etc. With his

visionary and proven business record, Mr. Monir has acquired a good entrepreneur image in the country. He puty § ﬂET 'lm
— indelible mark of perfection in whatever areas he works. For example, with his visionary leadership and keen

( business knowledge, Shanta Holdings Limited, a powerful portfolic of the country’s most distinctive and selective
1 ) mﬁﬁmupmenu, drives forward to demonstrate unparalleled foresight by developing projects which are the epitome
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of modern architecture and comfortable living. He is the Managing Director of Shanta Appare! Ltd., Shanta Medical
Centre Ltd., Universal Business Machines Ltd., 5TS Heldings Ltd., Shanta Heoldings Ltd., GDS Chemical Bangladesh
{Pvt.) Ltd. and Shanta Securities Ltd.

To fulfil various priarity needs of the people, Mr. Monir pioneered In different services of international stature.
Among such enterprises, prominent are Apollo Hospitals, Dhaka, the only US-ICI accredited hospital in Bangladesh,
International School Dhaka [1SD) and Delhi Public Schoal (DPS) in Dhaka and other important cities in the country.

He is equally compassionate about social responsibility and contribution in philanthropic services for the
underprivileged children and women. This apart, he has affiliation with a number of social groups, namely Dhaka
Club Ltd., Guishan Club Ltd., Uttara Club Ltd. and Kurmitola Golf Club. He has visited a good number of countries
across the globe on different occasions of business,

Mr. Md. Amirullah
Director

Mr. Md. Amirullah is a seasoned businessman in the country. He has considerable experience in business extending
over above 49 years. His long attachment and commitment to business is something worth considering in the pace
of econemic development of the country. He started young in business and ended up with many achievements to
be proud of. He is one of the pioneers in Bangladesh to initiate export of Video Cassettes worldwide. There is high
recognition to his credit as a large exporter of chemicals in the international market. He had long been associated
with HP Chemicals Ltd. and Orient Craft Ltd. He is one of the Directors of Dhaka Bank Investment Ltd. Mr. Amirullah
associated himself with Banking entrepreneurship as a Sponsor Director of Dhaka Bank. He still continues with the
Bank as Director and has retained his position for several terms after required intervals. He is now the Member of
the Executive Committee of the Board. He has also widened his contribution to education setting through up a
university in Dhaka. He has life membership with aimaost all elite clubs.

Mr. Abdullah Al Ahsan
Director

Mr. Abdullah Al Ahsan, Director of Dhaka Bank has a prolific business background. For more than 33 years, his
contribution to industry and commerce has remained vibrant. Academically he has completed M.Com. He is also a
Sponsor Director of Dhaka Bank. His first appointment as a Director took place in April 6, 1595, As a business
entrepreneur, he has made worthy contribution to Agro Industry, well-recognized as a thrust sector in Bangladesh.
He is the Director of Aroma Poultry and Aroma Fisheries Ltd. He has widely travelled across the globe on business
trips. He is associated with Guishan Club, Chittagong Golf & Country Club and Chittagong Seniors Club Ltd. He was
pro-VCof USTC.

Mr. Mirza Yasser Abbas
Director

Mr. Mirza Yasser Abbas, a youthful entrepreneur, is the Director of Dhaka Bank Limited. He is also a Member ul1 ] HET Iﬂn
Executive Committee of the Board. Mr. Abbas has an excellent academic record. He has attained his international
MBA from Arcadia University, PA, USA and earned worthy expertise on business management affairs. He has been
agsociated with Mirza Enterprise and family business over the last 16 years; and applies his rich experience as the
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Chairman of LOUD Limited and Managing Director of Predictable Process Limited. He is also the Director of Dhaka
Bank Investment Limited,

Mr. Mirza Yasser Abbas was appointed Member of the Board of Directors of Dhaka Bank on May 2, 2012. Since his
joining, he has been spearheading many developments and restructuring initiatives in the Bank on behalf of the
Board.

Mrs. Manoara Khandaker
Director

Mrs. Manoara Khandaker has been nominated as Director of Dhaka Bank Limited in June 2018. Born in Cumilla, she
completed her Bachelars of Arts Degree from Cumilla Government Women's College. Mrs. Khandaker is one of the
pioneers in Shopping Bag Industry in the country. She is the Director of M/S Bari and Pack Plast Limited, Rajarbag,
Dhaka, since 1998

She is also a Proprietress of M/S Total Pack and Packaging, a concern of Bari Group of Companies, which came inte
operations in 2014 as the only manufacturer of Stretch Wrap Film in Bangladesh.

Mrs. Rakhi Das Gupta
Director

Mirs. Rakhi Das Gupta is one of the sponsors of Dhaka Bank Limited. The Board of Directors of Dhaka Bank Limited in
its 377th Meeting of Board of Directors held on July 28, 2020 unanimously decided to appoint her as a Director of
the Bank.Prior to this appointment, she also held the pesition of Directer in the Banktwice in the years 1595 and
2009. She is alsa a Director of Uniroyal Securities Limited, a brokerage house.

Mrs. Gupta was born in a respected Hindu family in Cumilla. Her husband, late Mr. Asoke Das Gupta, was a reputed
businessman and 2 freedom fighter. He was the Vice Chairman of One Bank Limited, Chief Executive of IMTREX and
Managing Director of Uniroyal Trade Limited.She is a proud mother of a son and a daughter. Her daughter, Ms,
Anannya Das Gupta is also a Director of One Bank Limited.

Mrs. Gupta completed her Graduation with Honours and Post-graduation in English from the University of Dhaka.
She has 46 years of experience in teaching profession and 18 years of experience in share business.5he is also
invalved with various charitable organizations.

Mr. Ahbab Ahmad
Independent Director

Mr. Ahbab Ahmad was appointed Independent Director of Dhaka Bank Limited with effect from June 30, 2021.Mr.
Ahbab served as a Senior Lecturer in Sociology Department both in University of Dhaka and University of Rajshahi
from 1964 to 1967. Then he joined Civil Service of Pakistan (CSP) in 1968. He served as Assistant Commissioner in ? EET mn
greater Barisal from 1969 to 1970. Then he was senior instructor of National Institute of Public Administration [NIPA) \
from 1973 to 1974. Mereover, he worked as SDO of Moulvi Bazar and ADC of Cumilla in between 1972 and 1974,
~._  After that, he was Director, Training of Civil Officers Training Academy. He served Ministry of Agriculture as Deputy
Secretary, Then he served ministry of Home Affairs, Ministry of Commerce and Cabinet Division as loint Secretary in
iitérent periods from 1987 to 1990
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He was Economic Minister of Bangladesh Embassy in Germany with Accreditation of Austria and Czecho-Slovakia
from 1990 to 1994. He was Director General of NGO Affairs Bureau, Prime Minister's Office. He was Managing
Director of Biman Bangladesh Airlines from 1994 te 1995. He served Ministry of Youth and Sports, Ministry of
Environment and Forest, Aural Development and Cooperative Division in different periods from 1995 to 1297, He
was a representative of Summer Institute of Linguistic which is a Magsassy Award Winner International NGO. He
was Chairman of Bangladesh Krishi Bank from 2002 to 2005 and Rector of BPATC from 2005 to 2006, Later he served
Mational Food Security Project in Dhaka under FAQ from 2008 to 2012,

mr. Ahbab completed his BA (Hon’s) and MA in Sociology from the University of Dhaka. He received scholarship from
Cornell University, USA and Sussex University, UK on Rural Development. He also received British Council Scholarship
in Manchester University on Training Methodology.

Mr. Ahbab attended many Intemational Seminars and Workshops. He is a fan of Tennis and a regular swimmer. He
has keen interest in literary works and some of his publications are — “SI'NTd %o faEe, g v wwaE
ey o sl e

Mr. Feroz Ahmed
Independent Director

Mr. Feroz Ahmed was born in a respectable Muslim family at village-Noupara under Naria Upazila of
Shariatpur district on 15T December of 1952, He had his Primary and Secondary education in his village
school. He obtained B.A (Hons) and Masters Degree in Economics from Dhaka University. He maintained
brilliant academic result in all the Public examinations and obtained government scholarship.

He joined Bangladesh Bank in 1976 as Officer class | and served there till February, 1979. Thereafter he
joined Bangladesh Civil Service as a Member of B.C.S (Customs & Excise) Cadre on 1st March, 1979. He
served in different capacities of Customs & Excise department with good reputation. He left Customs
Service and joined as Deputy Secretary to the Government of Bangladesh in February 1998 in the Finance
Division. As Joint Sectary of Finance he was associated with the preparation of National Budget. As
Additional Secretary he discharged the responsibility of Chief Controller of Insurance. In this capacity he
took steps to reorganize the Insurance Sector and Played Key role in finalizing the present Insurance Act
and Insurance Regulatory & Development Authority Act by replacing the old Insurance Act, 1938.

As Secretary to the Government he served as Executive Director of Jamuna Bridge Authority, Youth and
Sports Ministry and Commerce Ministry. As Commerce Secretary he pioneered the enactment of
Consumers’ Rights Protection Act to safeguard the interest of millions of consumers of the country. He
also played a pivotal role in formulating and passing the Charted Secretary Act to uphold the interest of
professionals as Secretaries of Companies in Bangladesh.

During his checkered career he also served as Chairman of Investment Corparation of Bangiadesh (ICB)
and Bangladesh Insurance Academy and contributed to the development of these organizations. He also
served as a member of The Privatization Commission responsible for denationalization of government
industries and business entities,
16 0CT 2022

uHe led Government and Business delegations for promoting trade and commerce with different countries
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Commerce Secretaryts Meeting in Dhaka & Delhi, South Asian Regional Conference of Insurance
Regulatory Forum in Kathmandu and D-8 Conference on Takaful and Insurance Regulatory in Kualalampur
and contributed to the proceedings. He also led the delegation to World Trade Organization (WTO) in
Geneva for negotiations to promote trade and commerce of Bangladesh.

He visited many countries including UK, USA, China, India, Thailand, Philippines, Nepal, Bhutan, Tanzania,
Myanmar, Malaysia etc. He retired from Government Service in 2010. Since then he was associated with
Bangladesh Textile (BTMA) till July, 2021,

He was appointed as the Independent Director of the Bank w.e.f 28.04.2022.

Mr. Emranul Hug
Managing Director & CEO

Mr. Emranul Hug was appainted as the Managing Director and CEO of Dhaka Bank Limited with effect from February
22, 2020. Prior to this role, he was serving the Bank as the Additional Managing Director and Chief Business Officer.
Mr. Hug has more than three decades of professional banking experience both at home and abroad to his credit. He
started his career with Bank of Credit and Commerce International (BCCl) in Dhaka as Management Trainee in 1986,
Before joining Dhaka Bank in 1998, he also worked at Eastern Bank Limited and Credit Africa Bank Limited in Zambia
in various capacities. During his long tenure with Dhaka Bank, Mr. Hug served in varigus key positions which includes
Deputy Managing Director for Business Banking, Head of Corporate Banking and Branch Manager for various
corporate branches of the Bank, etc. Mr. Hug attended various professional banking training programs at home and
abroad namely, USA, Germany, Netherlands, China, Thailand, Malaysia, Hong Kong, Pakistan, etc. He is a "Certified
Corporate Banker” and a Fellow of the American Academy of Financial Management. He is also the Member of the
Standing Committae on Banking Technique and Practice of international Chamber of Commerce (ICC) Bangladesh.
Mr. Hug obtained his Bachelor of Commerce with Honors in Management from the University of Dhaka and Masters
in Business Administration from the American International University-Bangladesh {AIUE).

e. Description of Encumbered and Unencumbered Assets with Value thereof:

Encumbered Asset (as on 31 December 2021): There is no encumbered asset of Dhaka Bank Limited.

Unencumbered Asset (as on 31 December 2021): All assets of Dhaka Bank Uimited is unencumbered, Total
unencumbered asset is BDT 336,570.90 Million.
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f. Description of Assets and Liabilities

Information Memarandum of
Dhaka Bank Perpetual Bond warth of BDT 2 Billion

ASSETS:
(Amount in BDT Million)
Particulars 31.12.2021
Taka
PROPERTY AND ASSETS z
Cash D 19,838.53
Cash in hand [Including foreign currencies) 2,301.46
Balance with Bangladesh Bank and its agent bank{s) (Including 17,537.07
foreign currencies) e
Balance with other banks and financial institutions 22,466.56
In Bangladesh 20,331.84
Dutside Bangladesh - 2,134.72 |
Money at call on shert notice 5,650.00
Investments 52,359.06
Government 38,596.72 |
Others 13,762.35
Loans, advances and lease/investments B 214,607.30
Loans, Cash Credits, Overdrafts, etc./Investments 211,439.82
Bills purchased and discounted 3,167.48
Fixed assets including premises, furniture and fixtures 8,974.91
Other assets 12,674.53
Non-banking assets
Total Assets 336,570.90
LIABILITIES:
- (Amount in BDT Million
LIABILITIES & CAPITAL 31.12.2021
Liabilities
Borrowings from other banks, financial institutions and agents 44,590.75
Depasits and other Accounts 225,945.56
Current Accounts and other Accounts 34,172.43
Bills Payable 2,210.07 18 0CT 2021
Savings Bank Deposits 28,665.17
Term Deposits 164,897 89
Non-Convertible Subordinated Bond 5,200.00 ’1_" [—
Other liabilities 35,868.54 Tanzim Alamgir
- Total Liabilities 315,604.35 Managing Direclor & CEO
Capital/Shareholders’ Equity UCB Investment Limited
Bquity attributable to equity holders of the parent company 20,965.97
LN T 12 1\p 0CT 80T ;2
S E o fluq o Dracor
bl o § 75 TS AR ERN {5:?:1.#:2& &Tﬁiﬂ'ﬁfgﬁ £ & CEO 'I'%ET“. Tvestments Limited
1and D‘;'I'l:. Dhaka,  DHAKABARIK Managing
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Paid-up Capital 9,496.25
Statutory Reserve 9,086.26
Other Reserve B1.46
| Surplus in Profit and Loss account 2,302.00
Non-controlling interest 0.07
Total Shareholders’ Equity 20,966.04
| Total Liabilities and Shareholders’ Equity 336,570.90

g. Description of Previously Issued Debt

Previously issued debt or securities:

Particulars First Bond ‘Second Bond Third Bond

Issuer Dhaka Bank Limited Dhaka Bank Limited Dhaka Bank Limited

Lead Arranger Standard Chartered Bank | Standard Chartered Bank | Standard Chartered Bank
Ltd. Ltd. Lid.

Trustee Bangladesh General | Green Delta Insurance | Green Delta  Insurance
Insurance Company Ltd. | Company Ltd. Company Ltd,

Tenure of Bond 7 Years 7 Years 7 Years

Total Face Value Tk 200.00 Crore TK. 300.00 Crore TK.500.00 Crore

Number of Bonds 80 25 35

Profit Rate 11.65% 7-11% 7-10.5%

Date of Issue December 06, 2010 May 15, 2016 Aungust 12,2018

Repayment/ Redemption completed | BDT 60 Crore | BDT 300 Crore Redemption

Redemption as of December 06, 2017 | Redemption as of August | as of August 31, 2022

31,2022
16 0CT 22
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List of Investors:
Name of the 1% Bond 2 Bond 37 Bond Total
Investor Bond  Outstanding | Bond | Outstanding = Bond | Outstanding | Outstanding
Issued | TK.(asat31 | Issued TK. (asat31 | Issued | TK (asat31 | TK (asat31
(Taka) August 2022) | (Taka) | August 2022) (Taka) | August 2022) A“E“S]t
2022
Bangladesh | 5.00 Cr. = i = :
Commerce
Bank Limited | B
National 5.00Cr. = z
Credit  and
Commerce
Bank Limited
Standard 5.00Cr. - -
Bank Limited o
Trust Bank | 5.00Cr. - *
Limited
Dutch-Bangla | 10.00 Cr.
Bank Lud.
‘Pubali  Bank | 10.00Cr. :
Lid.
Prime Bank | 17.00Cr. =
Limited .
Bangladesh | 20.00Cr. - =
Development
= Bank Limited
Janata Bank | 20.00 Cr. -
Lid
Saudi- 20.00 Cr. - =
Bangladesh
Industrial &
Agricultural
Investment
Company
Limited
Sonali Bank | 20.00Cr. -
Limited
Rupali Bank | 25.00Cr. . -
| L 18 0CT 197
Prime Bank | 3.00Cr. - =
‘f‘!f’ ._“ (-——
¥ Se p:?': Tanzim Alamagir
NS Managing Director & CEO
d Office, Dhaka, cT iy 18 0C UCE Investment Limited
Sahabub r:ﬁruzzamﬂﬂ
Chis! Finane s urf:.tﬂéﬂg'.gg ﬁ::mr":i:g Oireclor
HAKAI&;&;NK {DLC |nvestments Limited
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\J

[
<7 Miah Sahabub AT Khan, FCA
4RI 2T Ot Fnance Oficer £4P's CFO
4 DHAKABA I

[ W 0 T T ok T ™
Head Offlce, Dhaka.

| -
Head Office, Dhaka

A. K. Khan & | 5.00Cr.
Company
Limited
National Life | 5.00Cr. E
Insurance
Company
Limited
Central 25.00Cr.
Depository
Bangladesh
Limited
Rupali Bank 100.00 20.00 cr. 20.00 cr.
Limited Cr B
Sonali Bank 80.00 Cr 16.00 cr. 16.00 cr,
Limited |
Agrani Bank 50.00 Cr 10.00 cr. 10.00 cr,
Limited
Janata Bank 50.00Cr 10.00 er. 10.00 cr,
Limited
Delta Life 20.00 Cr 4.00 cr. 4.00 cr.
Insurance Co.
Ltd
Agrani Bank 150.00 | 90.00 Cr 90.00 Cr
Limited Cr =
Sonali Bank 100,00 | 60.00 Cr 60.00 Cr
Limited Cr
Rupali Bank 100.00 | 60.00 Cr 60.00 Cr
Limited Cr
Janata Bank 100.00 | 60.00 Cr 60,00 Cr
Limited Cr
Pubali Bank 15.00Cr | 9.00Cr 2.00Cr
Limited
Delta Life 2500Cr | 15.00Cr 15.00Cr
Insurance Co,
Lid
Sadharan 10.00Cr | 6.00Cr 600Cr
Bima
Corporation
Total 200.00 300,00 60.00 Cr. 500.00 300.00 Cr. 360.00 Cr
Cr. Cr. Cr.
18 0CT 202
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The following amounts were collected and deposited to the Paid up Capital Account of the Bank through issuance of
Equity Securities:

SL Amount Collected (Tk Year Subscriber
______ Crore)

1 200.00 Crore December 6, | | Bangladesh Commerce Bank Limited

20 National Credit and Commerce Bank Limited
Standard Bank Limited
Trust Bank Limited
Dutch-Bangla Bank Ltd.
| Pubali Bank Ltd.

Prime Bank Limited
Eang]adesh Development Bank Limited
Janata Bank Ltd

Saudi-Bangladesh  Industrial &  Agricultural
Investment Company Limited

Sonali Bank Limited
Rupali Bank Lrd.
Prime Bank Employees Provident Fund
A K. Khan & Company Limited
National Life Insurance Company Limited
Central Depository Bangladesh Limited
2 300.00 Crore May 15, 2016 Rupali Bank Limited
Sonali Bank Limited
Agrani Bank Limited
Janata Bank Limited
Delta Life Insurance Co. Ltd
3 500.00 Crore August 12, | | Agrani Bank Limited
2018 Sonali Bank Limited
Rupali Bank Limited
| Janata Bank Limited
Pubali Bank Limited
Delta Life Insurance Co. Ltd

Sadharan Bima Corporation e
Total 1,000.00 Crore 18 0L

Tanzim Alamgir
Managing Dwrector & CEO
0CT piivid UCB Investment Limited
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13. Audited Financial Statements of the issuer, Dhaka Bank Limited

Dhaka Bank Limited and its Subsidiaries
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Dhaka Bank Limited

Balance Sheet
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Brief Overview and Comparative Financial Statements

Consolidated Balance Sheet of Dhaka Bank Limited and its Subsidiaries

‘Dhaka Bank Limited and its Subsidiaries
Consolidated Balance Sheet
As at 31 December 2021 to 31 December 2017
i - - amount in BDT million
Particulars 31.12.2021 | 31.12.2020 | 31.12.2019 | 31.12.2018 | 31.12.2017
e Taka Taka Taka Taka Taka
PROPERTY AND ASSETS i & ) 4
Cash 119,838.53 | 17,403.44 | 17,638.56 | 1545155 | 13,684.69
| Cash in hand (Including foreign currencies) 230146 | 287231 2095036 | 242238 | 1283904
Balance with Bangladesh Bank and its agent bank(s) 17,537.07 14,531.12 | 14,688.19 | 13,029.17 | 11,844.75
(Including foreign currencies)
Balance with other banks and financial institutions 22,466.56 | 18,148.20 | 13,997.43 | 17,643.85 | 11,394.52
In Bangladesh 20,331.84 | 15,150.20 | 10,036.26 | 15.529.92 | 10,190.84
Outside Bangladesh 213472 2,998.00 3,961.16 1,712.92 1,203.68
Money at call on short notice 5,650.00 700.00 11.30 11.30 11.30
Investments 52,359.06 | 42,360.85 | 39,732.54  30,641.90 | 26,040.50
Government 38,596.72 | 3298097 | 3044313 | 2200992 | 19,706.42
Others | 13,762.35 9,379.88 9,289.42 8,631.97 6,334.08
 Loans, advances and lease/investments | 214,607.30 | 198,641.83 | 195,486.87 180,499.37 | 153,B67.64
Loans, Cash Credits, Qverdrafts, etc./Investments 211,439.82 | 196,165.79 | 192,862.46 177,541.94 | 150,656.81
Bills purchased and discounted 3,167.48 2,476.04 2,624.41 2,957.43 3,21083
Fixed assets including premises, furniture and fixtures 8,974.91 9,033.04 5087.74 | 4,915.96 4,269.38
Other assets 12,674.53 10,568.34 | 14,482.59 26,209.94 | 21,537.29
Non-banking assets 0.00 0.00 2317| 2337
Total Assets 336,570.90 | 296,855.69 | 286,437.03 | 275,397.03 | 230,828.49
LIABILITIES & CAPITAL
Liabilities
Borrowings from other banks, financial institutions and
44,590.75 33,057.63 | 27,845.22 | 26,793.73
agents _ 21,633.55
Depaosits and other Accounts 229,945.56 | 205,178.35 | 204,164.91 195.37_'3.85 169,729.72
Current Accounts and other Accounts 34,172.43 26,588.04 | 22,081.17 | 20,615.62 | 20,025.40
Bills Payable B 2,210.07 2,45286 | 210174 | 284525 2,826.17
Savings Bank Deposits 28,665.17 | 25,402.22 | 20,887.40 | 20,091.97 | 19,061.99
Term Depasits 164,897.89 | 150,735.24 | 159,004.60 | 153,317.01 | 127,816.15
Eprivertible Subordinated Bond 5,200.00 6,800.00 | 7,400.00 | 8,000.00  3,000.00
el | 35,868.54 | 32,384.09 | 29,130.94 | 26,480.39 | 20,637.34
1S m4 1_ 0CT 201 19967 5L, TE"_;%‘!_A“;"‘Q“
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Total Liabilities 315,604.85 | 277,420.08 | 268,541.07 | 258,147.92 | 215,000.61
Capital/Shareholders’ Equity

 Equity attributable to equity holders of the parent company | 20,965.97 | 19,435.55 | 17,895.89 | 17,249.05 | 1582782
Paid-up Capital 9,456.25 8,958.72 8,532.12 8,125.83 7,222.96
Statutory Reserve 9,086.26 8,263.44 7,627.05 7,006.91 6,418.18
Other Reserve 8146 104.41 11B.16 bog.94 684.34 |
Surplus in Profit and Loss account 2,302.00 2,108.97 1,618.56 1,417.37 1,502 .35
Non-controlling interest 0.07 0.06 0.07 0.06 0.06
Total Shareholders' Equity 20,966.04 | 19,435.61 | 17,895.96 | 17,248.11 | 15827.88
Total Liabilities and Shareholders' Equity 335,570.90 | 296,855.69 | 286,437.03 | 275,397.03 | 230,828.49

Consolidated Profit and Loss Account of Dhaka Bank Limited and its Subsidiaries:

i Dhaka Bank Limited and its Subsidiaries
Consolidated Profit & Loss Account
B As at 31 December 2021 to 31 December 2017
amount in BDT million
Particulars 2021 2020 2019 | 2018 2017
Taka Taka Taka Taka Taka |
| Interest income/profit on investments 14,857.90 | 17,631.26 | 21,539.34 | 18,973.65 13,727.21
Interest paid/profit on deposits and borrowings, etc. 110,397.50 | -13,954.16 | -17,034.27 | -13,413.83 | -10,329.60
Net interest income - 446039 | 3,677.10 4,505.06 | 555982  3,387.60
Investment income 3,615.94 3,768.43 2,705.66 2,327.05 3,094.92
Commission, exchange and brokerage 3,517.74 | 2,760.60 | 348549 | 2096695 | 2,997.01
Other operating Income 258.59 194,29 276.17 202.64 236.73
7,392.27 | 6,723.93  6,467.32 | 5,496.64 6,328.66
Total operating income (a) ILZEE i It_l_,_itni.ﬂi . 1(:[{9?1.35 11,056.46 9,716.26
Salary and allowances 2,52637 | 2,593.74 | 2359.09 | 222784 | 2,221.63
Rent, taxes, insurance, electricity, etc. 340.33 173.32 513.75 674.27 649.44
Legal expenses 37.10 3794 149.64 68.92 21.69
P:gﬁ_tage, s_tamps, telecommunication, etc. 45.21 45.84 46.20 44.23 4542
Stationery, Printing, Advertisement, etc. | 2em: 190.02 167.89 177.89 150.12
Chief Executive's salary and fees 13.15 9.00 16.49 15.60 14.10
Directors' fees 438 523| 543 448 | 5.02 |
| Auditors' fees 339 2.04 185 1.80 178
Eharﬂ_es on Loan Losses ~ 0.00 0.00 0.00 0.00 0.00
Depreciation and repairs of bank's assets 975.86 1,121.64 712.99 447.20 365.64
iagtdz| service charges = | 000 000 000 000 18 np_égﬂ
i 2 0CT 2022 o
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Other expenses 840.71 853.65 81361 733.04 776.67
Total operating expenses (b} 5006.20 | 5,032.41 | 4,786.94 | 4,395.27 4,251.50
Profit before provision and taxes (c = [a-b)) 6,846.46 5,368.61 5.1_85.44 6,661.20 | 5,464.706 |
i Provision against loans and advances 212291 2,181.02 3,029.48 3,159.66 2,153.08 -
Provision against good borrower 0.00 0.00 12.00 10.00 7.38
Provision for diminution in value of investments 0.00 -9.78 12.28 | 0.co 0.00
=_ _E_!t___h_er provisions 45082 98.50 -50.88 460.85 233&?"
Total provision (d) 2,613.73 2,269.74 | 3,002.89 | 3,63051 2,445.33
Total Profit before taxes (c-d) 4,232.73 | 3,098.87 | 3,182.56  3,030.69 3,019.43
Provision for Taxation 2,096.26 1,110.77 1,558.99 1,621.06 1,410.68
Current tax N 2,067.72 1,617.42 1,584.70 1,615.97 1,439.67
Deferred tax 28.54 -506.65 -25.71 5.09 -28.99
Net Profit after Taxation 2,136.47 | 1,988.10  1,623.57 | 1,409.63 1,608.76
Net profit after tax attributable to:
Equity holders of DBL 2,136.46 | 1,988.11 | 1,62356 | 1,409.62 1,608.74
Non-controlling interest 0.0081 -0.0042 0.0052 0.0051 0.01
2.136.47 1,988.10 1,623.57 1,409.63 1,608.76
Profit available for distribution
Surplus in profit and loss account from previous year 2,108.97 1,618.56 1,432.12 1,502.35 1,385.58
Net profit for the period 2,136.46 1,988,11 1,623.56 1,409.62 1,608.74
4,245.43 | 3,606.67 | 3,055.68 | 2,911.97 2,994.32
Appropriations
Statutory Reserve 82283 636.39 020.14 58873 567.84
General Reserve 0.00 0.00 0.00 0.00 -115.52
Investment Fluctuation Fund 4.70 8.10 4.40 3.00 7.80
Dividends etc. 1,075.05 B53.21 B12.58 902.87 1,031.85
Start-up Funds 40.86 0.00 0.00 0.00 0.00
Surplus in profit and loss account 2,302.00 2.108.97 1,618.56 1,417.37 1,502.35
4,245.43 3,606.67 3,055.68 2.811.097 2,994.32
18 0CT 20
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Consolidated Cash Flow Statement of Dhaka Bank Limited and its Subsidiaries:

Dhaka Bank Limited and its Subsidiaries
Consolidated Cash Flow 5tatement
For the period ended 31 December 2021 to 31 December 2017 =
~amount in BDT million

Particulars [ 2021 2020 2019 | 2018 2017

. Taka Taka Taka Taka Taka
Cash flows from operating activities
Interest/Profit receipts in cash 17,396.05 | 20,698.75 | 22,886.98 19,781.78 16,174.74 |
Interest/Frofit payments -10,448.19 | -14,091.99 | -17,038.21 -13.003.05 | -10,335.54
Dividend receipts 184.17 98.54 4233 B 70.76 64.47
Recovery of loans previously written off 123.19 28.97 76.89 2,15991 | 163859
Fee and commission receipts in cash 2, 535 55 2,043.51 2,302.35 41.11 49.20
Cash payments m?mplwees -2, 539 51 -2,602.74 -2,372.56 -2,243.44 -2,235.73
Cash payments to suppliers -317.75 -288.79 -365.59 -315.14 -239.85
Income taxes paid -1,709.54 -1,776.76 -1,959.18 -1,656.33 -1,353.07
Receipts from other operating activities 272.87 282.96 294.20 195.92 239.81
Payments for other operating activities -1,679.87 | -1,638.21 -1,481.23 -1,471.11 | -1,496.47

Fﬁ{lpnnting profit before changes in operating assets &
liabilities 3,866.97 2,754.25 2,384.97 3,560.39 2,506.14
Increase/Decrease in operating assets and labilities i ]
Purchasa/sale of trading securities -6,239.06 -316.22 -327.44 -267.15 -369.52
Loans and advances to customers -15,965.48 | -3,154.96 | -14,987.50 | -26,63141 | -18,034.25
Other assets -37.76 6,043.95 | 13,812.48 -2,855.29 -8,799.00
Deposits from other banks 6G8.BO -2,162.30 -6,213.07 1,977.31 5,568.15
Deposits from customers 24,068.41 3,175.74 13,504.13 25,166 81 7,404.62 |
Other liabilities account of customers 54.87 139 130.34 62.86 B2.40
Other liabilities -1,406.85 -1,033.80 -2,077.41 | 193.06 331.62
(ii) Cash flow from operating assets and liabilities 1,172.93 | 2,553.80 | 384154 | -2,353.79 | -14,815.97
Met cash flows from operating activities [a)= (i+ii) 5,039.90 5,308.04 6,226.51 1,206.60 | -12,309.83
| Cash flows from investing activities
Proceeds from sale of securities 531.15 760.15 1,236.72 1,181.73 665.17
Payment for purchase of securities -3,794.87 -2,334.93 -8,726.56 -4,322.53 -1,895.88
Purchase of property, plant & equipment -263.17 -3,910.63 -1,368.10 -985.55 -320.60
Sale of property, plant & equipment 1.27 4.38 8.96 11.57 249
Proceeds from non-banking assets 0,00 0.00 23.17 0.00 0.00
Purchase/sale of subsidiary 0.00 0.00 0.00 0.00 0.00
Net cash flow from investing activities (b) -3,525.62 -5,481.03 -8,825.81 -4,114.79 -1,548.81
4 Cash ﬂw;s from financing activities l B e Zﬁn
' |
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Barrowing fram other banks 11,533.12 521241 1,051.49 5,160 18 10,136.68
Receipts from issuance of Non Convertible Subardinated |
Bond Q.00 0.00 0.00 5,000.00 0.00
' Payments for redemption of Non Convertible . T
Subordinated Bond -1,600.00 -600.00 -600.00 0.00 -800.00
Dividends paid -537.52 426,61 -406.29 0.00 687.90
Net cash flow from financing activities (C) 9,395.50 | 4,185.81 45.19 | 10,160.18 | 8,648.77
:l:':f:!reﬁaf {decrease) in cash and cash equivalents 10,909.87 4,012.82 2,554.11 et —
Add: Effects of exchange rate changes on cash & cash
equivalent s i B el 76431 | 130365
Add: Cash and cash equivalents at 01 January 2013 36,254.23 | 31,650.61 | 33,110.70 25,094.41 | 25,000.63
Closing cash and cash equivalents at end of period* 47,958.42 | 36,254.23 | 31,650.61 33,110.70 | 25,094.41
*Cash and cash equivalents B =
Cash in hand 2,301.46 2,872.31 2,950.36 2,422 38 1,839.94
Balance with Bangladesh Bank and its agent bank{s) 17,537.07 14,531.12 14,688.19 12,029.17 11,844.75
Balance with other banks & Financial Institutions 22,466.56 18,148.20 13,997.43 17,643.85 11,354.52
Money at call on short notice 5,650.00 700.00 11.30 11.30 11.30
Prize Bond 333 2.60 3.33 4.01 3.89
Total gn 47,958.42 | 36,254.23 | 31,650.61 | 33,110.70 | 25,094.41
Balance Sheet of Dhaka Bank Limited:
Dhaka Bank Limited
Balance Sheet
As at 31 December 2021 to 31 December 2017
amount in BDT million
Particulars 31.12.2021 | 31.12.2020 | 31.12.2019 | 31.12.2018 | 31.12.2017
Taka Taka Taka Taka Taka
PROPERTY AND ASSETS
Cash 19,838.43 17,403.33 17,638.45 15,451.45 13,684.59
Cash in hand (Including foreign currencies) 2,301.36 2,872.21 |  2.,950.25 2,422.28 1,839.84
Balance with Bangladesh Bank and its agent bank(s) 17,537.07 | 14,531.12 14,688.19 13,028.17 11,844.75 |
{including foreign currencies) -
Balance with other banks and financial institutions 22,211.04 18,017.12 13,929.10 17,4594.37 11,224.92
In Eangladesh 20,076.32 15,019.12 9967953 15,780.45 10,021.24
Qutside Bangladesh 2,134.72 2,998.00 3,961.16 1,713.92 1,203.68
Money at call on short notice 5,650.00 700.00 11.30 11.30 11.30
Investments 49,124.08 39,444.76 36,681.76 | 27,620.00 23,181.79
Government - 38,5596.72 32,980.97 | 30443.13 22,009.92 19,706.42
-@thers 10,527.36 6,463.78 G6,238.63 5,610.08 347537
, advances and leasefinvestments 215,458.64 198,660.47 | 195,634.91 | 1B0,625.70 | 154,017.03
18 0CT 2022
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Loans, Cash Credits, Overdrafts, etc./lnvestments 212,291.16 | 196,184.43 | 193,010.50 | 177,668.28% | 150,806.20
Bills purchased and discounted . 3,167.48 z,41a.m__| 2,624.41 295743 | 321083
Fixed assets including premises, furniture and fixtures 8,954.87 9,020.77 | 5,079.66 4,906.38 |  4,262.89 |
Other assets 14,114.15 | 12,090.78  16,034.23 | 27,843.75 | 23,047.16
Non-banking assets 0.00 ~0.00 0.00 23.17 23.17
Total Assets | 335,351.20 | 295,337.23  285,009.39 | 273,976.12 | 229,452.85
LIABILITIES & CAPITAL . | |
Liabilities ' "
B'rurruwlnis from other banks, financial institutions 26.680.18
and agents 44,565.19 32,999.17 | 27,725.13 i 21,533.55
Deposits and other accounts 230,417.35 | 205,666.98 | 204,530.02 | 197,189.48 | 170,035.42
Current Accounts and other Accounts 3417243 |  26,588.04 | 2208117 20,615.62 20,025.40
Bills Payable 2,210.07 2,452.86 | 2,101.74 2,845.25 2,826.17
Savings Bank Deposits 28,665.17 | 2540222 | 20887.40 | 20,091.97 | 19,061.99
| Term Deposits 165,369.67 | 151,223.87 | 159,459.72 | 153,632.64 | 128,12186
Non-Convertible Subordinated Bond 5,200.00 6,800.00 |  7,400.00 £,000,00 3,000.00
Other liabilities 34,926.82 | 31,078.92 | 28,143.63 | 25490.48  19,638.63
Total Liabilities 315,109.36 | 276,545.07 | 267,798.78 | 257,360.14 | 214,207.61
Capital/Shareholders' Equity .
Total Shareholders' Equity | 2024185 | 18,792.15| 17,210.61 | 1661598 15,4525
Paid-up Capital 9,496.25 895872 | 853212 8,125.83 |  7,222.96 |
Statutery Reserve 9,086.26 826344 |  7,627.05 7,006,91 6,418.18 |
Other Reserve 27.56 55.21 77.06 662.24 650.64
Surplus in Profit and Loss account 1,631.78 1,514.78 | 974.39 821.00 953.47
Total Liabilities and Shareholders’ Equity 335,351.20 | 295,337.23 | 285,009.39 | 273,976.12 | 229,452.85

Profit and Loss Accounts of Dhaka Bank Limited

Y

- Sahabub Alam Khan, FCA
Cheel Finance Officer EVP & CFD
D H AL B & AR
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(DLE Investmants Limi

Dhaka Bank Limited
Profit & Loss Account
For the year ended 31 December 2020 to 31 December 2016 -
_ amount in BOT million
Particulars 2021 2020 2019 2018 2017
Taka Taka Taka Taka Taka
Interest income/profit on investments B 14,913.89 | 17,714.11 | 21,590.11 18,985.33 13,714.93
Interest paid/profit on deposits and borrowings, etc. -10,3%4.22 -13,995.65 | -17,040.15 -13,408.59 -10,336.33
Net interest income 4,519.67 | 3,718.45 | 4,549.96 5,576.74 3,378.60
Investment income 3,445 85 3,553.93 2,567.84 2,199.99 2,884.45
Commission, exchange and brokerage 3,335.73 2,698.91 342119 2,899.97 2,921.33
| -Revaluation income (Exchange Gain) 0.00 0.00 0.00 0.00 0.00
Other operating Income 257.24 193.63 260.81 200.49 >
et ;‘mﬁ o 7,038.81 | 6,446.47  6,249.85 5,300.45 5}% 202
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Total operating income (a) _ lI,SEB.ﬂ 10,164.92 | 10,799.81 10,877.19 9,375.51
Salary and allowances 7,488.23 2,557.12 2,315.08 2,184.30 2,17949
Rent, taxes, insurance, electricity, elc. 334.76 166.13 |  495.70 657.70 634.45
Legal expenses 36.58 37.70 149.42 68.80 20.26
Postage, stamps, telecommunication, etc. 44,80 45.42 45.63 43.45 - 44.60 |
Stationery, Printing, Advertisement, etc. 216.86 187.63 185.09 175.81 148.20

Chief -t;te;:_t;fi;re's salary and fees 13.15 800 16.49 15.60 14.10
Directors’' fees - 355 429 | 422 3.58 3,85
Auditors' fees 211 168 145 1.40 1.38
Charges on loan losses 0.00 0.00 0,00_1 0.00
Depreciation and repairs of bank's assets 95R.82 1,104.55 704.07 439.30 357.66

Repair & Maintenance of Bank's Assets 0.00 0.00 0.00 0.00 0.00
Contractual Services Charge D.00 0.00 | 0.00 0.00 0.00
Other expenses 83176 B44.84 R04.09 723.07 766.97
Total operating expenses (b) 4,930.62  4,958.36  4,701.24 4,313.02 4,170.97
Profit before provision and taxes [c = (a-b)) 6,627.86 | 5,206.56  6,098.57 6,564.17 | 5,204.54
Provision against loans and advances 2,02291 | 193591 | 3,026.98 3,159.66 2,153.98
Provision against good borrower 0.00 0.00 12.00 10.00 7.38
Provision for diminution in value of investments 0.00 -9.78 9.78 0.00 0.00
Other provisions 490.82 98.50 -50.88 450.85 203.97
Total provision (d) 2,513.73 | 2,02463 | 2997.89 3,620.51 2,365.33
Total Profit before taxes (c-d) 411413 | 318193 | 3,100.69 2,943.66 2,839.22
Provision for Taxation 2,058.40 1,151.94 1 1,529.33 1,584.53 1,343.84
Current tax 2,037.11 1,580.02 1,554.12 1,580.32 1,372.86
Deferred tax 21.29 -428.08 -24.79 4.20 -29.02
Net Profit after Taxation 2,055.73 2,029.99 1,571.36 1,359.13 1,49537 ]
Profit available for distribution
Surplus in profit and loss account from previous year 1,514.78 974.39 835,75 853.47 942.27
Net profit for the period 2,055.73 2,029.99 1,571.36 1,359.13 1,495.37

3,570.51 3,004.38 2,407.11 2,312.60 2,437 .64

Appropriations
Statutory Reserve 822.83 636.39 620.14 588.73 567.84
General Reserve 0.00 0.00 0.00 0.00 -115.52
Dividends etc. 1,075.05 853.21 g12.58 902.87 1,031.85
Start-up Fund 40.86 0.00 0.00 0.00 0.00
Surplus in profit and loss account 1,631.78 1,514.78 974.38 B21.00 953.47

== 3,570.51 | 3,004.38 | 2,807.11 2,312.60 2,437.64
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. Dhaka Bank Limited
_ Cash Flow Statement
For the period ended 31 December 2021 to 31 December 2017
amount in BDT million
Particulars 2021 2020 2019 2018 2017
Taka Taka Taka Taka Taka
| Cash flow from operating activities ) |
Interest/Profit receipts in cash 17,357.76 | 20,61957 | 22,799.94 | 1573158 | 16,005.51
Interest/Profit payments -10444.50 | -14,13348 | -17,045.08 -12,997 81 -10,332.27
Dividend receipts 108.36 46.06 4233 5.57 10.41
Recovery of loans previously written off 123.19 28.97 76.89 2,092.94 1,518.32
Fee and commission receipts in cash 240353 1,981.82 2,238.05 41.11 49.20
Cash payments to employees -2,501.38 -2,566.12 -2,328.55 -2,19991 |  -2,193.58
Cash payments to suppliers -300.36 -272.43 -361.59 -289.46 -214.44
Income taxes paid -1677.18 | 1,869.86 | -1,918.64 -1,613.97 -1,290.32
Receipts from other operating activities 271.52 286 84 278.84 193.77 238.75
Payments for other operating activities -1,670.08 -1,629.64 -1,4456.69 -1,460.24 -1,485.61
{i) Operating profit before changes in operating assets &
liabilities 3,670.47 2,421.73 2,335.50 3,503.57 2,305.98
Increase/Decrease in operating assets and liabilities:
PurchasefSale of trading securities -5,911.37 -450 64 -298.55 -103.95 11.67
Loans and advances to customers -16,798.17 -3,025.57 | -15,009.20 -26,608.67 -19,327.72
Other assets 19.80 6,034.91 13,803.20 -2,920.38 -8,773.91 |
Deposits from other banks 698.8B0 -2,162.30 -6,213.07 1,977.31 5,568.15
Deposits from customers 24,051.57 3,299.26 13,553.61 25,176.74 7,305 64
Other liabilities account of customers S4.87 1.3% 130.34 62.86 82.40
Other liabilities -912.66 -1,020.26 -1,989.29 147.55 306.44
(i) Cash flow from operating assets and liabilities 1,202.83 2,676.79 | 3.977.04 -2,268.54 | -14,82733
Net cash flows from/{used in) operating activities (a}=
(i) 4,873.30 5,168.52 6,312.53 1,235.02 -12,521.35
Cash flow from investing activities
Proceeds from sale of securities 52235 759.88 1,236.72 1,181.73 665.17
Payment for Purchase of securities -3,794 .87 -2,334.93 -8,726.56 -4,322.53 -1,885.88
Purchase of property, plant & equipment -245.12 -3,895.19 -1,366.45 -980.30 -319.72
Sale of property, plant & equipment 1.27 4.38 8.96 11.57 2.49
Praceeds from Non-banking assets 0.00 0.00 23.17 0.00 0.00
Purchase/<ale of subsidiary 0.00 0.00 0.00 0.00 0.00
" Net cash flow from investing activities (b) -3,516.37 -5,465.87 | -B,824.16 -4,109.54 -1,547.94
flaw from financing activities K] 0CT Z_ﬂ
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Borrowing from ather banks 11,566.02 5,274.04 1,044 .94 5,146.63 10,236.68
Receipts from issuance of Non-Convertible Subordinated '
Bond ) e e . 5,000.00  0.00
Payments for redemption of Non-Convertible
| Subordinated Bond i e i 0.00 -800.00
| Dividends paid -537.52 -426.61 -406.29 0.00 -687.90
Net cash flow from financing activities (c) 9,428.50 4,247.43 38.65 10,146.63 8,748.78
Net increase/ (decrease) in cash and cash equivalents
(avb+o) 79540 | 20000 AR  gomaa| ssness
Effects of exchange rate changes on cash & cash
: 590.79 ;
equivalent i i 76431 1,303.65
| Opening cash & cash equivalent as at 1 January 2020 36,123.05 31,582.17 32,961.12 24 92471 28,941.56
Closing Caﬂ .‘_a_i_‘l_q_r._a_t.'_]'_t equivalents at end of period* 4?_,?02.30 36,123.05 31,582.17 32,961.12 24,924.71
*Closing cash & usﬁ‘aq;ﬂﬂlents
Cash in Hand 2,30136 2,872.21 2,950.25 |  2,422.28 1,839.84
Balance with Bangladesh Bank and its agent bankis) 17,537.07 14,531.12 14,688.19 13,029.17 11,844.75
Balance with other banks & Financial Institutions 22,211.04 | 18,017.12 | 13,929.10 17,494 .37 11,224.92
Money at call on short notice 5,650.00 700.00 11.30 11.30 11.30
Prize Bond 3.33 2.60 333 4.01 389
Total 47,702.80 | 36,123.05 | 3158217  32,961.12 | 24,924.71
15. Ratios for the Last 05 Accounting Year
Key ratios of Dhaka Bank Limited for the last three years is highlighted below:
S| No. | Particulars 2021 | 2020 2019 2018 2017
1. Current Ratio 0.76 0.76 0.81 0.83 0.93
2. Quick Ratio N/A N/A N/A N/A N/A
3. Break-Even Point N/A NfA N/A NSA N/A
4. Debt to Equity Ratio N/A N/A N/A N/A N/A
5. Debt to To_t_al Asset Ratio N/A N/A N/A NfA N/A
6 Accounts Receivable Turnover Ratio NfA N/A N/A N/A N/A
7 Grass Margin Ratio N/A N/A NSA M/A N/A
B Dperating Income Ratio N/A N/A N/A N/A NSA
8. Net Income Ratio N/A N/A N/A MN/A N/A
10. Net Profit (Interest) Margin (NIM) 3.00 297 | 306 3.79 g
11 Return on Assets (ROA) % 0.65 0.7 0.56 0.54 0.68
12. Return on Avg. Investments (ROI) 7.78 9.34 7.99 B.66 12.97
| 13, Met Operating Cash Flow per share (consolidated) 5.31 5.59 6.95 141 -17.04
h1a. Return on Equity (ROE) % 1053 | 11.28 9,28 B.18 9.2
Earnings Per Share (EPS) 2.16 2.14 1.7% 1.59 207
18 0CT 2022 18 0CT 10 18 0CT 2022
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16. NAV per Share | 2132 19.79 19.21 19.47 20.97
17. NPL | 332 313 4,74 4,99 5.08
18. Capital to Risk Weighted Assets (CRAR) Ratio (consolidated) | 14.66% | 14.64% 16.33% 13.87% 11.93%
19. | Tier 1 Capital Ratio - 9.19% | BO3% | B64% | 7.42% | 8.02%
Il‘.'.l Tier 2 Capital Ratio 5.46% | 5.71% 7.68% b.44% 3.91%

16. Credit rating report of the issue

Credit Rating of the Issue:
Date of Valid Rating
Declaration Till Action

Credit Rating Report of the Issuer:
Date of Valid
Declaration Till
April 08, April 07, i .
5022 2023 AR ST-2 ECRL Stable

Credit Rating Report of the issue is annexed with this Infermation Memorandum. Kindly Check
Annexure —03

1
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Sahabub gam Khan, FCA

Chiel Finange Officer, EvP & CFO

18 0CT 22
g

Md, DHAHAB.#'-JHE‘E
. ‘HnTD!I:ca.‘Bn;lEh Md %,ifuzzamaﬂ Tanzim Alamgir

. .:_.ﬁ c: ;;;--...; ks Manap ing Director Mznaqing Director & CEO
H-ad * IDLC Inyasinm oS Llfl'll“!ﬂ UCB Imsmn‘ Lm“ﬂd



| M I

EXCELLENCE IN BANKING

Infarmation Memorandum of
Dhaka Rank Perpetual Bond warth of BDT 2 Billion

17. Latest Default Matrix and Transition Matrix of CRC

FCRIL Default Studies 2020

Oiefauilt Summarny by Rating Category
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Rating Transition Matrix (2011 - 2020)
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18. Description of the Trustee:

IDLE Investments Limited, a leading investment bank of Bangladesh, is a wholly owned subsidiary of IDLC Finance
Limited which is the largest multi-product multi-segment Non-Banking Financial Institution in Bangladesh. As one of
the most respected financial brands in the industry, IDLC group serves from a diversified basket consisting of
products from Corporate, SME, Consumer and Capital Market segments,

IDLC Finance commenced its merchant banking operations in 1999 and aligning with regulatory requirements, the
merchant banking operation was transferred in 2011 to IDLC Investments Limited, a fully-owned subsidiary of IDLC
Finance.

Key Milestones

19588- Obtained merchant banking license

1994- Commenced merchant hanking through participation in underwriting

2003- Managed first IPQ as Issue Manager

2004- Commencement of Margin Loan Operations

2010- Managed 1st ever IPO in Book Building Method

2011 - Merchant Banking Division turned into separate company as IDLC Investments Limited, a wholly-owned
subsidiary of IDLC

2016- Launched ‘EASY INVEST'- A Monthly Investment Scheme

2018- Received Euromoney Award for Excellence for its profitability, outstanding performance

a. Functions of IDLC Investments Limited:
Major Products B Services

» Products

*  Margin Loan

=  Discretional Portfolio Management
» Services

=  Corporate Advisory

= Issue Management

* Underwriting

b. Board of Directors:

Matiul Islam Nowshad
II Chairman

Nowshad is a seasoned management professional with over three decades of experience spanning
dtstrial segments- tea, textile and telecommunication, of which 18 years were spent in leadership roles at 18 0CT 2022
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Board and management council level within multinational, multi-cultural environment. His contributions have been
recognized by CHRO Asia at 2014 World HRD Congress as the "50 Most Talented Global HR Leaders in Asia”. In 2011
he was also awarded with “Best HR Leader” of the year award at World HRD Congress. His current organization, Robi
Axiata Limited, has been recognized as "Best People Management Company” for cansecutive four times in the years
2012, 2013, 2014 and 2015 and his personal contribution was duly recognized with milestone awards at Annual
Axiata Group Awards Program. Prior to joining Robi, Mr. Nowshad served in Coats Bangladesh Limited in different
managerial capacities including Human Resources Director, He was also a Board member of Coats plc subsidiaries;
Coals Bangladesh Limited and Coats Crafts Bangladesh Limited for over a decade. Prior to joining Coats Bangladesh,
he served in Deundi Tea Company (UK) Limited (then a subsidiary of REA Holdings plc) in various roles. Nowshad
started his career with Surmah Vailey Tea Plc. (then a subsidiary of Sime Darby Group). Mr. Nowshad has a Master's
Degree in Business from Victoria University and is a Chartered Manager and Chartered fellow of the Chartered
Management Institute, UK and Chartered Institute of Personnel and Development, UK. He has attended several
general managements, functional and leadership development programs in renowned business schools.

Asif Saad Bin Shams
Shareholding Director

Mr. Shams took over the role of Head of Credit and Collection of IDLC Finance Limited in 2009. He has over 21 years
of experience in the banking sector. He started his career as PO in Eastern Bank Limited in 1996. Prior to joining IDLC,
Mr. Shams served as Head of Policy & Risk Management in Standard Chartered Bank. He completed his Executive
MBA from the University of Dhaka. He has a M. Com and B.Com from the University of Dhaka.

M. Jamal Uddin
Director

Mr. Uddin became DMD & Head of Business of IDLC Finance Limited in 2015. He has over 22 years of experience in
the banking sector. Mr. Uddin joined IDLC as a Management Trainee in 1994, Prior to his current role he has served
as Head of Corporate Division since 2006 being responsible for the operations of Corporate and structured Finance
Department with special focus on term financing and syndicated fund-raising for large local and multinational
corporate houses of Bangladesh. He has done his BBA and MBA from International University (Karachi Campus],
Missouri, USA.

Md. Mesbah Uddin Ahmed
Director

Mr. Ahmed took over the role of Head of Carporate Division in 2015 and has over 21 years of experience in the
corporate sector. He is a highly experienced leader with successful track record in Corporate Banking, Credit Risk
Management and Sales/marketing activities for private enterprises especially in Banking and Fls. Mr Ahmed joined
IDLC in the Corporate Division in 2010 as Head of Structured Finance & Head of Corporate — Dhaka Region. Prior to
joining IDLC, Mr. Ahmed served as Head of Syndication & Structured Finance in Dhaka Bank Limited. He started his
career in Singapore Airlines in 1995 in Sales & Marketing. He stepped into the banking industry as a Credit Analyst
through Mational Bank Limited and went on to work in One Bank Limited. He completed his MBA from London
University of Technology and Research in 1998 and Master of Commerce in 1991,

il 18 00T 2
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Syed laved Noor

Director

Mr. Noor is responsible for multiple teams comprising of SME, Wealth Management, Treasury, 5trategy, Change
Management, Corporate Advisory, and Venture Capital Initiative of IDLC Finance Limited from Sept 01, 2020. He also
led the Home Loan team and Customer Experience Department till August 2020 in addition to other teams
comprising of Treasury, Weaith Management, Change Management, Corporate Advisory, and Venture Capital
Initiative, As of Oct 2020, he is managing portfolio BDT 159 Billion in multiple categories comprising of SME (Portfolio
30,570m), Wealth Management (Portfolio €7,995m), Treasury (Portfolio 53,932m including Asset & Liability), and
Venture Capital Initiative [Portfolio 162m). He is also a Directer of two subsidiaries of IDLC Group: 1DLC Securities
Limited and IDLC Investments Limited. He has over 20 years of experience in the Banking Sector. He started his career
as Management Trainee in the Credit Division of Southeast Bank Limited in 2000. He joined IDLC Finance Limited in
2001 in the Corporate Division. Then he went on to serve Standard Chartered Bank in its Corporate Banking Division.
Mr. Noor rejoined IDLC and worked in the Consumer Division prior to joining HSBC Bank where he worked as Head
of Global Trade and Receivable Finance until 2016. Mr. Noor rejoined IDLC again in 2016 as Head of Consumer
Division. Mr. Noor has an MBA from Institute of Business Administration, University of Dhaka, and Master of
Pharmacy from University of Dhaka.

Md. Moniruzzaman
Managing Director, Ex- Officio Member

Mr. Md. Moniruzzaman joined IDLC in 2008 for as Head of Merchant Banking and has been serving as Managing
Director of IDLC Investments Limited since 2011. He has been working in the investment banking industry last 20
years. Prior to joining IDLC, he worked for global banking giant Citi as Financial Controller. He started his investment
banking career at Swadesh Investment Management Limited as an Investment Analyst in 1998. He was the founding
team member of Asset and Investment Management Services (AIMS) of Bangladesh Limited and AB Bank Merchant
Banking Division. He had a short stint in Abrar Global Asset Managers in Malaysia. He s a Chartered Financial Analyst
[CFA) with the CFA Institute, U.S.A. He is a business graduate of International Islamic University of Malaysia and holds
an MBA from North South University. Currently he is serving as Vice President of CFA Society Bangladesh. He also
acted as Vice President of Bangladesh Merchant Bankers Association earlier.

c. Management Profile:

Moniruzzaman, CFA Managing Director

Rubayet-E-Ferdous Chief Operating Officer

Abul Ahsan Ahmed Head of Discretionary Portfolio Management
Sakhawat Hossain Head of Finance & Control

Mahmud-Ur-Rashid Assistant General Manager, Investment Banking
Saimon Mazid Manager, Margin Loan

Shamima Akter Lovely Head of HR, Capital Market Dperations
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19. Due Diligence Certificate of the Trustee

Due Diligence Certificate of the trustee is annexed with this Information Memorandum. Kindly Check Annexure —
1]

20. Modus operandi of the issue

The Issuance of Bond

Notwithstanding anything contained anywhere in the Trust Deed, the Bonds shall be issued in dematerialized form
as per the CDBL Bye Laws and shall be listed with the respective stock exchanges complying with respective
regulations of the stock exchange(s) in this regard as to be finalized and guided by the BSEC. The Issuer shall apply
to the Central Depository Bangladesh Ltd (CDBL) for dematerialization of the allotted securities/bonds in order to
enable the Bondholders to hold and transfer their respective units/bonds in dematerialized form.

The Bond shall be rated by a Credit Rating Company and its periodical surveillance rating shall be done by the said
Credit Rating Company in line with the provisions of the Credit Rating Companies Rules, 1936 up to the full and final
redemption or canversion of the issued securities.]

Entitlement to treat Registered Holder as owner

The Register and/or the CDEL records shall be prima facie evidence of any matter in relation to the ownership of the
Bonds. Each of the Issuer and the Trustee may deem and treat the registered holder of a Bond as the absolute owner
of such Bond, free of any equity, set-off or counterclaim on the part of the Issuer against the original or any
intermediate Holder of such Bond. All payments made to any such Holder shall be valid and, to the extent of the
sums so paid, effective Lo satisfy and discharge the liability for the moneys payable upon the Bonds.

Application Procedure

The Bonds shall be distributed 90% through private placement and 10% under public issue. Each Investor
(Bondholder) under private placement shall enter into a separate Subscription Agreement with respect to their
investment with the lssuer and shall be bound by the terms and conditions set out in the Subscription Agreement
and the Trust Deed containing in details of the rights and obligations of the Investor(s).

Allotment

On the Date of Allotment, the Issuer shall allot and issue the Bonds in favour of the respective Bandholder. The
Bonds will be allotted according to the Bangladesh Securities and Exchange Commission [Debt Securities] Rules,
2021.

Refund

Not applicable at the time of Issuance. However, subject to recelving proper consent from the regulatory authorities
Refund in relation to the subscription may be possible upon mutual agreement between the Issuer and each
Bondholder.

Transfer of Bonds

Bonds are transferable subject 1o the Terms and Conditions set out in this Trust Deed.

Trading or listing with the stock exchange

The Bonds shall be listed with stock exchange(s) and the trading or listing procedure of the Bonds shall be allowed
in accordance with and as per, instructions from the Bangladesh Securities and Exchange Commission (BSEC).
Payments

Payment of Interest

The Issuer hereby cavenants that from (and including) the Issue Date up to (but excluding) the Call
Exercise Date as per Condition 7(C), the Issuer will pay to the Bondholders coupon on each Bond all B 'u[:'[ 'mn
the Interest Rate, provided however that all payment of interest shall be subject to having

distributable profit after making payments togreditors senior to the Bondholders and Interest Range

13@/ iy \ -
Sahabub Al3m Khan, FCA 18 0CT 2022 Tanzim Alamagir
AP 4§ 11 : Mangging irector & CEO
oy i, -rf"; : Md m,“ UCE Investmeni Limited

Head Offices, Dhikh el ,__.Ifr:ijgf!man

IDLC Investments Limited



l.-ll T r 3

EXCELLENCE IN BANEING
’ Information Memorandum of
Dhaka Bank Perpetual Bond warth of BDT 2 Bilion

shall be proportionately adjusted based on such available distributable profits of the Issuer; provided
further that obligation of the Issuer for making payment of coupon shall be subject to loss absorption
obligation of the Bondholders as per clause 7(B)(d).

(b}  Trustee will notify the amount of the Interest Payment to the Issuer 10 (ten) days prior to any Interest
Payment Date.

(¢)  If the Issuer has written down any part of the Band, until such part is written up, the lssuer may not
(a) declare or pay a dividend on any of its ordinary shares or preference shares, or (b) redeem,
purchase, reduce or otherwise acquire any of their respective ordinary shares, preference shares or
other securities ranking, as to the right of repayment of principal pari possu with or junior to the
Bondholders, provided however that, writing down a part of the Bonds shall not hinder rights of the
Issuer to:

{i) The re-capitalization of the lssuer;

(i} The Issuer's right to make payments on other instruments ranking in senior to the
Bondholders;

(iii) The Issuer's right to making distributions to shareholders for a period that extends
beyond the point in time that coupon on the Bonds are resumed; and

{iv) The normal operation of the lssuer or any restructuring activity (including
acquisitions/ disposals

(d)  Every payment by the Issuer to the Bondholders in respect of the interest payments under the Bonds
shall be in satisfaction pro tanto of the covenant by the Issuer contained in this Condition and the
obligations and lizbilities of the lssuer with regard to that interest payment.

Redemption Payments on exercise of Issuer's Call Option
Upan issuance of Call-Option Exercise Notice as per Condition 8{A) hereunder, on the Call Exercise Date, the Issuer
shall make payment of the principal and/or any accrued and unpaid Interest payments by transfer to the registered
account of the Bondholder or by a BDT cheque drawn on a bank that processes payments in BDT mailed to the
registered address of the Bondholder If it does not have a registered account. \ Interest on Bonds due on an Interest
Payment Date will be paid to the holder shown on the Register at the close of business on the Record Date. For the
purposes of this Condition, a Bondholder's “registered account” means the BDT account maintained by or on behalf
of it with a bank that processes payments in BDT, details of which appear on the Register at the close of business, in
the case of principal and interest due otherwise than on an Interest Payment Date, on the second Business Day
before the due date for payment and, in the case of interest due on an Interest Payment Date, on the relevant
Record Date, and a Bondholder's “registered address” means its address appearing on the Register at that time.
Details of Conversion or exchange option exercise procedures

. Bonds are unsecured and contingent-convertible subject to the Terms and Conditions set out in this Trust Deed.

ments subject to applicable laws

All payments in respect of the Bonds are subject in all cases to any applicable laws and regulations of Bangladesh,

but without prejudice to the provisions of Condition 10 {Events of Default) of the trust deed. No commissions qrjj U[;]' IﬂII

Il be charged to the Bondholders in respect of such payments.
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Default interest Rate and Delay in Payment

If the Issuer fails to pay any sum in respect of the Bonds within 30 days when the same becomes due and payable,
Issuer shall pay Default Interest Rate for the default period.

Stopping of Dividend Payment

During any non-payment of the interest of the Bonds by the Issuer, the Issuer shall not, (i) declare or pay any
dividends or distributions or redeem, purchase, acquire or make a liquidation payment on any of the |ssuer's capital
stock or (ii) make any payment of principal of or interest or premium, if any, on, or repay, repurchase or redeem,
any debt securities of the Issuer (including other junior subardinated debt securities or other junior subordinated
debt) or (iii) make any guarantee payments on any guarantee by the Issuer of the debt securities of any of its
Subsidiaries (including under other guarantees of junior subordinated debt securities or other junior subordinated
debt),

Payment to Nominee

If the Holder of a Bond is a natural person, he may appoint a nominee who shall on the death of the Holder of 2 Bond
is entitled to receive money in relation to the Bond held in the name of the Bondhelder in the Register. Bondholder
shall inform the Trustee in the prescribed form the name of his nominee and upon receipt of such information the
Trustee shall inform the CDBL ta record the name of nominee in the Register and shallinform the lssuer. If the Holder
of 2 Bond is more than one person each Holder of 2 Bond may appoint a nominee for himself who shall hold the
Bond along with the percentage of share on the Bond by each nominee. Payment to the nominee on the Interest
Payment Date on the death of the Bondholder shall be sufficient to discharge payment obligations of the Issuer to
the respective Bondholder and it shall be responsibility of the nominee to distribute amongst the heirs of the
deceased in accordance with applicable laws.

21. Credit Enhancement

- Itis not applicable for the Perpetual Bond of Dhaka Bank Limited.

22. Details of Fees Structure and Expenses

Approximate total fees under Existing Rule are given below:
{amount in BDT)

Fees for Public Offer 6,260,000

Fees for Private Offer 13,240,000

Total 19,500,000

23. Additional Disclosures for IM Under Public Issue
i Particulars of the Public Issue:

Issuer Dhaka Bank Limited (the "Bank”/ the "Issuer”) -

Name of the Instrument Dhaka Bank Perpetual Bond

Issue Type Unsecured, Contingent-Convertible, Fully paid up, Non-Cumulative,

BASEL Il eompliant, Perpetual Debt instrument for inclusion in
Additional Tier | Capital 1 § EET mn
Total Issue size BOT 2,000,000,000/-
18 uc'[ Mode of Issue 90% Private Placement and 10% Public Issue
. ||Public Issue Size BDT 200,000,000 (10% of the total issue)
\“|IFace Valug/isstie Price BDT 5,000/ (Five thousand taka only) per bond ir
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Number of Public Issue Unit 40,000 under public offer

Bonds per lot 01 Bond

Market Lot D1 Unit

Maturity Period/Tenor The Bond is perpetual i.e. there is no maturity date and there are no

step-ups or other incentives to redeem. |

‘Major Terms and Features As per Term Sheet disclosed in page no. 14 -18 |
Issue Manager UCB Investment Limited
Underwriter LICB Investment Limited

Credit Rating Company for the Issue Emerging Credit Rating Limited

Auditor Rahman Rahman Hug Chartered Accounts (KPMG in Bangladesn)

il Particulars of the Issuer:

Name & Address Contact Contact Person

Dhaka Bank Limited Tel: +6B0258314424

Head Office: Phone: 01713017388 Mr. Darashiko Khasru
Plot: CWS (C)-10, Bir Uttam A K Khandakar | Fax: +E8 0258314419 SEVE & CRO

Road, Gulshan-01, E-mail:

Ward-19, Dhaka North City Corporation, | darashike khasru@dhakabank.com.bd

Dhaka-1212. Website: https://dhakabankitd.com/

Bulus Center (17 Floor), Plot: CWS (A)1,
Road: 34, Gulshan Avenue, Dhaka- 1212

— -

iii. Particulars of the Issue Manager:
Name B Address Contact Contact Person
UCB Investment Limited Tel: + 8801927 111 555 Tanzim Alamgir

E-mail: tanﬂm.alaﬁgrguch-mm._g_g_ Managing Director & CEO
Website:http://www.ucb-

. Particulars of the Underwriter:

Name & Address Contact Contact Persan
UCB Investment Limited Tel: + 88 01927 111 555 Tanzim Alamgir
Bulus Center (17™ Floor), Plat: CWS (A)1, | E-mail: tanzim.alamgir@ucb.com Managing Director & CEQ
Road: 34, Gulshan Avenue, Dhaka- 1212 Website:http://www uch-
investment.com
o Particulars of the Stock Exchanges/s in which the security to be listed:
Name & Address Contact Contact Person
Tel: 88 02 9564601,
B H8 02 9576210-18
Dhoks Stack Exchangs Lmitad Fax: 88 02 0564727 Mrs. Souzia Afrin T
DSE Tower, Road: 21, House: 46 55 y 2 l H I] IﬁH
Nikunja, Dhaka-1229 88 02 95697 Librarian
4 E-mail: researchi@dsebd.org |
= Website: www.dsebd.org |

18 0CT 2022
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24. Conditions imposed by the Commission in the Consent Letter:

PART-A
(General Conditions)

1. The lssuer shall ensure required all compliance of the Securities and Exchange Ordinance, 1569, the Bangladesh
Securities and Exchange Commission (Debt Securities) Rules, 2021, Commission’s Directive No.
BSEC/CMRRCD/2009-193/19 dated 23 May, 2021, the Depository Act, 1999 and other securities Laws, Rules &
Regulations for Debt Securities regarding processing of application, subscription, refund, allotment, listing and
trading;

2. The Bank shall disseminate the above information to the Stock Exchanges within half an hour (30 minutes) of
receipt of this letter;

3. The Bank shall ensure the compliance with BSEC Directive No, BSEC/CMRRCD/ 20058-193/19 dated May 23, 2021
& Directive No. BSEC/CMRRCD/ 2009-193/33 dated March 23, 2022 regarding issuance of the said Perpetual
Bond;

4. This consent shall remain valid for 06 {Six) months for private offer and 03 (three) menths for Public offer from
the date of consent, failing which the permission will stand cancelled to the extent of un-subscribed portion;

5. The lssuer shall incorporate the revised credit rating report and all related information to the Information
Memarandum before publication of the IM;

6. Thelssuer shall not change or madify the submitted draft Information Memorandum, Trust Deed & Subscription
Agresment after consent to issue the debt securities without prior approval of the Commission in this regard;

7. The Issuer shall disseminate approval of the Commission along with the purpose of the issue, amount and price
of the bond etc. as price sensitive information, as prescribed by the Commission;

8. The lssuer shall execute the deed of trust as per Schedule-C as approved by the Commission in favour of the
trustee and register the same under the Registration Act, 1908 [Act No. XVI of 1908) and shall submit a copy of
the registered trust deed attested by the Chief Executive Officers of the Issuer and the trustee to the
Commission;]

8. Auditors’ report along with Audited Financial Statements of the issuer made up 1o a date not earlier than 270
days from the date of issue of the Information Memorandum (IM) and shall be incorporated in IM before
epening of subscription;

10. Financial statements shall be prepared in accordance with International Accounting Standards (1AS) and audit
thereof shall be conducted in accordance with the International Standards on Auditing (ISA), as adopted in
Bangladesh. The financial statements shall be audited within 120 days from the date of ending of the financial
year;

11. Annual General Meeting (AGM) of The Issuer shall be held in each year of the Gregorian Calendar;

12. A copy of audited financial statements and a copy of annual report and the minutes of annual general meeting
shall be submitted to the Commission within 14 (fourteen) days of the completion of the audit or, as the case
may be, holding of the annual general meeting; 18 0CT 102

13. The Issuer shall inform the Commission along with supporting documents and evidence about any change of its
registered address, directors, managing director, business or any other material change that affects the affairs
of the Issuer;

18 pCT 7190 Tanzim Alamgir
Managing Director & CEO
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14. The proceeds or fund of the hond shall be placed in a specified bank account, and utilization of such proceeds
or fund shall alse be made from the specified bank account;

15. The issuer shall submit a report on utilization of proceeds as well as implementation status to the Commission,
the trustee, the issue manager(s) and to the stack exchange(s) as applicable, on half-yearly basis within 10 (ten)
days of close of the haif year, till full utilization of proceeds;

16. If there is any FDI or external debt, the issuer shall repert it to Bangladesh Bank;

17. Approved information memorandum (IM] and Draft Deed of Trust shall be made available in the websites of the
Issuer, the Issue Manager and the Exchange(s], as applicable, till the closure of the subscription list;

18. After registration of the Deed of Trust under the Registration Act, 1908 (Act No. XVI of 1908), the registered
Deed of Trust shall be made available in the websites of the Issuer, Trustee and the Issue Manager, and shall
remain posted during the tenor of the debt security;

19, The Issuer shall pay, within 5 (five) working days of issuance of this letter, a fee al the rate of 0.10% on the total
face value of securities to be issued through a bank draft or payment order issued in favour of the Bangladesh
Securities and Exchange Commission. if the applicant fails to pay within the specified time, this consent shall be
revoked,

20. The Commission may impose conditions/restrictions from time ta time, as required. If the Issuer or the Issue
Manager or the Trustee of the issue fails to comply with any of the conditions as stated in this consent letter,
the Issuer or the lssue Manager or the Trustee of the issue would be subject to penal provisions under the
securities and Exchange Ordinance, 1969 or any other related securities [aws.

21. The consent of the Commission to the issue or offer of the securities shall not absolve the responsibility of the
issuer for the merit and accuracy of the offering;

22. This consent is based on submitted documents and published financial statements of the company which are
considered to be correct in all material perspective; if any irregularities detected by further scrutiny by the
Commission in future, the management of the concerned issuer, issue manager, credit rating company, auditor
and any other person/entity involved in the process of furnishing such documents will be held respansible ta
the extent of their violation as per applicable securities laws;

PART-B
{Private Offer)

1. The lssuer shall make offer of Unsecured, Contingent-Convertible, Perpetual, Floating rate Band for Dhaka Bank
Limited namely Dhaka Bank Perpetual Bond as part of Additional Tier-l Regulatory Capital of BDT 180.00 crore
through Private Offer;

2. The applicants shall apply for a minimum 10,000 units (each unit of Tk. 5,000/) which totalling of BOT
50,000,000 (Tk. five crore) or its multiples;

3. The subscription shall be received through the designated bank account of the Issuer during subscription period
not less than 30 (thirty) days and not more than 180 [one hundred eighty) days for private offer;

4. Application process for private offer shall be prescribed by the issuer and made it available on Issuer’s website;

{8 007 122
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PART-C
(Public Offer)

The Issuer shall make offer of Unsecured Conditional Convertible Perpetual Bond for Dhaka Bank Limited namely
Dhaka Bank Perpetual Bond as part of Additional Tier-| Regulatary Capital of BDT 20.00 crore through Public
Offer;

The issue manager(s) shall examine the issued Information Memarandum approved by the Commission. If any
discrepancy is found, both the Issuer and the lssue Manager shall jointly communicate with the general

applicants immediately, simultaneously endorsing copies thereof to the Commission and the Exchanges
cancerned,

The subscription shall be conducted through Electronic Subscription System (ESS) of the exchange(s) and
subsequently made it available in the websites of the Issuer and the Exchange(s), as applicable, till the closure
of the subscription;

The Information Memorandum, as appraoved by the Commission, shall be published by the Issuer, Issue Manager
and the Exchange(s) as applicable in their own official websites, within 03 (three) working days from the date of
the consent, and shall remain posted till the closure of the subscription list;

A notice regarding the publication of information memorandum in the websites mentioning web-addresses shall
be circulated in the national daily newspaper at least one in Bangla and another in English within 7 {seven)
working days from the date of this consent;

The applicants shall apply for a minimum 1 unit of Taka 5,000/- (Taka five thousand only) each or its multiples;

The Exchange(s) as applicable shall complete the listing procedure and start of trading of securities within 15
{fifteen) working from the closure of subscription period;

In case of over-subscription, the Exchange{s) as applicable shall refund excess amount to the applicants and
send final allotment list through e-mail to the Allottees, Issuer and Issue Manager within 3 (three) working days
for EI's and 11 (eleven) working days for GP from the closure of subscription period;

The Issuer shall issue allotment letters in the name s of all Allottees in electronic form with digital signatures
and credit the allottad securities to the respective BO accounts on the basis of allotment data (BO ID and number
of securities) via their CDBL VeDAS Terminal within § (five) working days of receipt of the final allotment list
from the Exchange(s);

The Exchange(s) shall transfer the issue proceeds to the designated bank account of the Issuer before starting
trading of the securities;

As per provision of the Depository Act, 1999 & Regulations made thereunder, the securities will only be Issued
in dematerialized condition. All transfer/transmission/splitting will take place in the depository system of
Central Depository Bangladesh Limited (CDBL);

The Issuer shall submit statement of subscription received against issuance of securities alang with bank

statement(s) of the Bank's designated account to the Commission within 10 (ten) days of the closing uil 8 HET zm

subscription list or upon receiving the issue proceeds in the designated account from the Exchange(s);

The Issuer shall submit the statement of subscription received from the underwriter(s) against undersubscribed
securities along with bank statement to the Commission within 07 (seven) days of the expiry of subscription
period;

. The concerned Exchanges are authorized to settle any complaints and take necessary actions against any

violation of any provision of the public offer application process within intimation to the Commission;

Managing Cirector
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15. The lssuer and the issue Manager shall ensure due compliance of all the above conditions and the listing
regulations of the Exchange(s). Moreaver, the Commission may impose further conditions/restrictions etc. from
time to time as and when considered necessary which shall also be hinding upon the Bank;

PART-D
(Public Offer Application Process)

Step-1 (Applicant):

1. An applicant fer public issue of "Dhaka Bank Perpetual Bond” shall submit application/buy instruction within
the cut-off date (i.e. the subscription clesing date); Stock-Broker/ Merchant Banker where the applicant
maintains customer account,

2. The application/buy instruction may be submitted in prescribed form or electronic form, which shall contain the
Customer ID, Name, BO Account Number, Total Amount and Category of the Applicant;

3. Eligible Investors shall submit an application through the Electronic Subscription System (E5S) of the exchange(s)
and deposit the full amount intended to subscribe by the method as determined by exchange(s);

4. The General Public and Non-Resident Bangladeshi (NRB) shall submit the application through the Stockbroker/
Merchant Banker where the applicant maintains customer account.

Step-2 (Intermediary):

5. The registered Stock Broker/Merchant Banker in the ESS shall:
al Post the amount separately in the customer account equivalent to the application money;

b) Accumulate all the applications {Subscription Forms)/buy instructions received up to the cut-off date and
transfer the amount to their respective Consolidated Customer Account;

6. The registered Stockbroker/Merchant Banker in the ESS shall prepare category wise lists of the applicants
cantaining Customer 1D, Name, BO Account Number and within 3 {three) working days from the cut-off date,
upload to the ESS, the lists of applicants in electronic (text format with tilde ™' separator) format, deposil the
full amount received from the applicants including Foreign investors by the method as determined by
exchange(s).

7. The application (Subscription Form)/buy instructions shall be preserved by the Stock-Broker/Merchant Bankers
up to 6 (six) months from listing of the securities with the exchange;

8. The Exchanges shall prepare a consolidated list of the applications and send the applicants’ BO IDs in electronic
{text) format to COBL for verification on the next working day. CDBL shall verify the BO 1Ds as to whether the BO
accounts of the applicants are active or nat, verify more than two applications by an individual and verify more
than two applications using same bank account;

9. On the next working day, CDBL shall provide the Exchanges with an updated database of the appchants‘ 8 0Lt nn
containing BO Account Number, Name, Addresses, Parent s” Name and laint Account information along with
the verification report;

10. After receiving verification report and information from CDBL, the Exchanges shall scrutinize the applications,

prepare lists of valid and invalid applications within 2 (two} working days; %{ r’_‘
Tanzi amagir
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11. On the next working day, the Exchanges shall provide the Commission, Issuer and lssue Manager with the soft
copy of subscription result;

Step-3 (Issuer or Originator):

12. The Issuer and issue manager shall post the final status of subscription on their websites within 6 (six) hours and
on the websites of the Commission and Exchanges within 12 (twelve) hours of receiving information by the
Commission and the Exchanges;

13. Within 2 (two) working days of receipt of the subscription result, the Issuer and Exchanges shall:
a) Process pro-rata allotment of securities to the applicants under Public Offer.
b) lssuer shall issue allotment letters in the names of the Allottees in electronic format.

¢} Issuershall credit the allotted securities to the respective BO accounts on the basis of allotment data (BOID
and number of securities) via their CDBL VeDAS Terminal.

d) Any fraction shall be considered to the nearest integer and accumulated fractional securities shall be
allotted on a random basis.

Step-4 (Intermediary)
14. On the next working day, Exchanges shall:
a) Remit the amount of allotted applicants to the Issuer’s Bank Account opened for subscription purpose;

b) Distribute the information and allotment letters to the stock broker/Merchant Bankers concerned In
electronic format with 2 request to refund the balance application money;

15. On the next working day of receiving the documents from the Exchanges, the Stockbrokers/Merchant Banker
shall refund the excess application money in the customer accounts and inform the applicants about allotment
of securities.

18 0CT 2022
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25. Declaration and due diligence certificates as per Annexure(s)- I, I, lll and IV:

Annexure- |
Declaration about the responsibility of the Managing Director & CEO of

Dhaka Bank Limited in respect of the information memorandum

[Rule 4(2)(a]]

This information memorandum has been prepared, seen and approved by us, and we, individually and collectively,
accept full responsibility for the authenticity, accuracy and adequacy of the statements made, information given in
the prospectus, documents, financial statements, exhibits, annexes, papers submitted to the Commission in suppart
thereof, and confirm, after making all reasonable inquiries that all conditions concerning this public issue and
prospectus have been met and that there are no other information or documents, the omission of which make any
infarmation or statements therein misleading for which the Commission may take any civil, criminal or
administrative actions against any or all of us as it may deem fit.

We also confirm that full and fair disclosures have been made in this information memorandum to enable the
investors to make a well-informed decision for investment.

Place: Dhaka

Sd/-

Mr. Emranul Hug
Managing Director and CEQ
Date:

~ 18 0CT 222
B OCT 222

Tanzim Alarmgir

oo SR U1 B SRR 180CTH UGB ivesment Limte

UCE Investment Limited
Sahabub alam Khan, FCA Emr

Chiel Fivance Oficer, EVP 6 CFO  Many rector & CED fMd ﬁr'—lru;zaman
:’HAKABAMK ming Manaqg Diractor

g IGLC investments Limited

[
Haao Office, Dhaka



Information Memorandum of
Dhaka Bank Perpetual Bond worth of BDT 2 Billion

Annexure-ll
[Rule 3{1)}(m), 4{1)(c) and &(2] (a)]
Due diligence certificate of the Trustee

|DLC Investments Limited

To
The Bangladesh Securities and Exchange Commission

Sub: Issuance of 360,000 units under private placement and 40,000 units under public offer of Unsecured,
Contingent-Convertible and Floating Rate Perpetual Bond of BDT 2,000,000,000 (Two Billion taka) each of BDT
5,000 of Dhaka Bank Limited.

We, the under-noted trustee to the above-mentioned forthcoming issue, state as follows:

1. We, while act as trustee to the above-mentioned issue on behalf of the investors, have examined the draft
Information Memorandum, legal and other documents and materials as relevant to our decision; and

2. On the basis of such examination and the discussions with the issuer, its directors and officers, and other agencies;
independent verification of the statements concerning objects of the issue and the cantents of the documents and
ather materials furnished by the issuer.

WE CONFIRM THAT:

(a) all information and documents as are relevant to the issue have been received and examined by us and the draft
IM, draft deed of trust and draft subscription agreement forwarded to the Commission has been approved by us;

(b} we have also examined all documents of the assets to be charged with the trust and are satisfied that the assets
bear the value, title and charge status as disclosed in the IM;

(€] while examining the sbove documents, we find that all the requirements of the Bangladesh Securities and
Exchange Commission (Debt Securities) Rules, 2021 have been complied with;

(d) we shall act as trustee to the issue as mentioned above as per provisions of the deed of trust to be executed with

the issuer or the originator, as applicable and shall assume the duties and responsibilities as described in the deed
of trust and in the IM;

(e) we shall alse abide by the Bangladesh Securities and Exchange Commission (Debt Securities) Rules, 2021 and
conditions imposed by the Commission as regards of the issue; and 18 0CT 2022

() the above declarations are uneguivocal and irrevocable.

For Trustee

Managing Director Tanzim Alamgir
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Annexure-lll

Due diligence certificate by issue manager
by
UCB Investment Limited
[Rule 4{2){a]]

To
The Bangladesh Securities and Exchange Commission

Sub: Issuance of 40,000 units under public offer of Unsecured, Contingent-Convertible and Floating Rate Perpetual
Bond of BDT 200,000,000 (Two Hundred Million taka) each of BDT 5,000 of Dhaka Bank Limited

Dear Sir,
We, the issue manager(s) to the above-mentioned forthcoming issue, state and confirm as follows:

(1) We have examined all the documents submitted with the application for the above-mentioned issue, visited the
premises of the issuer or originator and interviewed the chairperson, directors and key management personnel of
the issuer or originator in connection with the finalization of the information memorandum pertaining to the said
issue;

{2) On the basis of such examination and the discussions with the directors, officers and auditors of the issuer or
ariginator, other agencies, independent verification of the statements concerning objects of the [ssue and the
contents of the documents and other materials furnished by the issuer or originator.

WE CONFIRM THAT:

(a} The information memorandum filed with the Commission is in conformity with the documents, materials and
papers relevant to the issue;

(b) All the legal requirements relating to the issue as also in the rules, notification, guidelines, instructions, etc.
framedyissued by the Commission, other competent authorities in this behalf and the government have been duly
complied with;

(€} The disclosures made in information memorandum are true, fair and adequate to enable the investors to make
a well informed decision for investment in the proposed issue and such disclosures are in accordance with the
requirements of the Companies Act, 1994, the Trust Act, 1882, the Bangladesh Securities and Exchange Commission
{Debt Securities) Rules, 2021 and other applicable laws;

(d) Besides ourselvas, all the intermediaries named in the information memerandum are registered with the
Commission and till date such registrations are valid;

(&) We have satisfied ourselves about the capability of the underwriters to fulfil their underwriting commitments;

ET 111?1 (f) The proposed activities of the issuer for which the funds are being raised in the present issue fall within thﬂ‘ﬂﬂT nn

phjects’ listed in the object clause of the Memorandum of .ﬂssa:iaﬂan or other charter of the issuer or originator
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(E) Necessary arrangements have been made to ensure that the moneys to be received pursuant to the issue shall
be kept in 2 separate bank account and shall be used for the purposes disclosed in the use of proceeds section of
the information memorandum;

(n) All the applicable disclesures mandated in the Bangladesh Securities and Exchange Commission (Debt Securities)
Rules, 2021 have been made in addition to other disclosures which, in our view, are fair and adequate to enable the
investor to make a well-informed decision;

[i) We enclose a note explaining how the process of due diligence has been exercised by us in view of the nature of
current business background or the issuer or originator, situation at which the proposed business stands, the risk
factors, sponsors experiences etc. We also confirm that the due diligence related process, documents and approval

memos shall be kept in record by us for the next 5 (five] years after the issue of securities for any further inspection
by the commission;

() We enclose a checklist confirming rule-wise compliance with the applicable provisions of the Bangladesh
Securities and Exchange Commission (Debt Securities) Rules, 2021 containing details such as the rule number, its
text, the status of compliance, page numbers of the information memorandum where the rules have been complied
with and our comments, if any;

(k) We also declare that we have managed any issue of securities of the following issuers including originators in the
last 05 (five) years:

serial | Name of Issue Year | Type of | 1ssue Price | Dividend/Repayment | Category |
‘No Issue (BDT) History
a1, Sonali Paper & Board Mills Limited 2022 | Rights Offer | 10/- Cash 20%, Stock 20% | A
(CY: 2021)
02. Meghna Insurance Company Limited 2022 | PO 10/- N/A N
03, AIBL Mudaraba Perpetual Bond 2021 | Public Offer | S000/- Profitrate: 787% pa. | N
by Al-Arafah Islami Bank Limited {Cy: 2021)
4. SJIBL Mudaraba Perpetual Bond 2021 | Public Offer | S000/- Profitrate: 787% pa. | N
by Shahjalal Islami Bank Limited (Cy: 2021)
05, IBBL 2" Perpetual Mudaraba Bond 2021 | Public Offer | 5000/ Profit Rate: 7.88% N
By Islami Bank Bangladesh Limited p-a.
(Cy: 2021)
06. Premier Bank Perpetual Bond 2021 | Public Dffer | 5000/- Coupon Rate; 9.99% N
By The Premier Bank Limited P.a.
(June 2022)
07. Pubali Bank Perpetual Bond 2021 | Public Offer | S000/- N/A N
By Pubali Bank Limited
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Annexure - IV
Due diligence certificate by the underwriter
UCB Investment Limited
[Rule 4(2)(a)]

To
The Bangladesh Securities and Exchange Commission

Sub: Issuance of 40,000 units under public offer of Unsecured, Contingent-Convertible and Floating Rate Perpetual
Bond of BDT 200,000,000 (Two Hundred Million taka) each of BDT 5,000 of Dhaka Bank Limited.

Dear Sir,
We, the under-noted underwriter(s) to the above-mentioned forthcoming issue, state individually and collectively

as follows:

(1) We, while underwriting the above-mentioned issue on a firm commitment basis, have examined the draft
information memorandum, other documents and materials as relevant to our underwriting decision; and

{2) On the basis of such examination and the discussions with the issuer or ariginator, its directors and officers, and
other agencies, independent verification of the statements concerning objects of the issue and the contents of the
documents and other materials furnished by the issuer ar originatar.

WE CONFIRM THAT:

{a) We are registered with the Bangladesh Securities and Exchange Commission as a merchant banker and eligible
to carry out the underwriting activities. Our present paid-up capital stands at BDT 1,000 Million and we have the
capacity to underwrite 2 total amount af BDT 5,000,000,000 as per relevant legal requirements, We have committed
to underwrite for up to BDT 40,000,000. for the upcoming issue.

[b) At present, the underwriting obligations are pending for us: N/A

(c) All information as are relevant to our underwriting decision have been received by us and the draft IM forwarded
to the Commission has been approved by us;

{d) We shall subscribe and take up the un-subscribed securities against the above-mentioned issue within 15 (fiftean)
days of calling up thereof by the issuer or originator; and

{e) This underwriting commitment is unequivocal and irrevocable.

18 00T 0

For the Underwriter:

Sd/-

Managing Director & CEO (/—
 iam UCB Investment Limited r“—-"
Tanzim Alamgir
Managing Cirector & CEO
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The Due Diligence Certificates are also annexed ta this Information Memerandum as mentioned below:

a) Declaration of the Management of the Issuer as per Rule 3 (1) (i) of Bangladesh Securities and Exchange
Commission {Debt Securities) Rule 2021. Kindly Check Annexure-

b) Due Diligence Certificate of the Trustee [Rule 3(1)(m), 4(1)(c) and 4(2) (a)], is attached with this information
memarandum. Kindly check Annexure — ||

) Due diligence certificate to be furnished by issue manager in the information Memorandum [Rule 4(2)(a)]
is attached with this information memerandum. Kindly check Annexure - 1l

d) Due Diligence Certificate of the Underwriter/s [Rule 4{2)(a)] is annexed with this Information
Memorandum. Kindly Check Annexure — IV

16 0CT 20

Tanzim Alamgir
Managing Orector & CEO
UCB Investment Limited
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26. Particulars of the Underwriter and Underwritten Amount

‘Name of the Underwriter UCB Investment Limited |
Legal status of the Private Limited Company registered under the Companies Act, 1994 |
Underwriter {#ct No. 18 of 1994), and licensed Merchant Banker under the Securities

and Exchange Commission (Merchant Banker and Portfolic Manager)
Regulations, 1996,

Details of contact Tanzim Alamgir
information of the Managing Director & CEQ
Underwriter UCB Investment Limited

Mobile: + B8 01927 111 555
Email: tanzim.alamgir@uch,. com.bd
Mame of the issue managed | N/A

by the Underwriter
Underwritten Amount | BDT 40,000,000

27. Public Issue Application Procedure

Step-1 (Applicant):

1. An applicant for public issue of “Dhaka Bank Perpetual Bond” shall submit application/buy instruction within
the cut-off date (i.e. the subscription closing date); Stock-Broker/ Merchant Banker where the applicant
maintains customer account;

2. The application/buy instruction may be submitted in prescribed form or electronic form, which shall contain the
Custamer ID, Name, BO Account Number, Total Amount and Category of the Applicant;

3. Eligible Investors shall submit an application through the Electronic Subscription System (ES5) of the exchange(s)
and deposit the full amount intended to subscribe by the method as determined by exchange(s);

4. The General Public and Non-Resident Bangladeshi (NRB) shall submit the application through the Stockbroker/
Merchant Banker where the applicant maintains customer account.

Step-2 (Intermediary):
5. The registered Stock Broker/Merchant Banker in the ESS shall:
a) Postthe amount separately in the customer account equivalent to the application money;

b) Accumulate all the applications (Subscription Forms)/buy instructions received up to the cut-off date and
transfer the amount to their respective Consolidated Customer Account;

6. The repistered Stockbroker/Merchant Banker in the ESS shall prepare category wise lists of the applicants
containing Customer 1D, Name, BO Account Number and within 3 (three) working days from the cut-off date, 18 0cT ZUZZ
upload to the ESS, the lists of applicants in electronic (text format with tilde ' separator) format, deposit the

m full amount received from the applicants including Foreign investors by the method as determined by
exchange(s).

7. The application (Subscription Form)/buy instructions shall be preserved by the Stock-Broker/Merchant Banker.s'L_: >

up to & (six) months from listing of the securities with the exchange; Tanzim Alamgir
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8. The Exchanges shall prepare a consclidated list of the applications and send the applicants’ BO IDs in electronic
{text) format to CDBL for verification on the next working day. CDBL shall verify the BO IDs as to whether the BO
accounts of the applicants are active or not, verify more than two applications by an individual and verify more
than two applications using same bank acceunt;

9. On the next working day, CDBL shall provide the Exchanges with an updated database of the applicants
containing BO Account Number, Name, Addresses, Parent & Name and Joint Account information along with
the verification report;

10. After receiving verification report and information from COBL, the Exchanges shall scrutinize the applications,
prepare lists of valid and invalid applications within 2 (two) working days;

11. On the next working day, the Exchanges shall provide the Commission, Issuer and Issue Manager with the soft
copy of subscription result;

Step-3 (Issuer or Originator):

12. The lssuer and issue manager shall post the final status of subscription on their websites within & (six) hours and
on the websites of the Commission and Exchanges within 12 (twelve) hours of receiving information by the
Commission and the Exchanges,

13. Within 2 {two) working days of receipt of the subscription result, the Issuer and Exchanges shall:
a) Process pro-rata allotment of securities to the applicants under Public Offer.
b} Issuer shall issue allotment letters in the names of the Allottees in electronic format.

c) Issuer shall credit the allotted securities to the respective BO accounts on the basis of allotment data (BOID
and number of securities) via their CDBL VeDAS Terminal.

d) Any fraction shall be considered to the nearest integer and accumulated fractional securities shall be
allotted on a random basis.

Step-4 (Intermediary)
14. On the next working day, Exchanges shall:
a) Remit the amount of allotted applicants to the Issuer’s Bank Account opened for subscription purpese;

b) Distribute the information and allotment letters to the stock broker/Merchant Bankers concerned in
electronic format with a request to refund the halance application money;

15. On the next working day of receiving the documents from the Exchanges, the Stockbrokers/Merchant Banker
shall refund the excess application money in the customer accounts and inform the applicants about allotment
of securities.

28. Rights option/issue Application Procedure

Not Applicable 1 ﬂ UET Ilm

Tanz;)‘ﬁiargg_:

Managing Direclor & CEO
CB Invesimeni Limitled
18 00T 202 v

e et 18007 11

smuuh%mﬂ. rca Emr

Chuel Finance Officer, EVP & CFQuiana
D HAKRAEA M U‘ﬂﬂ

Head OMica, Dhaxka "

Md. M Tniruzzaman

anat Crirector
:‘[I"'JL ¢ lpvesimants Limited



EXCELLENCE IN BANEKING >
Information Memorandum of
Dhaka Bank Perpetual Bond worth of BOT 2 Billion

29. Private Offer Application Procedure

1. The Issuer shall make offer of Unsecured, Contingent-Convertible, Perpetual, Floating rate Bond for Ohaka Bank
Limited namely Dhaka Bank Perpetual Bond as part of Additional Tier-| Regulatory Capital of BDT 180.00 crore
through Private Offer;

2. The applicants shall apply for a minimum 10,000 units (each unit of Tk. 5,000/-) which totalling of BOT
50,000,000 (Tk. five crore) or its multiples;

3. The subscription shall be received through the designated bank account of the Issuer during subscription period
not less than 30 (thirty) days and not more than 180 (one hundred eighty) days for private offer;

4. Application process for private offer shall be prescribed by the issuer and made it available on Issuer’s website;

18 0CT 2022
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Annexure — 01

Detailed Description and Information

1. Particulars of issuer:

As per Schedule A (part 1)

Name: Dhaka Bank Limited (the “Bank”/ the “Issuer”) ]
Legal Status Public Limited Company under the Companies Act, 1994 (Act No. 18 of 1994) |
and also is poverned by the Banking Companies Act 1991 (Amendment up to
2018)
Details of contact information Darashike Khasru
SEVP & CRO
Plat: CWS (C)-10, Bir Uttam A k Khandakar Road,
Gulshan-01, Ward-19,
Dhaka-1212
Email: darashiko.khasru@dhakabank.com.bd
Cell: 01713017348
Date of Incorporation April 6, 1955
Date of Commencement of | July5, 1995
Business
Authorized Capital BDT 10,000,000,000
Paid-up Capital BDT 8,496,247,530
Total equity BDT 20,966,044,139
Total Liahilities BDT 315,604,851,674
Total Financial Obligations N/A
Total Assets BDT 336,570,895,813 ]
Net Worth BDT 20,966,044,139

2. Particulars of Issue Manager:

Name of the issue manager

UCB Investment Limited

Legal status of the issue manager

Private Limited Company registered under the Companies Act, 1994 [Act
No.18 of 1994), and licensed Merchant Banker under the Securities and
Exchange Commission (Merchant Banker and Portfolio Manager)
Eguiatiuns, 1996

' Details of contact infarmation

Tanzim Alamgir

Managing Director & CEO

UCB Investment Limited

Mobile; + 88 01927 111 555

Email: tanzim.alamgir@uch.com.bd

Name of the issue managed by

1. Sonzli Paper & Board Mills Ltd.

E. 1* ] ] T i
Ead Office, Dhaka

Hmad Office, DRakan

h m Khan, FCA
gﬂ%ﬂ?ﬁh car EVP & CFO

S AT AR, Manag

the issue manager 2. Meghna Insurance Company Ltd.
3. AIBL Mudaraba Perpetual Bond (Public Issue Portion)
4. IBBL 2" Mudaraba Perpetual Bond (Public Issue Portion) 18 “ET nn
5. Premier Bank Perpetual Bond (Public Issue Portion)
— 6. Puball Bank Perpetual bond (Public Issue Portion)
T -1.:-""' !
A CTO2 1T 6 19 0c Tanzim Alamgir

tad TN iruzzaman vanaging Director & CEQ

D Limitod UCB Investmen Limited
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3. Particulars of Underwriter:

Name of the underwriter UCB Investment Limited __
Legal status of the underwriter Private Limited Company registered under the Companies Act, 1994 (Act
No.18 of 1994), and licensed Merchant Banker under the Securities and
Exchange Commission (Merchant Banker and Portfolio Manager)
Rl!gulaﬂﬂns, 1996.

Details of contact information Tanzim Alamgir
Managing Director & CEQ
UCE Investment Limited
Mobile: + BB 01927 111 555
Email: tanzim.alamgir@ueb.com.bd

4. Particulars of the issue:

Name of the Instrument Dhaka Bank Perpetual Bond
L Unsecured, Cnﬁtingent-[unvenible, Fully paid up, Non-Cumulative,
Type of instruments to be issued BASEL 11l compliant, Perpetual Debt instrument for inclusion in Additional
Tier | Capital

To raise Additional Tier-1 Capital through issuance of Dhaka Bank
Perpetual Bond in order to strengthen its capital base in accordance with
Bangladesh Bank's Guidelines on Risk Based Capital Adequacy (Revised
Regulatory Capital Framework in line with Basel 111},

The funds being raised by the Bank through the mentioned Issue are not
Purpose of the Issue meant for financing any particular project. The Bank shall utilize the
proceeds of the Issue for its regular business activities, The Bank shall not
utilize proceeds of the lssue for any purpose which may be in
contravention of the regulations/ guidelines/ norms issued by the
Bangladesh Bank and Bangladesh Security Exchange and Commission
where applicable.

Number of Bonds to be Issued:

360,000 under private placement and 40,000 under public offer

Number of Securities and total size | Issue Size:
of the issue to be offered BDT 2,000,000,000

BDT 1,800,000,000 under private placement and BOT 200,000,000 under
ublic issue

Face Value and lssue Price of | o0 050/ (rive thousand taka only)

securities
Coupon rate/ Rate of profit Reference Rate + Coupon Margin
——, Rate of Return 'EDUDO“ Rate 4 % “::’1'_ mﬂ
| Tenor: Not Applicable. The Bonds shall be perpetual i.e. there is no maturity date

and there are no step-ups or other incentives to redeem.
pnversion/exchange | This Bond Contingent-Convertible in nature

eatures:
18 0CT 7022 Tanzim af;'lgir
1 B u 87 Manznina Niract
Creadc ‘ 180CT MR - UCE Invesimer 1 CEQ
= Sahabub Alanf Khan, FCA  Emf. Md. MoniNzzaman vestment Limited
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DHAKADAS N
C

Manacing Qirector
IDLE investments Limited

Managing

] na =
Head Ofice, Dhaka



2ot T AR Infarmation Memorandum of
Dhaka Bank Perpetual Bond worth of BDT 2 Billion
Mode of Redemption: As per BASEL IIl guideline (Annex IV: Special Eligibility Criteria to qualify |

for additionzl Tier 1 Capital, a) this instrument is perpetual in nature i.e.
there is no maturity date and there are no set-ups or ather incentives to
redeem unless and until it is eligible for call option criteria depicted in
features saction.

' Mode of option (call or put) if any

Call Option: Can be exercised only after ten years of issuance, with prior
approval from the Bangiadesh Bank
Put Option: Not Applicable

Applicable Tax Rate:

According to the laws of Bangladesh

Default  Protection Mechanism
(details of credit enhancement) if
any:

This Bond is Unsecured in nature, No credit enhancement is applicable.

Type of collateral securities being
offered, if any:

Unsecurad

Status of securities halders in case of
priority of payment:

Dhaka Bank Perpetual Bond is superior to the claims of investors in equity
shares and perpetual non-cumulative preference shares, if any, of the
bank whether currently outstanding or issued at any time in the future
and subordinated to the claims of depositors, general creditors and
subordinated debt of the Bank other than any subordinated debt
qualifying as Additional Tier | Capital (as defined in the Basel Il Guidelines)
of the Bank. It is neither secured nor covered by a guarantee of the issuer
nor related entity or other arrangement that legally or economically
enhances the seniarity of the claim vis-3-vis bank creditors.

Period within which securities to be
issued:

As per the Consent Letter from BSEC

Nature of tradability or listing in

As per the Consent Letter from BSEC

.-.-"'*

stock exchange(s):
Others:
The following class of investors are eligible to participate in the offer:
s Public Financial Institutions which are duly authorized to invest
in Bonds as per Bangladesh Bank Regulations
s  Mutual Funds, Insurance Companies, Scheduled Commercial
Banks,
e (Co-operative Banks, Regional Rural Banks authorized to invest in
Investors bonds/ debentures,
+ Societies authorized to invest in bonds/debentures,
Trusts authorized to invest in bonds/ debentures,
Statutory Corporations/ Undertakings established by Central/
State legisiature authorized to invest in bonds/ debentures,
+  Any other not mentioned in the list but is eligible to subseribe as
per regulations by Bangladesh Bank.
Mode of Placement: 90% of the issue size under Private Placement and 10% of the issue size
under Public Offer
Bonds per lot/  Minimum | 01(one) bond for Public Issue and 10,000 for Private Placement
Subscription 1
f;“ ibirancatiski 20-year Treasury-Bond rate

18 01 22

m Khan, FCA
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Managing Director & CED
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| [Latest available rate of E_El-vearTreasuw-Bun:f rate as published EvEehi
Management Department of Bangladesh Bank on the quotation day)
*subject to Bangladesh Bank approval

Coupon Margin | 2.00% pa.
™ P—— Five (05) days befare the first day of any period for which a coupon rate
j = is to be determined

= Coupon Ceiling: 10% p.a.
Coupon Range = Coupon Floor: 6% p.a. (subject to having available distributable
profit)
z The bank will have full discretion at all times to cancel
Coupon Discretion

distributions/payments to the bondholder

Exercise of Coupon Discretion

Any coupon paymenl will be distributed subject to having available
distributable profit of the issuer

Coupon Payment Frequency Semi-Annual
' | Issuer shall pay a late payment penalty of 2% (two per cent) higher than
Late Payment | the Coupon Rate and be payable on the amount not paid on the due date

till the date of actual payment unless exercise of coupon discretion is not
in-effect.

Business Day Convention/Effect of
Holidays

= |f any Coupon/ Interest Payment Date falls on a day that is not a
Business Day, the payment shall be made by the Bank on the
immediately succeeding Business Day.

s If the Call Option Due Date {also being the last Coupon Payment
Date, in case Call Option is exercised) of the Bonds falls on a day
that is not a Business Day, the Call Option Price shall be paid by
the Bank on the immediately preceding Business Day along with
interest accrued on the Bonds until but excluding the date of
such payment.

Late Redemption

Mot Applicable.

Since the instrument is perpetual in nature i.e. there is no maturity date;
late redemption is not applicable unless and until it is eligible for call
option criteria.

Claim Settlement in the event of
Liquidation or Wind-up

Claims of the investors on the bond are:
1. Superior to the claims of investors in equity shares and perpetual
non-cumulative preference shares, if any, of the bank whether
currently outstanding or issued at any time in the future.
2. subordinated to the claims of depositors, general creditors and
subordinated debt of the Bank other than any subordinated debt
qualifying as Additional Tier 1 Capital {as defined in the Basel lll
Guidelines) of the Bank;
3. Is neither secured nor covered by a guarantee of the issuer nor
related entity or other arrangement that legally or economically
enhances the seniority of the claim vis-a-vis bank creditors.

Notwithstanding anything to the contrary stipulated herein, the claims of

| '™ ] MY .
HaadlOffice, Dhuku

the Bondholders shall be subject to the provisions of Loss Absorption in 18 UEI (i1
= this terms and features.
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Any losses will be absarbed in the following manner: N
Loss Absorption Conversion to cammon shares at pre-specified trigger point as needed to

reach the minimum consolidated CET-1 ratio as per Bangladesh Bank
requirement (Currently of 4.50%).

CET-1 on Trigger Date will be considered to identify the shortfall
percentage and it will be converted into common shares eventually. If
Loss Absorption Methodology a fractional share issuance arises upon conversion, the issuer will round
the number of shares issuable, up to the next whole number. Fractional
lot size will also be rounded to the next whole number.

Ifthe bank’s consclidated CET-1 falls below Bangladesh Bank requirement
{Currently of 4.50%) and stays below for 03 (Three] successive guarters;
Trigger Point for Loss Absorption then, the 3rd quarter-end date of consecutive below-minimum CET-1
Ratio would be the Trigger-Point (date). Once the trigger point has been
reached and exercised, the cycle will start again.

Average market price of the immediate 180 days or par value [t_urreﬂth,r

A A BDT 10tk) whichever is higher.
in case of the event of exercise of loss absorption feature of the bend any
coupon payment in between the trigger date and publication date of
; : _ i
p - i RS audited financials will be hold. The bondholder will not be eligible for the

coupan payment if the same situation prevalls (CET-1 (Consol} remains
below the regulatory requirement of 4.5%) after the publication of
audited financials.

-

In time of conversion Trustee shall notify the bondholders in accordance
with not less than 2 business days prior to start of each conversion period
of the commencement date and the final date of such cenversion period.
All notices are validly given if:
= Mailed to bondholders at their respective address in the register,
= Published for three consecutive days in one English newspaper
and one Bengali newspaper; each having wide circulation in
Conversion Notice Bangladesh,
= Emailed to bondholders at their respective addresses set out in
the Issuer Register provided that such notices will only be
considerad as validly given unless followed up with hard copies
of the notices being mailed to the bondholders or published for
three consecutive days In a leading newspaper as aforesaid.
Any such notice shall be deemed to have been given on the seventh day
after being sa mailed or on the |ater of the date of such publications.

Mot Applicable.

It is further ciarified that cancellation of discretionary payments/coupon
shall not be deemed to be an event of default. The Bondholders shall have
no rights to accelerate the repayment of future scheduled payments
{coupon or principal) except in bankruptcy and liquidation.

Events of Default

“,f ommon Equity Holders’ Dividend | common equity holders” dividend payments on common shares in the _
opper Clause event the holders of the Bonds are not paid coupon. In the event thg F ﬂﬁl 'ﬂm

Dividend Stopper Clause will be applicable to these Bonds and it will stop

holders of the Bonds are not paid coupon, they shall not impede the full

fiak

:r."-n
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discretion that Issuer has at all times to cancel distributions/payments on
the Bonds, nor will they impede / hinder:
{i) The Re-Capitalization of the Issuer.
{ii} The lssuer's right to make payments on other instruments, where
the payments on this other instrument were not also fully
discretionary
(iii) The Issuer's right to making distributions to shareholders for a
period that extends beyond the peint in time that coupon on the
Bonds are resumed. The normal operation of the Issuer or any
restructuring activity {including acquisitians/ disposals).

Transferability/Liquidity

Freely transferable in accordance with the provisions of the Deed of Trust.

Governing Law

The Bonds are governed by and shall be construed in accordance with the
existing laws of Bangladesh.

5. Particulars of the Trustee:

Name of the Trustee

IDLC Investments Limited

Paid-up capital of the Trustee

BOT 2, 200 million

Net warth of the Trustee BOT 3,162 million
Name of the issue where City Bank 2nd Subordinated Bond, Standard Bank 2nd Subordinated Debt,
performing as Trustee Paramount Textile Limited Zero Coupon Bond, United Commercial Bank 3rd

Subordinated Bond, Tarasima Apparels Limited Zero Coupon Band, City Bank
Perpetual Bond, Standard Bank Limited Perpetual Bond

6. Particulars of the Credit Rating Company:

Name of the Credit _Ratlng
Company

Emerging Credit Rating Limited

Credit rating status of the issuer

Long Term Rating: AA
Short Term Rating: 5T-2
Valid From: April 08, 2022; Valid To: April 07, 2023

Credit Rating of the lssue

Long Term: Asg*
Outlook: Stable
Valid From: June 23, 2022; Valid To: June 22, 2023

Latest default rate of the rating
company

0.1%

Average time to default of the
rated category

49 Manths

Rating Trigger

Not applicable
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EXCELLENCE IN SANKING )
Infermation Memorandum of
Dhaka Bank Perpetual Bond worth of BOT 2 Billion

ANNEXURE - 02

(Auditor’s Report along with audited financial statements)
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\UDITOR'S
REPORT

& AUDITED FINANCIAL STATEMENTS

The Financial Statements of Dhaka Bank
Limited for the year ended on 31
December 2021 have been prepared in
compliance with International Accounting
Standards (IAS) or International Financial
Reporting Standards (IFRS), as applicable
in the Bangladesh and any departure there
from has been adequately disclosed.
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Report on the Audit of the Consalidated and
Separate Financial Statements

Opinion

We have audited the consolidated financial statements of
Onaka Bank Limited and its subsidiaries (the "Group”} as well
as the separate financial statements of Dhaka Bank Limited
{the "Bank”), which eomprise the consolidated and separate
palance shests as ol 31 December 2021 and the
consolidated and separate profit and loss accounts,
consolidated and separate statements of changes in equity
and consolidated and separate cash flow statements for the
year then ended, and notes to the consolidated and separate
financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying consclidated financial
statements of the Group and separate financial statements
of the Bank aive a true and fair view of the consolidated
hatance sheet of the Group and the separate balance sheet of
the Bank as at 31 Degember 2021, and of its consolidated
and separate profit and loss accounts and its consolidated
and separate cash flows for the year then ended in
aecordance with International Financial Reporting Standards
{IFRSe) as explained in note 2.1.

B INDEPENDENT AUDITOR'S REPORT
I 70 THE SHAREHOLDERS OF DHAKA BANK LIMITED

Basis for Opinion

We conducted our audil in accordance with International
Standards on Auditing (ISAs). Qur responsibilitias under
those standards are further descnbed i the Auditor's
Hesponsibilities for the Audit of the Consolidated and
Separate Financial Statements section of ol report. We are
independent of the Group and the Bank in accordance with
the International Ethics Standards Board for Accountants
Code of Fthics for Prafessional Accountants (IESEA Code)
and the guidelines issued by Bangladesh Secunties and
Exchange Commission (BSEC) and Bangladesh Bank, and we
have fulfilled our other ethical respansibilities in accordance
with the IESBA Code and the Institute of Chartered
Accountants of Bangladesh (ICAB) Bye Laws. We believe that
the sudit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion

Key Audit Matters

Key audit matters are those matters that, in our professional
judgement, were of most sigmificance In our audit of the
consolidated and separate financial statemenis of the
current period. These matters were addressed in the contex!
of aur audit of the cansolidated and separate fmancial
statements as a whole, and in forming our opinion therean,
and we do not provide a separate opinion on these matiers.

1. Measurement of provision for loans and advances

Seenotesno. 2.1, 2.15.3, 7, 7(a), 7.10, 7.17, and 15.1 1o the financial statements.

The key audit matter

How the matter was addressed in our audit

The process of estimating provision for lnans and advances
associater with credit risk is judgmental and complex. While
estimating such prowsion certain judgmental factors need 1o
be considered including:

Future business performance of the borrower;

Key assumptions relating to further business
performance of the borrower,

Market value of the collsteral,
Ahility to repossess collateral, and

'I—\ Recovery rales.
IJI"IF Ll

We tested the design and operating effectiveness of key
controls focusing an the following:
- Credit monitoring and prowisioning process;

Identification of loss events, including early
warning and default warning indicators, and
Review of quarterly Classification of Loans (CL)

mny Secratory
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1. Measurement of provision for loans and advances (continued)

Seenctesno 2.1, 2153, 7, 7(8), 7.10,7.11, and 15.1 to the financial statements

The key audit matter

How the matter was addressed in our audit

Furthermaore, these provisions are processed manually using
the volurminows data extracted from the IT system of the Bank
and following the instructions of Bangladesh Bank (the central
bank of Bangladesh) issued fram time to time

Due to high level of judgement involved and using some manual
process in estimating the provision for loans and advances, we
considered this to be a key audit matter

At year end tha Group and Bank reported total gross loans and
atvances of BDT 214607 million (2020: BDT 198,642 million)
and BOT 215459 milion {(2020: BDT 198660 million)
respectively and prowision for loans and advances of BOT
14,289 million (2020: BDT 13,643 million) and BOT 14,045
million (2020; BOT 13,015 million) respectively.

Our substantive proceadures in relation to the provision lor
loans and advances portfolic comprised the lollowing:

Reviewed the adequacy of the Bank's general and
specific provisions,

Assessed the methadologies on which the
provision amounts are based, recalculated the
provisions and tested the completeness and
accuracy of the underlying information; and

+  Finally assessed the appropriateness and
presentation of disclosures agains! relevant
acpounting standards and Bangladesh Bank
guicelines.

2. Loans and advances

See nptes no. 2.1, 2.15.3, 7, 7(a) to the financial statements:

The key audit matter

How the matter was addressed in our audit

Loans and advances are the main elements of financial
statements of the Bank. Income of the Bank is mainly
tdependant on the portfolio of lpans and advances
Management performance is highly dependent on the targel
achievement of loans and advances Loan disbursement
requires robust documentation followed by approval from
appropriate level of autherity.

We have identified loans and advances as key audit matter
hecause there is an inherent nisk of fraud in dishursement of
Inans and advances by management to meet specific largels or
expectations.

We lested the design and operating effectivenass of key
controls focusing on credit appraisal, loan disbursement
procedures and monitoring process of loans and advances.

We have performed procedures to check whether the Bank
has ensured appropriate documentation as per Bangladesn
Bank reguiations and the Bank's policy before disbursement
of loans and advances. In addition, we have performed
procedure 10 check whether the loans and zavances are
recorded completely and accurately and existed at the
reparting date.

Furthermore, we have assessed the appropriatengss of
disclosure against Bangladesh Bank guidelines.

7 ™ " T
Head Office, Dhaka
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I INDEPENDENT AUDITOR’S REPORT
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3. IT systems and controls

The key audit matter

How the matter was addressed in our audit

Our audit procedures have a focus on 1T systems and controls
due to the pervasive nature and complexily of the |T
enviranment, the large volume of transactions processed in
numerous locations dally and the reliance on automated and
manual with automated (1T dependent) controls.

We have focused on user access management, developer
access to the production environment and changes to the IT
environment. These are key to ensure thal manual with
automated controls and sutomated controls are operating
effectively.

We tested the design and operating effectiveness of the
Bank’s IT access conlrols over the information systems that
gre cntical to financial reporting, We tested IT general
contiols (logical access, changes management and aspects
of IT operational controls). We have performed audi
procedures to ensure that requests for access to systems
were appropriately reviewed and authorised We tested the
Bank’s pericdic review of access rights. We also inspected
requests of changes to systems for appropriate approval
and authonisation. We considered the control environment
relating 10 vanous interfaces, configuration and other
application layer controls identified as key to our audn

In addiion, we understood where relevant, changes were
made 1o the IT landscape during the sudit period and 1ested
those changes that had a significant impact on financigl
reparting

Other Information

Management is responsible for the other information. The
other information comprises the nformation mcludad in the
Annual Report but does not include the consolidated and
senarate financial statements and our auditor's report thereon.
The Annual Report IS expected to be made available 1o us after
the date of this auditor's repart

Out opinion on the consolidated and separate financial
statements does not cover the other information and we do
not express any form of assurance conclusion thereon,

I connection with cur audit of the consolidated and separate
financial statements, our responsibility is to read the other
information identified above when it becomes available and, in
taing so, consider whether the other information is materially
inconsistent with the consolidated and separate financial
statements or our knowledge obteined in the sudit, or
otherwise appears o he materially misstated

When we read the annual report, if we conclude that thereis a
material misstatement  therein, we are required 1o
communicate the matter to those chargad with governance.

Responsibilities of Management and Those Charged
with Governance for the Consolidated and Separate
Finaneial Statements and Internal Controls

Management 1s responsible for the preparation
consofidated fmancial statements of the Group angd

IH}TI&H
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separate financial statements of the Banik that give 3 true and
fair view in accordance with IFRSs as explained in rote 2.1,
and for such internal control as management determines
necessary lo enable the preparation of consolidated and
separate financial statements thatl are free from matenial
misstatement, whether due to fraud or error The Bank
Company Act, 1991 and the Bangladesh Bank Regulations
require the managernent 10 ensure effective mternal audit,
internal control and risk management functions of the Group
and the Bank. The management is also required 10 make a
self-assessment on the effectiveness of anti-fraud internal
controls and report 1o Bangladesh Bank on instances of fraud
anil forgeries.

In preparing the consohidated and separate [financial
stalements, management is responsible for assessing the

Group's and the Bank's ability 1o continue as a going condefh 0CT 2022
disclosing, as applicable, matters related to going concerm and

using the going concern basis of accounting unless
management either intends to lguidate the Group and the

Bank ar 1o cease operations, or has na realistic alternatve out )

1 do s0. Tanzim Alamgir

Those charged with governance are 0 g\ﬂf&mfﬁﬁﬂf 5 CED
oversesing the Group's and the Bank's financial (eEagnt Limited
process.
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Auditor's Responsibilities for the Audit of the
Consolidated and Separate Financial Statements

Our ohjectives are to obtain reasonable assurance about
whether the consolidated and separate financial statements
as a whole are free from matenial misslatement, whether due
to fraud or error, and to Issue an auditor's report that includes
our opinion. Reasonable assurance is @ high level of
assuranos, but is not & guarantee thet an audit conducted in
accordance with 1SAs will always detect & material
micstatement when it exists. Misstatements can anse from
fraud or emer and are considered material i1, individually or in
the aqgregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these
ponsclidated and separate financial statements.

As part af an audit 1n accordance with ISAs, we exercise
professional judgemem 2nd maintain professional scepticism
throughout the sudil. We also.

identify and assess the risks of materal
missiatement of the consolidated and separate
financial statements, whether due to fraud or efror,
design and perform audit procedures responsive to
those risks, and obtain sudil ewdence thal is
sufficient and appropriate to provide a basis for o
opiion. The risk of not detecting a matenal
misstatement resulting from fraud ig higher than for
ane resulting from error, as fraud may Involve

collusion,  forgery,  intentional  omigsIONs,
misrepresentations, or the overnde of internal
contral,

Obtain an understanding of internal control relevant
to the audit in order to design audit proceduras that
are appropriate in the circumstances, but not far the
purpose of expressing an opmion on the
effectiveness of the Group’s internal control,

Evaluate the appiopriateness of accounting policies

used and the reasonableness of accounting
estimates  and related disclosures made by
management,

Conclude on the appropriateness of management's
use of the going concern basis of accounting and,
based on the sudit evidence obtained, whether a
material uncertainty exists related o ew
caonditions that may cast significamt doub

Group's and “"‘ %ﬂﬁﬁgﬁﬂm continue 3

Sahabub Blam Khan, FCA
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concern, If we conclude that @ material unceriainty
exisls, we are required to draw attention in our
auditor’s report 1o the related disclosures in the
consolidated and separate financial statements or, if
such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's
report. However, future events or conditions may
cause the Group and the Bank to cease 10 continue
85 A going coneern,

Evalvate the overall presemation, structure and
content of the consolidated and separate financial
statements, including the disclosures, and whether
the consohdated and separate financial statements
represent the underlying transactions and evenls ina
manner that achieves fair presentation

Obtain  sufficient  appropriate  audin  evidence
regarding the financial information of the entines or
husiness activities within the Group lo express an
oginion on the consclidated financial statements. We
are responsible for the direction, supervision and
performance of the group audit We remain solely
responsible for our sudit opinion

We commumicate with thase charged with goverriance
regarding, among other matters, the planned scope and timing
of the audit and significam audit findings, including any
significant deficiencies in internal control that we icentify
duning our audit

We alzo provide those charged with governarice with a
statement that we have complied with relevant ethical
requirements regarding independence, and 10 communicate
with them all relationships and other matters that may
reasonably be thought to bear on our independence, and whete
applicable, related safequards.

From the matters communicated with those charged with
governance, we determine those matlers that were of mos:
significance in the audit of the consohdated and sepafha Gﬂ Iﬁﬂ
financial statements of the current period and are therefore

the key audit matlers. We describe these matters in owr

auditor's report unless faw or requlation precludes pubiic

disclosure about the matter or when, in extremely rare '1_3 r_'
circumstances, we determine that a matter shtfIBZETAlamgir
communicated in our report  because, i C SWelector & CEQ
gnseguences of doing so would -'easnnablylée E:H}—W&W?m Limited
f such communication,
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B INDEPENDENT AUDITOR'S REPORT
I TO THE SHAREHOLDERS OF DHAKA BANK LIMITED

Report on other Legal and Regulatory Requirements

In accardance with the Companies Act; 1994, the Securities
and Exchangs Rules, 2020, the Bank Company Act, 1991 and
the rules and regulations issued by Bangladesh Bank, we also
reponl that

0

(i)

{11)

1
(]

W ww.uhambm um'f'éﬂ‘f&ﬂ

wa have obteined all the information and
explanations which ta the best of our knowledge and
belief were necessary for the purpose of our audit
and made due verification thereof,

to the extent noled during the course of our audit
work performed on the basis stated under the
Autitor's Responsibiliies for the Audit of the
Consolidated and Separate Financial Statements
section in forming the above opinion on the
consolidated financial statements of the Group and
the separate financial statements of the Bank and
considering the reports of the Management to
Bangladesh Bank on anti-fraud internal controls and
instances of fraud and forgeries as stated under the
management’s responsibility for the financial
statements and internial control

{a) imernal audit, internal contrel and risk
management arrangements of the Group and
the Bank as disclosed in the financial
statements appeared to be matenally adequate;

(b} nothing has come to our altenlion regarding
matenal nstances of forgery or irregularity or
administrative error and exception or anything
detrimental committed by employees of the
Bank and its related entities,

financial statements for the year ended 31 December
221 of two subsidiaries namely Dheka Bank
Securities Limited and Ohaka Bank Investment
Limited have been audited by ACNABIN Chartered
Accoumants and have been properly reflected in the
consolidated financial statements;

in our opinion, proper books of accounts as required
tiy law have been kept by the Group and the Bank sa
far as it appeared from our examination of those
books,

the records and statements submitte !
branches have been properly maigfaingd and
consalidated in the financial statements,

lﬂﬂETw

DHARADA] A
L T " W 17T 7T =
Hain Oihics, Bheken

(vi) the consclidated balance sheel and consohdaied
profit and loss account togather with the annexed
notes dealt with by the report are in agreement with
the books of account and retums;

(vii) the expenditures incurred by the bank were for the
purpose of the Bank's business for the year;

(viii) the consolidated financial statements of the Group
and the separate financial statements of the Bank
have been drawn up  conformity with prevailing
rules, regulations and accounting standards as well
as related guidance issued by Bangladesh Bank;

(ix) adequate provisions have been made for advance
and other assets which are in our oonmion, doubitful of
tecaovery;

(%) the infarmation and explanations required by us have
been recewed and found satisfactory;

{xl} we have reviewed over 80% of the risk weighted
assets of the Bank and spent over 2150 person
hours; and

(xil) Capital to Risk-weighled Asset Ratio (CRAR) as
required by Bangladesh Bank has been maintained
adequately during the year

The engagement partner on the audit resulting i this
independent auditor's repart is Ali Ashfaq

Ali Ashfaq
Partner, Enrolment no: 509

Rahman Rahman Hug, Chartered Accoumants
Firm Registration Number- [N/A]

Dhaka, 26 April 2022
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Dhaka Bank Limited and its Subsidiaries

Consolidated Balance Sheet

As at 31 December 2021

PROPERTY AND ASSETS

Cash

Cash in hand {Inciuding foreign currencies)

Balance with Bangladesh Bank and its agent bank(s) (Including Foreign
Currendies)

Balance with other banks and financial institutions
in Banaladesh
Chytsida Bangladesh

Money ai call on short notice

Investments
agyEnmeant
thers

Loans, advances and lease/investiments
{_mans, Gash Credits, Overdizfts et /Investments
Bills purcnased and discounted

Fixed assels including premises, furniture and fixtures
Other assets

Non-banking assels
Total Assels

LIABILITIES & CAPITAL

Liabilities

Borrowings from other banks, financial instititions and agenis
Deposits and other Accounts

Current Accounts and other Accounts

Hifls Payable

Savinge Gank Deposits

Term Deposits

Non Convertible Subordinated Bond

Other liabilities

Total Liabilities

Capital/Shareholders' Equity

Equity atiributable 1o equity holders of the parent company
Paid-up Capital

Satutory Reserve

Other Reserve

Surplus in Prafit and Loss Azcount

Mor-controlling interest
Total Shareholders’ Equity

Total Liabllities and %T'Ffﬁ“’"m
14
CHAKA h
ih&%;ﬂ v
15 e ] FLE
T % —+ 4
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3a)
31(a)

3.2a)

4(a)
4 a)
4.2(a)
Sla)
Hla)
6.1(a)
6.2(a)
7a)

7.1{a)
B(a)

100g]

1|[E|

12(a)
14{a)

16:2
17
18(a)
19(a)

31.12.2020
Taka

19,838,530,649 17,403,435,921
2,307,450,729 2.872,313,228
17,537,066.920 14,531,122.693
22 466,559,288 18,148,195 557
20,331,837,107 15,150,200,466
2,134.722,181 2.997,995,001
[_sisso000000] [ 700,000,000 |
52,359,063,988 42 360,850,681
38,586.7166%7 42980 972 403
_13.762,347,361 9,379.878.278
214,607,304 713 198,641,827,366
211,439,820,530 r 196,165,786,543
3,167,484,183 2.476,040,823

| 8,974,910,455 |

[ 9,033,037,264 |

|I 12,674,526,722

[ 10568,338,274 |

| = | -]
336,570,895 815 296,855,685,063
[ aassoaszsa| [ 33057630083 ]
229.945,560,865 205,178,353,003
34172426817 26,586,039.572
2210072256 2,452,858,109
2B,565174,772 25402215927
164.897,885.221 150,735.242 485
[ 5200,000000] [ 6:800,000,000 |
[ 35868,544558 | | 32384092776 |
315,604,851,677 277 420,075,952
__20,965,972,653 19435545300 (07 1022
0,496,247.530 £,058,724 090
0,086,264,187 B.763,438.249
81,457,759 104,410,600
2302003177 2108872761 | )
C 71485 Tanzim.mlamgir
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31.12.2021 31.12.2020
Taka

OFF-BALANCE SHEET ITEMS

Contingent fiabilities 21 | 191,376959,350  130,877,238,636
Acceptances & Endorsements  64,281,656460 43,933,076,066
irrevocable Letters of Credi - 52467.266855 24124,738,481
Letters of Guarantea 45816134359 42,601.454,604
Bilis [or Colleation - TE}*}TTMJW& N 733534422
Other Contingent Lisbilities 12,694,500,770° 8433433063
Other Commitments T =P, z
Documentary credit end short term trade-related fransactions E :
Forward assets purchased and forward deposits placed =

Undrawn note issuance and revolving underwriting facilities | =" .
Lindrawn fermal standby facilities, credit lings and other commitments o= .
Total Off-Balance Sheet items including contingent liabilities ~ 191,376,959,350 130,877 238,636

The nates 1 o 50 anc annevures A fo M farm an integral part of these financial statements

4 S ek gader

Managing Director & CED Director Diracter Charman

As per ouir repart of same date

Dhaks, 26 April 2022 Audilor

All Ashfag, Partner

Enralment no: 509

Rahman Rahman Hug
Chertered Accountants

KPMBG in Bangladesh

Firm Registration Number: [N/A|
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Dhaka Bank Limited and its Subsidiaries
Consolidated Profit & Loss Account
For the year ended 31 December 2021

2021 zﬂ”ﬂ

riterest incotme/profit on investments 22(a) [ 14857899527 17,631263.869
riterest paid/profit on deposits and borrowings elc 23(a) | - (13.954.163.722)
Net interes! income ' mmm 3,677,100,147
Investment income 24(a) : 3615337.843 3.75.5,42&&5::
Commission, exchange and brokerage 25(a) 3517743459 2,760 604581
Diher operating income 26(3) . DSHS86106 194803.360
7,392,267, 6,723 ,926,645
Total operating income (2) 1 10,401,026,792
Salary and allowances 27(3) a,ﬁﬂ}ﬂﬁ,ﬁﬁ 7,593,743577
Rent, 1axes, insurance, electricity etc. 28iz) 340378218 173.322.685
Legal expenses 29(g) = 37,101,435 37,036,064
Postage, stamps, lelecommunication etc. 30(z) 45205612 45,839,163
Stationery, Printing, Advertisernant eic. 31{a) == 21%‘[?5 Ta0,018 242
Chief Executive’s salary and fees 32(a) =7 ﬂﬂﬁ;[ﬂ] 8,359,099
Directors' tees 33ia) oy i 5,229,600
Auditors fees 34(a) 2,035,500
Depreciation and repairs of bank’s assels 35(a) o 1121635878
kb= expenses 36(3) . m,mim #53.650.925
Total operating expenses (h) - 5,006,202,133 5,032,413,233
Profit before provision and taxes (¢ = (a-b)) ] .-.Wlﬂ,ﬂiﬁ 5,368,613,559
Provision Against loans and advances (e 2122909360 2,181018.2325
Provision against goad borrower 152 : .
Provision for diminution in value of investments 3E{a) - (9,763,557)
[Wther pravisions 3%a) ' 98,504.708
Total provision (d) 2,269,739,436
Total Profit before taxes (c-d) 3,008,874123

Provision for Taxation 1,110, 760,262

Durrent tay : 1,617.478,601
Deferred tax | (506,649.339)
Hel Profil afler Taxation 1,988,104,861
Met profit after tax attribulable to:
Fruity holders of D8I 1,988,109 050
Mon-pantrolling interast (4,185)
1,988,104 BG1
Profit available for distribution e
Surplus in profit and loss account from prévious year 19(a) 1,618,562.389
Me! profit for the penod 1,988,109 050
3,606,671,439
Approgriations
Statutory Heserve B36,386,800
(General Resarve -
|rwestment Fluctuation Fund 8,100,000
Oividends et 853,211,810
Start-up Fund -
Surphus in profil and loss acoount 2108872761

3,606,671,439

2% 0CT 1

Consalidated eaming per share (CEPS)
The notes [ o § fanu annexures A to M form an infegral part of these financial statements
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Manaaing Director & CEO
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ANl Ashfag, Parinet, Enrofment no 509
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Dhaka Bank Limited and its Subsidiaries
Consolidated Cash Flow Statement
For the period ended 31 December 2021

Cash flows from operating activities
Interest/Profit receipts in cash
Interast/Profit paymeants
Dividend receipts
Recovety of loans previously written off
Fes and commission receipts in cash
Cash payments 1o employges
Cash payments to suppliers
Income takes paid
Receirts from other operating activities
Payments far other operating activities

Notes

41(a)
A2(8)

Operating profit before changes in operating assets & liabilities (i)

Increase/Decrease in operating assets and liabilities
Furchasa/sale of trading securities
Loans and advances 10 CusTamers
Other assels
Deposits from other Danks
Deposits from customerns
Other lizbilities account of customers
Oiher habilities
Cash flow from operating assels and liabilities (ii)
Het cash flows from operating activities (a)= (i+ii)

Cash flows from investing activities

Proceeds from sale of securities
Payrent for purchase of securities
Purchase of property, plant & equipment
Sele of property, plant & equipmant
Proceads from non-banking assets
Purchase/sale of subsidiary

Met cash flow from investing activities (b)

Cash flows from financing activities

Barrowing from other banks

43(z)

44(a)

Receipts from issuance of Non-Convertible Subordinated Bond
Payments for redemption of Nen-Convertible Subordinated Band

Dividends paid
Het eash flow from financing activities ()

Met increase/ (decrease) in cash and cash equivalents (a+b+c)

Fffects of exchange rate changes on cash & cash equivalent
Cash and cash equivalents at beginning peniod
Closing cash and cash equivalents at end of period*

*Cash and cash equivalents
Cash in hand

Balance with Bangladesh Bank and its agent bank(s)

Balance with other banks & Financla! Institutions
Money 2t call on short notice

Frize Bond

Total

Net Operating Cash Flow per Share (NOCFPS)

Sahabub Alam Khan, FCA
www dhakahankl @uelifnance Ofices. EVP 8 CFO
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Dhaka

2020
Taka
17,396,053,0¢ 20,658,745.38¢
(10,448,787 354) {14,091 990,624)
184,769,098 9, 540,088
123.190ﬁ5¥ 28872100
2.585,550,098 2042510051
- [2.539,513,654) (2 602,743 576)
(317.750.404) (288 786,448
nmmwa; [1,776,760,756)
272867301 282963117
(1,675,866 495 (1,638,206 463)
3866972591 2,754,246,889
 (6.:239,067,.897) (316.224,255)
(15.965477,347) {3,164 950,376)
(37,763.230) £ (143851 850
- 698785825 (2,162:302 B04)
4,168.411.947 3175743632
1,389,168
(1,406,840,674) (1.033.800,607)
1,172,925,062 2,553,797 609
5,039,897,653 5,308,044 498
531,151,102 760,154,595
{3,‘!#4.3?!:252) (2.334,832.967)
- izmﬁma) {3,810,631,126}
= 1265244 4,381,696
(3.,525,621,129) (5,481,027 801)
5212474,111
(600,000,000}
(426,605,910)
4,185,808,201
4,012,824,898
590,793,651
1,550,500.728
36,254,228,278
7 872313,278
14,531,122693
18,748,105,557
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Dhaka Bank Limited

Balance Sheet

As at 31 December 2021

31.12.2021 31.12.2020
Taka

PROPERTY AND ASSETS
Cash _19,838,425,649 17,403,330,921
Cashin hand (Including foréign currencies) 3. '3301,355729 2572208228
Balance with Bangladash Bank and (15 agent bank(s) a2 | 17537063920 14,531,722693
(Inchuding foreign currencies)
Balance with other barks and financial institutions 4 22,211,041,163 18,017,117,989

n Bangladesh 41 - 20076.318.582 15,019,122,898
Nutside Bangladesh 42 _2iasarean 7,997 955,091
Maoney at call on short notice s 700,000,000
Investments b 39,444,756,051
Gavernment 6.1 32980972403
Othels 6.2 ), hA463.783 648
Loans, advances and lease/investments 7 215,458,643,693 198,660,473,920

aans, Cash Credits, Overdrafts etc/investments i 412.291,159,510 186,184/433,097
Hills purghaged and discounted 8 Iﬁ’ﬂ%ﬁﬂ 2.476,040.823
Fixed assets including premises, furniture and fixtures E 8,954,869,250 9,020,772,046
Other assets 10 14,114,146,537 12,000,775,749
Non-banking assets n vy _ i =
Total Assels ___w 295,337,226,676
LIABILITIES & CAPITAL s
Liabilities . :
Borrowings from other banks, financial institutions and agents 12 | 44,565,190,826 32,999,166,033
Deposils and other accounts 13 = m,«mm 205,666,983,660
Gurrent Ascounts and other Accounts 34172428017 26,588,039,572
Bills Payable 2 2113,'[}72255 2452855109
Savings Bank Deposits 28.665.174,772 5402215927
Term Deposits 155,3ﬁ9.ﬁ?25ﬂ2 151,223.473.061
Non Convertible Subordinated Bond 14 5,200,000,000 6,800,000 909 0CT 2022
Other liabilities 15 34,926,816,025 31,078,323,089
Total Liabilities 316,109,355,267 276,545,072,791

anzim Ala r'ngl r
Capital/Shareholders' Equity Managmg Bireclar & CED
st : UCE Investmen! Limiled

Total Shareholders' Equity ﬂ,!ﬂ’,ﬁﬂ,!ﬁ 18,792,153,885
Paid up Capital 16.2 - 0,496,247,530 8958728050
Statitory Reserve 17 4 ’nm&{l‘ﬂ B 260,438,245
Other Reserve i 18 . I‘?ﬁﬁ??ﬂ 55,210,600
Surpius in Profit and Loss Accoum 1.514.730946

Total Liabilities and Shareholdegs’ Equity

- A 18 0CT 2022

F
R
r 1 = u ju,,,:
Faranig 13| P Di;

wwrw dhaka
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0CT 2022
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31.12.202
Notes ‘i.-'jl:lu .

OFF-BALANCE SHEET ITEMS

Contingent liabilities 21 130,877,238,636
Acceplances & Endorsements 43583078056
[rrevocable Letiers of Credi ) 24,124,738 481
Letters of Guaraniee 455315.734.359 476071454 604
Rilis lor Collection Iiﬂﬁmﬂﬁ 11734534437
(ither Contingent Liabllities 12,894,500,770 B.433.435.063
Other commitments =

Bocurmenary credit and short term trade-related transactions E :

Forward assets purchased and forward deposits placed = 5

Undrawn note lsstance and revolving underwriting facilities

Undrawn formal standby feeilities, credd lines and other commitments

Total Off-Balance Sheet items including contingent liabifities 130 38,636

The nates 1 ta 50 and annexures A to M form an infegral part of these fmancial siatements.

w/

Managing Director & CEQ

Dhaka, 26 Aaril 20772

18 0CT 202

thlbub Alan'r Khan, FCA
nance Officer, Eup & CFD
B 004

Head Othice, Dnpi,

DHAI-{A

B 144 | A

J-ir.-,(,-f

%t;mrﬁl..

D-:c-:cilor

Director Chairman

As per our repart of same date

Auditor

Ali Ashlag, Partnz

Enrolment no, 500

Rahman Rahman Hug
Chartered Accountants

KPMG in Bangladash

Firm Registration Mumber: [N/A]
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Dhaka Bank Limited
Profit & Loss Account

For the year ended 31 December 2021

Interest moome/profil an mvestments
Inteiesl paid/profil on deposits and bofrowings 21t
Met interest income

Invastment incoms
Commigsion, exchange and brokerage
(rther operating [ncome

Total operating income (a)

Salary and allowances

Rint, 1dxas, insurance, elactriciy efc.
Legal expences

Postage, stamps, ieecommunication ete
Stationery, Printing, Adverlisement el

a2
2

2020
Taka

17714105807
(13.995,651.517)
3,718,454,290

3553932577
2698911317
193,625,709
469
10,164,023,893

959353.995
831,756,999

2557, 123,684
166,130,685
37.702.564
45420902
187 626962
7,994 969
4,287.610
1.679,000

1,104 549 758
844.840,050

T

{iﬁﬂﬂ!,m

4958,361,254
5,206,562,639

'-’-,L‘FZIWQ‘?EU

1 535,907,084

(3,783,557)

96 504,768
2,024,628,205
3,181,934,343
1,151.643.775
1,580,023 896
(478,080,171

029,990,568

1;:4.33554&_:
Eﬂmmsa

574,389,056
2,029,090 564

3,004,379 624

mﬂ&m

KT 2

i-nief Executhve’s salary end fees
Directars' fees 3
Auditors’ fees k.
Nenteciation and repairs of bank's essets a5
dther expenses 36
Total operating expenses (b)
Profit before provision and taxes (¢ = (a-b))
Frovision anainst loans and advances KH
Provision against good borrower 152
Provision for diminution i value af investments g
Orher provisions 39
Total provision (d)
Total Profit before taxes (c-d)
Provision for Taxaton
Current 1ax 15.7
Defarred tax
Net Profit after Taxation
Profit available for distribution
Surplus in profit and Ioss account from previous yeat 14
Met profit for the penod
Appropriations
Statutory Reserye
Gang 2l Reserve
Dwidends ete.
Start-up Fund
surplus in profit and kess account
Eaming per share (EPS) 40
The nates 1 to 80 and sanexures:A 1a M form an infegral part of these financial statements,
\\/
%i' Jn'r-f.r \/’
tanaging Dwestor & CEQ Director

Iﬁﬂﬂ"@ﬁ

g

K
'“"u Ofhcey Eon: f CA

D
Dhvaka, 26 April 20 KAEA-.MK
Hegg Olfice, nnm‘ =

www tlhakabankld.com

Director
As per our repart of same date

&)

636,336,869

853211810

1,514,780,546

3,004,379,624
2.14

18 00T 212
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Chairman

Auditor
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Tanzim Alamgir
Managing Director & CEO
HCE Investment Limited

All Ashiag, Partnar, Enralment no: 509
Rahman Rahman Hug, Chatered A
HPEMG in Bangladesh, Firm Regisirad
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Dhaka Bank Limited
Cash Flow Statement
For the period ended 31 December 2021

Cash flow from operating activities
Imterest/Frofit receipts incash
Imerest/Prafit payments
Dividend receipts
Recovery of |oans previously written off
Fee and commission receipts in cash
Cach payments 1o employees
Caeh paymenis 1o suppliers
Incorme taxes pasd
Receipts from other operating activities
Bayments far ather operating activities

Operating profit before changes in operating assets & lisbilities (i)

Increase/Decrease in operating assets and liabilities:
Purchase/Sale of trading securities
Loans dnd advances to Customers
Cther assats
[eposits Irom other banks
Epasits rom customers
Other ligbilities account of customers
Cither lizbilivies
Cash flow from operating assets and liabilities (ii)
Net cash flows from/{used in) operating activities {a)= (i+ii)

Cash flow from investing activities
Frocesds from sale of securities
Payment for Purchase of securities
Purchagse of property, plant & equipment
Sale of praperty, plant & etuitpment
Froceeds from Mon-bankng assets
Purchasesszle of subsidiary

Net cash flow fram investing activities (b)

Cash Alow from financing activities
Borrowing from other banks
Recaiprs from issuance of Non Convertible Suborginated Bond
Fayments for redemption of Non Convertible Subordinated Bond
Cividends paid
Met cash flow from financing activities (c)
Met increase/ (decrease) in cash and cash equivalents (ath+c)
Effects ot exchange rate changes on cash & cash etquivelent

Cash and cash equivalents e1 beginning period
Closing Cash and cash equivalents at end of period*

*Closing cash & cash equivalents
Cash in Hand
Balance with Bangladesh Bank and (is agent bank(s)
Balange with olher Danks & Fingncial Institutions
Money at call on shirt notice
Frize Bond
Total

Net Dperating Cash Flow per Share (NOCFPS)

%laummu

The mates T fo 50 amj ar%mgﬁpmnﬁgﬁumr: of these fnag

(flicer EVP & CF
e DHAKABANH?
ANNUAL REPORT 2021 Head Office, Dhakg

2021 "M[I

unaﬁaam

20519571227
(14132478 410)
46064080
28572009

1881 B16,7ES
(2,566,123 583)
(272429428
(1869854, 792)
206843813
[1.629644.307)

2,491,727 387

(50541,120)
(3025,566,001)
6,034905.001
(2182.302804)
3299262245
1380168
(1,020,256,599)

2,676,790,890

5,168,518,278

522051702
(3794872.252)
{245118511)

TS9877 570
(2.334332.867)
(3895,192.954)

Haad Cffice, Dh‘l"- a

1265244 4381656

(5,465,866,354)

5274038540
(200,000,000

so.ahitT N1

3,950,084,663
| 794325709 500793651
Tﬂﬂﬁmﬂ 31582167 396

M!éﬂ gﬂimim?w rL_.
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Mana in r& CEO
Limited

428,501,348

- 10,785,428,693

2.331355?29
17587069920
22211041163

'1 4,531,142583
18,017,117 989
T00.000000

2 505800
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Dhaka Bank Limited and its Subsidiaries
Notes to the Financial Statements
as at and for the year ended 31 December 2021

1. Reporting entity - The Bank and its activities

1.1 Legal Status and nature of the entity

(haka Bank Limitad {tha “Bank™) was incorporated in Bangladesh as a Public Limited Company on 06 Apnl 1895 under the
Companies Act, 1994 and commenced commercial operation an 05 July 1995. The Bank went for public issue of shares
on 25 November 1999 and its shares are listed with both the Stock Exchanges (Dhaka Stock Exchange Lid. and
Chittagong Stock Exchange Ltd.) of Bangladesh. Currently, it has 109 branches all over Bangladesh which includes 68
urhan and 41 rural branches, two Offshore Banking Units at DEPZ & CEPZ, Chattogram, 3 SME Service Centeérs and 21 sub
branches. Out of the above, 2 branches of the Bank are run under |slarnic Shariah, with a working method substantially
different from conventional branches. The Bank has two subsidiary companies in the name of Dhaka Bank Securities
Limited and Dhaka Bank Investment Limited. The Bank has been holding 99.99% shares of Dhaka Bank Securities Limited
(which has & branches in Dhaka, Chittagong and Sylhiet) and Dhaka Bank Investment Limited. Mareaver, the Bank has 3
dedicated philanthropic unit named Dhaka Bank Foundation, cperating since 28 July 2004

The reqgistered office of the Bank is at Plot CWS (C)-10. Bir Uttam A K. Khandaker Road, Guishan-1, Dhaka-1212,
Bangladesh

The consolidated financial statements of the Bank as at and for the year ended 31 December 2021 compnise the Bank
and its subsidiaries (collectively the ‘Group’ and individually ‘Group entities’)

1.2 Principal activities of The Bank

The principal activities of the Bank are (o provide wide array of financial products (loans and deposits) and services that
includes all kinds of conventional and Islamic banking services 1o its customers. It offers corporate banking, retail
banking, trade services, cash management, treasury, SME, retail, custodial and clearing services to fts customers. These
activities are conducted through its branches, SME service centres, sub branches, Islamic windows and vilrant
alternative delivery channels (ATM booths, internet banking) in Bangladesh. The Bank also provides off-shore Danking
services through its Offshore Banking Units (OBU) and islami banking services through its Islamic Bank branch

1.3 Offshore Banking

Offshore Banking Linit (OBU) is a separate business umit of the Bank, operates its business through a separate counter as

governed under the rules and guidelines of Bangladesh Bank and a Policy for Offshore Banking Operation issued by

Bangladesh Bank through BRPO circular no. 02, dated 25 February 2019 and BRPD circular letter no. 09 dated 27 May 2019. It

gives loans (on and off-balance sheat exposures) and 1akes deposits in freely convertible foreign curencies to and from

person/institution not residert in Bangladesh and Type-A (whelly foreign owned) units in ERZs in Bangladesh It also gives lang

term finance 10 industrial units outside EPZs and TypB and Type-C industnal units within the EPZs subject to compliance by

the industrial units with the guidelines of Bangladesh Investment Development Authority (BIDA) and Bangladesh Bank

Besides, this unit provides bill discounting/financing facilities accepted by Authonsed Cealer (AD) in Banglacesh against

ueance LCs in accordance with Bangladesh Bank (BB) guidelines. Currently, the Bank hes two 0BUs in DEPZ and CEPZ T OCT 2077

Bank obtained DEPZ Offshore Banking Unit permissian vide letter no. BRPD (P)744(52)/2005-2187 dated 18 June 2005 and

CEPY Offshore Banking Unit permission vide letter no. BRPD (P-3)744(92)/2017-123 dated 05 January 2017, The Bank

commenged the operation of its DEPZ Offshore Banking Uni with effect from 10 May 2006 and CEPZ Ofshare Banking Uit

with effect from 12 February 2017 Separate financial statements of Offshare Banking Urits are shown in Annexure-J.

Tanzim A amgi

1.4  Islamic Banking Managing Director & CE

_ UCB Investment Limit
The Bank operates Islamic Banking in two branches . desibnated for this purpase in complies with the rules of Islamic

Sharigh. A separate balance sheet, profit and lags account and a statement of profit rate on deposits (shown in hnnexureTih 0CcT zw
and the figures appeanng in the annexure have been incofpdratal in the respective heads of 'rhese financial state M’%s 2s
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been formed at Head Office to monitor and comply with the rules of Islamic Shariah and ather Regulatory badies. Separate
financial statements of Islamic Banking Branch are shown in Annexures-1(1) and Annexures-1(2).

1.5  SME service center

The main functions of SME Service Centers are 1o render services anly for receiving application, disbursement,
monitoring and recovery of SME/Retail loans. They also serve the customers for opening of account, payments of foreign
jemittance elc

1.6 Sub-Branches

As per BRPD Circular No, 28 dated 27 December 2018, the Central Bank allowed all schedule banks for expanding its banking
business in Bangladesh and providing banking services to the disadvantaged/rural people by prowiding extended financial
services through opening of sub-branches. The sub-branches are meant 1o operate within the limited expenditure under the
supervision of a nearby full-fledged branch of the bank. Sub-branches are functioning as a new dimension 1o the banking
sector of Bangladesh at minimum cost wilh the same services/transactions just like ary operational branch except foreign
exchange transactions In addition, transactions of the sub-branches are reflected on the balance sheet of the
attached/mother branches. A Bank has to take permission from Bangladesh Bank for opening each sub-branch Dhaka Bank
Limited has already opened 21 sub-branches and will expand its netwerk in days to come.

1.7  Central processing center (CPC)

Dhaka Bank Limited has established the Central Processing Center (CPC) for trade and credit operations. The cernter
maintains its accounting records in the general ledger of the respective branches. The import/export related processing
and credit operations are centrally controlled and manitored by the CPC for efficient and effective decision-making and
reduction of cost.

1.8 Custodian Service

The Bank obtained permission to work as a security custodian from Bangladesh Securities and Exchange Commission
vide its certificate no. SC-09/2006 dated 18 May 2006 under the Secunities ano Exchange Commission (Securities
Custodial Service) Rules, 2003.

1.9  Subsidiaries of the Bank

The Bank has two subsidiaries These are Ohiaka Bank Securities Limited and Dhaka Bank Investment Limited. Detzils of
the subsidianes have been presented in note ne. 1.9.1101.9.2.

1.9.1 Dhaka Bank Securities Limited (Former DBL Securities Limited)

As per decision of the 153rd meeting of the Board of Directars of Dhaka Bank Limited, a separate subsidiary company In

the rame of DBL Securities Limited was formed to carry out the stock broker and stock dealer activities of Capital Malk§t (0T nn
Services Division of the Bank. The Board of Directors of Dhaka Bank Limited in its 208th meeting renamed the subsidiary

Company as "Dhaka Bank Sacurities Limited” instead of "DBL Securities Limited”, Dhaka Bank subscribed Tk 149,899 090

dwvided into 14,999,999 shares @Tk 10 each with 99.99% of contribution 10 equity participation. Further, Tk 1,350,000,000

wete injected by Dhaka Bank Limited as fresh capital during the year 2011, 05 (five) new [liraclors were inducted in the ‘L}i |
Hoard of Dhaka Bank Securitles Limited by transferring 05 (five) share certificates @Tk.10.00 each of ohakJamEim Alamgl
Securities Limited held by Dhaka Bank LimitedNow, the tofal number of shareholding in Dhaka Bank SecuritieM3RRHA% Director & Cl
15 208,700,056 shares after considering the stegk dividend is};ued from 2071 ta 2018 UCE Investment Limt

The financial state Lﬁﬂdﬁﬁmh ¥ cen englosed in Annexure L )S%D!.B H”' fﬂzz
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1.9.2 Dhaka Bank investment Limited

As per approval of the Board of Directars of Dhaka Bank Limited in its 190th meeting, a separate subsidiary Company in
the name and style of "Dhaka Bank Invastment Limited” was formed with Authonized Capital of Tk 2,000,000,000 and
Paid-up Capital of Tk, 250,000,000, amongst other, to conduct Merchant Banking Activities, Lo act as lssue Manages,
Securities Management and Brokerage, Custodian Service, Investrnent and Assel Management, Purtlolic Management,
Capital Market operation etc. Dhaka Bank Limited subscribed Tk.249,999.940 divided into 24,999,594 shares @7k 10
each with 99.99% of contribution to Eguity participation. The Company is yet to receive the license from Bangladesh
Securities and Exchange Commission (BSEC) to commence its operation,

The financial statements, audited by ACNABIN, Chartered Accountants, have been enclosed in Annexure M.

2. Consolidated and separate financial statements

The separate financial statemenis of the Bank as at and for the year ended 31 December 2027 comprise those of
Domestic Banking Unit (main operations) and Otfshore Banking Unit (OBU), and the consolidated financial statements of
the Group comprise those of ‘the Bank' (parent company) and its subsidiaries. There were no significant changes in the
nature of principal business activities of the Bank and the subsidiaries during the financial year. A summary of accounting
principles and policies which have been applied consistently (unless otherwise stated), are set out below and in the notes
of respective areas:

2.1  Basis of preparation of financial statements and statement of compliance

The separate financial statements of the Bank as at and for the year ended 31 December 2027 comprise those of
Domestic Banking Unit (Main eperations) and Offshore Banking Unit (0BU), and the consalidated financial staiements of
the group compnse those of ‘the Bank' (parent company) and its subsidiaries. There were no significant changes in the
nature of principal business activities of the Bank and the subsidiaries during the financial year

The financial statements of the Bank are prepared in accordance with IFRSs (including 1ASs) and the requitements of the
Bank Company (amendment) Act, 2013, the rules and regulations issued by Bangladesh Bank, the Companies Act, 1954,
The Securities and Exchange Ordinance, 1969, Bangladesh Securities and Exchange Commission Act, 1993, Bangladesh
Securities and Exchange Commission (Public Issues) Rules, 2020, Income Tax Ordinance and Rules, 1984, The Value
Added Tax and Supplementary Duty Act, 2012, The Value Added Tax and Supplementary Duty Rules, 2016, Dhaka Stack
Exchange Ltd. (OSE), Chittagong Stock Exchange Ltd. (CSE) and Central Depository Bangladesh Lid [CDBL) and Financial
Reporting Act, 2015 In case any requirement of the Bank Company (amendment) Act, 2013, and provisions and circulars
issued by Bangladesh Bank differ with those of IFRSs (including 1ASs), the reguirements of the Bank Company
(amendment) Act, 2013, and provisions and circulars issued by Bangladesh Bank shall prevail. Material departures from
the requirements of IFRS are mentioned in i to xvii,

In addition to toregeing directives and standards, the operation of Islamic Banking branches are accounted for in

accardance with Financial Accounting Standards issued by the Accounting and Auditing Organization for Islar

Financial Institutions, Bahrain, and BRPD circular no. 15, dated 09 November 2009, A separate balance shest, profit ;:EE ocT 02
loss account and & statement of profit paid on deposits are shown in Annexure-I(1) and Annexure-1(2) and the figures

appearing in the annexure have been incorparated in the related heads of these financial statements as recommended by

the Central Shariah Board for Islamic Banks in Bangladesh.

i) Presentation of financial statements Tanzi lamgir
Managing Director & CEQ
IFRS: As per |AS 1,2 complete set of financiel statemper 45 @ statement of financial position, a staren@CRIInUBtment Limitec

and loss and other comprehensive income, a statement of changeg in equity, a statement of cash flaws, nates comprising a

summary of significant accounting policies and othehe ¢ inforrhation and comparative information. (AS 1 nas alsd § ﬂf]‘ biiny,
stated the entity o disclose assets and Iminlﬂ W 1e i clfic i %ﬂsem zﬂé SIan

Md. Mamiru
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Bangladesh Bank: The presentation of these financial statements in prescribed format (Le. balance sheet, profit and loss
account, cash flow statement, statement of changes in equity, liquidity staterment) and certain disclosures therein are guided
by the First Schedule {section-38) of The Bank Company Act, 1991, and amendment thereon and BRPD circular no 14 dated
25 June 2003 and subsequent guidelines of Bangladesh Bank. In the prescribed format there is no option 10 present assels
and liahilities under current and non-current classification,

i) Investment in shares, mutual fund and other securities

IFRS: As per requirements of IFRS 9, classification and measurement of investment in shares and securities will depenad on
now these are managed {the entity’s business model) and their contractual cash flow characteristics. Based on these fagtors
it would generally fall ether under “at fair value through profit or loss accounmt” or under “at fair value through other
comprehensive income” where any change in the fair value (as measured in accordance with IFRS 13) at the yearend is
laken to profit and loss account or other comprehensive income respectively

Bangiadesh Bank: As per BRPD circular no, 14 dated 25 June 2003 investments in quoted and unquoted shares are revalued
on the basis of year-end marke! price and Net Assets Value (NAV) of last audited balance sheet respectively. As such,
provision is made for any loss ansing from diminution in value of investments (portfolia basis); otherwise investments are
tecognised at costs.

iii)  Revaluation gain/loss an government securities

IFRS: Government securities refer primarily various debt instruments which include both bonds and bills. As per
requirements of IFRS 9 Financial instruments, bonds can be categorised as "Amariised Cost (AC)" or “Fair Value Thiough
Prafit or Loss (FVTPLY or “Fair Value through Other Comprehensive [ncome (FYOCI)". Bonds designated as Amortised Cost
are measured at amortised cost method and interest income is recognised through profit and loss account. Any changes in
fair value of bonds designated as FVTPL is recognised in profit and loss account, Any changes in fair value of bonds
designated as FVOC! is recognised in other reserve as a part of equity.

As per requirements of IFRS 9, bills can be categorised either as “Far Value Through Profit or Loss (FVTPL) or “Fair Value
through Other Comprehensive Income (FVOCI)". Any ehange in feir value of bills 1s recognised in prolit and loss or other
reserve as a part of equily respactively.

Bangladesh Bank: According to DOS circular no. 5 dated 26 May 2008 and further clarification in DOS cireular no 5 dated
28 January 2009, Government securities/bills are classified info Held for Trading (HFT) and Held Lo Maturity (HTM). HFT
sepunities are revalued on the basis of mark to market and any gains on revaluation of secunties which have not matured
as at the balance sheet date are recognised in other reserves as a part of equity and any Josses on revaluation af
securities which have not matured as at the balance sheet date are charged in the profit and loss account. Interest on
HFT securities including amortisation of discount is recognised in the profit and [oss account. HTM securities which have
not matured as at the balance sheet date are amortised and gains or losses on amortisation are recognised in other
reserve as a part of equity.

iv)  Repo and reverse repo transactions

IFRS: As per IFRS & when an entity sells a financial asset and simultaneously enters into an agreement 10 repurchase the
assel (or a similar assel) at a fixed price on a future dale (repo), the arrangement is treated as a loan and the undew;ﬂ E‘[ 1
asset continues to be recognised at amortised cost in the entity’s financial statements. The difference betwesn selling
price and repurchase price will be treated as interest expense. The same rule applies to the apposite side of the

fransaction (reversa repo) '?“7‘ (
. - o (BOS] : mgit

e ; il Dire
clarification in DOS circular no. 02 dated 23 January 2013, when a bank sells a fman:laf assel and mr‘iul 1aneoml‘f UCEIR ys!m::jir[is <
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v)  Provision on loans and advances

IFRS: A5 per IFRS 9 an entity shall recognise an impairment allowance on loans and advances based on expected credit
losses. At each reporting oate, an entity shall measure the impairment allowance for loans and advances at an amount equal
ta the lifetime expectad credit losses if the credit risk on these loans and advances has increased significantly since iniial
recognition whether assessed on an individual or collective basis considering all reasonable information, including that
which is farward-looking. For those loans and advances for which the credit risk has not increased significantly since initial
recognition, at each reporting dale, an entity shall measure the impairment allowance at an amount equal 1o 12 manths
expected credit losses that may result from default events on such loans and advances that are possible within 12 months
after reporting date.

Bangladesh Bank: As per BRPD circular no. 53 (30 December 2021), BRPD circular no. 52 (29 December 2021), BRPD
cireular no. 51 (28 December 2021), BRPD circular no. 50 (14 Decemnber 2021), BRPU circular no. 45 (04 October 2021) BRPD
gircular no. 19 (26 August 2021), BRPD circular no. 05 (24 March 2021), BRPD circular no, 13 (27 June 2021), BRPD circular
no 03 (31 January 2021), BRPD circular no. 56 (10 December 2020), BRPD circular no. 52 (20 Octaber 2020), BRPD circular
na 16 (21 July 2020), BRPD circular no. 3 (23 April 2019), BRPD circular no. 1 (20 February 2018), BRPD circular no 15 (27
September 2017), BRPD circular no. 16 (18 November 2014), BRPD circular no. 05 (29 May 2013), BRPD circular no. 19 (27
December 2012) and BRPD circular no.14 (23 September 2012) a general provision at 0.25% to 5% under differert categories
of unclassified loans (good/standard loans) has to be maimained regardiess of objective evidence of imparrment And
specific provision (other than shon -term agricultural and micro-credits) for sub-standard loans, doubtful loans and bad
losses has to be provided at 20%, 50% and 100% respectively for loans and advances depending on the duration of pvardue
Moreover, 3 prowision for Short-Term Agricultural and Micro-Credits has to be provided for 'sub-standard’ and ‘doubtful’ loans
at the rate of 5%, 20% and & 100% provision lor the 'bad/Loss' loans. Such provision policies are not specifically in ling with
thase prescribed by IFRS 9.

wi)  Recognition of interest in suspense

IFRS: Loans and advances to customers are generally classified at amaortised cost a5 per IFRS @ and interest income |5
recognised by using the effective interest rate method 1o the gross carrying amount over the term of the loan. Dnce a loan
subsequently becomes credit-mpaired, the entity shall apply the effective interest rate to the amortised cost of these loans
and advances

Bangladesh Bank: As per BRPD circular no 14 dated 23 September 2012, once a loan is classified as impaired, interest on
such loans are not allowed to be recogniced as inceme rather the corresponding amount needs to be credited 1o an interest
in suspense account which Is presentad as a lability in the balance sheet

vii)  Other comprehensive income

IFRS: As per 145 1 Other Comprehensive Income (OC1) is a2 component of financial statements or the elements of Other
Comprehensive Income are to be included in a Single Comprehensive Income (SCI) stalement.

Bangladesh Bank: Banglacesh Bark has issued templates for financial statements which are required 1o be tollowed by ail

harks The templates of financial statements (ssued by Bangladesh Bank do not include Other Comprehensive Income nor

are the elements of Other Comprehensive income allowed 1o be included in a Single Comprehensive Income (SC1) stateh@QCT 2022
As such the Bank does not prepare the other comprehensive income statement. However, elerents of OC, if any, are showr

In the statements of changes in equity.

viii)  Financial instruments - presentation and disclosure
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ix)  Financial guarantees

IFRS: As per IFRS 9, finanecial guarantees are contracts that require the issuer Lo make specified payments Lo reirnburse the
halder for a loss it incurs because a specified debtors fails to make payment when due in accordance with the ariginal or
modified terms of a debt instrument. Financial guarantee labilities are recognised initially at their fair value plus trangaction
costs that are directly attributable to the issue of the financial liabilities. The financial guarantees are subsequently
measured at the higher of the amount of loss allowance for expected credit losses as per impawment requirsment and the
amount initially recognised less, income recognised in accordance wilh the principles of IFRS 15, Financial guarantees are
included within other liahilities.

Bangladesh Bank: As per BRPD circular no. 14 dated 25 June 2003, financial guarantees such as letter of credit and letter
of guarantee will be treated as off-balance sheet items. No liability is recognised for the guarantee except the cash margin
As per BRPD circular no. 1 dated 3 January 2018 and BRPD circular no. 14 dated 23 September 2012, the Bankis required to
maintain provision at 1% against gross off-balance sheet exposures.

x) Cash and cash equivalents
IFRS: Cash and cash equivalent items should be reported as cash item as per IAS 7

Bangladesh Bank: Some highly liquid assets such as money at call on short notice, T-bills/T-bonds, prize bands are not
pressnbed to be shown as cash and cash equivalents rather shown as face item in the balance sheetl, However, in the cash
flow statement, money at call and short notice and prize bonds are shawn as cash and cash equivalents beside cash in hand,
balance with BB and other banks

xi)  Mon-banking asset
IFRS: No indication of non-hanking asset is found in any IFRS.

Bangladesh Bank: As per BRPD circular no. 14 dated 25 June 2003, there is a separate balance sheet item named
non-banking assets existed in the standard format, As per BRPD circular no. 22 dated 20 September 2021, there ic separate
guideline for accounting for Non-banking asset.

xii)  Cash flow statement

IFRS: Cash flow statement can be prepared either direct method or indirect method as per IAS 7. The presentation 13
selected to present these cash flows ina manner that is most appropriate for the business or industry. The method selected
15 appied consistently.

Bangladesh Bank: As per BRPD circular no 14 dated 25 June 2003, cash flows statement has been prepared follewing 3
mixture of direct and indirect methods

xiii)  Balance with Bangladesh Bank: (Cash Reserve Ratio-CRR)

IFRS: CRR maimamnad with Bangladesn Bank should be treated as other assel as it is not available Tor use in day to day
operalions as per |AS 7.

Bangladesh Bank: Balance with Bangladesh Bank including CRR s treated as cash and cash equivalents 18 0CT 1022
kiv)  Presentation of intangible asset

IFRS: Intangible asset must be identified and recognised, and the disclosure must be given as per (AS 38

Bangladesh Bank: There is no requiremant for requiation of intangible assets in BRPD circular no. 14 dated 25 June 2003

w)  Off-balance sheet items Tanzim Alamgir

Managing Director & CE¢
UCE Investment Limite

IFRS: There 1s no requirement for disclosure of off-bgfance sheet hems on the face of the balance sheet.

Ban Bank: As per BRPD circular no. 14 dateth25 June 383, off balance sheet items (e.q. letter of it, letter of
n Ic.) mu tisclosed separatel e af the ,L‘r. ruzzaman
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xvi)  Disclosure of appropriation of profit
IFRS: There is na requirement to show appropriation of profit in the face of statement of comprehensive income

Bangladesh Bank: As per BRPD circular no. 14 dated 25 June 2003, an appropriation of prafit should be disclosed inthe face
of prohit and loss account.

wvii)  Loans, advances and leasefinvestments net of provision
IFRS: Loans and advances/investments should be presented net of provisions.
Bangladesh Bank: As per BRPD circular no. 14 dated 23 September 2012, provision on loans and advances are presented
separately as liability and cannot be netted off against loans and advances.

2.2 Basls of measurement

The financial statements of the Group have been prepared on historical cost basis except for the following:

Government Treasury Bills and Bonds designated as "Held for Trading (HFT) are presented al value using mark 10
market concept with gain crediting to revaluation reserve; and

: Government Treasury Bills and Bonds designated as ‘Held to Maturity (HTM)' are carned at amortised cost

2.3 Going concemn

The accompanying financial statements have been prepared on a going concern assumption that the Bank will continue in
operation aver the foreseeable future. The Bank has neither any intention nor any legal or regulatory compulsion to liquidate
or curtail materially the scale of any of its operations. Key financial parametars (including liquidity, profitability, asset quality.
provision sutficiency and capital adequacy) of the bank continued 1o demonstrate a healthy trend for a couple of years. The
Bank has been awarded AA in long term and ST-2 in short term by Emerging Credit Rating Limited, Rating detalls are shown
in note 2.32. The management does not see any issue with respect 1o going concern due 10 the recent panderic COVID-19
Besides, the management is not aware of any other material uncertainties that may cast significant doubt upon the Bank's
ahility 10 continue as @ quing concern.

2.4  Functional and presentation currency

Thase financial statements are presented in Bangladesh Taka (Taka/Tk) which is the Bank's functional currency. Except as
otherwise indicated, financial information presented in Taka has been rounded 1o the nearest integer,

2.5  Use of judgments and estimates

In preparing these consolidated financial statements in conformity with International Accounting Stendards (I1AS) and
International Financial Reporting Standards (IFRS), managerment has required to make judgments, estimates and
assumptions that affect the application of bank’s accounting policies and the reported amounts of assets, liabilities, income

and expanses, Actual results may differ from these estimates 19 0cT 102

The most critical estimates and judgments are apphed to the following:

Provision for loan and advances/investments- as explained in note 2.15.3; .
Tanz R’i Alamgir

employee benefit- as explained in note 2.23,

Managing Director & CEQ

Inzome tax- as explained in note 2,24,

Delered tay assels/liabilities- 45 explama

Useful lives of deppeciable assets regald
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UCE Investment Limited

in note 15 8 and - 18 0CT 2012

Md, Mbniruzzaman

gimanis Limited
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2.6

2.7

2.8

2.9

Uﬁﬁﬂml Rangladesh Bank's BRPD Circular
AS

However, underlying assumptions on estimates are reviewed on a going concern basis ard revisions thereon are recognised

in the period in which the estimates are revised. It is also required fo disclose the contingent assets and habilities at the date

of the financial statements in accordance with the guidelines as prescribed by IAS 37 “Provisions, Contmgent Liabilities and

Contingent Assets”.

Provision

Frovisions are liabilities that are uncertain in timing of amount. Provisions are recognised in the lollowing situations.

= the entity nas a present (legal or constructive) obligation as a result of past events,

: probable out flow of resources to settle the obligation and the obligation can be measured reliably;

- it is more likely than not that outflow of resources will be raquired 1o settle the presemt obligation exists st the end of
reparling period

conti Liabili

A contingent liability is a possible obligation that arises from past events and whose existence will be confirmed only by the

aocurtence ar non-occurrence of ong ar more uncertain future events. A contingent liability arises when same, but not all, of
the criteria for recognizing a provision are met

145 37 applies prudence by deeming a past event to give rise 10 a present obligation and an entity shall not recognise a
contingent liability However, if it is possible rather than probable that an obhgation exists, a contingent liability will exist, not
a provision in the financial statements. An entity shall disclose for each class of ransaction of contingent liability al the end
of the reporting period if the contingent liability 15 not remote

Contingent Assels

A contingent assel is possible asset that anses from past events and whose existence will be confirmed only by the
geeurrence of non-occurrence of one or more uncertain future events not wholly within the control of the Entity. Contingent
assets are never recognised rather they are disclosed in the financial staterents when they arise

Reporting period

These financial statements cover one calendar year from 1 January 2021 to 31 December 2021

Dividend

Dividend on ordinary shares is recognised as & liability and deducred from retained earnings when they are approved by
sharehalders at the Annual General Meeting (AGM) of the Bank

Dividend an ordinary shares for the year that is recommended by the Board of Directors after the balance sheet dlrg @:N mﬁ
gpproval of shareholders at the Annual General Meeting are disclosed in note - 49 te the financial statemeris

Date of authorization .

Tanzim Alamgir
Managing Director & CEO
Cash flow statement UCB Investment Limited

The Board of Directors has authorised this financial statements for public issue on 26 April 2022,

The cash flow statement has been prepared in accordance with IAS 7 as well as considering the requirements specified ip
BRPD circular no. 14 dated 25 June 2003 issued by the Banking Regulation and Policy Department of Bangladesh Bank.

Statement of changes in equity 18 0CT 202
The Statement of changes in equity reflects informa e increase or decrease in nel assets or we taterment
of changes in eguity is prepared principally in acce P ; ! fﬁ‘ 1 Wg(gm 5 E‘ Yaman

Managing Direclor

1. br : 1OLC Investments Limited
s SERPEUE MERD 200 C4 AV T S L3
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Liquidity statement

The liquidity statement of assets and liahilities as on the reporting date has been prepared on the following basis:

Particulars Basis
Gash, balance with other banks and financial instiwtions, | Stated maturity/observed behavioural trend
money a call and short notice, etc
Investments Residual maturity term.
Loan and advance/investment Repayment /maturity schedule and behavioural trend
{ror-maturity products)
Fixed assets Useful life
Oiner assels Realisation/amortisation basis
Borrowing fram ather hanks and financial institutions Matutity/repayment term
Deposits and other accounts Maturity/behavioural trend (non-maturity progucts)
Other long term liabilities Maturity term
Provisions and other liabilities Settiement/adjustment schedule basis

2.12 Financial statements for Offshore Banking Unit (OBU)

2.13

Reparting currency of Offshore Banking Unit is US Dollar. However, foreign currency transactions are converted into
ptuvalent Taka using the ruling exchange rates on the dates of respecive transactions as per I1AS 21 The Effects of
Changes in Foreign Exchange Rates”. Foreign currency balances held in US Dollar are converted into Taka at period end mid
rate of exchange as at 31 December 2021

Significant accounting policies

The accounting policies set out below have been applied consistently o all perids presented in these consolidated
financial statements of the group and those of the Bank have been applied consistently extept atharwise instructed by
Bangladesh Bank as the prime regulator. Certain comparative amounts in the financial statements have been reclassitied
and rearranged to confarm 1o the current year's presentation.

Accounting policies of subsidiaries

The financial statements of subsidiaries (Dhaka Bank Securities Limited and Dhaka Bank Investment Limited) whu.-:r-l ;EEIET ?’m
included in the Consolicated Finaneial Statements of the Group have been prepared using uniform accounting pohcies of 1he

Bank (Parent) for transactions and other events in similar nature. There is no significant restriction on the ability of
sibsidiaries to transfer funds to the parent in the form of cash dividends or to repay loans and advances. All subsidiaries of

the Bank have been incorporated in Bangladesh,

2.13.1 Accounting policy for IFRS 16: Leases Tanzim Alamgir

WA, ﬁhakabMAm L
i

Managing Director & CEO
Al inception of a contract, the Group assesses whether a contract is, of contains, a lease. A contract 1, IGBrimvEs ik Limited
if the contract conveys the right to contral the use of an identified asset for a period of time in exchange far consideration

At commencement or on modification of a contract that contains & lease component, the Group allocates the consideration
i the contract (o each lease component on the basis of its relative stand-alone prices.

The Group recognises a right-of-use asset and a lease-Hebility at the lease commencement daie The right-of use asset

is Initially measured at cost, which comprises fhe initial amount of the lease liability adjusted for any lease ﬂaer\Eﬂ*i 0CT 2622
madle at ar before the commencemant date, p 2l dire
and remove the underlying asset or to rests

ingentives received 18 0CT mﬂ

M
S-lhlhuh Khan, FCA EVH
Chie! Finance Offici, FUP 8 (FO -

Managing Diractor
IOLG Investmenta Limited
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2.13.2 Basis of consolidation

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the end
of the lease term unless the lease transfers ownership of the underlying asset to the Group by the end of the lease term or
the cost of the right-of-use asset reflects that the Group will exercise a purchase option [n that case, the right-ol-use assat
will be depreciated over the ugeful life of the underlying asset which is determined on the same basis as those of praperty
and equipment. In addition, the right-of-use asset 1s periodically reducad by impairment losses, if any, and adjusted for
cerfain remeasurements of the lease liability.

The lease liability s initially measured at the present value of the lease payments that are not paid at the commencement
date, discounted using the interest rate implicit in the lease o, if that rate cannol be readily determined, the Group's
incremental borrowing rate. Generally, the Group uses its incrernental borrowing rate as the discount rate

The Group determines its incremental borrowing rate by obtaining interest rates from various external financing sources and
makes certain adjusiments to reflect the terms of the lease and type of the asset leased

Lease payments included in the measurement of the lease liability comprise the following;
- fixed payments, including in-substance fixed payments;

- variable lease payments that depend on an index or a rate, nitislly measured using the Index of rate as at the
commengement date,

- amaunts expected to be payable under & residual value guarantee; and

the exercise price under @ purchase option that the Group 1s reasonably certain to exercise, lease payments in an
optional renewal period if the Group is reasonably certain fo exercise an extension option, and penalties for early
rermination of a lease unless the Group is reasonably certain nat 1o teérminate early

The |ease liability 1s measured at amortised cost using the effective interest method. It is remeasured when there 1s 8 change
in future lzase payments arising from a change in an index or 1ate, if there 1s a change in the Group’s estimate of the amount
gxpectad to be payable under a residual value guarantee, if the Group changes its assessment of whether it will exercise 2
purchase, extension or terminalion option or if there 1s a revised in-substance fixed lease payment

when the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the
right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been raduced to
ZED.

The consolidated finangial statements include the financial statements of Dhaka Bank Limited and those of its fwo
subsidiaries (Dhaka Bank Securities Limited and Dhaka Bank Investment Limited) prepared as at and for the year endec
31 December 2021. The consolidated financial statements have been preparad in accordance with |FRS 10 "Consolidated

18 0CT 2022

Financial Statements’ o |
Tanzir:i Alamgir

Duteof | Countryof UL, | CEO
ame of subsidia Status :
Name o y Ownership i - a Regulator ig}ngme t Limited
Bangladesh
Dhaka Bank Securities Limited | 99.99% 18-Ju10 | Bangladesh | Majority Ownead SEE;JL:::;"U 31 December
Commission (BSEC) 48 ArT
Bangiadesh H-66H 1022
Ohaka Bank Investment Limited | 99.99% Meiority Quned |  SCCURS 1 3 pecemdt |
. Exchenge
19 ut‘[ mn ook Moniru man
Sahabub an. FCA ' 5 3 | IDLE Investmants Limited

Croef Finance -EvP & CFO

Hoad Otlice, [Huka
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2.13.3 Non-controlling interest

The Group elects to measure any non-controlling interasts in the subsidiaries either:
e atfairvalue; or

e al their proportionate share of the acquired identifiable net assets, which are generally at fair value

2.13.4 Transactions eliminated on consolidation

2.15

intra-group balances and income and expenses, arising from intra-group transactions are elirminated in preparing these
consolidated linancial statements.

Foreign currency transactions

According to 1AS 21 "The Fffects of Changes in Fereign Exchange Rates”, transactions in foreign currencies are recorded in
the functional currency at the rate of exchange prevailing on the date of the transaction. Monetary assels ani liabilities
denominated in foreign currencies at the reporting date are translated into the functional currency at the spot exchange rate
at that date. Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are
retransiated into the functional currency at the spot exchange rate at the dste that the fair value was determined
Non-monetary assets and liahilities that are measured in terms of historical cost in a foreign currency are translated using
the exchange raté at the date of the transaction.

Foreign currency differences arising on translation are recognised in the profit and loss statement.

Assets and basis of their valuation

2.15.1 Cash and cash equivalents

Cash and cash equivalents include cash in hand, balances with Bangladesh Bank and its agent banks, balance with giher
banks and financial institutions, money at call on short natice and prize bonds.

2.15.2 Investments

Md. '_- " / AR
www.dhakaba -'“‘-“_‘QK * B = 4 '- - : | Hﬂm.hu&r_z[i 159 .
Head Otiice, Lt S LI ~ & 0 r
T L & . N .

All investments (other than government treasury secunities) are initially recognised at cost including acquisition charges
associated with the investment. Premiums are amortised and discount ancredited using the efactive or historizal yield
method. Accounting treatment of government \reasury bills and bonds (categorised as HFT and HTM) are mace in
accordance with Bangladesh Bank DOS Circular letter no, U5 dated 26 May 2008 and subsequent clanfications OOS Circular
letter no. 05 dated 28 January 2009

Held to Maturity

Investments which have fiked or determinable payments’ and are intended to be held to maturity are classified as 'Hei[i E 0cT nn
Maturity'. These are measured at amortised cost at each year end by taking into account any discount or premmiun

acauisition. Any increase or decrease in value of such investments are booked under equity and in the profit and loss

statement respectively.

Held for Trading Tanzi r’r'!lﬁTamglr

Managing Director & CEQ
Investments classified in this category are acquired pringipett qe purpose of selling or repurchasing IEBAMASKIG Y | i adl
if designated as such by the management. Afler initial f iti esiments are mark to market weekly anﬂ an decitgfll 5€ zma

in the present value is recognised in the Profit and Loss A&ccount and/any iferease is hooked 1o Revaluation g
as per DOS Circular no OSHGAZR Jpngary 2009 ! ﬁ]{t o f”““ Limited
Sahabub han, FCA 19 081 il

Chied Finance . EVR § CFO




Investment in quoted shares

These securities are bought and held primarily for the purpose of selling them in future or held for dividend income. These
are valued and reported at cost price as per Bangladesh Bank's guidelines, Booking of provision for investment in securities
(gam/Ipss net off basis) are made as per DOS circular no. 4 dated 24 Novemmber 2011

Investment in unquoted shares

Investment in unguoted shares are recognised at cost under cost methad. Adjustment is given for any shortage of book
valu® over cost for determining the carrying amount of Investment in unguated shares,

Initial Measurement after
Investment Class Recognition initial recognition Recording of changes

2 f such Investiments is
Government Leasury securities-Held ircreast fn Lale of Sueh veriments

te Maturity (HTM) Cost Amortised cost hooked 1o equity, decrease to profit and loss
aceount,

Government 1ressury securities-Heid Loss to Profit and Loss Aecount, gain to

for Trading (HFT) Cost Fair value Revalugtion Reserve

Ceberture/Bond Face valug Face value Mone

Loss (net off gain) to profit and lass account

Shares {Quoted)* Cost Cost bul o unrealised gain batking

" ' Lower of cost of Loss 1o proft and loss account bul no
Shares {Unguoted) Cost | pat Asset Value (NAV) | unrealised gain booking
Prize bond Cost Cos! None

~ Provision for shares against unrealised loss (net off gain) has been taken into account according 1o DOS oircular no. 4
dated 24 November 2011 of Bangladesh Bank:

Investment in Subsidiaries

Investments in subsidiaries are accounted for under the cost method of accounting in the Bank's financial statements in
atcordance with 1aS 27 'Consolidated and Separate Financial Statements’ and IFRS 10 “Consoclidated Financial
statements” Impairment of investment in subsidiaries (if any) the bank takes it Into account as per the provision of 1AS
36 “Impairment of Assets®

2.15.3 Loans and advances/investments and provisions for loans and advances/investments

g)  Loans and advances of conventional banking/investments of islamic Banking branches are non-gerivative financial
assets with fixed or determinable payments that are not quoted in an active market and that the Bank does not sell in
the normal course of business
18 007 2022

b} At each balance sheet date and perigdically throughout the year, the Bank reviews loans and advances 10 asw:s
whether objective evidence that impairment of a loan or portfolio of loans has arisen supporting a change in the
classilication of loans and advances, which may result in @ change in the provision required in accordance with BRFD
circular no, 53 dated 30 December 2021, BRPD circular no. 52 dated 29 December 2027, BRFD circular no. 51 dated
29 Becember 2021, BRPD circular no. 50 dated 14 December 2021, BRPD gircular no. 45 dated 04 October 7&“ g ,n?a‘rﬁgil‘
circular no. 19 dated 26 August 2021, BRPD circular no. 13 dated 27 June 2021, BRPD circular no. 05 da ! mmf & CEO
2021, BRPD circular no. 03 dated 31 January 2021, BRPD circular no. 56 dated 10 Degember 2020, Elﬁi’éi %%nenl Limited
52 dated 20 October 2020, BRPD circular no. 16 dated 21 July 2020, BRPD circular no. 03 dated 21 A[:-r 3
cireular no. 01 dated 20 February 2018, BRPD cir se-15 dated 27 September 2017, BRPD circukar no., 16 dfﬂglbg"m‘ nn
Movernber 2074, BRPD circular no. 05 dated 29May 2013, BR D r:'iI{:uIElr no, 19 dalm:l 27 December 2012 and B

n
14 T2 applied 10 the various categories of t6ans circular. The nmwsn Mésto v iruzz? ma
Sahabub AlG@#KNhan. FCA R R asiments Limiled
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Provision
TP O St ot e vose STD SMA s§ DF BL

Consurmer.

House building and professional 1.00%-200% | 1.00%-2.00% | 20.00% 50.00% 100.00%
s sl T 200% | 2000% | 5000% | 10000%
E;ﬁ‘:”ﬂ:‘:’é s 2.00% 200% | 2000% | S000% | 100.00%
Shorl-term agri-credit and micro credit 1.00% 1.00% 5.00% 5.00% 100.00%
Small and medium enterprise finance 0.25% 0.25% 20.00% 50.00% 100.00%
Cottage, micro and small credit (CMSME) 0.25% 0.25% 5.00% 20.00% 100.00%
Others 1.00% 1.00% 20.00% 50.00% 100.00%

BRPD circular no.14 (23 September 2012) as amended by BRPD circular no, 19 (27 December 2012] alsa provides
scope for further provisioning based on qualitative judgments. In these circumstances, impairment losses are
calculated on individual loans considered individually significant based an which specific provisions are raised, I
the specific provisions assessed under the gualitative methodology are migner than the specific provisions
assessad under the formulaic approach above, the higher of the twa is recognised in liabilities under "Provision for
loans and advances” with any movement in the prowision charged/released in the profit and loss sccount
Classified loans are categonsed imo sub-standard, doudttul and bad/loss based on the critenia stipulated by
Bangladesh Bank guideline.

¢)  Loans and advances are written off to the extent that 1) there is no realistic prospect of recovery and il) against
which legal cases are filed, where required and classified as bad/loss as per as ger BRPD circular no, 02 dated 13
January 2003, BRPD circular no. 13 deted 07 Novermnber 2013 and BRPD circular no. 01 dated 06 February 2019 of
Bangladesh Bank

These write off however will not undermine/affect the claim amount against the barrower. Detailed memaorandum
recards for all such written off accounts are maintained and followed up.

d]  Amounts receivable on credit cards are included in advances 1o customers at the ameunts expecied to be

recovered.

2.15.4 Staff loan

House bullding and car loan are provided to the permanent staff al a subsidised rate. Criteria and detail of type wise staff
loan are given below

House building loan: A permanent staff completing S years (7 years for lateral staff) of service and all permanent s1aff from
SP0 can avail house building loan subject 1o getting approval from Managing Director, CEO and recommended by the
concemead divsional head,

Car loan: All parmanen! staff from AVP can avail car loan subject to getting approval from Managing Dn‘E':Tcl. HE.T&HH
recommented by the concermed divisional head

2.15.5Fixed assets (property, plant and equipment) Tanz‘qjq‘f
Im amgir

P Managing Director &CE Al ‘ﬁﬂ-
Reco asurement UCB Investment ﬁg"ﬁ% " man
As per 1AS 16 "Property, plant and equipment” ltems of fixgy (s gxgjuding land are measured at cost less BACUMTETE rc:rlt"a
depreciation and aw“ﬂ‘fﬁ"’mﬂent lnsses, iFary, L F . - Lr::ﬂ'-;lut.l.lf-_.—.:-.u-...:.=-= Limited
: Sahabub Ay Knan, FCA
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] i O A S =
Haova Dbz, Dtk

uth LI 161 m



Purchase of software that is integral 1o the related equipment is capitalised as pant of that equipment.

Cost includes expenditure that are directly attrihutable to the acquisitinn of asset and bringing 1o the location and condition
necessary for it 1o be capable of operating in the intended manner

When significant parts of an item of fixed asset have different useful lives, they are accounted for as separate items (major
components) of fixed assets.

I'e gain or loss on disposal of an item of fixed asset is determinad by comparing the proceeds from disposal with the
carrying amount of the item of fixed asset, and is recognised in athar income/other expenses in profit or lnss account

Subsequent costs

I'he cost of replacing a companent of an item of fived asset is recognised in the carrying amaurt of the item i it s probabile
that the future economic bengfits embodied within the part will flow ta the group and its cost can be measured reliably, The
carrying amount of the replaced parts is derecognised. The costs of the day (o day servicing of fixed ass=ls are recogmised
in the profit and loss accourt as incurred

Depreciation
Depreciation on fixed assets are recognised in the profit and loss statement on straight line method over its estimated uselul
lives. In case of acquisition of fixed assets. depreciation is charged from the month of acquisition whereas depreciation on

disposed off fixed assets are charged up to the month prior 10 the disposal. Asset category wise depieciation rates for the
current and comparative periods are as follows:

Category of assets Rate of depreciation
Land Mil

Building & Renovation 2.5%
Furniture and fixtures 10%

Office Appliances & Equipment 20%
Computer 20%
Software 10%

Motor Vehicle 20%

2.15.6 Non-banking assets

Ner-banking assets were acquired by the entity due to failure of borrowers to repay the loan in time taken against mortgaged
property. The Bank was awarded absclute cwnership on few miortgaged properties (mostly land) through the verdict of
honourable court under section 33 (7) of the Artha Rin Adalat Ain, 2003. The value of the properties has been recognised in
the financial s1atements as non-earning assets on the hasis of third party valuation report. As per BRPD circular no.22 dated
20 September 2021, there |s separate quideline for accounting for Non-banking asset

2.15.7 Provisions for other assets 18 0CT 202

BRPD Circular no 14 (25 June 2001) requires a provision of 100% on other assets which are outstanding for one vear and
above. The Bank maintains provisions in line with this circular unless it assesses there is no doubl of recovery on (tems of

other assets in which case no provision 1s kepl. r)_ﬁ
2.15.8 Intangible assets and its amortisation TanzimAlamgir

Managing Director & CEQ
Intangible assels comprise separately identifiable intapgible item$ arising From the use of Floveub G nss L'-'"‘"*Eﬂ
aysie 5) from Oracle Finanoial Services Software Li '{eu. lptangifyle assets are recognised at cost, h&nﬁﬂ;e fgn
A% @ ite usefid life are amortised using the st ef its estimaseeUsefuf economic Isk'lg : "{ffr;fuzt:
- gﬂib“:t;&” ,?ug‘fc%' 1‘%“% 3% “f‘ IDLE ?r-.:.lul;n-::::t- rerm.'ﬂ
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2.15.9 Reconciliation of inter-bank and inter-branch account

Account with regard 10 Imter-bank (in Bangladesh and outside Bangladesh) are reconciled regularly and there are no matenal
differences which may impact the financial statements significantly. Unreconciled entries/balances in the case of
nter-oranch transactions on the reporting date are not material

2.16 Liabilities and basis of their valuation

2.16.1 Tier-1| Subordinated Bond

Tier Il Subordinated Bond includes fund raised from several banks, financial institutions and other organization through
issuance of 7 (seven) years Bonds for Taka 3,000 million during 2016 and 7 (Seven) years Bonds for Taka 5,000 million during
2018, Details ar2 shown in note 14

2.16.2 Borrowings from other banks, financial institutions and agents

Borrowings from ather banks, financial institutions and agents includes refinance from Banglacesh Bank against agro-based
credit, SME and EOF Loan etc,, interest-hearing borrawings against securities from Bangladesh Bark, call borrowing from
other banks and borrowing from other multilateral orgarisations. These items are brought to financial statements at the
qinss value of the outstanding balance. Details are shown in note 12,

2.16.3 Deposits and other accounts

Depasits and ather accounts include non imerest-bearing current deposit redeemable at call, interest bearing on demand
and short-term deposits, savings deposit and fixed deposit. These items are brought into financial statement at the gross
value of cutstanding balance. Details are shown in note 13.

2.16.4 Provision for liabilities

As per |AS 37, provisions are recognised when it is probable that an outflow of economic benefits will be required to settle a
current legal or constructive obligation as a result of past events and & reliable estimate can be made of the amount of the
obligation.

2.16.5 Provision for Off-balance sheet exposure

As per BRPD circular no. 14 dated 23 September 2012, the Bank has recognised 1% General Provision on the fallowing off
balance sheet exposures as defined in BRPD circular no, 10 dated 24 Novermber 2002, considermg the exemplion as
provided through BRPD eircular na. 01 dated 03 January 2018, BRPO circular no. 7 dated 21 June 2018 ,BRPD circular no. 13
dated 18 October 2018, BRFD circular no. 02 dated 25 February 2019, BRPD eircular no. 09 dated 27 May 2019

14001 02

Acceptances & Endorsements;
Letters of Guaraniee, and
irevocable Letters of Credit. ’L__ (_
Tanzim Alamgir
2.16.6 Provisions on balances with other banks and financial institutions (Nostro accounts) Managing Director & CEQ
. _ LUCE Invest fﬂ‘ d_}trmfgd
Provision for unsettled transactions on nostro accounts is made as per Fereign Exchange Policy DeTJamﬂenLr?
circular no. FEPD (FEMQ) / 01/2005-677 dated 13 Septem U[IS' Forelgn Exchange Policy Department (FEPD) %g-[ ny

Bangladesh Bank and reviewed semi-annually by our manag along with duly certified by the external auditor. On th

arti ding fo A p-ruz man
reparting date, the Bank has no unsettled tmnsammnsoum ) ?,'alu ,M:f;ths and no nwvislﬁ@’ 10 Nirmcts
made in this regard 3 ﬂﬂ M | IPEC Invastments Limited

Sahabub Khan, FCA
Chel Frnance Dtficar EVP & CFO
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2.16.7 Provision for rebate to good borrower

Praviously commercial banks were required to maintain provision of rebate smount (@10% of interest charged against loans
1o aood borrowers) (dentified on the basis of prescribad guidalines stated in BRPD circular no. 06 dated 19 March 2015 and
BRPD circular Letter no. 03 dated 16 February 2016 for onward rebate 10 the recognised good borrowers. However,
Bangladesh Bank during 2020 issusd another circular BRPD circular no. 14 dated 18 June 2020, wherein it 1s mentioned that
from 2020 hanks need not to provide any rebate to good borrowers. Hence, during 2020, no further good borrowers’
provision was accounted for in the financial statements

2.16.8 Other liabilities

Other labilities compnse items such as provision for loans and advances/investments, prowision for taxation, interest
payable, interest suspense, accrued expenses, lease obligation ete. Other liabilities are recognised in the balance sheet
according to the guidelines of Bangladesh Bank, Income Tax Ordinance, 1984 and intemal palicy of the Bank.

2.17 Capital/Shareholders’ equity

2.17.1 Authorised capital

Authorised capital is the maximum amount ¢f share capital that the 2ank is authorised by its Memorandurn anc Articles of
Association to issue (allocate) among shareholders. This amount can be changed by shareholders' approval upan fulfilment
of relevant provisions of the Companies Act, 1994, Part of the authorised capital usually remains unissued The pant of 1he
authorised capital already issued to shareholders is referred 1o as the issued share capital of the Bank

2.17.2 Paid up capital

Paic up capital represents total amount of shareholders’ capital that has been paid in full by the ordinary shareholders
Holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to vote at
shareholders’ meetings. In the event of a winding-up of the Bank, ordinary sharehalders rank after all other shareholders and
creditors and are fully entitled to any residual procesds of llquidation.

2.17.3 Stalutory reserve

2.17.4Revaluation reserve for government securities

S:atutory reserve has been maintained at the rate of 20% of profit before tax in accordance with provisions of saction 24 of
The Bank Company Act, 1961 and amendmient thereon such transfer shall continue until the reserve balance equals its paid
up capital together with the share premium

Revaluation reserve for government securities arises from the revaluation of treasury bills, Bangladesh Bank t]lls and
treasury bonds (HFT and HTM) in accordance with the DOS Circular no. 5 dated 26 May 2008 and DOS{SR) 1153/120/2010
dated A December 2010,

oot 20

2.17.5Capital management

Tanz?ﬂamgir

The Bank has a capital management process in place to measure, deploy and monitor its available aﬁ#ﬂ‘ﬂﬁ‘iﬂﬁmﬁ& CED

adequacy This capital management process aims to achieve the following objectives:

e Tocomply with the capital requirements set by the
s To safeguard the Bank's ability to continue as

shareholders and benefits for other stekeholders;
e Tomaintain a str B hH M support the deve*,ap

Sahabub Khan, FCA
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Capital is managed in accordance with the Board approved Capital Management Flanning Senior management develops the
capital strategy and oversee the capital management planning of the Bank The Bank's finance, treasury and risk
ranagement divisions are key participators in implementing the Bank's capital strategy and managing capital Capital 18
managed using both regulatory capital measures and internal matrix.

2.18 Revenue recognition

2.18.1 Interest income

Interest on loans and advances is calculated on daily product basis. Based on product features, interest is acorued o
charged 10 custormers’ accounts on menthly/quarterly basis

In accardance with BRPD circular no. 14 dated 23 September 2012, as amended by BRPD circular No. 19 dated 27 December
2012 and BRPD circular no. 56 dated 10 December 2020, interest accrued on sub-stendard loans and doubitful loans are
credited 1o an “Interest Suspense Accourt® which is included within "Other liabilities”. Interest from loans and advances
ceases 1o be accrued when they are classified as bad/loss. 1L is thien kept in interest suspense in a memarandum accaun

2.18.2 Profit on investment (Islamic Banking)
Mark-up on invesiment s taken into income account proportionately from profit receivable account. Overdue
charge/compensation on classified investments are transierred to profit suspense account instead of income account
2.18.3 Investment income

Income on investments are recognised on accrual basis, Investment income includes discount on treasury bills and
Bangladesh Bank bills, interest on treasury bonds and fixed deposit with other banks Capital gain on investments in shares
are also included in investment incame. Capital gain is recognised when it is realised

2.18.4 Fees and commission income

The Bank earns commission and fee income from a diverse range of service provided to its customers. Commission and fee
ncome is accounted for as follows

income egrmed on the execution of a significant act is recognised as revenue when the aot is completed
income earmed from services provided 15 recognised as revenue as the services are provided

commuission charged to customers on letters of eredit and letters of guarantee are credited 1o incame at the time of
effecting the transactions.

2.19 Interest paid on subordinated bond, borrowing and other deposits (Conventional banking)
Interest paid and ather expenses are recognised on accrual basis:

2.20 Profit shared on deposits (Islamic banking)

Profit shared 10 mudaraba deposits are recognised on accrual basis.

2.21 Dividend income 19 0CT 202
Dnadend income 15 recognised when the night to receive income Is established. Dividends are presented under investment
Income
2.22 Others kst
Tanzim Alamagir
Foreign exchange gain/ loss Managmg Director & CEO
Gy | B W yRaIment Limited

Exchange income includes all gain and losses fr
non monetary m—‘ﬂ%jn g 0ct nn
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2.23 Employee benefits

2.23.1Provident Fund

Provident Fund benefits are given fo the permanent stalf of the Bank in accordance with the registered Provident Furid rules
The Commissioner of Income Tax, Taxes Zone-5, Dhaka, has approved the Provident Fund as a recogrised fund within the
meaning of section 2(52) read with the provisions of part - B of the First Schedule of Income Tax Ordinance, 1984 The
recognition took effect on 1 July 1996. The Provident Fund is operated by a Board of Trustees consisting of 7 members of
the Bank. All confirmed employees of the Bank are contributing 10% of their basic salary as subscription o the Provident
Fund. The Bank also contributes equal amount 1o the Pravident Fund. Contributions mage by the Bank are charged as
axpense and the Bank bears no further liability, Imterest earned fram the investments is credited to the members’ account on
yearly basis, By Law, the Provident fund is duly audited by Mak & Co., Chartered Accountants,

2.23.2 Gratuity Fund

Giratuity Fund benefits are given 1o the staff of the Bank in accordance with the approved Gratuity Fund rules. National Bosrd
of Hevenue has approved the Gratuity Fund s a recognised gratuity fund with effect from 25 April 2006. The Gratuity Fund
15 operated by @ Board of Trustee consists of 10 members of the Bank. Provision for gratuity is made annually covering all
its permanent eligible employees. A valuation of gratuity scheme is regularly cammed out by a professional Actuarial &
Pension Consultants, M/S Z. Halim B Associstes 1o assess the adequacy of the liabilities provided for the scheme as per 145
149 "Employes Benefits”. On continuing fund basis valuation, the Bank has been maintaining adequate provisicn against
gratuity scheme. By Law, the Gratuity fund is duly audited by Mak & Co , Charterad Accountants

2.23.3 Superannuation fund

The Bank operates a Superannuation Fund Trust by a8 Board of Trustees consisting of ten members at present. The
death-cum survival benefits are given to the employees as per the eligibility narrated in the Trust Rules. The fund gor
recognition from the Neational Board of Revenue (NBR) with effect from 1 January 2001 under section 3 & 4 of part- A of first
schedule of Income Tax Ordinance, 1984. During the year 2017, Dhaka Bank Limited had appointed an actuary and the Eank
contribetes 10 the fund annually as per Superannuation Fund Rules of the Bank The Bank has conducted an actuanal
valuation far the said Superannuation Fund and contributions 1o the fund are maintained as per actuary report. By Law, the
superannuation fund is duly audited by Mak & Co., Chartered Accountants.

Moreaver, in the Bank, performance bonus provision is there, which is distriduted among the employees on the basis of
individual employee's yearly performance with a view 10 recogmise welfare of the employees and reward their participation
and contribution to the company.

2.24 Tax expense

Tax axpense comprises current and deferred tax. Current tax and deferred tax are recognised in the profir and loss statement
except to the extent that it relates to items recognised directly in equity

2.24.1 Current tax 18 0CT 1022

Clrrent tax i the expecied lax payable o receivable on the taxable incomz or loss for the period, using Lax rales enacted or
substantively enacted at the reporting date, and any agjustment to tax payable in respect of previous years. Detalls are
shown in note 15.7

L

o= Tanzim Alamgir
i

differencps between the carrying amouns of assets i@ﬁﬂlﬁﬁ@ifﬁﬂﬂf & CEO
od for taxagion purposes. Deferred taxis not recogrised Tor e TiSUREN! Limited

2.24.2 Deferred tax

Deterred tax Is recognised in respect of temporg
financial reporting purposes and the amounts us

r.% temporary difference: 1% A 1

iruzzamagehabub AlfEFnan, FCA 0CT 2022
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= temporary differences on the inftial recognition of assels or liabilities in a transaction that 15 not 3 business
sombination and that affects neither accounting nor taxable profit or loss,

o temporary differences related to investments in subsidiaries to the extent that it is probable that they will not reverge
in the foreseeable future;

Deferred tax is measured al the lax rates that are expected 1o be applied to the temporary differences when they reverse,
based on the laws thal have been enacted or substantively enacted by the reporting date.

Deferred tax assets and liabilities are offsel if there is a legally enforceable right to offset current tax liabilities against
current tax assets, and they relate 1o income taxes levied by the same tax authenity on the same taxable entity or on different
1ax entities but they intend to settle current tax liabilities and assets on a net basis or their tax assets and labilities will be
realised simultangously.

A deferred tax asset s recogmised for unused 1ax Iosses, tax credits and deductible temporary differences 10 the extent that
11 1s probable that future taxable profits will be available against which they can be utilised. Deferred tax assets are reviewed
at each reporting date and are reduced to the extent that it is no longer probable that the related tax benafit will be realised

2.24.3 Tax exposures

In determiming the amount of current and deferred tax, the Group takes into account the impact of uncertain tax posiions
and whether additional taxes and interest may be due. This assessment relies on estimates and assumptions and may
involve a series of judgments about future events. New information may become available that causes the Bank 1o change
its judgment regarding the adequacy of existing tax liabilities, such changes to tax liabilities will impact tax expense in the
penod that such a determination is made.

2.25 Impairment of non-financial assets

The carrying amounts of the Group's and the Bank's non-financial assets other than deferred tax assets, are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such Indication exists, then the asset’s
recoverable amount is estimated. An impairment logs is recognised if the carrying amount of an asset or its Cash Generating
Unit (CGU) exceeds ts estimated recoverable amaumt

The recoverable amount of an asset or CBU is the greater of its value in use and its fair value less costs fo sell In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the nsks specific to the asset or CGU

For the purpose of impairment testing, assets that cannot be tested individually are grouped togethet Into the smallest group

of assets that generates cash inflows from continuing use that are largely independent of the cash inflows of other assets

or GEU.

Impairment losses (if any) recognised in prior periods are assessed at each reporting date for any indications that the loss

has decreased or no longer exists. An impairment lass is reversed if there has been a change in the estimates VA yiitid
determine the recoverable amount. An impairment lnss is reversed only ta the extent that the asset’s carrying amount does

not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss

had been recognised.

-

2.26 Earnings per share Tanzim Alamgir

The Group and the Bank present basic and diluted Eamings Per Share (EPS) data for ts ordinary shares E%Eg fetor S CEQ
calculated by dividing the profit of luss attributable ta ordinary shareholders of the Bank by the weighted averace nunberap ! Limited
ardinary shares outstanding during the period  Diluted EFSAS dElerm'i'P‘?tE by adjusting the profit or Iss attributable 10 1he

18 um’ mﬂdinary sharcholders and the weighted average numbenof ordinary) shares outstanding for the effects of all dilutive

potential ordinary shares, whl’cthﬂﬁ'Tprise share options cramed 1o &g . ngs per share is required 1o
F’-Q: - becalculated for the 8 0CT 702 !
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2.27 Compliance with International Financial Reporting Standards (IFRS)

Name of the standards IFRS Red. | Implementation status by the Bank
First-fime Adoption of International Financial Reporting Siandards IFRS-1 | Mot applicable

Share based Payment IFRS-2 | Mot applicable

Business Combinatians IFRS-3 | Not applicable

Instrance Contracts IFR3-4 | Mot applicable

Non-current Assets Held for Sale and Discontinued Operations IFRS-5 | Nat applicable

Exploration for and Evaluation of Mineral Resources IFRS:5 | Mot applicable

Financial Instruments: Disclosures IFRS-7 | Appliad with some departire (note 2 1)
(perating Segments IFRS-8 | Applied with some departure (note 2.30)
Fmancial Instruments IFRS-9 | Applied with some departure [note 2.1)
Consolidated Financial Statements IFRS10 | Applied

Joint Arrangements IFRS-11 | Not applicable

Musclogure of Interest in Other Entities iFRS12 | Applied

Fair Value Measurement IFRS-13 | Applied with some departure [note 2.1)
Requlatory Deferral Accounts IFRS-14 | Not applicable

Revarue from contract with customsrs [FRS-15 | Applied

Leases [FRS-16 | Applied

Presentation of Financial Statements IAS-1 | Applied with some departure (note 2.1}
Imventones |AS-2 | NotApplicable

Statement of Cash Flows |AS-7 | Applied with some departure {nota 2.1)
Azgounting Policies, Changes in Accounting Estimates and Errors IAS-B | Applied

Events After the Reporting Period 14510 | Applied

Construction Contracts 1A5-11 | Not Applicable

Income Taxes 1AS-12 | Applied

Fraperty, Plant and Fquipment 145-16 | Applied

Employee Banelils [AS-19 | Applied

Accaunting for Government Grants and Distlosure of Government Assistance | 1AS-200 | Not Applicable

The Effects of Changes in Foreign Exchange Rates 4521 | Applied

Borrowing Costs |AS-23 | Not Applicable

kelateg Party Disclosures 4524 | Applied

Arcourting and Reporting By Retirement Eenefit Plans [AS-26 | Not Applicable

Separate Financial Statements IAS-27 | Applied

Investments in Associates and Jonl Ventures IAS-26 | Not Applicable

Financial Reporting in Hyperintlationary Economies IAS-29 | Not Applicable

Financial Instruments. Presentation 1AS-32 | Applied with same departure (note 2.1)
Earmings Pet Share I1AS-33 | Applied -
Interim Financial Reporting IAS-34 | Applied 18 07 2
Impalrment of Assets IAS-36 | Applied

Provisions, Contingent Liabilities and Contingent Assels IAS-37 | Applied

Intangible Assets 1AS-38 | Applied & r_‘
Investment Property 1AS-40 | Mot Applicable Tanz’i-n]':_A amagir
Agriculture IAS-41 | Not Applicable Mananing Diredtor & CEO

B UCE Investment Limited
In erder to comply with certain specific rules and regulatiops-df Bangladesh Bank which are different 1o IAS/IFRS, some of

1 the requirements specifieg In these |AS/IFRSs are not a fgte 2.1 for such recognition and measurement
180C iy differences that are mo, 1e~ﬁg16m1§m 10 the Ba : ItT w0
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I'he Standard regards a retirement benefit plan as a reporting entity separate fram the employers of the participants in
the plan. Therefare, it is not applicable for the Bank's annual report as it is the employer and not the retirement banetit
plan itself

The abjective of 1AS 34 15 1o prescribe the minimum content of an intenm financial report and 1o presaribe the principles for
recognition and measurement in complete or condensed financial statements for an interim period and hence it is not
applicable tor annual financial statements. However, the Bank being a listed entity in Dhaka and Chittagong Stock Exchanges
reqularly publishes [merim Financial Report complying with 1AS 34,

2.28 Standards issued but not yet effective

A number of new standards and amendments 1o standards are effective for annual periods beginning after 1 January 2022
and earlier application is permitted, however, the Bank has not early adopted the other new or amended standards in
prepanng these financial slatemnents.

The following amended standards and interpretations are not expected to have a significant impact on the Bank's financial
statements.

- Onerous Cantracts - Cost of Fulfilling a Contract (Amendments to 1AS 37),
Interest Rate Benchmark Reform - Phase 2 (Amendments to IFRS 9, 1AS 39, IFRS 7, IFRS 4 and IFRS 1),
Proparty, Plant and Equipment: Proceeds before Intended Use (Amendments to 1AS 16),

|

Reference to Conceptual Framework (Amendments to IFRS 3),
Classification of Liabilities as Current or Non-current (Amendments to |AS 1). and

]

]

IFRS 17 Insurance Contracts and amendments to IFRS 17 Insurance Contracts,

2.29 Offsetting

Financial assets and hiabilities are offset and the net amount is presented in the balance sheet when, and only when, the
group has a legal right 1o set off the recognised amaunts and it intends either to seitle on a net basis or to raalize the asset
and settle the liability simultaneously.

Income and expenses are presented on a net basis anly when permitted under IFRSs, or for gains and losses arising from a
group af similar transactions such as in the group’s trading activity.

2.30 Segment reporting

The Group and the Bank have no identified operating segment and as such presentation of segment reporting s nat made
in the financial statemants a5 per IFRS £ However business segments wisea limited disclosures are furmished in note 48

Inter-segment transactions are generally based on inter-branch fund transfer measures as determinec by the rnanagerre eT 11
Income, expenses, assets and labilities are specifically identified with individual segments. Based on such alioc

segment halance sheet as on 31 December 2021 and segment profit and loss account for the year ended 31 December 2021

have teen prepared.

Tanzim Alamgir
2.31 Materiality and aggregation Managing Director & CEO

Each material class of similar items has been plesemen the financial statements. ltems ME&iESEgR! Limited

ave heen presented separately unless they are h accordance with 1A 1 ‘Presentation of Financial
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2.32 Credit rating of the Bank

Ae per BRPD circular no. 6 dated 5 July 2006, the Bank has done its credit rating by Emerging Credit Rating Limited based
on the financisl statements as at and for the year ended 31 December 2020. The following ratings have been awarded

Particulars Periods Date of Rating | Longterm | Short term Rating Valid
Entity Rating January to December 2020 18-May-21 AA ST-2 7-Apr-22
Entity Rating January to December 2019 30-Jun-20 Ah §T-2 7-Apr-21
Entity Rating January to December 2018 29-May-19 Al 872 S-Ap-20
Entity Rating January to December 2017 23 May-18 AR 512 7-Apr-19

2.33 Related party disclosures
A party is refated Lo the company if

(i) directly or indirectly through one or more intermediaries, the party controls, is controlled by, or is under commen
control with, the company; has an interest in the company that gives it significant influence over the company; or has
|oint control over the company,

[iil the party is an associate;

(i} the party is a joint venture;

(iv) the party is a member of the key management personnel of the Company or its paren,
v} theparty is a close member of the family of any individual referred to in (i} or {iv},

[vi) the party is an entity that is controlled, jointly controlled or significantly influenged by or for which significant voting
power in such entity resides with, directly or indieectly, any individual referred to in (iv) ar (v}, or

{vii) the party is a post-employment benefit plan for the benefit of employees of the company. or of any entity that is a
refated party of the company

Details of the related party disclosures presented in Annexure-G.

2.34 Events after reporting period

As per TAS-10 "Events after Reporting Period” events after the reporting period are those events, favourable and
unfavaurable, that occur between the end of the reporting period and the date when the financial statements are authorised
for issue Two types of events can be identified!

{a) adjusting events after the reporting period (those that provide evidence of conditions that existed at the end of the
reporting period); and

. [by non adjusting events after the reporting period (those that are indicativa of conditions that arose after th rl;ﬂEngiﬂﬂ
) period),

Tanzim Alamagir
Managing Director 8 GEO
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3 Cash
Cashinhand
Balance with Bangladesh Bank and its agent bank(s)

(Note:3.1)
(Mote: 3.2)

Consolidated Cash

Ohak@a Bank Limited

Dhaka Bank Securities Limited
(thaks Gank Investment Limited

3(a)
(Note: 3)

Cash in hand
I local currency
Ir forein surrencies

=R |

[ash in hand flocal cumency) includes balance of cash held at Automated Teller Machine (ATM)

3.1(a) Consolidated Cash in hand
Dhaka Bank Limited
Dhaks Bank Sacurities Limited
Ohexa Bank Investment Limided

(Mate: 3.1)

3.2 Balance with Bangladesh Bank and its agent bankis)
Balznce with Bangladesh Bank
In Incel currency
Conventional
Al-Wadizh current account

Ins fareign currencies

Balance with Sorall Bank as agent of Bangladesh Bark

A5 per Bangladesh Bank circulars/guidelines, balance with Bangladesh 8ankis a part of
cash and cash equrvalent regardless of any restriction. However, to meet up the foreign
currency liabilities of the bank, the cover fund against the lisbilities has been kept and
bocked in Bangladesh Bank FC Clearing account as well as Nostro Bank Accounts.

3.2(a) Consolidated Balance with Bangladesh Bank and its agent bank(s)
Uhika Bank Limited

[haka Bank Secarities Limited
Thaka Bank Investment Limiteg

(Mote: 3.2)

Statutory deposils

Gach Reserve Ratic and Statutory Liguidity Ratio have been calculated and maintained
as per Section 33 of The Bank Company Act, 1991 and amendrent thereon and MPD
Circular no. 4, dated 1 December 2010, MPD Circular no, ? dated 10 December 2013,
MPD Cirpulzs no, 1 dated 23 June 2014, MPD Circutar no. 1 dated 03 Apnl 201E and
MPD Circular no. 3 dated 9 April 2020.

31.3.1 Cash Reserve Ratio (CRR)
Conventional Banking
Bi-weokly Requirement
(4.00% of Average Demand and Time Liabilities)

Reguied Reserve
Actual reserve maintained

33

- AR
18 00T 10Zkequired 18 0CT 20
Maintained
A
‘ 3- b Alam Khan, FC
Md. Mdniruzzaman mﬁ‘fmr . mm__,_ﬂpﬂ{, CFO
Man#taE Bidmayar =0 Com :

'I:IHAKA‘ ¥ i i
Otiice, Dhaks

IDLC Invesimaents Limited
Heal

31.12.2020
Taka

2301.355729

2872208218
14.531.122.693

aizase g

L = T &
Head Cffica, Dhaka

17,403,330,921

17403 330921
105,000

17,403 435,921

B
123817873

2,872,208,228

2301355779
S

2877,208.228
105,000

:. i - '-ﬂi.

16,918,543,903

z‘mgw‘m

; 9,564,386,285
15,406,522.671 | 9,762,202.735
512023232 402,183,550
48 4728202077
14,292,588.362

238534351

14,531,122,693

17,537,069.520

14,631,122.693

14,531,122,693

18 0CT 262

Tanzim Alamag r
Manaaing Cirector 3 CEO
YUCE lnvestment Lim ted

7521 341,424
8,499,063,407

577,121,983
4.00%
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3.3.12

1300

Daily Requirement

(3.50% of Average Demand and Time Lighilities)
Required Reserve

Artual reserve mainteined

Surplus

Required
Mainlained

Istamic Banking

Bi-weekly Requirement

(4.00% of Average Demand and Time Liabilities)
Hequired Roserve

Actusl reserve maintained

Surplus

Required
Maintained

Daily Requirement

(3.50% of Average Demand and Time Liabilities)
Renuired Respive

Agtual reserve maintained

Surplus

Required

Maintained

Statutory Liquidity Ratio (SLR)

Conventional Banking

(13% of Average Demand & Time Liabilities )
Required Reserve

Aptual reserve maintained

Surplus

Required

Maintained

Islamic Banking

(5.50% of Average Demand and Time Liabilities)
Required Reserve

Aclugl reserve maintained

Surplus

Required

Maintained

Held for Statutory Liquidity Ratia (Conventional)

Cash in hang

Balance with Bangladesh Bank and its agent Bank(s) over CHR
Government Sacurities (excluding Assured Liguidity Support)

Held for Statutory Liquidity Ratio (Islamic)

in hand
mﬁnce with Bangladesh Ban i nt Bank(s) ovar CR
Liquidity Support)

Government Securities e

i lam Khan, FCA
Md. miruzzamilﬂ m& ansa e E.fF‘ & 0F0

W | PR

-0
DHAK..A ]
He \]Dl i, Dihnkn

31.12.2020

TTOCT 2022

Taka
5,671,023,088 5,007 354 534
16,345,847,762 9571 412,316
9,674,824,674 2,664,057,782
3.50% 3.50%
B.58% 4.85%
342 734,304
444276492
101,542,188
4.00%
5.19%
mmm 299,892,515
512023932 402183550
IHM‘JEI 102,291,034
3.50% 3.50%
5.02% 4.69%
25673495835 26,379,253,140
49030435077 36.921071.515
__23,365,939,24 10,541,752,375
13.00%
3 18.20%
60721066 471250 668
- 818.304,794 876,661,478
257,583,726 405,401,810
5.50% 5.50%
B8.03% 10.23%
2062777026 2025,965,99%
BASA 174,124 1 887 639917
37417,883.927 32.204.405, 607
~ 49,039,435,077 36,921,011,515
335734 A3 4203
1_ﬂﬂ-,226,092 55,445,745
500, TH3,970,000
§76,661,477

¢/ 1anzim Alsmagir
d n.!ana ing Director 8 CED
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31.12.2021

31.12.2020
Taka

Ohaka Bank Limited has maintained the above SLR and CRR requirement basedon & -
weskly average total demand and time lishilities (ATOTL) of the base manth which s & = r=
two months back of the reparting manth. ==

As per DOS Ciroular Mo 05 dated 26 May 2008, all the Government treasury bond and

bill will be open for SLR requirement and Dhaka Bank Limited has maintained the
minimum SLA as per 5aid circular,

3.4 Maturity grouping of cash
0n Demand
Upto T month
Over 1 month but not more than 3 months i
Over 3 monthe but nol mare than & months == =
Cver & months but nol mare than 1 year - em
Owver | year but not more than 5 vears =
Over 5 years

17,403,330 977

= Muﬂyn 17,«:,35#11

4 Balance with other banks and financial institutions

in Bangladash (Note: 4.1) 20,076,318 982 15019.122,898
Outside Bangladesh (Mote:4.2) |10 122,181 2507 855,091
4% 18,017,117,989
4(a) Consolidated Balance with ather banks and financial institutions e G 1
n Bangladash (Note 4.1{a)) ﬂﬁ 135?‘1& 15,150:200,460
Outside Bangladesh (Note 4 2(a)) 21 w@z}mi 2997 §95.091
12 4 18,148,195,557
4.1 In Bwhdﬂﬂl —_
Current Deposils :
Songli Bank Limited 68725980
Janata Bank Limitad 50,552 204
Standard Cherlered Bank [Vise Settlernent) 6473553
Agrani Bank Limited 28474328
stami Bank Bangladesh Limited 10842058
United Commercizl Bank Limited 183,667
ICB 1slamic Bank Limited 11,300,000
177,162,090
Special Nolice Deposits (SND)
Janata Bank Limited 104 J 150
Muteh Bangla Bank Limited 7,190,432
Sonali Bank Limited 74,380
AR Bank Limited 092 678
Agrani Bank Limited 23988
MNational Bank | imited b 157,180
23,560,808
Fixed Deposits =
Commercial Banks =
Shehjalz! Istami Eank Limited 578,400,000
Islami Bank Bangladesh Ltd 4240000000 | 18 OCT 02
National Bank Limited 1.000.000,000
The City Bank Limited .
A Arafan islami Bank Lo £ —
Trust Bank Ltd - | .
NCC Bank Lid Tanzim Alamalir
Maodhumati Bank Lid Managing Direcigs 8 CEO
Midiand Bank Ltd Bank Lid : i
stmed Limitad
AR Bank Limited UCE nve x
Jamunz Bark L1d .
n with DBU ~| = I ¥ 363852 300
1% b ﬂ,umm 13,282,352,300
I& = Less: Inter Unit {0BU) T80 - 10254770010 7,363.957,300
Md. piruzzaman 148 ﬂl: ﬂﬁ ﬂ.mmm _57918,400,000

Managing Director
|DLC Investments Limited oo b Alam Khan FCA

CFO M4, § | OL1 10
www.dhakabankhd cor gﬁmﬁﬁﬂ : tv{ A4 Mﬁi! 1 ? % .

L i 5
Hiid OIIu:n I..:Ih‘iha



31.12.2020

Taka

Financial Instilutions
Prgenix Fingnce and investment Limited 100,000,000
Drime Finance 300,000,000
Mational Housing 500,000,000
{DLE Finance Limited 2.000,000:000
[PDOC Fingnce Limiled 6,000,000.000

,900,000,000

15,019,122,898
4.1(a) Consclidated In Bangladesh

Dhaka Bank Limited (Note: 4.1) 15.019.122.638
Dk Bank Securities Limited 291705962
Dhaka Bank Investment Limited Jaa002.182

13,638,831,042
Less: Intercompany transaction 486,630,576

Iﬂiiﬂwﬂ
4.2 Dutside Bangladesh (Nostro Accounts) ===
Current Deposits e
Standard Chariered Bank, New York SR 7T 731,711,536
Mashreg Bank, New York L 90,719,514
Habib American Bank, 08U B94 BAY 924
J P Morgan AG,08U .
ncusing Bank Mumbsai, OBU
Slandard Chartered Bank; OBU £
Commerz Bank, Frankfurt (USD) 16,318,682
Habib American Bank 71240513
Wells Fargo Bank 84,399,542
Ji*Morgan Chase Bank 279,787,620
Siandard Chartered Bank, Mumbai 28,460,059
Sonali Bank 11:506.230
AR Bank 132363,353
Mepal Bangladesh Bank 23,845,355
Sampath Bank B 122945
Bhutan Mational Bank 76328555
Hank of Bhutan 5252228
Habib Metropelitan Bank Lid. 3479253
ICICH Bank Limited 164,532,245
Mashreq Bank, Mumbai 116,466,144
United Bank of india, Kolkata (ACUD) 93,322,587
Axis Bank Ltd, Indis 94 242 667
Union Bark of Switzerland 14,288,958
Commierz Bank, Frankfurt (EURO) 4878482
Standard Chartered Bank, Frankfurt 33,540,934
Untcredit 5 P.A 4,131,878
United Bank of India, Kolkata (EURD) 2,386,751
Commerz Bank, Frankfort (AUD) 8,104 382
Standard Chartered Bank, Japan 3,580 477
Standard Chartered Bank, London 25,923,068
Commerz Bark, Frankiurt (CAD) ] T 764 003
Al-Rajhi Bark, Saudi Arabia 96,500
18 2,997.995.0011 4 OCT 2002

) "'""ﬂ. [Detalls are given in Annexure - A)
A L2 i order to meet up the foreign currency fabilities of the B
A%
»~ Ihe liabilities has been kept and booked in Nosiio
M. niFensEgeiaienk Forean Currency Clearing act

Managing Dikctia's have been recongiief T 10

-
Tanzi lamgir
IDLC Investments Limiled

Managing Director & CEO
. - abub Am Khan, FC;:__h :
DHAKA BANHK H : 0
W74 wicrront ;’Kﬂﬁfaﬁ( s ul Wr{mﬂmm Limited
Head Office, Dhaka [ BAaTAEE



4.2(a) Consolidated Outside Bangladesh (Nestro Accounts)
[haka Bank Limited
Dhaka Bank Securities Limited
Dhaka Bank Investment Limited

(Note: 4.2)

4.3  Account-wisefgrouping of balance with other banks and
financial institutions

Corrant Deposils

Short-Motice Deposis

Fixed Deposits

4.4 Maturity grouping of balances with other banks and financial institutions

On demand

Upte 1 manth

Over 1 month but not more than 3 months
Over 3 months but not more than 6 months
Over & months but not more than 1 year
Over 1 year but not mare than 5 years

Qver 5 years

5. Money 22 call an short notice
VWith banking companies
With nan-banking financial institutions

(Mote: 5.1)
(Note: 5.2)

5{a) Censolidated Money at call on short notice
Dhaka Bank Limited
Dnaka Bark Securities Limited

Dhakz Bank Investment Limited

{Note; §)

5.1  With banking companies

ICB Islamic Bank Limited

ICH [slamic Bank Limited has been repaying their liabifities phase by phase under "The
Criental Bank Limited (Reconstruction) Scheme, 2007 as per Bangladesh Bank
mstiuctions vide Rel - BRPD(R-1)651/9{10)2007-446 dated 02082007 The
outstanding amount of Tk.1.13 Crore now presented under the head "Balance with
ather banks and financial institutions”,

5.2 With non-banking financial institutions
Industrial Development Leasing Co. of Bangladesh
IFOC

DBH

53  Maturity grouping of money at call & short notice

(Cn demand
Lip ta 1 month
Over 1 menth but not more than 3 months
+ manths but not maore than 6 months
e han & months but less than 1 year

More than 1 years 18 I]ET 1511

Md. Mohiruzzaman bub Alam Khan. FGA
Managing Diractor gﬂ}m‘;m o Qs EVP & cFO
D H AR 2

IDLC dygehparip Hmited., ., e I L

Haad Otlice, Dhaka

130

31.12.2021 31.12.2020
Taka Taka

S

2.997,095.001

2,997,995,001

2270177423

2270 3,175,157,181
3126370 23,560,808
__ 19.908.603.000 14,818,400,000

_22.211,041,163 18,017,117,989
138768980 4,753,809,629
6548800000 8,900,088,372
- 13623572183 1,845,440,335
~1,800,300,000 1517,779,653
18,017,117 989

700,000,000

700,000,000

700,000,000

700,000,000

.

_ 5,/50,000,000

5000000000 700008,000
~ iso0000 :
500,000,000 5
E&m& 700,000,000

Tanzim A

Managing Director
ent
760,000,000

T 22

HAKA BANK LIMITE]
REPORT 2021 |

1751



31.12.2021 31.12.2020
Taka Taka

6. investments =
Government securities iNote:5 1) | 38596716627 32.980,972.403
Dther investments (Note: 6.2 1&5&359453- 5463783648
- 39,444,756,051
6(a) Consolidated Investments
Dhaka Bank Limited (Notee6) [ 4G124.077.080 39444756051
Dhalka Bank Securniies Limited [ '—"ﬂﬂmﬂi 2416,094.630
[haka Bank Investment Limited e = -
6.1  Government securities [ Ioimee,
Bangladesh Bank Bills {Note:£.1.1) ,’ — Eee 2,959,741,000
Treasury bonds (Notes £.1.20 ﬁﬁ?%ﬁ? 29204.604,603
Gevernment Islamic Bond =1 HW 739000
Government ljarah Sukuk 1.942.000,000 .
Prizebond === 3332700 250,800

Q@iﬂ&m' 32,980,972,403

6.1(a) Consolidated Government securities ==
Dheka Bank Limited (Note:61) | E&Hﬁmﬁ.ﬂ? 325980572403
Ohaka Bark Secunties Limited
[haka Bank investment Limitad

32,980,972,403

6.1.1 Bangladesh Bank bills
187 days Treasury Bills 2.000,004:800
364 days Treasury Bills 999,737,000
2,999,741,000

6.1.2 Treasury Bonds

2 yedrs Bangladesh Government Treasury Bond 2,554 888 657
5 years Bangiadesh Government Treasury Bond 6.968.965,775
10 years Bangladesh Government Treasury Bond - 5&3!'},5&? 11,257,670,617
15 yeats Bangladesh Goverriment Treasury Bond 7,@755@4? E;178,505,032
20 years Bangladesh Government Treasury Bond 496,187 756 226,633,522

M1M ' 29,204,664,603

6.2  Other investmenls SE
Investment in shares (Note:5.2.1) M‘ﬂ 803,783,648
Investment in subordingted bonds (Note: 6.2.2) #ﬂﬁmmﬂ 5:560,000,000
Imvestment in Commercial Paper (Note: 52.3) £ 3
investment in Perpetual Bond (Note:6.2.4) | - 1@@@ :
Investment on Beximoo Green Sukuk &l Istisng'a ]

6,463,783,648

6.2(a) Consolidated Other investments
Dhaka Bank Limited
DﬁnEa. k Securities Limited

1 3 U1 Lol mert sem e "
Dhaka Bank [nvestment Limit «l a ncl EE?.I
Md. iru;zam&n

Managing Direc b Alam Khan, FCA
joLe 1|m._u|re.-nts L:mitEdSail'ﬂl'IJHLl“m_umm FunL CFO

176 i DHARAR=

Haad Oflice. Ok

Tna

b463, 783,648
2516,094 530

I

' 2 M@npgig, Director & CEC
. l;uéEdJE-u Invasiment Limite



31.12.2020

Taka
6.2.1 Shares

Quoted (Publicly Traded)
Lngumead

283,783,648
520,000,000

903,783,648

(Details are given in Annexure - B)

6.2.2 Investment in subordinated bonds
Mutual Trust Bank Limited (MTBL)
Mercantile Bank Limited
The City Bank Limited
One Barx Limirted
Bank Asia Limited
Shahjalal 1slamy Bank Limited
Trust Bank Limited
Dutch Bangla Bank Limited
I5lami Barx Bangladesh Limited
Southeas! Bank Lirmited
Eastarn Bank Limited
United Commercizl Bank Limited

720000000

60,000,000
500,000,000
480,000,000
600,000,000
500,000,000
500,008,000
500,000,000
500,000,000
450,000,000
200,600,000
550,000,000

5,560,000,000

MT8L Subardinated Bond - date of purchase was 16.02. 2017 and redemption started =
from 16.02.2020, Mercertile Bank Subordinated Bond - dele of purchase was on =R =
29062014 and redemption sterted from 30.06:2017; The City Bank Limited =S
Suboerdinated Bond - date of purchase was on 12.12.2018 and redemption started from =
21122027, One Bank Limited Subordingted Bond - date of purchase was on

27.10.2016 and redemption started from 27 10.2019 (30 Crore); One Bank Limited B =u= s
Subordinated Bond - date of purchase was on 12122018 and redempotion will be == -
started on 12.06.2023 (30 Crore) Bank Asia Limited Subordinated Bond - date of S5 :
purchase was on 23.04 2017 and redemption started from 23,04 2020; Shaalal Islami : v

Bank Limited Subordinated Bond - dateof purchase was on 19.12.2018 and redemphion
started on 19 12.2021; Trust Bank Limited Subordinated Bong - date of purchase was
on 19.12.2018 and redemption started on 19.12.2027, Duich Bangla Bank Limited
Subordinated Bond - date of purchase was on 24,12.2018 and redemplion started on
2412.2021; isiam| Bank Bangladesh Limied Subordinated Bond - date of purchase SR
was an 24122018 and redemption started on 24 12 2027; Sautheast Rapk Limited -
Subcrdinated Bond - date of purchase was on 27.10.2016 and redemption started from ==
77 10.2019; Eastern Bank Limited Subordinated Bond - date of purchase was on | =
08 47 2019 end redemplion will be started from 06 07 2022, United Commerzial Bank
|imited Subordinated Bond - date of purchase was on 25.09.2020 and redemption will
he started trom 26 02 2023

As per DOS Circuler no. 02 dated 16 September 2013 and subseguent DOS Circularng
03 dated 20 December 2015 of EEHQF&HESH Bank, the total market value of investment
in the capital market of any Bank cannot be exceeded 25% of tha total amount of paid
up camial, share premium account, statutory reserve and surplus in profit and loss
account of tha Bank, In compliance with the guidelines of the Bangladesh Bank, the
partfolio exposure of ODhaka Sank Limited is 17.10% as of December 31, 2021

6.2.3 Investment in Commercial Paper

6.2.4 Investment in Perpetual Band -
UCsL Perpetual Sond ! a, : r_—
19 00T ARBsnk Peroenuaieons - 18 0CT 2022 00T 20 s A main

: wrior & CEQ
UCE |Itveslmt|‘l[ Limited

szt 177 W

¥ m Khan, FCA
Md. Mohiruzzaman  3ahabub IR PRS0 oo

Ma Diractor e
IDLE Ine dsnwme itsikishited @,T_M—Y—HA“ﬂ s

Hena Otfice. Dhik



6.3 Investment in Securities are classified as per Bangladesh Bank Circular
Held for Trading (HFT)
91 days Treasury Bilis
182 days Treasury Bllls
364 days Treasury Bills
2 years Bangladesh Government Treasury Bond
5 years Bangladesh Govemment Treasury Bond
10 years Bangladesh Government Treasury Bond
15 years Bangladesh Government Treasury Bond

20 years Bangladesh Gavernmen! Treasury Bond

Held to Maturity (HTM)

7 days Banglacesh Bank Bills

97 days Treasury Bills

182 days Treasury Sills

364 days Treasury Bills

1 years Bangladesh Government Treasury Bond
5 ymars Bangladesh Government Treasury Bond
10 years Banglacesh Government Treasiry Bond
16 years Bangladesh Government Treasury Bond

20 years Bangladesh Government Treasury Bond

Ag per DOS Circular no. 01 dated 19 January 2014, the maximum limit of holding
approved Securities under Held to Maturity (HTM) Is 110% of SLR for all nenprimary
dezler Banks and Dhzka Bank Limited has invested in treasury bonds under HTM
calegory as per said circular

6.4 Assels pledged as security

Assets in the amounts shown below were pledged as security
for the following liabilities
Liabilities to bank

Liahilities to customers

Following assets were pledged as security for the above
mentioned liabilities

" ,,,i‘.am on banks
Claim on customers

Vel ¢T 2R

Md. Mnhiruzzamagﬂmbuh;, Khan, FCA
Managing Director Crael Fnance L E_\-'F"c- C;{O
. TBI/LE |mﬁ5mq;;,lcmi|lquAKA T:—E I_I'j

ANNuAL REPORT 2028 TR T

31.12.2021 31.12.2020
Taka Taka
2,000,004,000
e 499,737 000
- 1h3aalTse -
- 4180,850,516
6,472,231,488 2,999,741,000
1,001,354 804 2 554 839,657
4445161961 £,088.955.775
16,3&5?&.5:: 11,257 670617
m&mm B,176 505,032
49618 796, 633.527
H.m'swz.m 29,204,664,603
36,551,383,927 32,204,405,603




31.12.2021

31.12.2020

Taka Taka
6.5  Maturity Grouping of Investments i
On dermand 3332700 2,506,800
Over 2 Days but not moee than 3 Maonths T 723R07 BT 4034788772
Over 3 manths but not more than 6 months 1773420682 1,5734239235
hore than § months but less than 1 year 5330987347 14155547498
Over 1 year but nol move than S years 13061152550 19671963023
Oiver 5years 2121375519 11,847, 113423
49124, ! 39,444,756,051
7. Loans, advances and lease/investments including -
Bills purchased and discounted .
Loans, Cash Credits, Overdrafs ete /Investments {Note: 7.1) 196,184.433,097
Eills purchased and discounted [Mate: 8} 2476040873
198,660,473 920
7{a) Consolidated Loans, advances and lease/investments S
including Bills purchased and discounted : =
Dhiaka Bank Limited (Note: 7) 198660473920
[haka Bank Secunities Limited 175516118
[haka Bank Invastment Limited - =
200335990038
Laze intercompany transaction 443588172 1654162672
_ZUBOTI00TIS 198641827566
7.1  Loans, Cash Credils, Overdrafts etc./Investments
Broad category-wise breakup
In Bangladesh
Secured Overdraft/Qusrd 43.014,298700 45,/52,452.894
Cash Credit/Murahaha 3BT 4747225883
House Building Loan 4 z4mm1,m 2463576 311
Transport Loan L 25ana 2682565605
Term Loan  FI853059M1S 7416542679
Loan Against Trust Recelpt e s 'T‘Wm 7100952948
Payment Against Documents : - 18730970 47375514
Lean Against Accepted Bills o 1541388680 3710400391
Facking Credi =4 6&1.134.560 491971 @47
Lease Finanoeflzara %Dﬂ_i.w.ﬁﬁ 5608,293336
Credit Card - TOBS9EAIS 589,253,554
Retail Loan © 10E5056899 067,291,206
Other Loens - mﬂﬂﬁ,‘."ﬂ 4757 228495
212251159510 106,184.433,097
(utside Bangladesh 5 =y -
TS 19610445507
7.1(a) Consalidated Loans, Cash Credits, - -
Overdrafis elc./Invesiments g U
Dhaka Bank Limited (Note: 7.7) 212291150510 196,154 433047

Dhzaka Bank Sacurities Limitad
[haka Bank Investment Limited

1.—15?5.5]5,1'[!

197855949215

0CT 202

_ 1604162672

18 0ol Letk |nrercmpawcransa%n 0CT 2212

Md. anlﬁlruzzaman Sahabub Alam Khan, FCA
Managing Director Chie! Financie Offices EVA B CFQ
IDL O Ak abe Lol oo gD | A A D = .LNIII'E

i M1 1T E
Head Ofice, DRoka
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1.2

1.3

74

7.5

7.51

7.6

RCT $0Rcember 2021
j&m jfruzzama

. mmg Dh’ﬁi ﬁiiﬂ’!ﬁﬁ%

Residual maturity grouping of loans including
bills purchazed and discounted

Repayable an demend

Up to 1 manth

Not more than 3 manths

More than 3 months but not more than & months
More than 6 months but not more than |1 year
More than 1 year but not mode than 5 years
Mare than 5 years

Investment in lease/izara finance

Lease 1eni2] receivadie within 1 year
Lease rental receivadle ‘more than 1 yeat
Total lease/izara rental receivable

Less unaarned interest/orofit recaivable
Net investment in lease/izara finance

Product wise loans and advances
Loans

Cash Credits

Overdrafts

Rills purchased and discounted

Loans on the basis of significant concentration including bills
purchased & discounted
Advances 10 allied concerns of directors
govanees o Chisl Exapitive
Agdvances 1o other senior executives
d Advances o cuslomer’s group.
Agricuiture Ioan
Commercial lending
Export financing
Consumer credit scheme
Small and Medium Enterprice (SME)
Staff Loan
Dihers

oo

[Note: #)

(Mote: 7.5.1)

The amourt represents loan in the name of existing directors & related parties of the

bank. Detzis are provided in Annexure-G.

Advances to customers for more than 10% of Bank's total capital

Total capital of the Bank

Number of Customers

Amoum of outstanding inans and advances™
Amgum of classified loans and advances
Mensures taken for recovery

*The amount represents the sum of total loans and adwences (both funded and nan

funded) to each customer exceeding 100% of lolal capia

-F18 0CT 252

pubUHam Khan. FCA
S Cocer £V 8 CFO
DHAHAJ'—' i A

o E D
|I-|g],d O!lll.l.. Dh-ﬂkﬂ

{[etails are given in Annex

o ko ] ..pﬂ r|_=l.'.-"_.I

J‘i

3 <
- e Y

31.12.2020
Taka

34,59! 16? 7-51
37,482, m:
24.010,357,022
40,711,558,994
35,434,158,04

38221537150
12877828824
24 T82561.312
28437597 413
21317981 538
48 495834 570
23526732112

198,660,473,920

= %ﬁlﬁ;ﬁﬁ&z‘li

3,564,072.565

2167251432
4.321,541.403

5453674778

G488,792.835
360.496.230

5, 536

145,684 754,520
4,747 125,883
45,752 452 894
2.476,040,823
198,660,473,920

24057148

2245928, 50
17.943.495.079
12854979 52¢

4649,775:619
15,564,781,725

1,.934.265370

143.363.190,905
198,660,473,920

18

L4

Tanzim

abankid com

715,?25,29?,% T

lamgir
fanaaing Director & CEO
UCE Investment Limited



1.7

7.8

1.0

1.0

18 0CT 0k,

v Wb

ManagmgDiseaionklid o
IOLC Invesiments Limite

Industry-wise loans, advances and lease/investments
Agricultural

Pharmaceunicals

Textile & Garment

Chamical

Food & Alled

Transport & Communication

Elegtronics & Automablle

Housing & Construction

Engineering & Metal Industries including Ship Breaking
Energy & Power

Seryice

Divers

Geographical location-wise (division) distribution
Urban

Dhizka Ragion

Chattagram Region

South Region

Morth Raghon

Sylhet Region

Dthe

Rural

Dhaka Ragion
Chattagram Regian
Sputh Region
Marth Regian
Sylhat Ragion
Other

Seclor-wise loans, advances and lease/investmenls
Governmen & Astonomous bodies

Financlal Institutions {Public & Private)

Private Sector

Classification of loans, advances and lease/investments

Unclassified

Standard
Special Menhon Account™

Classified
Sub-standard
Daubtiul

fiad or logs

*Unclassified Loans and Advances mcludes Loans under stay orders from the

Honourable High Court Division of the Supreme Court of Bangladesh
I 1he vear 2021, no loans and advancas/investments wera d

R compliznce —

with BFRD circular no, 04 dated 19 Maich 2030, BRPD circuldr no. 73 dafp[l 15 June

.‘r"-‘EI and BRPD circular no. 17 dated 28 September 2020. Inthqest charge

fD f'fn"”l‘rrmn.; 1t'tan5 and adva
craman s

gt DHAKAL;} e e
Head Office, Dnoka

d dufing

31.12.2021
!aka

31.12.2020
Taka

m&,mm
Wam?
10485144171
= mz,m ?ﬁn

2,246 628541
2.829,775,434
48484611372
1535216554
10,463,998,030
4972 673,698
10,108.418,062
19,449 (27 665
19,112,373,004
5,741 724693
14,263 188 682
31,423,538,138

198,660,473,920

aa.nw.uaa
1533682103
13253,541 826
887,094,550

153,379,096.066
27.213,256.34
1,307,247 144
3263767971
1,018, 2496,744

: ?34@&#&3

186,971,666,266

8,688.932,580
1.127.391 418

1,806,385 598
£5497.757

11,688,807 654
198,660,473,920

16,040,276,115
161,720,157 805
—198,960.473,920

186,251 433408
5,181.8951,517
192,433,384,925

416,183.44
154,793 G55
5 I:lﬁnjl'l,ﬁq'?

TR 8 00T

Tanz?rrmgﬂ;'

Managing Director & CEO
vestment Limited

Hbcgoizn 181 W



31.12.2021

31.12.2020

Taka

»“1 A Provision required for loans and advances
Status Base for Provision Rate %
Unelassified
Unclassified 15.160,628,786 025 37984465
Unclassified 135 487 308,226 1 1,126,661,732
Unclassified 2354907153 1.25 63,874 050
Unclassified B n0eanl 1.75 3
Unclassified 19,780,014,00 2 747,581,781
Unclassified 993.017,718 275 ’
Unclassified 2,0B4.016,806 3 224591
Unelassified 8058114087 “ 3
Unclassified 17,125,313 5
Unrlazsified 13,568 659 0
Unclassified 1,222,018.691 2 .
Unclassified 1,933,375 895 2 47 642,746
Unciasaified 240,919,103 22.5 .
Unclassified 425,245,251 2 ;
Unelassified 2.110,706,751 50 1,144.331,169
Unclassified 840,238,587 51 185,363 546
Unclassified 4,572.919.051 100 3,206,590, BB6
Special Mention account 167,477,730 0.25 Big33
Special Mention accaunt 996,613,519 1 A a7
Special Mention account 101,227.115 1.25 &, 206,956
Special Mention account 3167977 1.75 -
Special Mention account T07.775.381 2 28,191,564
Special Mention acount 53323818 275 -
Special Mention account 612,997,353 3
Special Mention aceount 5243103 4
Soecial Mention account T77393 5
Special Mantion account 1,052,567.235 80 1.545.303.571
Special Mention acoount . 1] 22572404
Specizl Mention account 28,335,449 5.5 .
Zpoecizl Mention gcoount 1,114 821,584 53 -
Specizl Mention zccount 04,178,788 10 1:420.925
B,170,712,141
Sub-Standard 88,350,038 § S &dTT S0 2,027,200
Sub-Standard 30,521,267 6 (SRS ¥~} 1.3
Sub-Standand 35273125 20 e 15605 24,354 364
Sub-Standard 83095527 1 = mﬁj .
Sub-Standard 50 26,838,047
Sub-Standard &,/90.801 100 W‘ " 300238
Doultfiyl 126014 5 r ___' o B4S) OB267
Doubtful 4370959 20 M 4095550
Doubtful 2536198 21 .
Doubtful £8.773.:581 50 783768
Doubtiyl 126,058 91 =
Boubithul 4,838 550 100 13052334
Bad or loss 3.561,444.956 100 7421, 770,849
7,493,423,907
Required provision for loans & advances 15,684,130,048
Total provisjon maintaned 13.015.300,276
Frovision will ke maintained in future . 2,648 835 777
Elm:fﬂMpmﬂlhﬂullm December "'"i'-." !BBET Euzz
Provision for good borrower 30,163,697

'\ 'E EE'T .mﬁwﬁrrm for good barrower has been kept following t

dateg 19 March 2015 & BRPD Ciroular Letter No. 03, datn
- 18 0CT 202
F\F' Khan, FCA
B 1 e sbub Aam Ken, FE4
IDLCIHH.--I u'l.ii.tmi LA RA, B s [

Hear Oifice, Dhaka

Tanzim Alamgir
Managing Director & CEQ
- gh _\-I-‘ ['--'.-

e
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C)

Pravision required for Off-Balance Sheel Exposures

Stalus Base for Provision Rate %
Acceptances and Endorsemants 64,281,656,.460 1
Letter of Credit 52,467 266855 1
4.861,132.448 0.5
Letter of Gusrantes 1.371.922.126 075
39 583079785 1

Required provision
Total Prowision Maintained
Excess/(Short) Provision as at 31 December

7.12  Securities against loans including bills purchased & discounted

b.

Secured

Collateral of movahle ! immavable assefs
Local Banks & Financial Institutions guarantea
Forelgn Banks Guaranteg

Export documents

Government Guaraniea

Exed Depasits Receipts
Dwn FOR
FDR of Other Banks
Personal Guaranteg
Corporate Guaramntes
Other Securities
Government bonds

Unsecured

7.13  Particulars of Loans, advances and leasefinvestments

in
[}

Lt}

(]
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Loans considered good in respect of which the banking company is fully secured; | =

Loans considered good against which the bankmg company holds mo Security
ather than the debtar's personal guaraniee;

Loans considerad good secured by the persona! undertakings of one or more
parties in addition ta the persenal guarantee of the deblars,

Loans adversely classified; provision not maintained thare against,

Loans due by directors or officers of the banking campany or any af thesa
=ither separately or jointly with any other parsaons:®

Loans due from companies or firms in which the directors of the banking
pompany have inferests as directors, partners or managing agents of in case
of private companies as members;

Meuimum folal amount of advances including temporary advance made at any
time during the year to directors or managers or officers of the banking
companies or any of them either saparately or jointly with any other person*
Maximum tatal amount of advances including temporary advances granted
during the year 1o the companies o firms in which the direclars of the banking
company have inlerests as direclors, partners ol managing dgers or in the
case of private compan e as members;

Dus fram hanking companies:

ameunt of classified loan on which interést has not baen charged, should be
mentigned 35 follows

Degrease [ inorease in provision,

Amicunt realized aqainst loan previously wiitlen off =
Amcunl of provision kepl against loan Classilied a5-bal
prepanng the balance shaet:
Interest creditable o the Inferest Suspense AfC)

Curmulative amount 1:1I E‘WT% Inan ¥

hahbub Alam Knan, FCA

pq the date of

1&' -Q]K

. Dhaka
Head Oilica Hﬁaq QIHLE Dlmh 1

31.12.2020
Taka

439,830,781
241,247,385

426,014,546

1,107,002,712
1,107.052.712

128.066,270.357

4350718777

11%4-'6&1355
114,168,007
17,005,538 328

44,30%5,423,165

156,896,534,580
1,763 830,340

‘H_Ilﬁiﬂiﬂ 3,920

128,666,270,357
17,885588.328

1.678.622.553

T 418322522

84057148
1,418,392.527

84,057,146
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: T 029,734 208 1,478,610,580
167,322,238 51,303,611
- 6B14786211 742,770,848
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*The amount represents ioan in the name of existing directors and officers of the bank
= The detail of Recovery up to 31 December 2021 from loan previpusly written off are
dizclosed in Annexure - E
=+ The detal of the amount of the written - off loans up o 31 December 2021 are
disclosed in Annexure - F

As per Letter No.178/FRC/APR/2021/27{45) dated 09 December 2027 Issued by the
Financial Reporting Council (FRC) regarding the compliance of BRPD Circular Lettar
Mo, 04 dated 04 January 2021 and BRED Circular Letter No.35 dated 06 July 2021, the
status of the Bank was as follows:

Compliance of BRPD Compliance of BRFD
Loan Filee Circular Letter No.04* Circular Letter No.35*
Mo. of Files | % of Compliance | No. of Files | % of Compliance
Complied Files 521 9a% 0w 100%
Total Files 576 2

* BRPD Cireulae Letter No.Od: regarding accept the audited financial statement and
presetve n the loan file in case of loan approvalfrenewal,

“s ARPD Circular Letter No.35: regarding verification of financial statement submtted
by the borrower,

Bills purchased and discounted
In Bangladesh
Cutside Bangladesh

Consolidated Bills purchased and discounted
Dhaka Bank Limited

Dhaks Bank Securities Limited

Dhaka Bank Investment Limited

(Note: B)

Maturity grouping of bills purchased & discounted

Payable wathin T ronth

Ower 1 month but f2ss than 3 months
Over 3 months: but less than & months
& maonths or mare

Fixed assets including premises, furniture and fixtures
Cost/ Revaluation

Land

Building & Renovation

Fumniture and fixture including office decoration

Office appliances and equipmeent

computer

Saftware

Bank's vehicle

Right of uze assets (ROU) &5 per IFRS 15
Work-n-progress - land & building®

Less

coumulated depreclation

(Details are given in Annexure - D)

finoe space gt BGMEA
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T E % w ;
C Laad Ottice. Dhakn Head Gifice, Dhaka

1.12.2021 31.12.2020
Taka Taka
||' {il
i ; 0 ==
2936440045 2,247 589518
231044138 228,351,306
3,167,484, 183 2,476,040,823
T e T6TAAIES 2476040823
; 247600878
T Q70,847 495
1516330 1,250,745.245
o 157207103 243,960,066
e e | ABBL1S
JITA84183 2476040823
-5,022405,505 2301877538
10673215 BROSI07TTR
& 554,120270
15184864719
254582859
TIIN02507
310630155
1,000,135734
3756753,

12072627912
3051855866

9.020,772,046
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31.12.2021
Taka

31.12.2020
Taka

9(a) Consolidated Fixed assets including premises, furniture and firtures

Dhaka Bank Limited (Note, 9 3,020,772.046
Dhaka Rank Securities Limited 12.265:218
Dhaka Bank investrment Lirmited =
IES,E!I&'
10.  Other Assets
Investment in shares of subsidiary companies (Note: 10.1) 1.749,899.880
Stationery, stamps, printing materials efc 21,659,696
Ardvance rent (hote:10.1.8) 55891646
Prepaid expenses against advertisement '19.4‘3_3.75?_
Interest/Profit acorued and other recevable {Hote: 10.2) BI9.67 7,565
Security depast 22,59, 9497
Prefiminary, formation, Work-in: prugress renovalion expenses
and prepald expensas (Note: 10.3) 182,527,334
Branch adjustments (Nate: 10.4) (84,217 758}
Suspense acoount (Note: 10.5) 204,318,674
Gthers [Note: 10.6) 9278827569
_12,090,775.749.
10(2) Consolidated Other assets =
Dhaka Bank Limited (Mote: 10) 12,080,775.74)
Dhaka Bank Securities Limited 271,187,143
Dhaka Bank Investment Limited 13,435,645
12.375,793,143
Less: Inter-company transachions
investment in Dhaka Bank Securities Limited 1,400,904 647
Imvessiment in Dbaka Bank Invesiment Limited 240899840
Stock dividend from Dhaka Bank Securities Limited =
Regeivable from Dhaka Bank Investment Limited 1,173,725
Recelvabia from Dhaka Bank Securities Limited 55.787.264
1,806,960,659
10,56/ q
10.1 Investment in shares of subsidiary companies
Dhake Bank Securities Limited (Note'1.9.1) 1,494,996.949
(99.89% gwned subsidiary company af DBL)
Dhiaka Bank Investment Limited (Note:1.9.2) 246 446 940
(99.95% owned subsidiary company of DBL)

1,749,999,880

Shareholding in Dhaka Bank Securties Limited as at 31 Decembar 20271 wag 208 700,056 shares after considering the stock dividend isued
fram 2011 to 2019

10.1.a Advance rant up to 2021 Tk 196,681,442 has been considered with right of use assets (ROU) as per IFRS 16

10.2 Interest accrued and other receivable
Amount represents interest/prafit aceied on loansfinvestiment but nol collected, commission & brokerage recervable an shares and
debeflure and other income recshvable eic.

10.3 The amaunt represents payment in advance 2gainst opening of new branches, various types of insurance premiums, legal expenses,
software maintenance etc. The advance for work-In-progress of Head Office Building at Gulshan now presentad as "work-in-prograss land
& building” under the head Fixed essets including premises, furniture and lixtures

10.4  Branch adjustment 18 0CT 2022

Branch 'ﬂdlLIS[I"I‘IEI‘Ii account represents ostanding amjod Branch and Head Office transactions at the Balance Sheel date.

'\ % Eﬁ £a ﬂu:l:uunt TEQresents advance paid agains! renovatio gppges which is Capital Expendifure and 2 adjusted after
Igf_lf

H 3 receiving the final bi"? 1 B HE‘[ nn i TEHZI EO
. MoNiruzzaman Sahabub alam Khan. FCA 1
an Sahabub Alam Knan Mmgﬂnﬁﬁ)ﬁéi
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10.6 Others
Advance Tax
Daterred Tex Assets
Account receivable othets

10.6.1 Advance Tax
Opaning Balance
Add: Paid during the year

Less Adjustment during the year

10,6.2 Account receivable others
Recelvabis apainst Bangladesh/Paribar Sanchaya Patra
Fees receivable
Recewable fram shae sale procesds
Diyigend nacelvable
Finance 1o AD branches for Local Documentary Bill Purchased
Finance 1o AD branches for Import Bill Discounting
Protestahon actount
ATM settlement account
Recewable from exchange housas
Excise duty recelvable

Reeaivable from Dhaks Bank Investment Limited
Recelveble from Dhaka Bank Securities Limited

10.6.2.2 In accordance with the FE Circular np 03 dated 04 February 2013 of Bangladesh Bank,

(Note: 10.6.1)
(Note: 15.8)
{Noter 1006.2)

(Note: 10.6.2.3)
(Mete: 10 6.2.5)

thie amount represents bills discounted ta facilitaie the exporiers of the country

10,620 In sceordance with the BRED Circular no. 28 dated 05 September 2010 of Bangladesh
Rank, Dhaka Bank Limited's Offshore Banking Unit (OBU) has been financing the

importers who imoort 8t usance besis thvough Bank's Authorised Dezler (AD) branches

10.7 Income generation grouping of Other assets
Incame generating
nvestrment in shares of subsidiary companies

Ancaunt lecelvable others

Finance to AD branches for Local Documentary Bill Purchased

Finance to AD branches for Impart 8ill Discounting

Non-income generating
Stationsry, stamps, printing materials sic
Advarce rent
Prepaid expenses against advertizement
Interest/Pralit ancrusd and other receivable
Security deposit

Preliminary, formation, wodk in progress, rengvation expenses and prepaid expenses

Branch adjustments
Suspense account
Atvance tax paid
Deterred Tax Assets
Account receivable athers

Receivable against Banglagesh/Paribar Sanchaya Patre

Protestation account

Receivable from exchange houses

Fecejvable from Dhaka Bank Invesiment Limited
Receivable from Ohaka Bank Seeurities Limited
Fees r2ceivable

Exmise Duty Recewable
Diviglend Receivable
ATM settlement aceount 3

c@‘la 0cT 1022
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31.12.2021

31.12.2020
Taka
H,284.200.306

496,371,796
448235467

9,228,827 569

6414335515
1,869,864.79
B 284,200,306

L

455356419
61,637025

3639796
29
(1)
02677
[13453,022:
1.688.27)
104,436,884
1173725
55,787 264
448,255,467

1,740 509880

29
(1)

1,749,999 908

27 653,095
56,691,645
20,454,752

679,677,565
22,596,891
182,527,344
(84217.768)
204,318,674
8,284 200,306
496,371,796

255 356.419
3012677
1660271
1173725

55,787,264
£15320875

10443638 D
3,639,295

(36.453022)

/10,340,775 841

o e

A

lamagir
E.:.i':lt & CEO



31.12.2021 31.12.2020
Taka Taka

11.  Non-banking assets
Land and Building S laavE— & E
11{a} Consolidated Mon-banking assets
Dhaka Bank Limited (Note: 11)
[hakz Asnk Securities Limiled
Dhaka Bank Investment Limited E
12.  Borrowings from ather banks,
financial institutions and agents =
n Bangladesh (Note: 12.1) 25540778197
Curside Bangladesh 0358387836
32,999,166,033
12.1 InBangladesh
Call Borrowing
Sanall Bank Limited - 1,000,000,000
Rupall Bank Limited - 2,000,008.000
IFIC Bank Limited e 1,900,000,000
Agrani Bank Limited = 1,000.000,000
Bank Asia 2
Southeast Bank Limited =
Prime Sank ‘
Umtad Commeraial Bank Limited =
Uttara Bank- Limited (SND) 1,400,000,000
7,390,000,000
Term Borrowing = L
Term Borrowing {DBU 1o CBU) ?_a,zsu,,m,mu 7.2363.952.300
Uttara Bank Limitad 169,600,000
Trust Bank Ld EB&.IDU.HGEI -
One Bank Lid
Shahjala) [slami Bank Ltd
Barrowing from SME Foundation :
7,533,552 300
Lass - [nter Unit (OBL) 7,363.952,300
7,559 600,000
Bangladesh Bank refinance
Small and Medium Enterprise 324025517
Syndication 258787247
Exgort Developmant Fund 10,002.880,133
FSSP Fund 117,857,419
Stimulus Fund 4,284 727 879
16,081,178,197
Total —_380877,97
Outside Bangladesh
Bank Muscat, Oman 7, 120,000.000
Mahil Bank, Nepal 720,800,000
Siddhartha Bank Limited :
Caiva Rank 848,000,000
RAK Bank 1,028 647000
Ingusind Bank 33‘1.200.130'5
HNME Bank
Habib Bank 518,452 32?
Standarr) Ghartered 1,530,750,501
JPMorgan 1754543508
Dgha Bank 7
The C. Bank Doha Oatar :I 5 ﬂBT lﬂﬂ
AKA dusfuhrkredit =

2nk Limited recaived Investment Bond's Fund from 8
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12.3

31.12.2021
Taka

31.12.2020

LELE!
12.2 Disclosure regarding Outstanding Repo on 31 December 2021

5l No. Counterparty Name Agreement date Reversal date Amount in Taka

1 .
Disclosure regarding Outstanding Reverse Repo on 31 December 2021

51. No. Counterparty Name Agreement date Reversal date Amount in Taka
! MIDLANDBK 28 Decemeber 2077 01 April 2022 138,520,108
. MIDLANDBK 28 Decemeber 2021 D1 Apnl 2022 731.952,194
k| MIDLANDBK 25 Decemeber 2021 01 Apnil 2022 582 380485
4 MIDLANDEK 28 Decemeber 2021 01 April 2022 103,320,307
g MIDLANDRK 28 Decemeber 2021 D1 April 2022 317,742,305
& MIDLANDBK 28 Decemeber 2027 1 April 2022 133 603,845
7 NBL 29 Decameber 2021 01 May 2022 1,508 419,758
8 JAMLINABK 29 Decemebier 2021 01 March 2022 2.003,787.362
- MIDLANDBK 2% Decemeber 2027 01 May 2022 672 5494397
10 MIDLANDBE. 2% Decemeher 2021 01 May 2022 564155340
1 MIDLANDHK 29 Degemeber 2021 {1 May 2022 203,664,038

124

12.5

12.6

12.7

Md. Mon

Disclosure regarding Overall transaction of Repo and Reverse Repo during 2021

5L No. Counterparty Name Minimum outstanding Maximum Daily Average
during the year outstanding aulstanding during
during the year the year
Securities sold under Repo

1 With Bang'acesh Bany

z With other Banks & Fis

207855410

1,892,861,775

663,851,159

Securities purchased under Reverse Repo

1 Fram Bangladesh Bank

. From other Banks & Fis 103,320,307 2.004,787,362 052,951,660
Analysis by seeurity "'
Secured (a5sets pledge as security for liabiities) = E .
Unsecured = 44.555’_?%355 32.839,166,033
E 32,999,166,033
Repayment pattem [ =
Repayable on demand ~9,800,000,000] 7,390,000.000
Repayable on maturity . 34;765,190,824 25,609,166.033
44,565,190,826 32,999,166,033
Maturity grouping 3 -. s
Repayable on demand - 9,800,000.000) 7.390.000.000
Repayable within 1 month g.wz,:m,mn 169,600,000
Over T month but within 3 months ..1 3,300,000 1
Over 3 month but within 6 months HZ007976 111857 419
Ower & montha but within 1 year 27.421,134 930 19,685 293 488
1 ) ut“; 'i"uvet 1 year but within & years = 5,1 'I&,H'I'?‘éﬂ 5640415126
i A 32,999,166,033
_ ocT 1822 :
zzamaga“m Jam Khan FCA Tanzi
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12(a) Consolidated Barrowings from other banks,

31.12.2021 31.12.2020
Taka Taka

financial institutions and agemis 3 = 1
Dhaka Bank Lamited (Mote: 12 32.999.166033
Dhaka Bank Securities Limited 1752626722
Dhaka Bank Investment Limited ~
751,792,765
Ess inter company transaction 1A 162670
ﬂ'ﬁ?'lﬂﬂ‘ms
13.  Deposits and other accounts
Current Accounts and other Acoounts (Notwe:13.1) 26588 039,572
Bills Payshle (Mote: 13.2) 2452855109
Savings Bank Deposits {Mote:=13.3) 254097715527
Term Deposits (Note: 13.4) 151,223 E73.061
205,666,983,669
Morn-interes! bearing accounts
13.1  Current Accounts and other Accounts e s
Current acoount = _;'l_sﬂjé,ﬁﬂ?.‘aﬁ 15158599 682
Foreign curmrency deposits  T08.708660 464311813
Margin under Latter of Credi 2172042129 2138549707
Margin under Latter of Guaraniee = 12175585977 1,566,003 440
Dieposits awaiting disposal o : ££07,660
Sundry deposit (Note: 121.1) 1253073244
26,588,039,572
1311 Sundry deposit
F.C held against Back 1o Back L/C 6620973053
Sundry creditors 564251875
Unclamed deposits 53,680,367
Security dapasits 14158000
?IZEEEEE'“
13.2 Bills Payable o= ' -
Pay order 2138966358 2219084331
Demand draft 705897 233770778
—_amoemass _ adszes o
Total Non-interest bearing accounts - 36,382,500,872 29,040,694,681
Interest hearing Account g
13,3 Savings Bank Deposits
Savings account 24437503528
Mudaraba savings accoumts 964571998
25,402,215,927
13.4 Term Deposits :
Special Notice Deposits 20337 434 438
:;-‘ncljii:-:'d Dividend Account — = !::;g?:gl B [ll:T EUII
wed Deposits \ 183,405,
Deposit Pension Scheme J' 37,425.298.763
&;h; Qe 354064830
E.-‘ esident Foregn Currency Deposit (NFCDY 201, 63447
13
FS 19 00T 2022 LI )
fam Khan. FGA M. Sra Tanzim Alamgir
Md. Moriruzzaméaahabu j Teer £V7 e - e
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13.4(a) Consolidated Term deposits
Dhaka Bank Limited 151 223,873,061
[haka Bank Securities Limited
Dhata Bank Investment Limited g
151,223873.061
Less Inter company transaction 488,630,576
150,735,242 485
Total Interes! beaning Accounl 1 47 176,626,088 988
Total Deposits and other accounts 230,417,348 446 205,666,983,669
13.5 Deposils and Other Accounts =
Deposits from Banks §,766,437.539 5057641714
Depasits from Customers . 224,850,610807 200,609,341,955
_Emeses 20560098 65
Deposits from Banks : -
Current Deposits and other Accounts [FSEGAR = 2] =
Savings Bank/Mudaraba s kY ' 789.477,160
Special Notice Depasits 5 alem 251,777
Fived Deposits ___Ma_ 4765652778
5,756,437,539 5,057 641,715
Deposits from Customers - i
i) Current Deposits and Other Accounts
Current Account 2 A15607 385 15,15B,59¢ 682
Foreign Gurrency Deposits 709,708,660 404311,813
Margin under Letter of Cradit E.TWE.TZ‘Q 2.138,540.727
Marqin under Letter of Guarantes 2,175,585077 1,566,008 446
Deposits Awaiting Disposal o 64655.106 6,601,680
Sundry Deposit ?M 149 360 7.253.073.244
__34172,428,617 26,588,039,572
15 e B T
ii) Bilts Payable daud” =
Pay Order : 2219084331
Demand Draft 233,770,778
2,452,855,109
iii} Savings Deposits
Savings Account 24,437 603,924
Mudaraba Savings Accounts 675,134,838
25,112,738,767
iv) Term Deposits :
Special Notice Deposits - A0.554,569,784 70,334 932 BB0
Unclaimed Dividend Acocunt T3777 169 36,106,527
o wgeessees| | sy 00T 00
Deposil Pension Scheme 27817440800 37,475,798, 763
Gift Cheque 36575156 35,464,836
Mon Resident Forelgn Currency Depaosit (NFCO) O\ Wﬁﬁﬂﬁ éﬁd 207,163,447
146,455,708,506
g 00T 1022 20060934195¢ ) ,

10T 1 18 00T 10
Sahah%m khan FCA

31.12.2021 31.12.2020
Talm Taka
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13.6

13.7

13.8

13 (a)

Payable on Demand and Time Deposits
a) Demand Deposits

Current Aceount

Savings Deposds (10%)

Forewgn Corrency Deposits

Margin under Letter of Credit

hargin under Letter of Guarantes
Deposits Awaiting Disposal

Sundry Deposil

Hills Payabtle

b) Time Deposits

Savings Deposits (30%)

Special Motice Deposits

Fixed Deposits

Deposit Pension Scheme

Gift Cheque

Non Residem Foreign Cumrency Deposit (NFCD)

Maturity grouping of deposits and other accounts
Other than Bank Deposits

Payable-on demand

Payable within 1 manth

Over 1 manth but within 3 manths

Over 2 manths but within & months

Civer & manths but within 1 year

Clver 1 yeal but within & yesrs

Cver 5 years but within 10 years

Inter-bank deposits

Fayable within 1 month

Qver 1 maonth bui within 3 months
Cver 3 months but withan & monthe

Sector wise Deposits
Government

Fublic Sactor

Frivata zeotor

Consolidated Deposits and other accounts
Dhaka Bank Limited

Dhaka Bank Segurities Limited

Dhaka Bank Invesiment Limited

1g0c7 102

w

a0

IDLC lﬂ""‘"f

ocniruzzaman
Managing Qiractor

Less: inter company trensaction
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31.12.2021 31.12.2020
Taka Taka

15,158, 500,682
2 540,221,593
464911813
2.138,549,727
1,566,305.446
£.601.660
7,253,073, 244
2,452 855,109
11,581,116,274

TS,

12867994 334
20,373.540,365
99,168,405,050
31425798763
45,464,836
201,763,447
174,085,867,395
205,666,983,669

29,076,359.517
45,684,931.401
50,339,020 414
12,584 8005104
25,169,610.207
22,652,649,186
15,101,766,124
200,609,341,954

291988937

4, 765,652,778
5,057,641,715
205,666,983,669

1.858,867,029
10,720,086,285
193.086,030,355

205,666 ‘ﬂ!-&i

205 666,383 650
180

205,666,983,669

488 630,578
178,353,093
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31.12.2021
Taka

31.12.2020
Taka

14.  Mon-Convertible Subordinated Bond 00,000,000
The Bank 1ssued 15t tranche of redeemable Non-Convertible Subardinated Bond of Taka
2,000,000,000 and the Bond has been fully redeemed in December 2077
The Bank issued 2nd tranche of Non-Convertible Subordinated Bond of Tk B0
3.000,000,000 with consent of BSEC wde letter no. BSEC/CI/DS-34/2015/643 dated 28 |
Decernber 2015 and subsequently approved by Bangladesh Baok wide letter no.
BRED(BFISIE01/ 14B(P)2016-2474 dated 17 Agril 2016 10 strengthen the capltalbase in =
fine with the newly introduced Capital Adequacy Guidelines under BASEL Il Accord. The S8
redemption gf the Bond has been started from the year 2019 (1otal outstanding is Tk 120 =
Crore as of 31 December 2021). The Bond will be fully redeemed in the year 2023, i
wMoreover, the Bank issued 3rd tranche of Non-Convertible Subordinated Bonid of Tk, £
5,000,000.000 with consent of BSEC vide letter no. BSEC/CI/CPLC/DS-210/2009/210 ===
dated 28 March 2018 and from Bangladesh Bank vide fetter no. BRPD (BFIS) 6B1/14B(P) &=
I H-2569 dated 17 April 2018 The redemption of the Bond has been started from the [
year 2021 (112l outstznding is Tk 400 Crore as of 31 December 2021).and will be fully =
radeamed in the vear 2025
15.  Other Lishilities
Accrued Interest 316,221,769
Prowision an [6ans and advantes (Note: 15.1) 13015300276
Provision for Good Bormower (Note: 15.%) 30162607
Provision for Off-Balance Sheet Exposure (Note: 15.3) 1,107 092 112
Interest Suspense Account (MNate: 15.4) 2694292204
Provision against expenses (Note: 15.5) 378 5560498
Provision for decrease in value of investments (Note: 28) -
Prowision for Other Assets (Note: 15.6) 13,544 445
Fund for Dhaka Bank Foundation (Mote 38.1) 32140751
Provision lor cunrent tax {haote: 15.7) 8882,170.853
Deferred tax liability -
Tax daducted at source & payable 314671934
Exmise Duty Payable 246,191,415
Cther Account Payable (Note: 15.9) 4 04h. 476,911
31,078,923,089
15{a) Consolidated Other liabilities
[haka Bank Limited (Note: 15) 31,078,523,080
Dhaka Bank Securities Limited 1,326,969 740
Dhaka Bank Investment Limited 35,160,925
32441 053,765
Less: Inter-company transactions
Ohaka Bank Securities Limited 55,787,264
Ohaks Bank Investment Limited 1173225
56,360,989
32&!&0?57?5
15.1 Provision for loans and advances
) The Movement in specific provision for Bad and Doubtful Debts:
Frovision held at the beginning of the year 4,601,177 868
Specific provision [+ 3,085,858.374
Additional provision against Special General Provision-COVID-19 1' UCT lﬁﬁ
Recoveries from written off loans .
Fully provided debt written off (10,100,122)
sion no longer required (187.912.213)
18 003 mllmmdn\htmdnlﬂu“ﬂ“' 1 493423907 ) . ,/_
pe - San P Alam Khan, FCA Tanzim Alamagir
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31.12.2021 31.12.2020
Taka Taka

i) The movement in general provisien on unclassified loans:

Provision hald at tha baginning of the year 5.51?.&?’6.3&9 6,435511 818
Provision na longer required (-] ] ' (250 584,158)
Additional provision aganst Specia! Genera! Provision-COVID-19 (+) 421 482,565
Additional provision excepl Special General Provision-00OVID-19 (<) (7 575433855}
Provision held at the end of the year 5,521,876,369
13,015,300,276
15.2 Provision for Good Borrower
{pening Balance I 34,523,697
Add: Additon during the year -
Less* Dishursament during the year 4,300,000
30,163,697
15.3 Provision for Off-Balance Sheet Exposures
Opening balance 107092712 1,138587 944
Adr: Additian during the year - 40)BI2.398 (21,406232)
_1,597,915,109 1,107,002,712
Bank has mede provision @ 7.00% on off balance sheet exposure (i e Acceptance & v
Endarsement, Letter of Credit and Letter of Guarantee) as per BRPD Circular no. 14 O =
dated 23 September 2012 from current year's profit = T
154 Interest Suspense Account
Balance at the beginning of the year 7.630,075,425
Amount transterrad 1o “Interest Suspense® AJc during the year (+) 1.476,100.824
Amount recovered from “Interest Suspense” Afc during the year (] (1.402 554.391)
Amount written off during the yea {) (0:224.724
Balance at the end of the year 2&!“&
15.5 Provision against expenses iR =
Provision for Audit faes | = ‘210,250 1,675 000
Provigion Tor House Rent, Bonus, Utility, Risk Premium elc . 'ﬂ.@ﬁ&;ﬁa 148 947,108
Provision for Promotional Expenses for Exchenge Houses = 620,059 576 459
Provision for Superannuation Fund - — 18,681,000 43,268 000
Provision for gratulty fund 81,360,000 161,630,000
Provision for Travel Passage e S TRLRE0 27,459 531
135,585,744 378,556,098
15.6 Provision for other assels :
Balance st the beginning of the yesar 13,765,000
Less: Adlustmant dufing the year (220, 555)
Add - Additian during the year s
13,544,445
15.7 Provision for current tax
Openmg Balance 7302136957
Add: Prevision made during the year 1.580,023,896
BRAZ1T0ES3
Less: Adjustment during the year =5 :
10,919,279,963 8,882,170,853
The charge for taxation is based upon profit for the year comprises: 1 ! ﬂt‘[ zm
Current tax on taxabie income 2,037,109,110 1,580,023,096
Adjustment for priot year X
i.m m.m 1,580,023,896
18 ﬁ{,\ mﬂ defarred tax liability/{3sset) originated for temporary di iT.!'J‘I.m (428.080.121)

S
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Provision for curment tax of Taka 2,037,109,110 has been ccounted for 35 prescribed by Finance Act, of the accounting profit of the Bank
after considering some of the add becks 1o income and disaliowances of sxpenditure as per income Tax Grdinance, 1984

Incgme Tax Assessment for the years from 1995 to 2006 hiave since been completed and Bank got Tax Clearance Certificata up 1o 2006
(Assessment year 2007-2008) from the income tax authority. But under section 120 of Income Tax Ordinance, 1984, the assessment for the
vear 2004, 2005 and 2006 had been re-opened and tha Bank had filed appeal 10 the Honorable High Court aqainst the additional demand,
The Bank has elso filed appeal ageinst the assessment order [or the year 2007, 2008, 2000, 2010, 2071 10 the Honorable High Court. The
Bank reteived Tax Clearance Certificate for the vear 2012, 2013, 2014, 2015, 2016 & 2017, But under section 120 of moomie Tax Ordinance
1484, the assessment lor the year 2014 had been re-openad at 07 01 20019 and the file 15 under tribunal. And for the year 2018 & 2019 tax
assessment have been completed but both files are in appeal. For 2020 tax relufn has been submitted and assessment |5 runring. For
2021, tax return will be submitted within the stipulated time.

Comarate tax position of tha bank has besn shown in Annexure-H.

15.7.1 Reconciliation of effective tax rate

2021 2020
5 | Taka ] [ Taka

Profit betore income tax 25 per profil and loss account 4114125692 3181924343
Income tax as per applicable tax rate 37.50% 1,542,738,634 37.50% 1,193,225379
Faclors affecting the tax charge for current year

Hon deductble expenses B.81% 352458777 13.55% 431,247 565
Inadmissible expenses/provisions 229% 947,648,634 23.86% 755235611
Admissible expenses -11.53% (474 486.657) -11.83% (37840870
Tax exempted intoma -4.76% (195,881.663) -8.96% (284.954.201)
Tax savings from reduced 1ax rates -2.93% (120697472} -4.18% (133,158,817)
Tax savings from reduced tax rates for dividend -0.46% {1B,962 806) 0.25% (8061214
[ax lnss/{savings) fram reduced tax retes for capital gain -0.02% {728,299) -0.01% (218667)
income from gain an saie of fixed assets 0.00% (51,038 0.03% (822.251)
Last year adjustment 0.00% . 0.00%

Total income tax expenses 48.51% 2037108710 49 fi6% 1,580 123,896

LY

15.7(a) Consaolidated Provision for Current Tax

31.12.2020
|ELE]

Dhaka Bank Limited (Note: 15.7) BBB2 170,653
DOhaka Bank Sacurities Limitad 138,157,100
Dheka Bank Invesiment Limited 33,573,201
9,053,901,155
19 00T 02 18 00T 102 18 00T 2002
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12.2021 31.12.2020
ka LELE]
15.8 Deferred tax liabilities/(Asset)
31 December 2021 Taxable/(deductible)
Carrying amount Tax base temporary difference
Ficed Asset excluding land | zsasmesed| [ 3mioes | 240607 |
Deductible temporary difference :
Pravision against classfied loan (8L (786,037.429) (786,037 42¢)
Bight of use of assets 1,084,774925 7 1484 774935
| page ablioation (1,194 373382) (1;194373382)
[1,266876393)
Appicable tax rate 375%
Deferred tax liability/(asset) (475,078,872)
31 December 2020
Taxable/(deductible)
Carrying amount Tax base temparary difference
Fixed Asset axcluding land | osaanisse | | 2065544309 | i303122880) |
Deductible temparary difference :
Prewision against classified loan (BL) {336.291.477) - P (936,201 417}
:’_;qi-” of use of ascats gy 074264 Q87014264
age obligation 1071.258.139) (1071258139}
(1 423658.123]
Applicable tax rate 375%
Deferred tax liakility/{assel) (496,371,796)
Deferred tax expense/ (Income) ; ¥
Closing Defarred tax [Asset )/Liability - {ﬁ?iﬂ?ﬂ.im {496,371 795)
Opening Deferred tax (Asset /Liability ‘ (M.M} {BB.297 675)
21,292,924 (428,080,121)
Deferred (ax is provided using the balance sheet method for timing difference arising
batwean tha tax base of assets and lisbilities and their carrying values for raporting : k
purposes as per International Accounting Standard (14S) 12 and BRPD circular no ==
11 dhated 12 December 2071
15.8(a) Consalidated Deferred tax liabilities/{ Asset)
Ohaka Bank Limited "i’]M‘}M ‘495'%1?1] ﬂET Iﬁn
Dhaka Bank Securities Limied ?.250565. (7856821
Dhaka Bank liyestment Limited =
ﬂm (506,649 339)
T O I
1&{]*“‘ inds 1auTr z
] L]
o Tanzim Alamgir
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31.12.2021 31.12.2020

Taka [ELE]
15.9 Other Account Payahle
3 month and 5 vears BengladeshySanchay Patré & BB Foreign Invest. Bond 22451037
Application, Processing, Membership & Utilisation Fee 8,238,099
Adjusting Account Credit 281645895
Export Proceeds Suspense 1,350,040,208
Finance from Bill Discounting DAY (Note: 15.8.1) 588,077 487
Compensation Income of Islamic Banking operations (Mote: 15.9.2) 101,926,001
ATM settipment account (3.310,545)
mport Payment Suspense 615,146,617
Pravigion for Start-up Fund (Mote: 15.9.3) =
Lease liabilities 2s per IFRS 16 (Wote: 15.9.4) 1,071.258.138
4,046,476,931
15.9.1 Authonsad Deater Branches maintaned cover fund throunh Offshore Banking Unit (08U
1o further facilitate the exparters in acsordance with FE Circutar no.03 dated 04 February
2013 of Bangiadesh Bank.
15.9.2 The amount represents prafits an various overdue Investments of [§lamic Banking
aparations which has been maintained a5 per Shariah Principle. s
15.9.3 Provision for Start-up Fund
1'% of net molit on audited FS 2020
1% of net profit on audited FS 2021
Fellowing Bangladesh Bank circular no.04 dated 29 March 2021, circuler no. 04 dated =
16 April 2027 and circuler Letter no. 05 dated 26 Apnl 2021 of SME & Special Programs &
Depariment (SMESPD), Bank need 1o built up a fund within 5 {five} years from 2021 from &= = —
1% of thair mat profit (based on audited financial statemants) 1o distribute in favor of the
‘Srare-Up entrepreneurs. The fund transfer process from net profit will have 1o start
mandztanly at the time of yearly accounts finalization from December 2020
15.9.4 Rafer ta Note 2737 implementation of IFRS 16 and its relevant assumgtions and
discloswes for the relevant accounting policy.
16 Share capital
16.1 Authorised Capital :
1,000,000, 000 ordinary shares af Tk, 10 gach ~ 10,000,000,000 10,000,000,000
The Bank increased its authorized capital from Tk 5,000 million to Tk 10,000 million by = : £
pasaing a specizl resolution inthe Bank’s dth Extra Ordinary General Meeting (EGMjheld
an 04 July 2070, e
16.2 Issued, Subscribed and Paid-up Capital
BO5,872,409 prdinary shares { 2020: 895,872,400 ordinary shares of Tk. 10.00 each) of 8.532,118,190
T 10.00 pach
18 0CT 212
53,752 344 ardinary shares *of Tk 10.00 sach 426,505,900
B8,958,724,090
*The Bznk increased its paid up capital through Ssuge 5 shares e = o 5
53,752 344 odinary shares of T10.00 each on 15/0W2021 ] = == = Tanzim Ia-m ir
1% oci 10 cenomination of the tace value of share was fived T ) arqinsteadof =R S A &%'O
i 100.00 per hafeh}pa singas v:ﬁ!resnl_mnmntn aancin w Mo e =t — . Bg laigks e
V_& - July 04, 2010. % % R4 18 Investment Limited
mgmrfl::z'amagmahu ‘u?:rlfl;ﬁ?‘ ﬂ—FE%% M .1‘ il | ] ! z ¥ q
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16.3  Initial Public Offer (IPO)

Out of the totel issued, subscribed and paid up capital of the bank 1,320,000 Ordinary shiares of Tk.100 each amounting to Tk. 132,000,000

was taised through public offering of shares held in 24 February 2000

16.4 Right Issue

The Bank has increased (ts paid up capital twice by issuance of 2R:5 and 1R:2 right share at par on 15 April 2003 and 30 Novembar 2005

resnactively

16.5 History of Paid-up Capital

Year Declaration No.of share | Value in Capital (Tk)| Cumulative (Tk.)

1945 |nitiai Capital 1000000 100,000000 100,000,000

1926 0% Stock Dividend 100,000 10,000.000 110.000000

1997 20% Stock Dividend 220,000 22,000,000 132,000,000

1938 | 9% Stock, 10% Cash Dividend & IPD 118800 11,880,000 275,880,000

1999 | 25%Cash 2TSRE0.000

2000 | 25% Cash & 10% Stock Dividend 275880 77,588,000 303,468,000

201 | 25% Cash & 25% Stack Dividand 758670 75,867,000 379,335,000

2002 20% Cash & (1517340 nos. right shares) 1517340 151734000 531069000

2008 | 15% Cash & 25% stock Dividend 1327672 132767200 665 836,200

2004 | 35% Stock & 1R2 S 647,608 564,260,800 1,226/097.000

2005 | 5% Stock Dividend 614,048 61404800 1,289,501,900

2006 10% Cash & 20% Stock Dividend 7579003 257,900,300 1,547 A0Z300

2007 | 25%Stock Dividend 5868,305 386,350,500 1934252875

9008 | 15% Cash & 10% Stock Dividend 1934252 193475200 2127678200

2009 | 25% Stock Dividena 5319195 541,619,500 2,659,597 800

2010 | 35% Stock Dividend 9,306,592 93085920 3590457030

2011 | 5% Cash & 30% Stock Dividend 107713710 1077137,100 4,567,564,130

012 | 16% Stock Dividend 74681506 746,815,060 5474408190

2013 | 17% Cash & 5% stock Dividend 27072045 270720450 5.685.170540

9014 | 14% Cash & 10% Stock Dividen 56,851,206 568512960 6,257,642.600

2005 | 6% Cash & 10% Stock Dividend 62,526,426 87 900545 sarocsnse | 18 0CT 20T

9015 | 10% Cash & 5% Stock Dividend 34,395,033 722295720 7222957200

2017 | 12.5% Stock Dividend 60,285965 812582,685 4175 876,350

2018 | 5% Cash & 5% Stock Dividend 20520134 853211819 855 iaﬁgﬁw}mglr

2019 | 5% Cash & 5% Stock Dividend % ' 895872409 & MaAa4E% Clirector & CEO
1§ 00 T-%*l 2020 | 6% Cash & 6% Stock Dividend _—— 849624753 gz, gSment Limitad

CQ’ 18 001 70 11
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16.6 Pereentage of shareholding
31.12.201 31.12.2020
Particulars % of holdings Value of Shares % of holdings Value of Shares
(Tk.) (Tk.)
1. Local Ownership
Government 5 % :
gank/Financizl Institutions 13,8774 1.317.874,730 12.8587 1,1571.501,640
Sponsors 41,1168 3,504,554,350 41.111 3/683,564,190
General Public 412338 3,515,683 500 42 4367 3,807 778,740
Wutual Fund 0.4878 45,330,880 0.6682 59,864,080
Unit Funds 221 204 566,430 16239 Tdo, 470 880
ICH account Holders Q.1065 10,110,370 60760 0,808,250
[CB Head office (Investors Afc) 0.0428 4,077,950 0.0454 4 B2, 550
{CEB Mutual Fund 0.0776 1,674,800 0.0234 2,100,000
CB Unit Fund 02015 19,131,360 01033 0 254 460
ICB AMOL Unit Fung 0.0364 3,504,620 0.0363 3,256,250
Nor-Resident Bargladeshi (NRE) 0.0826 7,843,830 0,285 22,850,420
[CB Aszet Managemen Company Ltd. 0.1580 15,000,000 01859 15,225,000
ICE Invesiors A/C, Locel Office 0.0044 0,000,000 anzz 10,095,840
ICB Capital Management Limited 0.1782 16,923,570 0;2852 25,554,210
ICB AMCL Firgt Mulual Fund 0.1534 14.570,000 0.1894 16471010
Qther Investor's A/C
100.0000 9,496,247,530 99.9993 B,958,669,530
2. Foreign Ownership
Financial Compdy 0.0006 4,560
Individual Invastors
- 0.0006 54,560
100.00 9,496,247,530 100.00 8,058,724,090
16.7 Classification of shareholders by holding
) 31.12.2021 31.12.2020
el e
1 to 500 shares 8995 14225 9,749 1 582000
507 to-5.000 shares 9,372 17,196,996 93N 17,420,792
5,037 10 10.000 shares 1519 10,984,387 1,537 10,662,085
10,0071 1o 20,000 sheres 878 12,593,744 1,019 14,261,397
20001 o 30,000 shares 316 7854 237 33d B, 264908 I
30,001 to 40,000 shares 169 5,954,114 Ll i hd{l1, g 0CT it
40,001 to 50,000 shares 106 4,898, 5ol 23 5,504 758
50,001 10 100,000 shares m 16,505,000 62 18175480
100,001 to 1,000,000 shares 2 78.836 300 85980250
1000007 10 above shares 125 (TM,JESS,JH 1149 127 N5 a2
g OCT 201 %" 10 0CT 20 21988 B5ET2409 ) o [
’ Sahabub Alam Khan, FCA Tanzim Alamgir
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16.8 Name of the Directors and their shareholdings as on 31 December

201 2020
Sl No. Name of Directors No. of shares | Value of share (Tk.) No. of shares Value of share
(Tk.)
— Mr. Abdul Hai Sarker 21659028 216,590,280 20,433,046 204,330,460
2 | Me Jashim Uddin 18,094,921 189,949,210 17,919,737 176,197,370
3 Mr. Altaf Hossain Sarker 26,483 568 254,835,680 24 084 489 244 844,990
a Mrs Rokshana Zaman 23253191 232631910 21,546,408 218,464,080
5 Wi Reshadur Rahman 32,609,209 326,092,090 30,763,405 307,634,050
b Kir. Tahidul Hossain Chowdhury 19,072,123 190,721,230 17,992 56% 179525680
7 ke, Armir Ullah 18,954 749 189,947 490 7919575 179,195,750
8 Mr Abidullah Al Ahsan 18956379 189,963,790 17,921,114 179,211,140
g Mt Mohammed Hanif 28926152 289,261,510 27,286,823 2888230
10 | Mr. Khondoker Monir Uddin 2727190 72718410 25,728,247 257282 470
11 Mrs Rakhi Das Gupta 18,993,431 188534310 17,918,332 | 79183320
12 Mr. Md. &man Ullah Sarker 18,994, 753 189,947 530 17,919,579 174,185,790
18 | Mr. Mirza Yasser Abbas 34.675,142 349,751,420 32,995,417 326954170
14 Mrs. Mancara Khandaker 19028344 190,283,440 17,851,269 179,512.690
16 M MoA& Yussoul Khan Nil Nil Nl Mil
16 | M AS, Salahuddin Ahmed Nl il Nil il
17 | MrAhbab Ahmad Ml Mil Al nil
Total 328,262,931 3,282,629,320 327,601,511 3,276,015,110
31.12.2021 31.12,2020
Taka Taka
16.9 Capital to Risk Weighted Assets Ratio (GRAR) as per BASEL Il T
Tier-1 Capital (going - concem capital) = =
Commaon Equity Tier-1 Capital (CET 1) : =
Paid up Capital 0296247530 8,058,724.090 |
Statutory Reserve 9,086,264,187 8,263438,249 |
Genpral Reserve '6.500,631 6560631 |
Surplus in Profit and Loss Account 1631,778,599 1.514,780.045 ]
20,220,850,947 18,743,503,916
Less : Regulatory Adjustment
Delerred Tax Assets (DTA) 294,764,038 486,371,796
Heoh value of Goodwill and value of all other Intangible Assets*™ 493,451,057 534 506,775
(Written down value of Software which (s treated as Intangible Assets) m 17,112,625,345
Additional Tier-1 Capital (AT 1) i - - -
Total Tier-| Capital 19, 854 17,712,625,345
Tier-1l Capital (gone concem capital) Sl
Ganeral Provigion (Note-16.9.1) [ m‘l,mﬁ;ﬂ!ﬂ b,628.569.081
Assel Reveluation Reser 18; e e T on
Hevaluation neser-\io:z :ﬁ'ﬁu&%&ﬁ Securities (50%) trﬁifi? 92.}2} : he A= .1 8 0ct ?.ﬂﬂ
Noin-Convertinle Subardinated Band (Mote-16.9.3) a.e@mm:r 4,674, 795.524
11,901,799,828 11,303,764 604
: Regulatory Adjustment == -
001 Toet vier-t capital T 11,801,799,028 11,387,764,604
A. Total Eligible Capital 1800T % 31,334,43 662
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8. Risk Weighted Assets

Credit Hisk

31.12.2021
_i'alf.a

31.12.2020

Taka

Balance sheet business 148 845,797,031
Off-Balance sheet busingss 31205773016
181,052, 570,848
Market Fisk 2695900024
Operational Hisk 16,088 997,723
Total Risk-weighted Assets 199,837,468,594
C. Required Capital on Risk Weighted Assets 24,979,683,574
D. Capital Surplus / (Shortfall) [A-C] 4,036,706,375
Total Capital Ratio (%)* 14.52%
2021 2020
Capital Requirement
Required (%) Held (%) Required (%) Held (%)
Tier-| Capital {going concern capital) B.50% 5.08% 8.50% B.HEY
Tie-1l Capita! (gone concern capital) 4.00% 5.56% 4.00% S.66%
Total 12.50% 14.65% 12.50% 14.52%

* CRAR has been caleulated as per the return submitted 10 Bangiadesh Bank.

16.9.1 As per Risk Based Capital Adeguacy Guideline for Banks under BASEL-III, 2014, the Tier 2 Capital under heading "General Provision” was
firmited {0 the actual amount of General Pravision or 1,25% of Credit Risk Weighted Assets, which is lower In subsequent BRPD Clreular
Lsttar na. 05 dated 31 May 2016, full amaunt of General Provision is allowed to be treated as part of Tier- 1l Capital

16.9.2 As per risk based capital adequacy guidelines for banks under BASE-Il, the revaluation reserve for assets and securities wil diminish a1 20%
per vear on the base amount of 31 December 2014 so that the whaole revaluation reserve amount will not get capital treatmant after the end

of five years (starting from January 2015).

16.9.3 Az per the risk Dased capital adeguecy guidelines in line with Basekill issued in December 2014 by Bangladesh Bank, the amaunt of
subordinated debt in the regulatory capital will have te be reduced (amortized) in the last 05 (five] years of the bond's fite by 20% from the
amount of the instrument. Dhaka Rank Limited 24d Subordinated Bond amounting Tk. 3.000.000,000 was issued on May, 2016 which 1s
nsated as Supplementary Capital (Tier- If). The tenure of the bond is 7 years. Hence, the reduction of the band amount fram reguiatary
capital has started from May 2018, Alsp DBL 3rd Subordinated Bond amounting Tk, 5,000,000,000 was issued on August. 2018 which is
treated as Supplementary Capital (Tier- Il). The tenute of the bond is 7 years. Hence, the reduction of the bone amount from reguiztary

capital has started from August 2021

Capital to Risk weighted Assels Ratio (CRAR) has been calculated as per risk based capital adequacy guidelnes in ling with BASEL-I1| issuad
in Necembier 2014, DOS Circular no. 02 dated 04 April 2015 8 BRPD Circular no 0% dated 31 May 2016 on regorting CRAR & leverage ralin

by Bangladesh Barnk

o7 10

nub Alam Khan, Fpﬁ
gha;%ufmr.- (itficer, EVP & CFO
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16.9(a) Consclidated Capital 1o Risk Weighted Assets Ratioc (CRAR) as per BASEL i

Commeon Equity Tier-l Capital (CET 1)

Faid up Capital

Minarity Interest

statutory Reserve

General Reserve

Surplus in Profit and Loss Account

Less : Regulatory Adjustment

Boik walue of Goodwill and value of all other Intangible Assets™

| **Written down value of Software which s treated as Imtangible Assets)
Deferred Tax Assets (DTA)

Additional Tier-1 Capital (AT 1)
Total Ties-1 Capital

Tiec-11 Capital { ital)

General Provision

Asszl Revaluation Reserve [30%)

Aevaluation Reserve for HTM & HFT Securities [ 50%)
Non-Convertible Subordinated Sond

(Mote-18.2)
(Note-169.1)

Less ; Regulatory Adjustment
Tolal Tier-1l Capital

A Total Eligible Capital

B. Risk Weighted Assets

Credit Risk
Batance sheet business
Off-Balance sheel buginess

Market Risk

Jperational Risk

Total Risk-weighted Assets

C. Required Capital on Risk Weighted Assets

D. Capital Surplus / (Shortfall) [A-C]

1&“%'[% al Capital Ratio (%)* %M]L\ E‘W
Md. M

niruzzaman abub Alam Khan. FCA

Manag g Dirastar . el EUPLCFO
IoLe llu?“.;l':l.zl nuL: I-.Iuhullﬁ T*éﬁbr:,;._ -\HK

Hend ﬂrncﬂ Dhaka

31.12.2021 31.12.2020
Taka Taka
G,496,247,530 8.958,724.090
= ?1.&35' f3411
ﬂﬁﬂﬁ}" 8263438 249
- 6560631 6,560,631
230200377 2108972751
20,891,147,010 19,337,759, 142
433451057 534,506,775
368245111 496,371,796
20,029,450,842 18,306,880,571
20,029,450,842 18,306,880,571
R “mﬁﬁm 6,678,969 081
-3,600,000.000 586,818,746
11,901,799,828 11,715,787 827
11,901,799,828 11,715,787,827
31,931,250,670 30,022,668,398
1-5?345,&195!4 151,857 847,515
| 38,507,180057 31205773016
iﬂﬁm.mul 183,063,620,532
7096392616 5.546,574232
16,840,954 738 16,453.151,997
 217,883,346,99% 205,066,746.760
A TEUT1
27,235418,375 25,633,343,345
4,695,832,296 4,389,325,053

umm

i
im Alamgi
T 1 Alamg
% Direclor & CJ

ucB Inuestmant Limi
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Capital Requirement 2021 2020 o
Required (%) Held (%) Required (%) Held (%)
Tier-| Capital {going congern capital) B 50% 9.19% 8.50% 8.93%
Tier-ll Capital {gone concern capital) 4.00% 5.46% 4.00% 5.71%
Total 12.50% 14.66% 12.50% 14.64%

* CRAR has been calculated as per the return submitted 1o Bangladesh Rank

Capital 1o Risk weighteo Assets Ratlo (CRAR) has been calculeted as per nsk based capital adequacy quidelines in ing with BA SEL-IIl isgued
in Decamber 2074, DOS Circular no. 02 dated 04 April 2015 & BRPD Circular no. 05 datad 31 May 2014 on reporting CRAR & [everage ratio Dy
Banigladesh Bank

31.12.2020
Taka

17.  Stalutory Reserve
Opening baiance 1.627.051,380
add Additian during the year - 872825038 £36,386 865

_ 9,086,264,187 8,263,438,249

As pior Spetion 24 of The Bank Company Act, 1931 and amendment theseon, every
scheduled bank is required 1o build up statutory reserve and before declaring dividend, =
will trensfer prafit equivalent ta 20.0% of PBT to the sald resarve until the sum ol the
said reserve and share premium account becomes equal to the paid up capita,

18.  Other Reserve

Gensral raserve (Not2-18.1] 6560631 5,560,631
Assets reveluation reserve (Note 18.2) 3 A= -
rvestrent evaluation reserve [Note 18.3) = mm.m 48443069

18(a) Consolidated other Reserve -
[haka Bank Limitad
Ohaka Bank Sacurities Limited
Dhaka Bank Investment Limited

55,210,600
49,200,000

18.1 General Reserve

T 91,457,759 104,410,600
Opening balance T 5560631 6,560,631

Add: Addition during the year . = -
o BE06R 6,560,331
Less Transfer 10 Capital Account for issue of Banus Shares : Ay — :
6,560,631 6,560,631

As per Rule, Bonus share/cash ddend may be issued out of surplus of the profil of K
the year If there is any shartfall, that may be covered fram General Rasarve Account gt 2 1 a ﬁﬂ IM
as per approval of the Board of Directors of the bank

18.2 Assets Revaluation Reserve =~ I. S
Opening balance =3 _ =2 ‘-}.T"’ (’_
Less - Adjustmant for reversal e . Janzim slamgir

Faraang irectr & CEQ
(vt B2 18 0CT 1002 sbivistily

Limited
;Fﬁ;gﬁz‘;am an Sehsbub Rgm Khan, FCA

. -hﬁ & 1 Y | Finance Othcer EVI & CFO
. q|' » LIRITED - . F-'l_

§ Chialf F —. .

: ‘ﬁ]j i!.'l'\. EalIT m r—-—i—m——l—l'ﬂ.r'—ﬂtﬁ;*g

Head Offics, Dhaka




'Iu'ld
Mlnngl

31.12.2020

Taka
18.3 Investmeni Revaluation Reserve
Revaluation Reserve for HTM Securities
Opening balance 70495379
Add Addition during the year z
Less Adjustment during the year {32,143.835)
Closing balance 36,351,544
Revaluation Reserve for HFT Securities = =5
Opening balance E— 10,2932425 -
Add: Additon during the year : 23905234 10,298,425
Less Adjustment during the year —[34203659) :
Closing bafance 10,298,425
48,649 969
Inter=st income of HTM and HFT securities transferred to Revaluation Reserve Account as
per Bangladesh Bank DOS Circular no, 05 dated 26 May 2008 of which 50% of revaluation =
reserve for HTM & HFT used to be treatad as Supplernentary Capital. Now as per BASEL-Il
accord, capnal treatment of the same is being diminished by 20% each year.
19.  Surplus in profit and loss accoum
Dpening balance 974,389,056
Add: Postlax profit {or the year 2,029,560 568
Transierred fram general raserve =
Priar year Adjustment made during the year
3008379 624
Less Transfer to statutory reserve 636,366,869
Starl-up Fund 1
Stock dividend 420,605,500
Cash dividend 426,605910
1,480,508 679
1,514,730,946
19{a) Consolidated Surplus in profit and loss account (attributable to equity holders of DBL)
Cpening balance 1878.562.389
Add; Post-tax prafit for the period 1,988,109,050
Transferred lrom general reserve
Adjustment made during the period =
3,606,671 439
Less, Transfer to stalutory reserve 636386, 860
Start-up Fund -
Transfer to investment tluctuation fund 8,100,000
Stock dividend 426,605,500
Cash dividgend 426605010
Stock dividend paid by subsidiary
1497 698679
—_— 2,108,972,761
19.1(2)Non-controlling interest T8 0CT 2021
Opening halance ,J &7 600
A Adition for the year from Dhake Bank Securities Limgad . {3,624]
Addition far the year from Dhaka Bank investment_Lim 1438
" 63411 "L_ r"
1B g OCT 1022 Tanzim Alamgir
Iruzzaman hahub m Hr'.an FCA
AN Ewadkgr 30T K L GradPnance Qs EVP b CFO -

IDLE Invastmanis Limiled DHAKAlE #«.G"-!Iﬁl:
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31.12.2021

31.12.2020
[ELE]

Taka
20.  Profit & Loss Account 7
income = D
Interest, discount and similar income 14913338936 17,714,105,807
Dividend Income - 108358891 46,064 080
Fee, Commission and Brokerage 2403533410 1,081,816,786
Gains less Losses ansing from dealing securities = et :
Gains less L osses ansing from investment securities 3,340,137.08 3,508 667 286
Gains less Losses arising from dealing in foreign currencies x@ﬂﬂ:ﬂﬂ 7171094,530
Income fram non-banking assets = %
Other operating income 162,826,921
Profit less [Lossas on interest rate changes .
5 aﬁm 24,160,575,410
Expenses =TT
Interes! fee and ocommission TDMT 024 13,995,551, 517
Administrative expenses 3.140,040,280 3.008.971,4C6
(ther pperating expenses H37,750,909 844 840,050
Diepreciation and repairs of Bank’s assets 953.318,995 1,104,546 740
= 218 18,954,012, 7
5,20 6,562,639
11 Conlingent Liabilities - : ——
Acteptances & Endorsements %‘IM 43,983,078,066
Irrevocable Lelters of Credit ﬂ,‘ﬂ'mm 24,124,738 481
Usance/Defer Letter of Credit - 27,651.816,925 10.072.566.228
Sight Letter of Credit FHa225434 5.780.378,554
Back 1o Back Lenter of Credit 2720, TAR B2
BO-Sight (EDF) 1588616953
Back to Back - Local 3,562,457 945
Letters of Guarantes (Mote; 21.2) 42,601,454 604
Eid Bong 2067,024,556
Perfurmance Bond mﬂ-ﬂmﬁ 'ITF 20,751,751,805
Counter Guarantes mﬂﬁ 457 B48,6016
Diher Guarantee '153‘?,391 16.545,204.540
Shipping Guaraniea éﬁﬂim 55? 2.758.535,097
Bills for Collection - 15,917,400,906 11,734,534,422
Local Bills for Collection G224 052 589 T400 845,871
Foreign Bills for Collection 6.652,748 307 4,333.687.611
Other Contingent Liabilities : 8,433,432,063
Hangladesh/Pratirakhkha/Paribar Sanchay Patra 1.963:590,000
ICE Uit Certificata 51,340,900
Forward Exchange Pasition (Note: 21.1) e
US Investment & Premium Bond 338345200
Contingent Interest Suspense 079,556 691
130,877,238,636

21,7 Theamount represents the forward positien of foreign currencies al theend of the perisd | 800
21 December 2027 which are very short term in nature and adjustment are made on'a X
conbnuows basis o

21.2  Letters of Guarantee =
Mgy for which e Bark |5 contingently lebile in respect of quarantees given favouring

18 0CT 2022

Directors e =

Govemmant M,290,720,620

Bank and ather financial institutions 2BZ682,6M

Dthars 1 B ﬂ'l.-T 2 1 22.043,051,373
18 0CT 2022

42,60+454,604 ,Zr‘ —
o s Khan, FCA Tanzim ATamagir
- M M “t,”izﬁa'ﬂﬁ“ﬁ S e Qicer EVP 8 CFO i g,gg ing Rirector & CEO
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22.

22{a)

23.

23

19 0 CT m;chase of :he Treasury BT% W hias been pau:l

Md. Mmu'zzamnﬂm 4 SO
Managing Busdbork abankltd o | i
IDLG investments Limited HAKAD

Interest income/profil on investments

Term Loan

Overdrafts

Loan against Trust Receipt

Packing Credits

Cash Credits/Bal-Muajjal

Paymant against Documents

House Building Loan

Transport Losn

Syndicate Loan

Lease Rental!lzara

Credit Card

Total Interest / profit & Rental Income on loans & advances
Call Lending and Fund Flacement with banks
Accounts with Foreign Banks

Consolidated Interest income/profit on investments
Dhaxa Bank Limited

Dhaka Bank Securities Limited

Ohakz Bank Investment Limited

£55 Intercompany transaction

interast paid/profit on deposits and borrowings etc.
Savings Account including Mudaraba
Special Notice Deposit

Term Deposils

Deposits under Scheme

Call Borrowing & Fund Placament
Nan-convertible Subardinate Bond
Repurchase Agreement (REPD)
(versess Accounts charges

HTM / HFT Securities

Cthers

Others

Interest paid on NFCD
Interest/profit paid against Refinance from Bangladesh Bank
Inter=st paid on Gift Chegue

Interest paid on Excel Account

Interest on Finance Bill Rediscounting

Interest on Fund Borrowing-CBY

Treazury Bond Fremium

FCA
SahabubAlal M5 s cFo

PN

m_ 7
Hoagd Ofhica, Dnaks

[Note:

]

(Note; 23.1)

(Note: 23.1.2) |

Wﬁﬂlﬁﬁﬁﬁ
M'!Mﬁﬂ
ss0st1 4

3#??31

= ﬁﬁ 24.1364
3 sus:mm

4917218008
5004605045
Hh5 887 702
41,005,762
612841 884
7514738
204,795 650
IH0747.801
443768179
987,516,623
82,106,937

17.028.002,478
627020489
50,082,340

17,714,105,807

14912886.936
93155651

17,714105,807
104,426,658

17818532465
187,260,506

17,631,263,869

556,603,904
706,346,301
1377332921
3073711655
72776080
(92,728,767
100,029:233
12304570
TRT 276871
710,041 288

13,995,651,517

4550015
357,708 717
463796
531,514
14488326
13230344

et 12

710,041,286

A BANK LIMITED

Tﬂﬂz’?‘ﬁ_hlamglr

Manzging Director & C20
UCE‘: Investment Limited

pAls |



23(a) Consolidated Interest | Profit Paid On Deposits & Borrowings eto.
Dhaks Bank Limited
Dhaka Bank Securities Limited
Dhaka Bank Investment Limited

[ pss" Inter company transaction

24.  Investment income
Inderest on Treasury bills / bonds
Profit on Govl. Islamic Band
Capital Gain on Gevernment Securities
Interest on Commercial Papers
interest on Subordinated Bond & parpetual Bond
Dwidend on Shares

24(a) Consolidated Investment income
[Jhaxa Bank Limited
Dhaka Bank Securities Limited

Divaki Bank Investment Limited

2#5.  Commission, exchange and brokerage
Commission on Letter of Credit
Comimission on Letter of Guarantee
Commission on Remittance/Bills
Processing Fee Consumer Loan
[Dther Comirm/ Fees [Clearing, cash tr., risk prem., utilisation fee efc
Rebate from Foreign Bank outside Bangladesh
Commuission & Fee on Credit Card
Exchange gan inpluding gain from foreign currency dealings

25(a) Consolidated Commission, exchange and brokerage
[Dhzka Bank Limited
Dhaka Bank Securities Limited

[haka Denk Investment Limited

26.  Other operating income
Cther Income on Credit Card and ATM
Incidental charges
Swaft charge recoveries
Locker rant
Capital gain on sale of shares
Profit from sale of fixed assets
Recovery from written off loans

26.1 Capital gain on sale of shares
Sale proceeds of Shares
Less Cost of Shares e
13001 12 14001 12

ik ama phlam Khan, FCA
' 2 ‘]ﬁd m&mm1 n%::la;:rann' ﬂrhq.-_:}F yP s 1[']':{O
L Man by
IDLC invesiments L:mul&dnrl"AKf‘- 5L
Faad Dlice, Ohiaka

(Note: 23)

(Note: 24)

[Mote: 25)

(Note: 26.1)

13,885657,517

171862865

14767514582
213,350.660

13,954,163,722

2244298107
18479368
750877870

484213152

£6,064.080

3,553,032,577

3583932577
214.48607

3,768,429 684

#15510,600
252572108
09,682 592
54,180 645
74374543
16,488 468
69,067,821

T12094.530

2,698,911,317

2598911.317

51,683,264

2,760,604.581

27.1654a60
103415628
17910370
11,252 687
798789

4110 666
28972109

193,625,709

18

1,458,439

0cT B

Tanzim Alamagi
ipgging Cireclor & C
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Talra Taka
26(a} Consolidated other operaling income
Dihaka Bank Limited (Note: 26) 193625709
Dhaka Bank Securities Limited 1037671
Ohaka Bank Invastment Limited 26312064
220075444
L.ess. Inter company transaction 26,087,064
194,893 380
27. Salary and allowances
Basic salary 840426918
AMlowances 1,117 284,663
Bonus & ex-0ralia 165059 205
| eave fare assistance 148,570,070
Bank's contributicn 1o superannuation fund 43 268,000
Hank's contribution ta gratuity fund 161830000
Hank's contribution 1o provident fund BZRB4 123
2,557,123,684
27(a) Consolidated Salary and allowances =2 =
Ohzia Hank Limited (Note 270 -},W‘[I 2557123684
Dhzka Sank Securities Limited =— ?4‘[ 2,55‘1 36,615,893
Dhiaka Bank Investment Limited =\ PIRDEN =
2,526,368,655 2,593,743 577
28. Renl, laxes, insurance, electnicity ete. '
Dffice ram (Mote: 28.1) (46,556.567)
Electricity and lighting 72351005
Reguiatory changes 10.547.329
Insusance 124,785 818
166,130,685
28,1 Ofice cer L 509080509 503,188,723
Less Reversal of rent expenses due to depreciation and interast expenses under FRS 16 | L-lﬂ?ﬂﬁﬁ&i 549 745,290
"Legsps” 10T e
102, (46,556,567)
While implementing IFRS 16 Leases, the Bank recorded interest expense on lease fiabiities
and depreciation on nght of use assets instead of charging rental expense (excluding VAT)
aganst those rental prarmises that have been treated as nght ot use assets and presanted i 1
in thi balance sheet under IFRS 16 0 =
Lease concession for application of practical expedient for Covid-19'as per IFRS 16 hava 4
been adjusted with office rent
28{a) Consolidated Rent, taxes, insurance, lighting etc.
Dhaka Bark Limited (Note: 28) 166,130,685
Dhaka Bank Securities Limiled 7,192,000
Dhaks Bank Investment Limited =
173,322 685

19 0CT 7022

29. Legal expenses
Legal expenses
v professional fees

18:357,329
19445735

7 37,700,564 O

Tanzim Alamgir

inK 7 BARRS Dipecror
%Eﬁ 'ﬁaﬁ i:ﬁsfﬁﬁen Lll‘l‘lll-

18 0CT 2822

g ﬁu
"| ﬂ ﬁ ?u &hﬂbu@; Khan, FCA
7 it
Mlulg[ng Director r e el [
IDLC Invastments Limited Hnnd Dl'ﬁua Dhaka




29(a) Consolidated Legal expenses
Dhiakit Bank Limited {Note: 29)
Dhaka Bank Securties Limited
Oilvaka Bank lvestment Limited

2020
Taka

30. Postage, stamps, telecommunication etc.

Stamps, postage & courier
lelephone chaiges
Fas, internet & radio link charges

30{a) Consolidaled Postage, stamps, telecommunication etc.

[ihaka Bank Limited (Mote: 30
Ohaka Bank Securities Limied
(naka Bank Investment Limited

11. Stiationery, Printing, Adverlisement etc.

Table stationery
Printing stationery
Sacurity statinnery
Compuiter stationery
Agvertisement

31(a) Consolidated Stationery, Printing, Advertisement etc.

Ohaka Bank Limited (Wota: 31)
Dhaka Bank Securities Limited
Dheka Bank Investment Limitad

32, Chief Execulive’s salary and fees

Basic salary

Hause rer; allowances
Living allowances
Madical 3l owances
Barus

32(z) Consolidated Chief executive's salary and fees

[naks Bank Limied [Nate: 32)
Dhaka Bank Securities Limited
Ohaka Bank Investmeant Limited

33. Directors' fees

Mrectors fees
Fees refated to Shariah Council Meeting
Hoard/Executive Committea / Shariah Councll Mesting Expenses

As per Bangladesh Bank's Circular, BRPD Circulzr no 11, dated 4 October 2015, each directaf =

was entitied to have Taka 8.000 as honorarium for attending each meeting
33(a) Consalidated Directors’ fees

Dhaka Bank Limited “fNote 33)
Ohaka Bank Securities Limited =
Ohaka Bank nvestment Limfjeg 00T 2022

37,700,564
233,500
37,936,064
4,382,152
FEX 184
33417586
45,420,902
umﬁm 45420902
401,79 418,257
. 45205612 45,839,163
---;..:- 1,537 13815073
| S48EBAS 50,988,031
16630816 12428130
29510662 23292426
3083871 87.107.307
216,860,152 187,626,962
216,860,152 187,626,962
2.859023 2391880
218,719,175 190,018,842
— Qas000 6,673,332
720,000 616,000
< 360,000 308,000
-~ 120,000 102,667
- - 2B00000 1,300,000
. mm 8,999,999
= I&HW £.939,999
0 8,999,999
_ ik 4,140 140
- 36200 96,500
S 670
- 3,548,800 4,287,610
v .

g o L 12

941 990

/_fm“'“ °Le "

Fi:.h
niruZzzaman Sahabubfflam Khan, n. F0
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3.
34(a)

35(a)

36.

18 0CT 2022

Md %ﬂmﬁm

Managing Director
[DLG Investmenls Limited

Auditor’s fees

Consolidated Auditor's fees
[haka Bank Limited

Dhaka Bank Securties Limited
Dhaka Bank Investment Limited

Depreciation and repairs of bank's assels
Depreciation & Amortization

Buitding

Furniture & Flicture

Uffice Appliance & Equipment

Computer

Software

Motar Vehicle

Argnt of use assats (ROU) as per IFRS 16

fepalr & Maintenance:
Office Premises

Office Equipment

Office Furniture

Motar Vehicke

Computer and accessories
Software [AMC)

Consolidated Depreciation and repairs of bank's assets

[haka Bark Limited
Dhaka Aank Securities Limited
Dhaka Bank Investment Limited

Other Expenses

Contractua! service charge {own & third party]
Fuel Costs

Entortainment (canmieen & other)
AGM & Conference expense
Denation

Subseription

Trave|ling expensas

Conveyance

Aranch opening expenses

Godown expenses

Iraining espenses

Bond issue expenses

Boonks and papers

WASA charges

Staft uniform

Potted plants

Buginess develapment & promotion
Heuters chares

Fees ana expenses for credit card
ATM netwerk service charges
Dhaka Bank Foundation

Interagt expense for lease liability 25 per IFRS 16

180

FCA
b Alam Rhan.
F-nm'r Otlcer, EVP ':;E:(

H

(Wote: 34)

Annexure D

(Note: 35)

m a - ] v L ==
Tq._...d Cilice, Dhaka

2,035,500

47 1{5? 284
373,177,065

17022758
40,055,591
176166278
17,463,420
73,508:496
57672535
535856449

921,746,637

3535316
33930853

2496969
wmm

27,538,113
22242448
1,609,240
9,761,451
3,581,162

118,130,839

182,803,153

! 1,104,549,790 |

1,104,949.790
17,087 088

1,121,636,878

aﬁiﬁd

355374129
19087062
19.096477
2805302
174,340 54
51325064
Hiea( 404
11863435
TROEER
1,986,059
4647498
615,752
2447 839
5,404 989
3,088,162
1,808,317
22576175
2,542 448
48 726,622
35636063

3?.?40,?51

anzfm
’ﬁﬁry;!.g
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36.1 Fund for Dhaka Bank Foundalion

Opening balance

Add Addifion duting the yaarn

Less Transferred to DBL Foundation Trustes Acocun
Closing batance

Dhaka Bank Limied has been contributing towards Dhaka Bank Foundation since 2003,

2021 2020
Taka IFLE]

L 4L550867
| 32140751

[~ wos |

31,320,080
32140757
(31,820,000)

41,556,867

32,140,751

@1% on pre-tax profil {1 2. profit after provision for loans and other provisions) as per the

decision of the Executive Committas of the Board of Directors.

36(a) Consolidated Other Expenses

31.

Dhawa Bank Limited
Ohakz Bank Securities Limited
Ohaka Bank |nvestment Limited

(Maote: 36)

Provision against loans & advances

On classified loans & advances

On classified loans & advances (Special General Provision-COVID-19)

On unclassified loans & advances {Special General Provision-COVID-19)

On unclassified loans B advances (except Special General Provision-COVID-19)

37(a) Consolidated Provision against loans & advances

Dhvaka Bank Limited
Dhaka Bank Securities Limited
[naka Bank Investment Limited

38. Provision for diminution in value of investments

In quoted shares

Upening bafance

Less: agjustment during the year
Add: Addition during the year
Closing bafance

Unquoted

38(a) Consolidated Provision for diminution in value of investments

Disaka Bank Limited
Ohaka Bank Securties Limited
Dhgka Bank Investment Limitad

39. Other provisions

39.1 Provision against Off Balance Sheet exposures

1% 0t W1  dated 2300 202y YT

.;_'mw '

Dl.C Investments Limited

Provision for off balance sheet (tems
Provision for ather assels
Prowision lor Incentive bonus

(Note: 39.1)
(Nota 15.6)

gn off balanoe sheet! exposures

Bank has made provision @ 1.00% on off balance sheet ex
Endorsement, Letter of Cradit & Letter of Guarantee] as per B
5 profit

iruzzaman

SahabU®hAlam Khan, F
-l m Khan, FCA

Fanee (i EVR 8 CFD
DHARA S~ 0
L ] (¥ ] i b

Head Office. Dhakn

844,540,058
7,620,166
1180700

853,650,925

3089258374

421,481,565
(1,575433.855)

1,935,907,084

1.935807.084
245111,141

2,181,018,225

[9783.557)

(9,783,557)

(9,783,557)

(S 783 557)

9,783,557)

(21,495.232)

120,000,000

98,504,768

T8OCT 2022
(21.495,232)

anzim Alamgir
anzging Director & CED

?B ‘HP-T' siment Limited



39(a) Consolidated Other provisions

Dhigka Bank Limited {Note: 39) .; = 98.504.768
Dhaka Bank Securities Limited = h _' i
Dhaka Bank rvestment Limited o= £
490,822,339 98,504,768
40. Earmnings per share (EPS) I
Net profit after taxation - 2055727658 21029.990,568
Number of ordinary shares outstanding I ¥ “9,62{.?33 949,624,753
Earnings per share (EPS)-Restated =3 216 2.14
Earnings Per Share (FFS) has heen computed by divding the basic earmings by the number
of ord nary shares outstanding as of 31 December 2021 a5 per Infemational Accounting
Srandarce (1AS 33). According to 1AS-33, EPS for the year ended 31 December 2020 was
restated for the ssues of bonus shares (for 2020) in 2027.
40{a) Consolidated Earnings per share (CEPS) = _
Net profit after taxation : 2136468490 1,966,104 86
Less: Non-controlling interest | ' 8.0 (4,183
Nt profit attributable to the shareholders of parent company ?,‘lm.ﬂ! 1,988,109,050
Numbar of ordinary shares outstanding 4% —MFSE 949524753
Consolidated Eamings per share (CEPS)-Restated SRS ey 2.09
41. Receipis from other operating activities 3 ==
Exchange earnings 137,868,252 126300,879
Diher operating ncome 133 540,850 160,542,534
271,518,202 286,843,813
Won Operating Income - =
_In518.202 286,843,813
41(a) Consolidated Receipts from other operating activities
Ofaka Bank Limited {Note: 41) 2?1 ﬁ'.tBZﬂ? 7RE R4 B13
(thaks Bank Securities Limited : 1637811
Chaka Bank Investment Limited 26.312,064
314,193,548
Less: Intercompany Transachons 26,082 064
288,111,484
42. Payments for other operating activities
Rent, Taxes, Insurance, Lighting ete 741,832,968 T15.875.975
Ditpctors” foes & Meeting expenses 3548800 4.287.610
Reodir of bank's assets == 1?&?5&@25 182,803, ¥ ﬂ[ﬁ m‘n
Other expenses T72.504,400 758.318.3
1,711,639,193 1,661,785,058
Dhaka Bank Foundation fd1 55&.35?} '

et 1

Sahab\g® Alam Khan, FCA
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42(a) Consolidated Payments for other operating activities

43(a)

44(a)

11 atﬁ ﬁﬂ

. Mﬁ -l\ro\%mzzﬁmm Sahabub

Dhaka Bank Limited
Dnaka Bank Securities Limited
Ohaka Bank Investment Limited

Dther Assets

Stationery, stamps, printing materials slc
Acvanca rend and advertisement

Security deposit

Preliminary, formetion, wark in progress and organization axpenses
rencvation/cevelopment expenses and prepaid expenses

Branch adjustments
Suspense aceount

[Mher agseis

(Increase) / decrease during the year

Consolidated Other Assets

Dhaka Bank Limited

Dhieka Banw Securities Limited

Dhala Bany Investment Limitad
(Increase) / decrease during the year

Diher liabilities

Frovision against expenses
Prowisian tor other assels
Interest suspenzs account
Ot account payable

Amount transferred (o DBL Foundation Trustee Aocount

{Nate: 42)

(Note: 43)

Adjustmant of Loss an shares from Provision for decreasa in value of Investment

Rehate dizhursed to Good Borrowers
Adjustment of Loan from Prowision

Increase/(decrease) during the year

Consolidated Dther Liabilities
Dhakz Bank Limited

Dhaks Bank Securities Limitad

Dhaka Bank Investmant Limited

(increase) / decrease dufjrg §E feat 1L

m Khan. FCA
AMDWGRERDAT 2021 Chuel Fnance Officer EVP 4 CFO

IDLG Ir\'es1rn|.l1'l!i leﬂﬁd EHAKABMQ{-JK

i
Hend Oltice, Dhaka

2021
Taka

2020
Taka

| 1.670.082.326 1629.544,307
v,sram B562.156

z?nznﬂ 1,790,700
1,679,866,495 1,639,357,163
9091651 21,659,006
| 33605 134,401,948
. 23768197 22,506,991
188,625,655 182,527,344
(28.225512) (B4,217,758)
168,073,533 704318674
420741043 448755467
1,073,430,482 929,541,752

L 19301314 |

| 5,034,905,901 |

16,801,314 034,305,901
53,581, 9,310,243
1,107,825
6,045,323,969
135585744 758 556 (198
18,544,445 13,584 445
3.2:&5%3,555 2,694 397,204
o TRVIST 84T 2575218752
= ﬁw 5,941,711,539
{32,140,751) {31,320,090]
mm (4,350,000}
fqmza?s:]. (457,296,495
(1,020,255,599)
E 18 0CT nmu
maﬁm 353) (1,020,255 599)
| (465920809 (12.340,344)
(28267.512) 115,000
{1,406,849,674) (032,480,943 i
- '-L:
180 Tanzim Alamgir

Haa‘r N fdida Director & CEO

gsiment Limited



45 Reconciliation statement of cash flows from operating activities

2020
Taka

Hat profit after taxation 12 72029 990 568
Addition of E chig
Depreciation | 7B5085970 921,746,637
Provision (Tax) | 2058402034 1,151942 775
Pravision (loans and others) . zﬁﬁﬂ!ﬂ!& 2,056, 769,048
Increase in interest payabile L .. = v
Decrease in interest receivable (S0.682.518) [137,826,902)
Priew year adjustment made during the year - g . z
IFRS 16 effect (347,821,583) {463,723.551)
Deduction =
Effects of exchange rate changes on cash & cash equivalent (794,325,109} 1530,793.651)
Preceeds from sale of fived assets B Eﬁmﬂ} (4,110,666
Procesds from zale of securities {522.35%3&} (739,877,870
Increase in interast recelvable @?uaa !:5} 157.474.793
Incoime taxes paid [Lﬁ?’fl??,iﬂﬂ}‘ (1.B58.864,792)
Operating profit before changas in operating assats and liabilities v 2,491,727 387
46 Calculation of Net Operating Cash Flow per share (NOCFPS) o
N&t cash flow from operating activities (Solo) ~ 4873301.762 5 158,518,278
Nat cash flow from operating activities (cansolidated) Mmms 5 /308,044,498
Murmber of grdinary shares culstanding 349,&2&7‘53 049.624,753
Net Operating Cash Flow per share (NDCFPS)-Solo el 5.44
Net Operating Cash Flow per share (NOOFPS)-Consolidated = W5 5.59
47 Calculation of Net Asset value per share (NAVPS)
Shareholders’ Equity (Sola) - 20,241,848,076 18,792,153, 885
Sharehiolders’ Equity (Consolidated)) 20,966,044,138 18.436,609,111
Number of ordinary shares outstanding - 949,624,753 949,624,753
Net Asset value per share (NAVPS)-Salo 3 2!.!1 19.79
et Agsel value per shere (MAVPS] Consolidated 22.08 20.47
48  Segment Reporting
(Figure in '000)
off Shm Dhaka Bank | Dhaka Bank
Conventional i Securities | Investment
Particulars Bk Islamic Banking| Banking Unit| | imited Limited Total
(08U) (DBSL) (pBIL)
Total Operdting Income 10,422,359 576,566 558,953 280,737 13447 | 11,852 062
Allocated Expenses 4,836,040 79 806 14,770 74,035 1.551 5,006,202
Operating Profit (Belore Tax & Provision) 5,586,915 485,760 544,183 206,701 11,887 b, Bdn 460
Total Provision (Loans fAdvances & Others) 2.1418970 IN7ea 109,000 2513732
Profit Before Tax | 3444943 496,760 172420 | 106,701 nger | azs277eg OCN piti}
Provision far Incomea Tax ] 2058402 33,354 4,461 2,096,259
et Profit 1,386,547 406,76 172420 73305 7,435 2,736 468
“ “t-i ﬁ%&;nwm#asﬂs 288375950 | 14764792 27488125 | & 7,062 324967 “' :?usm
. e 5 y i - - o 1 e "
\ Seqment Liabilties 14 OCT TWbmesrsssn 27438125 | se17oer| 324967 ',aé‘ﬁ’ sr0a9e | Lo
ﬁ 0t = Tanzim Alamgi
SahabulfMlam Khan, FCA M, Shifhjabanmiiian in LC
Mlnuhmﬁfﬂﬁnﬁa"“ﬂ Fm..-mrumlmf EvP & CFO R, 2 'a."" Secralnry %ﬁnupﬁl&;}g”ﬁ D::E;
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49  Events after reporting period

Roard of Directors in its 419th meeting held on 26 April 2022 decided to recommend 12% Cash dividend subject 1o
approval of shareholders and regulatory authorities.

50  General

50.1 Core risk management

BRPD circular no.17 (7 October 2003) and BRPD circular no. 4 (5 March 2007) require banks 10 put in place an effective
risk management system. Bangladesh Bank monitors the orogress of implementation of these guidelines through its
or-sile inspection teams through routine inspection. The risk management systems in place at the Bank are discussed
below

50.1.1 Credit risk

It arises mainly from lending, ltade finance, leasing and treasury businesses. This can be described as polential loss
arising from the failure of a counter party to perform as per contractual agreement with the Bank. The failure may result
from unwillingness of the counter parly or decline in his/her financial condition. Therefore, the Banks credit nisk
management activities have been designed to address all these issues.

The Bank has segregated duties of the officers/executives, involved in credit related activities, Separate Corporate/SMES
Retall divisians have been formeg at Head Office which are entrusted with the duties of maintaiming effective relationship
with customers, marketing of credit products, exploring new business opporiunities elc. Moreover, credit approval,
administration, monitoring and recovery functions have been segregated. For this purpose, three separate units have been
formed within the Credit Risk Management (CRM) Division. These are (a) Credit Risk Management Unit (b) Central
Processing Center and (c) Special Assets Management Division to Credit Monitoring and Recovery. Credit Risk Management
Unit is entrusted with the duties of maintaining asset quality, assessing risk in lending, sanctioning credit, formulating
policy/strategy for lending operation ete. For retail lending, a separate Retail Unit is there, for SME their is a separate SME
unit and for Agriculture, there is alsa a separate Agriculture Division to assess risk, approve and monitor those loans,

A thorough nisk assessment is done hefore sanction of any credit facility at Credit Risk Management Units. The risk
assessment includes borrower nisk analysis, financial analysis, industry analysis, historical performance of the customer,
security of the credit facility etc. The assessment process starls at the relationship level and ends at Credit Risk
Management Unit when it is approved/declined by the competent authority. Credit approval authority nas been delegated
10 the individual executives. Proposals beyond their delegation are approved/declingd by the Executive Commitiee and/or
the Board of Directors of the Bank

In determining Single borrower/Large loan limit, the instructions of Bangladesh Bank are strictly followed. Internal audil
is eonducted at regular intervals to ensure comphance of Bank's and Regulatory policies. Loans are classified as per
Bangladesh Bank's guidelines.

50.1.2 Asset liability management risk

For better management of asset and Liability risk, the Bank has an established Assets Liability Committee (ALCG) which
meets at least once a month The members of ALCO as at 31 December 2021 were as follows

Managing Director & Chiefl Executive Officer

dditional Managing Director

DMD - Credit Risk Management 18 OCT 7012
OMD - Operations

Chief Risk Officer

Chiet Financial Officer

Head of Liability & Cash Management L ‘/'_'_
Head of IT Tanzim Alamgir
Head of Treasury Managing Director & CEO
Head of Credit Risk Management UCE Investment Limiled

Head of Retail
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The ALCO's primary function is to formulate policies and guidelines for the stfategic management of the bank using
partinent information that has been provided through the ALCO process together with knowledge of the individual
tusinesses managed by members of the committee. ALCO regularly reviews the Bank's overall asset and lishility position,
farward loaking asset and liability pipeling, overall econamic pesition, the Banks' hquidny position, capital adequacy, balance
sheat risk, interest risk and makes necessary chanqes in its mix as and when reguired.

The Bank maintains specified liquidity and funding ratio limits lo ensure financial flexibility to cope with unexpected future
cash demands. ALCO monitors the liquidity and funding ratios on an ongeing basis and ascertains liquidity requirements
undervanous stress situations. Inorder 1o ensure liquidity against all commitments, the Bank reviews the behaviour pattems
of liquidity requirements. The Bank has an approved Liquidity Contingency Plan (LCF) which is reviewed and updated on.an
annual basis by ALCO. All regulatory requirements including CRR, SLR and RWA are reviewed by ALCO

50.1.3 Foreign exchange risk

Foreion exchange risk is definad as the potential change in earnings due to change in market prices. The foreign exchange
risk of the Bank is minimal as all the transactions are carried out on behalf of the customers against underlying L/C
commitments and other remittance requirements.

Treasury Department independently conducts the transactions and the back office of treasury is responsible for verification
of the deals and passing of their enfries in the books of account. All foreign exchange transactions are revalued at
Mark-to-Market rate as determined by Bangladesh Bank at the month-end. The Bank maintains various nostro accounts in
order tn conduct operations in different currencies including TK. The senior management of the Bank sets limits for handling
nostro account transactions. All Nostro accounts are reconciled on 2 monthly basis and outstanding entries beyond 30 days
are reviewed by the management for its settlement

A= 31 31 December, if there is any debit entry unreconeiled for 3 months or more, provision is kept in accordance with FEPD
circular no. 677 (13 Seplember 2005},

50.1.4 Internal control and compliance

Effective internal contrals are the foundation of safe and sound banking. A properly designed and consistently enforeed
<ystem of operstional and financial internal control helps a bank's management safeguard the Bank's resources, produce
reliable financial reports and comply with laws and regulations. Effective internal control also reduces the possibility of
significant erors and irregularities and assists in their timely detection when they do occur.

Internal Control and Compliance (ICC) operates independently as a division consisting three units (Audit & Inspection
Manitoring and Compliance) with prime respansibility to determine risks by evaluating overall Businass, Operations & Credit
Portfalios of the Bank The key objective of ICC is to assist and guide in all aspects of the bank using adequate resources for
identification of weaknesses and taking appropriate measures 1o overcome the same to be a compliant bank 1 '} ﬂﬂT 1%11

1T has a umique reporting line to the Bank’s Board of Directars through the Audit Committee and to the Managing Director
& CED. Thus, it acts as a bridge between the board and the Bank's management. An effective crganisational structure has
been established by exercising durable Internal Contral culture within the Bank.

50.1.5 Reputation risk arising from money laundering incidences Tanzi’n)'iﬁlamgir
Managing Direutor & CEQ

Mariey laundering nisk i1s defined as the loss of reputation and expenses incurred as penalty for being negilqeﬂﬂf@

of money laundening. Far mitigating the risks, the Bank has a designated Head of Internal Contral & Compliance at Head

Office and Compliance Officers at branches who independen the transactions of the accounts to verify suspicious

transactions. Manuals for prevention of maney laundeting have &en established and Transaction Prafile has been

%E 'Lﬁloduced Traiming is continuously given to all the cajegory s fou:;_;";s and Executves for developing awareness and skill
18 for identifying susplcious mlmlesr{anﬁﬁtmns 2 [
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50.1.6 Information technology

Relevant hardware, software and networking eguipment 1s In place to support operations of online branches, internet
banking, SMS service, call centre, Tele Banking, POS and ATM network. These devices are providing superior performance
resulting In better end-user satisfaction. To ensure uninterrupted and smocth customer service in all branches and SME
centres, 1T division continuously work on performance tuning for database and application, networking and server hardware
an reqular basis. Continuous investments are going on to 0o the necessary upgradation on hardware and software 1o
increase the Bany's centralised enline banking and other penipheral service requirements.

50.2 Audit committee

According te BRPD eircular no. 12 (23 December 2002), all banks are sdvised to constitute an audit committee comprising
members of the Board The audit committes will agsi=t the Board in fulfiling its oversight responsibilities including
implementation of the objectives, strategies and overall business plans set by the Board for effective functioning of the Bank
The committes will review the financial reparting process, the system of internal control and management of financial nsks,
the audit process, and the Bank's process for monitenng compliance with laws and requlations and ts own code of business
conduct

The Bank, being a listed entity bank, have a board of directors from whom to select an audit committee. The Audit Committee
of the Board of Directors consist of four membters of the Board which meats on a reqular basis with the senior management
of the Bank, and with the internal and external auditors to consider and review the nature and scope of the reviews and the
etfectiveness of the systems of intemmal contral and compliance as well as the financial statements of the Bank. All audit
reports 1ssued by intermal and external auditors and all inspection/audit reparts issued by Bangladesh Bank are sent 1o the
Audit Committee.

50.2.1 Particulars of audit committee

Fursuant 1o the BRPD Circular no. 12 dated 23 December 2002, the Audit Committee of the Board of Directors as at 31
December 2021 consisted of the following § members of the Board

Name Status with bank Status with committee  Educational gualification
Mr. Mohammad Abu Yussouf Khan  Independent Director  Chairman Bachelor of Arts
Mr. Abdullah Al Ahsan Girector Member M.Com
Mr. Tahidul Hossain Chowdhury Directer Member Bachelor of Aris
Mr. Md. Aman Ullah Sarker Director Member Mastars of Arts
S Salahuddin Ahmed Independent Director  Member M.Sc. (DU PGDIMI{Netherlands)

50.2.2 Meetings held by the Audit Committee with senior management to consider and review the Bank's Financial
Statements:

During the period under review the Audit Committee held several mestings to oversee/review various functions including
reviewing the quarterly financial statements in compliance with the Banglacdesh Bank mirculars

Meetings held by the committee during the year by date: 19 0ET 02
T07th Audit Commitiee Meeting held on 02 February 2021
102th Audit Committee Meeting held on 04 May 20
103th Audn Commitiee Meeting held on 10 June 2

o 104th Audit Committes Meeti ﬁ on 19 August 20
1¢ 'ﬁ‘ﬁ B 105th Audit Committdedul Kﬁ&ﬂ on 24 October
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50.2.3 Steps taken for implementation of an effective internal control procedure of the Bank:

Thiough circular, the Audit Committee places its repart requiarly to the Board of Directors of the Bank mentioning its review
results and recommendations on internal control system, comphiance of rules and 1egulations and establishment of good
governance within stipulated time

50.3 Interest rate risk

Interest rate risk may arise either from trading portfolio or from non-trading portfolio. The trading portfolio cf the Bank
nonsists of Government treasury bills and bonds of different maturities. Interest rate risk arises from mismatch between the
future yield of an asset and their funding cost. Asset Liability Committeg (ALCQ) monitors the interest rate movement of a
reqular basis and Treasury Division actively manages the Balance Sheet gap profitably on & regular basis

50.4 Equity risk

Equity risk anses fram movement in market value of equities held. The risks are menitored by Special Banking Wing unter 3
well designed policy framework. The total market value of equities held was higher than the total cost price at the balance
sheet date (Annexure-B)

50.5 Operational risk

Operational risk may arise from esror and fraud due to lack of internal control and compliance. Management through Internal
Cortrol and Compliance Division controls operational procedure of the Bank. Intemal Control and Compliance Civisian
undertakes periodic and special audit of the branches and departments at the Head Office for review of the operation and
compliance of statutory requirements. The Audit Committee of the Board subsequently reviews the reports of the Internal
Cantrol and Compliance Division,

50.6 Implementation of BASEL-Ill

SASEL-II| reforms are the respanse of BASEL Committee on Banking Supervision (BCBS) to improve the banking sector's
anility 1o absorb shocks arising from financial and economic stress, whatever the source, thus reducing the risk of spill over
frmm the financial sector to the real economy.

The Committee introduced transitional arrangements to implement the new standards that help to ensure that the banking
sactor can meet the higher capital standards through reasonable eamings retention and capital raising while still supporting
lending to the economy. In line with the BASEL framework, Bangladesh Bank issued transitional arrangements for BASEL (I
implementation in Bangladesh The phase-in arrangements for BASEL-1II implementation in Bangladesh has been effactive
from 1 January 2015 in accordance with BRPD circular no. 18 dated 21 December 2014.

Internal Capital Adequacy Assessment Process (ICAAP)

Internal Capital Adequacy Assessment Process (ICAAP) represents the Bank's own assessment of its internal capital
requirerments. The Bank's approach to calculating its own intemal capital requirerent has been to take the minimum capiial
required for credit sk, market risk and operational risk under Pillar- as the starting point, assess whether this is suffizient
to cover these risks and then identify other risks (Pillar-l1) and assess prudent level of capital to meet them

T 102
The assessment is undertaken using time series of data and Bangladesh Bank's guidelines on Risk Based Capital m@qW%
assass the likelihood of occuntence and potential impact. Purposes of Intermal Capital Adeguacy Assessment Process are 1o

i) inform the Board of Directors about

- assessing risks
initiatives to mitigate identified risks
capitel requirement to support the operations n gk

" att 1%} comply with Bangladesh Bank's requirement.
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50.7 Exchange rates

The assets and liabilities as al 31 December in foreign currencies have been converted to TK at the following rates.

2021 2020

Taka Taka
Usb1= a5.80 a4.80
GBP1 = 11616 11433
AUD T = 61.04 &4 57
EUR1= a7 149 103.97
CHF 1= 4339 9583
JPY 1= 074 082
SART1 = 2272 7249
S6h1= 64.31 R4.00

50.8 Credit rating of the Bank

As per the BRPD instruction circular no. 6 dated 5 July 2006, the Bank has done its credit rating by Emerging Credit Raung
Limited based on the financial statements dated 31 December 2020.

Particulars Date of Rating Long term Short term Rating Valid
A 5T:2
I g e o
Enfity Rating 18-May-21 Very strong capacity & very | Strong capacity fortimeyy| | 0
high quality repayment

50.9 HNumber of employees

The number of employees engaged for the whole vear or part thereof who received a total remuneration of TK 36000 p.a or
above were 1,577 at the-end of December 2021 (1,568 in 2020).

50.10 Impact of COVID 19:

The spread of coronavirus globally has led the World Health Organization (WHO) to classify it as a pandemic an 17 March
2020 and like most of the otheér countries, Bangladesh Government has alsa taken restrictive measures to contain its further
spread affecting free movement of people and goods. The events that occurred due to the pandemic are currently fast
evolving with the extent of the impact on the econamy resuiting in adjusting the financial statements (as necessary). Though
the full measurement of the impact of the events after the reporting dateis difficull to estimate at this stage, management
iz of the view that the Bank will not be adversely affected by this pandemic as the Bank is not expeniencing or likely to
experience any significant change in its business activity. Considering the nature of the Bank's business, management is of
the view that there is no significant event that cast doubt on its ability to continue as a going concern. Currently, 1he Bank
alsh has adeguate resources 1o continue in aperation for the foreseeable future

Though as at the date of these financial statements, no material impact has been identified by management on the Bank's
n?:mr position, results of operations and cash flows, management has decided 1o continuously monior ehalulali ﬁ:l
edsure the impacts on the operations of the Bank by remaining alert to the changing situations 1 n Cr
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50.11  Highlights on the overall activities of the Bank
51 No. Particulars 3.az.20 31.12.2020

1 Pawd up Capital 0,406,247,530 B958,724,090
pd Total Capital 1,334 435,682 201016,389,040
3 | Capial surplus / (deficit) (Note - 16.9) 4,597,106,389 4,036,706,375
4 | Total Assets 335351,203,372 295337226676
5 Tatal Deposits 230417348 445 205,666,983 565
6 | Total Loans and Advances 215458643653 198.660,473,520
7 | Total Contingent Liabilities and Commitments 191,376,959,350 130,877,238,636
B | Credit Deposit Ratlo (%) 7829 B328
9 Percentage of classified Inans against total loans and advances (%) 332 313
10 | Profit after tax and provision 2055727658 2.029,990,568
11 | Amaunt of classified loans during the year 7,144,654 581 £,227 068,995
1?2 | Provisions kept against classified loans 7,341,145 764 7493423907
13 | Provision surplus / (deficit)

14 | Cost of fund [deposit cost & overhead cost] [%) b.25 185
15 | Inlerest earning Assets 283,025,597,232 247 417,504,983
16 | Non-interest earning Assels 52.325.606,140 470719721,693
17 | Returnon Investment (RO [%) 7.78 9.34
18 | Returnon Assets (ROA) (%) 0.65 070
15 | Income from Investments 3445847 515 3,553,932,577
20 | Earning per Share (Taka) 216 214
21 | Price Earning Ratio ( Times) 6.47 557

50.12  Previous year's figures have been rearranged, wherevier necessary, to conform with the currént y&ar's presentatian
19 0CT 2022
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Dhaka Bank Limited
Investment in Shares
As at 31 December 2021
(Amount in Taka)
Market
Face No. of Average . Total Market
Name of the Company Vel Shares Saat Biica Total Cost Price pr;c:z I:'r Valtic
ACMELAB 10 500.000 52.00 26,000,000 86.50 43,250,000
IFICRANK 10 47107 463 845 355,810,843 16.90 711,676,463
SBAC Bank 10 54,661 10.05 549,610 1520 B30E4T
Unguoted
Shnta First Incame Unit Fund 10 18,936,550 10.56 200,000,000 200,000,000
Ace Alliance Power Ltd, L 6,000,000 10 60,000,000 60,000,000
City Sugar Industries Limited 100,000 5,000 109,000 500,000,000 500,000,000
Flamingo Fashions Limited 100 1,800,000 100 190,000,000 120,000,000
United Ashugan] Energy Lid. 10| 200,000,000 10| 2000000000 2.000,00,000
Total 3,332,360 453 3,705,697,2310

The cost price of investment in shares represents the book valug as on 31.12.2021 being ordinary shares of differen companies purchased from
primary and sacandary markets.
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Dhaka Bank Limited
Details information on advances
More than 10 % of bank's total capital (Funded & Non-funded)
{Based on Capital of BOT 3,133.44 Crore) (Taka in Thousand)
sl o i Outstanding as on 31.12.2021 o
No. Funded Nen funded
1 | aseM GROUP 730,872 7222724 7967596
2 | armana croup 2.799,009 3945662 6744571
3 | MEGHNA GROUP a0 5,883,180 5883 269
4 | NEW ASIA GROUP 4,548,867 942,622 5,491,490
5 | BAMGLA TRAC 1,510,256 3,706,081 5216337
6 | KABIR GROUP 3,147,478 1,006,026 5053504
7 | ABUL KHAIR GROUP 9,760 5,010,581 5020341 |
R KaRNAFULY GROUP 1662470 3.200,554 4863024
a BASHUNDHARA GROUP 1,540,709 3282276 4872 085
10 | EEMGINEERING GROUP 2,026,637 1,091,530 4818171
11 | PAKIZA GROUP 3,364,102 1374144 4738246
? | DOREEN GROLP 3,656,137 899,329 4555466
13 | BULK GROUP 375 4453986 | 4454367
14 | UTTARA GROUP 713,387 3,661,815 4,374,902
15 | UMITED GROUP 508,774 3,744,337 4253105
| 16 | RANCON GROUP 1,580,366 2635918 4,200,284
17 | EXPERIENCE GRDUP 941,482 3,152,586 4034048
18 | GAZ) GROUP 1.208,033 2844524 4052967
19 | STERLING GROLP B84,677 3,159,734 4,044,361
2 | CONFIDEMGE GROUP 640,690 3,261,660 3,905,350
21 | Tk GROUP 2167312 1.702.268 4,869,567
22 | MIR GROUP 2637 560 1183902 2,871,462
23 | kos group 1,496,250 2313006 3,800,256
24 PRAN-RFL GROUP 1,530,307 2258343 3758644
25 | ACIGROUP 2,943 841 772,205 3,716,136
% | NDEGROUP 947,364 2633651 3,581,015
| 27 | HABIB GROUP 3384511 115 3.384,626
|~ Total 47,490,252 77,040,972 | 124,540,224 ' 8 001 i
i ff
M1, Tan_zi;}ﬁfamgjr
vr Managing Directar 2 oz
= UCB Investmen; & Ceo
He Limited
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Dhaka Bank Limited
Recovery of loans previously written-off during the year 2021
{Amount in Taka)
::,'_ Name of Borrowers mmﬂ wwﬂ St \one mt%:hgn:m
Carporate Loan
Ahnal & Co 17855447 15,742,193 20,846,469 550,000
2 | DuskConstruction & Builder 8,011,789 10,455,954 5480000
3 Featherlite Lid. Bd4,7834950 71,099,585 50,356,329 22 000,000
L Anudip Autos Limited 43767825 32,747,739 40,257 537 28,580,000
5 Green Arrow International 7,496,151 4725784 5,949,104 1,600,000
b Apex Jersey Lid 315010,235 78574057 335,879 286 12,000,000
7 Gonoshasthaya Antibictic Lid. 71,628,580 60,1592 640 75,598,182 5,500,000
8 | Parisha Trade System Lid. 70,247,889 56,126471 66,577 867 2,550,000
g Siddigue Traders 176,337,588 51321139 150,287,087 1,600,000
10 | Momrul Cottage Industries 8,199,783 1,545,740 7,750,000 5. 750,000
11 | Rafigue Traders 36,1692.872 25.193,206 40,017,143 3500000
12 | Maya Furniture 241972 172979 268,068 20000
13 | Ucayan Construction 10,511,900 BOM 170 10,840,000 10,510,000
14 | Anar Impex 2421470 363221 3,706,211 2,220,000
15 | Orchid Travels and Tours 56,970,536 40,360,887 51,260,000 5,000,000
6 | A Zaman & Brothers 46,085.078 35810467 £2,880,000 2,630,000
17 | Excel Trade Fair 3101382 1,711,230 3752335 2.850,000
18 | CPM Blue Online Ltd. 7,844 405 7,633,088 9,765,400 2,000,000
19 | Sahabuddin Emerprise 23008327 12,097,114 20,780,000 22,880,000
20 | Asian Spool Industires Ltd, 75457338 23738429 149,090,000 10,000,000
21 | Ahasan Ullah Bricks 9,571,323 1,435,698 12,060,000 1,250,000
22 | Surpmukhi Garments 639,175 582.504 977671 640,000
Sub Total 1,075,484 523 530,044,735 1,168,355,749 151,620,000
Retail Loan
.-—-"‘l'“‘ Various Cliemt 57574016 3354359 BZBE3.220 15,702,238
Sub Total 57,574,016 33,543,531 82,883,220 15,702,238
_,_,Q TR {0CT 822
MT\ | GrandTotal 1,133,058,539 563,588,266 1,252,238,969 167,322,238
£e e i enoEh 18007 222 o
A 18 0CT 112 18 00T 2022 L. r/_
%/ - Tanzim Alamagir
Sahabub A¥em Khan, FCA Md. Moniruzzaman Managing Director & CEO
W04 D o i Ave Managing s L, dh TGRS o Limited
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Dhaka Bank Limited
Details of borrowers for written-off loan during the year 2021
(Amount in Taka)
Amount writt AERE e &wonel of Pistolon Suit Value
ount writien-
Sl. Mo. Name of Barrowers off Suspense kepl at the kept at the time of
time of written-off written-off
Corporate & SME Loan
Diarmand Spinning Mills Ltd 8,745,616 8745616 102550239
. New Lovely Garments 433,053 35,821 397,132 674,323
k Shima Varities Store 1,512,255 705,286 806,989 2502267
x| | engredash idustrisi Finics $4,996,973 5 456,135 50,472,239 77837078
Company Lid
5 AKX Enterpnse 740025 826,618 73,183,633 101.881, 757
] HOF Textiles Lk 232,320,331 2433066 129 887 285 303845323
Sub Total 381,950 479 9,457,026 372,493,454 1,516,323,144
Retail Loan
(Amount in Taka)
! Amount of Inlerest Amount of Pt-mrlsim P
1. No. Type of Loans Suspense kept at the kept at the time of
off {in million)
time of written-off written-off

Sub Total - - -
Grand Total 381,950,479 9,457,026 372,491,454 | 1516323144
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Dhaka Bank Limited

Related Party Disclosures

A () Hame of the Directors and their interest in tha Bank as on 31 Decamber 2021

No Name of Directors Designation 31 December 202
1 | Mr. Abdul Hai Sarker Chalrman 2
? | Mr Jdashim Uddin Vice-Chairman 7000
3 | Mrs. Rokshana Zaman Diractor 2.450
4 [ Mr Altaf Hosssin Sarker Directon 2789
5 | M. Reshadur Rahman Diractor 3434
f | Mr. Tahidul Hosseit Chowdhury Director 2008
7 | M. Khandoker Manir Uddin irector 2.872
B | Mr Amir Ullgh Diractor 2000
9 | Mr. Abdullah A+Ahsan Director 2000
10 | Mr. Mohammed Hanif Uirector 3.046
11 | Mrs. Bakni Das Gupta Hirector 2000
12 | Mr. Mirza Yasser Abbas Director 3683
13 | M Md. Aman Ullah Sarker Director 2.000
14 | Mrs, Manoara Khandaker Direcion 2.004
T5 | M MoA Yussouf Khan independent Diractor Mil

" 16 | Mr. AS Salahuddin Ahmed independent Directar Nl
17 | Wi Ahbab Ahmad Independent Directo: Mil

i Namae of the Directors and their interest in the Bank as on 31 December 2020

1| % of interest as on

No Fisee f ooty Denigeation 31 December 2020
1 | Mr. Abdul Hai Sarker Chairman 2.281
2 | Mr. Abdullah Al Ahsan Vice-Chairman 2000
3 | Mrs. Rokshana Zamian Director 2450
4 | M. Altaf Hossain Sarker Director 2.789
5 | Mr. Reshadur Rehman Director 3434
B | Mr. Tahidul Hossain Chowdhury Director 2.008
i L Khondoker Manir Uddin Director 2.872
B | Mr Amir Ullah Director 2.000
G| Wr. Jashim Uddin Director 2.000
10 | M1 Mohammed Hanif Director 3.046 1h OCT 1022
11 | Mrs. Rakhi [ras Gupta Director 2000
12 | Mr.Mirza Yasser Abbas Dinector 3 H83
13 | Mr Md. Aman Ullah Sarker Director 2.000
14 | Mrs Manoara Khandake! = Director 2004 —-‘1—! r’_
1808 i_@ M M.A. Yussouf Khan /" "\ Independert Director NI Tandim Alamgi
o Mr. Md. Muzibur Rahman / Indegendent Direcior nilManaging Director § (3

pendent Director TR

stment Limi

FQN Mr. AS Salahuddin Ahmed 1§ (ICT 7972 ;
Md
iah

OMIUZZAMAR,, .1, 1y Aofeh Khan, FOA
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Manaqng

i) Meme of Directo

r3 gnd their Interest in different entities a5 on 31 December 2021

T 200

sl. ing Status with the Name of the firms/Companies in which Staws in m
He. Bank they have interest interested enfities
Shohagpur Textiie Mills Ltd Chairman & GEG
Purhani Fabrics Ltd Chairman & CED
Karim Textiies Ltd Chairman & CEQ
Purbani Traders. Proprigtor
Purbani Yarn Dyeing Ltd. Chairman & CED
Karim Spinning Mils Ltd Chairman & CED
1| Mr abdul Hai Sarker Chairman Purbani Synthetic Spinning Lid. Chairman & CEO
Purhani Rotar Spinning Lid Chalrman & CE0
Purbani Fisheries Proprietor
! Purbani Fashion Ltd, Chalrman & CED
' Purbani Agro Processing Lid Chairman & CED
Purbani Lifestyle Lic Director
I Dhaka Rank Securilies Lid Director
lrmpel Shares & Segurities Lid Chaiwman
2| Mr Jashim Uddin Viee Chairman B i S
HURGCE International School Lid Dwrector
Uhaka Imperial Hospdal Lid. Shareholder
Dhaka Bank Secunties Lid. Chairiran
Trade Hub Bangladesh Ltd. Chairman
Z RR fviation Ltd. Chafrman
Rt Holdings Ltd Chatrrman & Managing Director
i RNPG Alliance Managing Partrer
: 3 | Mt Reshadur Rahman Director R Traling & Co. it
| RR Shipping Lines Progrietor
i National Traders Praprigtor
E allianee Infrasiucture Enginegring Pv, Lid | Sharehiohder
i Alliance Deep Sea Fishing Ltd. Shareholder
| alliznce Bags Ltd Shareholder
Quality Breaders Ltd. Shareholder
i Quality Grains Ltd Shareholder
| Dhaka Enterprize Prapristiess
!_ M/s. Manehor Fishenes Proprigtress
o Mis. Rokshana Zaman Direator Maksuds Cargo Vessel Proprietress
Maksuda 1 Cargo Vessel Proprictress 2
Oheka Bank Securities Limited Directar T8¢
Rahmat Textiles Lid, Managing Direstar
Rahmat Knit Dyeing & Finishing Ltd, Managing Director
China Plastic (B0} Lid. Chairman & Managing Director 4
W Altaf Hossain Sarker Mirpetor

r
e

A)l'ﬁ'ﬁ‘l'l';é[ Fashign Wear Ltd

Directar Tanzim Al

L

f\F-‘:ahmat Rator ,h' Lid,

Chaliman  Mapefing Directy

r& CED

Bhil-:a Bank Sebyrifes Lid.

ma-rec:m

WYCE Invesimen

Limited
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Alarn Khan FCA
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sl o Status with the Name of the firms/Companies in which Status in the
No. Bank they have interest interested entities
Hanif Steels Lid Managing Director
Hanif Sginning Mills Lid. Managing Director
& | Mr. Mahammed Hanif Director National Foundry & Engineenng Works (Pv1.) Ltd | Managing Director
Hanif Maritime Limited Managmg Director
Rigtex Lid. Chairman
Jerat Fashion Lid. Managmg Director
Jesat Shirt Lid. Chairman
7| M Tahidul Hossain Chowdhury Diractor Central Hospital Lid Ditector
HURDCQO Interpational School Lid Director
Hotel Victory Lid Managing Director
Dhaka Bank lnvestment Ltd, Oirector
Shanta Washing Plant Ltd. Managing Director
ST5 Holdings Limited Managing Director
GOS Chemical (Bangladesh) Pyt Ltd. Managing Director
Universal Business Machines Limited Managing Director
8 | Mr Khondoker Monir Uddin Director SISEN Linkod Minaging Dicectn
Shanta Holdings Limited Managing Diretor
Shama Medical Center Litd Managing Director
Shama Capital Managernent Lid Managing Directoe
Shara Securities L1d. Managing Director
Shanta Technologies Ltd Chairman
9 | M Amir Ulish Director Dhaka Bank Investment Ltd Dwrector
10 | M1 Abdullah Al Alsan Director Aryene Pary L, Clreiti
Aroma Fisheries Lid. Diragto
Rahmat Spinning Mills Ltd, Managing Directar
Logos Apperels Lid Chairman
11 | M. Md. Aman Ullah Sarker Director Betkuchi Spinning Mills Ltd Chairman
Rahmat Sweaters (0] Lte. Chairman
Shahi Products Partner
Mirza Enterprise Executive
12. | M. Mirza Vagser Albas Directos Dhaka Bank Investment Ltd. Director
Prediciable Process Ltd Wanaging Director
LOUC Lirmited Ghairman
13 | Mrs. Manoara Khandaker Direcior Lolal PGk & Packaging Fropitliess
Bari & Pack Plastic Lid. Director
| Mre Rakhi Das Gupta Director Uniroyal Securities Lxd. Chairman
13 | Mr Mohammad Abu Yussouf Khan | Independent Director
16 | Mr AS. Salahuddin Ahmed Independent Director
17 | Mr. Ahbizh Ahmad Incdependem Director -
W] Shareissued to Directors & Executives without consideration or exercizable a1 discount, NI
v} Reiated party Transactions: Tk 66,743,320.13 18 00T 2022

vi)  lLending Policies to related parties.
3 ﬂ'ﬁ’m related parties is effected as per requirements of Section 27 (1) of The Bank Company Act, 1997, and amen

J"{M i) Duting the period 1 January 2021 10 31 December 2021, sheBank condluded business deals with the following
0n1mfﬁmﬂ rganisations in wiugh [ flreams nad intelg 1§ -

Managing Dirs
IDLC Investments Limited o, am Kharn, FCA

nt thereon

TanRTﬁlngir

Managing Director 8 CEO
UCE Investmant Limited
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Balance at

Name Relationship Mature of Transactions 31.12.2021
JASHIM UDDIN Guarantor Credit facility 1,229,495
REEHADUR RAHMAN PROFRIETOR Credit facility 35,268,342
ABDLIL HA! SARKER DIRECTOR Credil facility 108
AMIR ULLAH DIRECTOR Credit facility 20,263
ABDULLAH AL AHSAN DIRECTOR Credil facility 5,080,380
TAHIDUL HOSSAIN CHOWDHURY DIRECTOR Credit facility 115
JASHIM LDDIN MIRECTOR Credil faciity 142
MOHAMMED HANIF DIRECTOR Credil facifity 1%
WMIRZA YASSER ABBAS MRECTOR Credit facility 444 624
A'S SALAHUGDIN AHMED INDEPENDENT DIRECTOR Credit facility 110
MONOARA KHANDAKER PROPRIETOR Credil (acility 12,078,458
AMIR ULLAH DIRECTOR Credit faciity 12,670,557
Any Dther Related Parties 66,743,320

SUBSIDIARIES

Balance at

Name Relationship Nature of transactions 91.19.:9001
(haks Bank Securities Limited Subsidiary Deposit 160495485
Dhake Bank Investment Limitad Subsidiary Deposit 311,292,096
[haka Bank Securities Limited Subsidiary Credit Facility 2443588172
Dhaks Bank Securities Limited Subsidiary Investment 1,490 996 G4
Uhaka Bank lnvestment Limited Subsidiary Investment 240,009 940
Nhaka Bank Investment Limited Subsidiary Account receivable 1.V13.725
DOhaka Bark Securities Limited Subsidiary Agcount receivanie 55,787,264
Dhaka Bank Secunties Limited Subsidiary Interest incoma 144,106,479
Dhaka Bank Securites Limited Subsidiary Interes! exper s 5,082 581
(naka Bark Investmenl Limited Subsidiary Interest expenss 13,447 264

viily  Business other than Banking business with any related concern of the Directors as per Section 18(2) of The Bank Company

Agt, 1991, and amendment thereon

Lease agreement:

1. Lease agreement for Utlara Branch was executed with Mrs. Rokshana Zaman (Diractor of the Bank) & Mr Hasanuzzaman
{son of Mrs. Rekshana Zaman, Director of the Bank),

2 Lease agreement for Data Recovery Center-HO & Retail Business Center-HD were executed with Mrs, Rokshana Zaman
(Director of the Bank) & Tanveen Zaman (Daughter of Mrs. Rokshana Zaman, Director of the Bank)

3. Lease agreement for Shahjahanpur Branch of the Bank was executed with Mr. Mirza Abbas Uddin Ahmed, Lessor, who is
the father of Mr. Mirza Yasser Abbas, Director of the Bank 18 EET Iﬂn

4. Lease agreement for Dhaka Bank Training Institute Hostel & Central Godown(925/B, Shahidbagh, Dhaka) of the Bank was
exgouted with Mr. Mirza Abbas Uddin Ahmed , Lessor, who is the father of Mr. Mirza Yasser Abbas, Director of the Bank

5 Lease agreement for Central Godown (532/4, Shahidbagh, Dhaka) of the Bank was executed with Ms. Shahida Mirza
Pashu, Lessor, whios the aunt of Mr. Mirza Yasser Abbas, Director of the Bank - ("
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SLAMIC
ANKING

Dhaka Bank Ltd. has been providing

Islamic Banking Services through two
of its Branches to adhere to the Islamic

values & integrity. Now a days DBL has
been providing Islamic Banking
Services to the interested Customers
from all the conventional Branches
through online from Islamic Banking
Branches. DBL is the pioneer in
establishing Shari'ah-based Banking
Operations through Islamic Banking
Branches in the country.

19 0CT 72
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Tanzim Alamgir
Managing Director & CEQ
UCE Investment Limied




Dhaka Bank Limited
Distribution of Profit under Islamic Banking Operation

Dhaka Bank has Deen operating two Islamic Banking branches in complying with the rules of Islamic Sharan which abselurely
prohibits receipts of and payments of interest In any form, The modus operandi of these two branches is totally different fram other
conventional branches. A separate balance sheet and income slatement are being maintained as recommended by the Central
Shartah Board for Islamic Banking in Bangladesh

Final Rates on Mudaraba Deposit Products of Islamic Banking for the period from January to December 2021

Uhaka Bank Limited has successfully completed the business peried from January 1o December 2021 and declared final profit rates
an various Mudaraba Deposits Accounts to the depasitors.

The final rates of vanous Mudaraba Deposits Accounts of Banks as per approved weight age for the peried from January to
December 2021 have come up lower than declared provisional profit rates of Mudaraba Depasits Accounts

As Firal rates of Mudaraba Savings Deposit Account, Mudaraba SND Deposit Account for Banks, Mudaraba Short Notice Deposit
Accaunts, Mudaraba Term Deposit 36 Months, 24 Months, 12 Months, & Months, 3 Months, 1 Month, Mudaraba Term Deposit-Bank,
Mudaraba Hajj Saving Scheme, Mudaraba Double Deposit Scheme & Mudaraba Oeposit Pension Scheme come up lower than
doclared provisional profit rates as per approved weightage. We declared provisional prefit rates of Mudarata Deposit Ascounts as
final rates for the year-2021 considering present markel position.

S Final Rate
e Type of Deposit Weightage e Solak sl
w2
1 Muderaba Savings Deposit 0.28 1.62%
2 | Mudaraba Savings Deposit For Bank 0.33 1.68%
3 Mixdaraha Short Notice Deposit 0.55 2 50%

Mudaraba Term Depasit Account

26 Manths 11 BO5%
24 Months 1.1 508%
12 Menths 1,08 4.80%
& Months 1.05 4ADY
3 Months 1.08 4.80%
1 Months 0.44 200%

Mitaraha Depost Pension Scheme 1.25 5711%

Tanzim Alamagir
Managing Director & CEQ
g OCT il UCB Investment Limited
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Dhaka Bank Limited

PROPERTY AND ASSETS
Cash

Cash in hand (including foreign currencies)
Balance with Bangladesh Bank and its agent bank(s)
(including foreign currencies)

Balance with other banks and financial instilutions
1 Bannlatesh

Outswde Bangladesh
Money al call on short notice

Investment in securities
Governmenmt
DOthers

Investmenls

Bai Muagijjal, murabana, HPSM, izara etc.

BF

Fived assets including premises, furniture and fixtures

Other asseis
Hon-banking assels

Tatal Assels

LIABILITIES & CAPITAL
Liabilities

Balance S
As at 31 December 2021

Borrowings from other banks, financial institutions and agents 10

Deposits and other accounls
Current accourts & other accounts
Bilis payable

Savings bank deposits

Term deoosits

Non Convertible Subordinated Bond
Other lizbilities

Total Liabilities
Capital/Shareholders’ Equity

Total Shareholders' Equity
Faid-up capial

Slatutory reseeve

(e reserve

Surnlos in profil and loss account

18 0CT

Total Liabilities & Shageholders’ Equity
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31.12.2021 31.12.2020
Taka Taka
550,601 gm 445,425,781
38578702 43,242,231
512,023.282 402,183,550
| 675,500,000 773,970,000
575,500,000 773,070,000
. 5,582,418,900 6,005,994,357
5576776048 £ 408213819
5542856 7,780,538
33,718,804 56,627,295
7,922,552,750 3,355,943,354
14,764,792,478 10,637,960,767
- 96,740,633
 13,784,960,619 9,673,307,216
- 588,806,828 441,143,564
18,484,448 19023216
830,293,002 0fid 171,998
12,347,374.341 §,248,518,338
oo 18.0CT 22

483,071,366 636,114,457
14,268,031,985 10,406,162,406
- 496,760,493 231,798,381

Tanzim Afgmair
Managing Direcldr & CEOQ
UCE Investment Limited

241,758.381

495760493
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Off-Balance Sheel llems
Contingem liabilities 2
Eccentances and endorsements

rrevocable Letters of Credit

Lettor of guaraniae

Bille for collection

Other contmgent liabilities

Other commitments

Documentary credit and short term trade-related transactions
Forward 2ssets purchased and forward geposits placed

Lindrawn note issuance and revolving underwriting facilities

Undrawn farmal standby facilities, credit lines and olher commitments

Total off-balance sheet items including contingent liabilities

Ihese fimancial statements should be read in conjunction with the annexed notes 1 10 29

n-.,:;. L‘nll-'-l-a
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31.12.2021 31.12.2020
Taka Taka

3,458,798,911

1223595993 511071266
507843302 380675240
169272373 110,635,983
23034627 24,700,251
2245325559 1.931,716071
4,270,172 454 3,458,798.911

150CT 022

Tanzrﬁ)ﬂamgir

Managing Director & C_ED
UCB Investment Limited
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Dhaka Bank Limited (Islamic Banking)
Profit & Loss Account
For the year ended 31 December 2021

Anpexure-i{2)

20 2029

Frafit on invesiments 15 693734630 QAR 554 507
Profit paid on depasits and borrowings etc. 16 (536,958,942) (726,328542)
Net Interest Income 456,775,688 262,225,959
Incame fram Investment 17 36,683,708 19,479,368
Commission & exchange eamings 18 44854276 28,140,961
Other Opetating Income 19 mmﬂ 3438581

119,790,304 51,058,910
Total operating income (a) 576,565,993 313,204,869
Salary and allowances 0 22,350,797 1118912
Rent, taxes, nsurance, electricity ete. 21 10,147,125 (14625748
Legal expenses 22 543315 238110
Pastage, stamps. telecammunization etc 23 502301 <2589
Stetionery, pnnting, advertisement eic. 24 1038310 1,056,919
Chigf executive’s salary and fees 25 5 -
Directors’ fess % 35200 9747
Auditars fees b s _-?: .I'
Depreciation and repairs of Bank's assels 24 25,687,159 48409565
(Mher expenses 24 9,5!)6?,2&‘1 14365268
Total operating expenses (b) - 79,805,500 B1,486,488
Profit before provision & Taxes (c = (a-b)) 496,760,493 231,798,381

Fliese financial statements shoult be read in canjunction with the snnexed notes 1 to 29

180CT 2022
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Dhaka Bank Limited (Islamic Banking)
Notes to the Financial Statements
For the year ended 31 December 2021

31.12.2021 31.12.2020
Taka Taka
1. Cash - 3

Cash in harid [Ngte:1,1) 38578702 43242231
Bafance with Bangiadesh Bank and its agent bank(s) (Note: 1.2) §512,023.232 402,183,550
550,601,034 445,475 781

1.1 Cashin hand

In lacal curtentcy 37,763,602 42,507,327
Inforeign currencies : 815100 f44.804
38,578,702 43,242,231

Cashn hand (focal curency) includes balance of cash held at Automnated Telles
Machine (ATM)

1.2 Balance with Bangladesh Bank and its agent bank(s)
Balznce with Bangladesh Bank

n local currency _ §12.0232%2 402,183,550
Comventional 3] = s 7 o
Al-Wadiah current acoount - S0y “=A02 183550

fi 1GRI0N CUTENCIES

512023232 402,183,550
Halance with Sonali Bark as agent of Bangladesh Bank -
512,023,232 402,183,550
2. Balance with other banks and financial institulions
In Bangladesh (Note: 2.1)
itside Bangladesh (Mota: 2.2}

2.1  InBangladesh

Current Deposits
| = |
Special Notice Deposits (SND) eI
= S |
qors Wlhixed oeposits

e 18 0CT 20
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31.12.2021 31.12.2020
Taka Taka

2.2 Outside Bangladesh (Nostre Accounts)

Current Deposits .

3.  Money al call on short notice
With banking companies (Note: 3.1) | S 5
With non-banking financial institutions (Note: 3.2) A=y S E

3.1 With banking companies

3.2 With non-banking financial institutions

4. Investment in securities

Government securities (Note-d4.1) ; §75,500,000 Tr3970,000
(Mher investments (Note: 4.2) : : :
675,500,000 773,870,000
4.1 Government securities
Bangladesh Bank bills (Note:4.1.1)
Treasury bonds (Mote: 4.1.2) =i -
Government islamic bond ﬁﬁﬁﬂﬂ,ﬂ‘ﬂﬁ 773970,000
Prize bond s e !
675,500,000 773,970,000
41,1 Bangladesh Bank bills
7 days Bengladesh Bank Bills H |
91 days Traasury Bills F ' l
182 days Treasury Bills '
364 daye Tregsury Bills

16 0CT 2022

4.1.2 Treasury Bonds

2 years Bangladesh Government Treasury Band ' T
= years Bangladesh Government Treasury Bond i FE]
111 years Bangladesh Govemment Treasury Bond g =
15 years Bangladesh Government Treasury Bond ] =L A
20 years Bangiadesh Govemment Treasury Bond

4.2 Otherinvestmenis — . z r‘
Irvestmant in shgeEs “  [(Motec42.1) - anzim Alamair
Imvestment T dinated bonds [Netaq m - fanaaging Direclor § CEQ
frvestment in CU“'“‘:ETCiEI‘FEp%T m [ = (Note: 4.2.3] v CE Invesimanj I:. rﬁw

wiww dhak %’m

Sahabub

m Khan, FCA
re (et EVP &

. 5 T h.lli '|.I'-{
RORER = 17E

’ - -
Head Oflce. Ok

I mivuzzaman
Managingd Director
=/ s S 1 |'Hf'\“"|'w;’-1ré5__'.‘p\,l“'_rhl'-'|"5. L-l.ml .
3 e e mrapdl Hug  annuaLrepoRT 2021
' { phaws  Managing Director & CEQ

i T _. P
Heod il



4.2.1 Shares
Duetsd (Fublcly Traded)
Unauoted

4.2.2 Investment in subardinated bonds

4.2.3 Investment in Commercial Paper

5. Invectments
Bal Muajial, murabaha, HPSM, izars etc. (Note: 5.1)
(B (Wotes &)

5.1  Bai Muajjal, murabaha, HPSM, izara elc.
Broad category-wise breakup
In Bangladash
Murabaha (Purchase Order)
Murabahs (Term Fingncing)
WP Trust Receipt
hurabaha Impart Bl (PAD)
Ban Muagial
ljarz (Lease Financing) (Note-5.3)
Shirkatul Mulk {Hire Purchase)
(rher investmant s

Cutside Bangladesh

5.2  Residual maturity grouping of investments including
iBPI
Repayable an Demand
Mot more than 3 months
More than 3 monihs but not more than & months
Maore than & months but not more than 1 year
More than 1 year but not mare than § years
Maore than § years

5.3  Investment in lease/izara finance
Lease rental receivable within 1 yesr
Leasa rental raelvable more than 1 year

aﬂ Eﬁ illnrl renial receivable
Le rﬂvl.-pr-aﬁi receivable

Met investment in lease/izara finance
Saha
FYNEY | DHAKA BAN J':' te Irg*TefEEE FCA
7 I- MR LA oo .3 E;u
200 | ANNUAL REPO L 5.l

Heag Qf_l“ = m_lf"'_‘n

31.12.2021 31.12.2020
Taka Taka

0 5908 212819
5,642 856 7,780 538
5,582,418,900 6,005,994 357
718,702,872 405,305,737
742432713 1,668,939,041
366,070,490 480.186,112
1,660,686173 2213955905
751,844,225 71302,723
35&.&4?:3&1 430433737
e mﬁzm 186,371,564
- "smm 5096213819
= mmw. 5,908,213 819
1.678,136,318 2,257,493,302
- ADVB3T155 588,588,005
e e | 180CT IR
44359030 154,544,053
1,109.348,596 779.054,815
— 081,196572 1,164,308,103 T8
g _«sgna.-l 8 005, _ L—
— ' *l'm B im Alamg
T _‘“‘- = Marizging Diractor &
2 ﬂ?ﬂiﬁ?ﬂ' 23080PInkesiment Lim
613498716 676216533
- B63357.432 07 034565

111.'513103

196012842

nio1231 8 OCT 2022




manaalﬂﬂ
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3.4

5.5

5.6

5.7

Sylhes Region
18 00T 2t 18 0CT A2

ruz;mﬂ‘a“ !R

I Kharl FCA

o

Investmenis under the following broad categories
Investments
Ba: Murabaha/ Bal Muajjal

Bills Purchzsed and discounted

Investments on the basis of significant concentration including

1BPI
4. investments tg allled congerns of Directors
b Imvestments lo Chief Executive
o Imvestments to Other Sanior Executives
d. Invesimenis to Customer's Group.

Agriculture investments
Commergial lending

Expart financing

Consumer credit schema

Special Program Invesiments (SME)
Staff investments

others

Industry-wise investments
Agricultural
Pharmaceuticals

Textie & Garment

Chemical

Fand & alea

Transport & Communication
Electronics & Automablla
Hous ing & Congtruction
Engineering & Metal Industres including Ship Breaking
Enzgy & Power

Servioe

Ofhers

Geographical location-wise (division) distribution
Urban

Ohaka Region

Chattagram Hegun

south Region

North Reglon

Sylhet Hegion

Rural

Dhaka Region
Chaltagram Hegion
South Region
Marth Regian

DHAKAE\ A _——

Heau nmre urlam

31.12.2021

31.12.2020
Taka

16 0CT 208

Taka
3,256,560,031 3,304.071,802
22T 603 2694142017
5,576,776,044 £4998 211819
5,042,856 7.780,538
5,582,418,900 B,005,094,357
97,158,750 104,607,850
=1 ity 114,103,104
86054543 82,878,017
484,144,066 440,815,544
20747042 21,999,320
-~ 4894314499 5232500023
5,582,418,900 6,005,994 357
917453553 1,253039322
636,843,724 652,586,877
22?"}? 2057 231 368,715
’IWJ&H: 11,098,065
20,055,000 14705250
_ 453756,099 462,421,888
1515003022 1,604043.924
322241226 377 625,050
605.482,134 992,698 675
850806573 1,15%.406,593
~ 5,582,418,900 6,005,994 357
3,765,225,503 4087.237,397
1,817,189,397 1918,756,960
~ 5,582,418,900 6,005,994,357

Tanzim A
Mhhagmg Bire

=N

lamagir
Clor & CEQ

UCB Investmén! Limited

6,005,994 357
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5.8 Seclor-wise investments
Government & Autonomaus bodies
Financial nstitutions (Public & Private)
Frivate Sector

5.9 Classification of investments
Unclassified
Standard
Cpecial Mertion Account

Classified
Sub-Standard
Diesiabytd il

Bad or loss

5.10 A) Provision required for investments
Status Rate &%
Unclassified
Unclassified 025112517523 4100
Special Menlion atoount Q25 1582
Classified:
Sub-Standard 24
Doubnful
Bad o |o5% 100

Required provision for investments
Total provision maintaned
Excess/shaort provision as at 31 December

B) Provision for good borrower

C) Provision required for Off-Balance Sheet Exposures

Base for Provision Rate %
1,223.505093
607,943,302
169,272.973

Status
Acceptances and Endorsements
Letter of Credit
Letter of Guarartee
Required provision
! E ﬂfr Total Provision Maintained
f{Short) Provision as at 31 Dec

s'hﬂbub%;:/
[ AkA c X qu”-[mfgsgki?g
AWK "B“““-Nﬂ-{

Head Oy g Dby

- T t
Head Clfica, Dhaka.

1
1

31.12.2021 31.12.2020
Taka Taka

5,582.418,900 6,005,994 387
5,582,418,900 6,005,994,357
| 48069 J 5203277147
71,716,950 -
_ 4,878,709,971 5,203,277,197
~ 14585573
685123357 802 717.160
703,708,929 802,717,160
~5,582,418,900 6,005,994,357
20534209 531,040,596
103989 -
296,381,994 531,040,596
- 437567 :
637,591,654 ss418565 | « OCT 2002
638,029,221 354,186,656
934411215 aaﬁ,ﬂz@u nm
Q344118 BBSL2/IY ner m
b _—_- = .
Tanzim Alamagir
- Managing Directot & CEQ
= UCE Investment Limited
12.235960 5110713
o b0Ma3 8,806,752
) 1,106,360 .
20008123 15,023,815 !
20008123 wozges 18 0CT 2

niruzzaman

Q
wrwew it ;;m:tmlh m,&:‘-bﬂaﬂn r

iDL Inwaslments lei'll.'.'d



31.12.2021 31.12.2020
Taka Taka

5.11 Securities against investmenis including IBPI =

a.  Secured _
Collateral of movable/immovanle sasets : A6, 767,553 4615974609
L oeal Banks & Financial Institutions guaramee ' %
Foreign Banks Guarantee z ;
Expirt documents : _ BB42.855 7,780,538
Government Guaranieg ! "

Fixed Jepgsits Receipts = b
Qwn FOR 268,327,747

ELR of Other Banks = .
Parsanal Guaraniee 12038276 39118161
Corporate Guarantee S " =
(ther Securities 421,542,468 1;343,121,043
Government bonds = Tt E
5,562.418.900 5,305,994 356
b.  Unsecured S ol O
5,582,489 6,005,994,357
6. I1BPY
In Bangladash 5,642,856 7,780,538
Outside Banglagesh c =
5,642,856 7,780,538
6.1  Malurity grouping of IBPI ;
Payable within 1 month : ?.ﬁ_@-‘l-,'l-?,'i' 1268 526
Over | month but less than 3 months mﬁﬁ_ﬁﬁ: SBITIN
(ver 3 manths but less than & manths 953,“}5
i months of maore S z x
5,642,856 7780538 | , OCT 2022
7. Fixed assets including premises, furniture and fixtures - _ - "1— F
Cost : Tanzim Alamgir
tand = | [ Menaging Directol & CEQ
Building = UCB InvestmentiLimited
Fumiture and ficture including office desoration ?M,B&I} 7034510
Office appliances and eguipment 99312495 20,508,229
Compute - 35725636 4979467
anftware / 421,859 421959
Bani's vahicle 2,850,375 2,850,375
Right of use assets [ROU) as per IFRS 16 - 05455299, 05 455,200 18 0CT 202
L 131862594 130,245 658

Lesd Huﬂﬁlim-:precia!mn @ 97945700 73618563
33,718,894 56,627,295
180C - 2

Sahabubmﬁhaﬂ- FCA ]

; i FQ reiaka Bl sieni

v R akahan BimbEmancs Clwes E :!F'.b‘{, - pon! |

DHAKA;E}.;L—--_"JK Hl..lq WLDLL‘. ?ﬂ...u-.;!mun’li .-
Head Cthce, Dhnka

n



8.  Other Assels
Investment in Shares of subsidiary companies
Statonery, stamps, printing matenals etc
Advance rent
Prapaid sxpences against advertisement
Prafit accrued and other recelvable
Securly deposn
Praliminary, farmatian, Wotk in progress, rénovalion expenses
and prepaid expenses
Branch adjustments
Suspense account
Others

8.1 Others
Advance Tay
Deferred Tex Assets
Ascount race ivable others

8.1.1 Advance Tax
Opening Balance
Add: Paid during the year

255 Adjugtrnent during the year

£.1.2 Account receivable others
Recelvable agains! Bangladesh/Paribar Sanchaya Patra

Fees recowvable

Rapelvable from share sale proceegds

Dividend Raceivable

Finance to AD branches for Local Bocumentary Bill Purchased
Finante to AD branches Tor Impart Bill Discounting
Protestation-account

ATM settlement account

Recsivanle from exchange houses

Excize Duty Recenable

Receivable from Dhaka Bank invesiment Limited

Regelvable from Dhaka Bank Securities Limited

4,  Non-banking assets
Land and Buwiding

10, Borrowings from other banks,
financial institutions and agenis
In 8anglagesh

Outside Banglades} BET 'M

SahabubhAlam Khan, FCA
Chie! Finanre Ofticer. EVP & CFD

HLA RO g

Head OMice, DY |.|l:.\

W 247 Gwkcresonr s

(Mote: 8.1)

(Note: 8.1.1)

(Note: 8.1.2)

31.12.2021 31.12.2020
Taka Taka

ri]

~ 1

FMgir

62842 46,792
_: 6411230
= AARSTED 1383750
315000 315000
771801 269,933
7,6498,123,594 3,346,094 475
£,403810 160942
6,612,737 5472461
7,922,552,750 3,355,943,354
43,575 53575
6589162 5,418,886
672737 5,472,461
s IS5 :
.—_ 33:5?5 21575
Gl i 137,150 53,575
83575 53,575
153,565 116621
L4 0eT
Tanzim Al
: 3 Managing Difectpr & CED
R UCE Investment Limited
. 6435167 5,302,265
: 6,589,162 5418886

Ll
pd. Moniruzzamar

JAubiecy s MRTER DS L
Managing/Qirector & CEQ



10.1 In Bangladesh
Call Borrowing

Term Borrowing

Bangladesh Bank refinance
Small and Megium Enterprise
Syndleation

Grean Banking

Export Development Fund
FS5P Fund

Mudaraba Refinance
Stimulus Fund

Total
10.2 Outside Bangladesh

11.  Deposits and other accounts
Current and other accounts
gills payable
Savings deposits
Teim deposits

Mon-profit bearing accounts
11.1  Curren! and other accounts

Current account

Fareign curiency deposits

Margin uncler Letter of Credit

Margin under Letter of Guarantee

feposits awating disposal

Sundry deposi

11.1.1 Sundry deposit
F.C heli againg! Back lo Back L/C
Sundry orecitors
Unclaimed deposits
Hisk fund

urily deposits
\ E ﬁ{:‘ ﬁanre lease rent

[Nate: 111

18 0CT 102

(Note: 11.1)
(Note: 11.2)
(Note 11.3)
(Mote: 17 .4)

1)

31.12.2021 31.12.2020
Taka Taka

=T 96,740,633

n 96,740,633

=31 96,740,633

Wi ‘

=]

= 96,740,633
W 241,143 664
18484448 19,033,316
asu.mm G54.611.908
 1237ATAR §7248.518,338
i .msa;_,ﬁ_giﬂt- 9,673,307 316
: 421,365,720 238963510
49,748 209383
140,657,804 152,542,742
5.550,366 9,628,224
“17.146,194 39,799,805
588,809,828 441,143,664
2206208 37,107 618
14,019,980 1,710,064
£30,006 9831122

Ay

Alamagir

LDikdctor 8 CEQ

Sahab%m Khan, rl._.;‘\
Chel Frriaitte Oihcer, EVP & CFQ

DH AR ER - S
Md. ﬂﬁmﬂm T ES
Managing :}'.rer:! Hmad Cifice, Dha
IDLC investments Limited

DIHAE A BAR L
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W 244

11.2  Bills payable
Pay orcler
Demand oraft

Total Non-profit bearing accounts
Frofit bearing Account

11.3  Sawvings deposils
Savings account
Mudarabéa savings acoounts

11.4  Term deposits
Specizl Notice Deposits
Fixed Deposits
Deposit Pension Schemie
Gift Cheque
Non Resident Faresgn Currency Deposit (NFCD)

Total profil bearing Account
Total Deposits and other accounts
12.  Hon Convertible Subordinated Bond

13.  Other Liabilities
Accrued profit
Provision on loans and advances
Provigion for Good Bormower
Provision for Off-Balance Sheet Exposure
Profil Suspense Accaunt
Provision agamst Expenses
Pravieion for decrease in value of investments
Pravsion for Gther Assels
Pravigion for Curent Tax
Deferred tax Lability
Tax deducted at source & payable
Excise Duty Payable
Other Azzount Payable

Coci

Sahabubaam Khan, FCA

DHAKS EANK L Shegd Fmance Omicer EVP B CFQ
ANNUAL REPORTEDEI A FOA B ‘!E‘é

TSR T | s R
Haad Office, Dhaka

[Mote: 13.1)

T

Tanzim Alamgir
Managing Dirgctor & CEO
UCE fnygstmpnt Limited

31.12.2 31.12.2020
Taka Taka

c ! 16,033,316
18,484,448 19,033,316
607,293,276 460,176,980
§30,293.002 B54671,998
830,293,002 964,611,998
: 153.1,_53.‘65“3'- 303849R.544
10,704,886 908 7,001,137,301
- 859,100,360 043,302,593
234000 179,500
12,347374,301 8,248,518,338
13,177,667,343 9,213,130,336
13,784,960,619 9,673,307,316
a0 1.766,082 |

F = .

R ] 18
4167492393 31 553617

5,316,347

9843470 BEN7570
50,123,744 140712329
483,071,366 636,114,457

160CT 02

Mid, rhgalﬁruzzamaﬂ

w. cihak s 'm{}.raf_mr _
: iDLEt:I?nuustmems Limitec



131

14

Other Account Payable

3 manth and 3 years Bangladesh/Sanchay Patia & BB Fareign Invest. Bond
Apglication, Processing, Membership & Utilisation Fee
Adjusting Account Credil

Export Proneens Suspense

Finance from Bill Discournting OBL

Compensation Income of Isiamic Banking operations
ATM settlement aceount

Impart Fayment Suspense

Baing against MNon-Banking Assets

| eaged liabilitizs as per IFRS 16

Contingent Liahilities

Acceptance & Endorsement

Letters of Credit
UsancesDefer Letter of Credit
Sight Letter of Credit

Back to Back Letter of Credit
BO-Sight {EDF)

Back 10 Back - Local

Letters of Guarantea
Bid Bond
Performance Bond
Counter Guarantes
Other Guaranieg
Shipping Guarantes

Bills for Collection
Local Bills for Collection
Fureian Bills for Collection

Other contingent liabilities
Bangladeshy/Pratirakhkha/Paripar Sanchay Patra
|C8 Unit Cartificale

m‘zrd Exchange Fasition
ﬁ UCT iestment & Premium Bond
tingént profit Suspense

Chig! Fnance Officer EvP & CFO Emr
www.dhakabankitd E*HAKA% = {{““-"‘g Managing Di

b

- L] [
Heaad Gifice. Dhaka

18.0CT 02

Eanﬁjam P'.h:ln FCJ\

Haad Oilice, Dhaka

AT

31.12.2021 31.12.2020
Taka Taka

E azm* 5 23,375
%= n?s.':fﬁ 1,316,899
L 3apss
B 39,545
.__iE'-ﬁEI,ﬁiﬁ 84223791
- BN 55,181,719
50,123,144 140,712,329
1,223,595,993 511,071,266
607,943,302 880,675,240
133,500,965 J74.281.000
474342,337 106,904,240
169,272,973 110,635,983
~ 18101,059 760,000
27,364,763, 29001,418
05221834 66.014,365
27385317 13,960,200
23,034,627 24,700,251
71152374 22,339,936
1882253 1,860,315
2,246,325 559 1,931,716,171
e 1801 297
7246395559 1631736171
25 I,Z?G;l‘!‘!.lﬂr 3,458,798,911
Tanzim Alamgir

180T 2072

ugq
r & CEDId. Moniruzzaman

anaging Director
LT Investiments Limited

Manzaging Director & CEQ
UCB Invesiment Limited

CreAkA Bans LIKITED
ANNUAL REPORT 2027

2451



16.

16.1

17.

[HAKA BANK LIMLT
ANNUAL REPORT 20

Profit on invesiments

Tamm irvestment

Ban Muggzl

Investiment against imported Merchardise/Murgbaha
Investment against Trust Receipt

Packing Credits

Bal-Mugjal

Payment against Documents

House Bullding invesiment

Transport investment

Syndicate imestment

Lezse Rantalf1zara

Credit Card

Tatal profit & Rental Income on Investments
Call Lending and Fund Placement with banks
et Branch Proft received

Profit paid on deposils and borrowings elc.
Savings Account including Mudaraba
Speoial Notice Deposit

Term Deposits

Deposits undar Scheme

Call Borrowing & Fund Placement
MNon convertible Subordinate Band
Bepurchase Agreement (REPD)
Owvarseras Ancounts charges

Leasad 235613

HTWMIHET Secunties

Others

Others

Profit paid on NFCD

Provfit paid against Refinance from Bangladesh Bank
Proiit paid on Gift Cheque

Frofit pakd on Excel Actount

Profit an Finance Hill Hediscounting

Prafit an Fund Barrowing-08U

Traasury Bond Pramium

Income from investment

Prafit an Traasury bills/bongs

Profiton Govt Islamic Bands

Capital (3ain on Government Securities
Prafit an Commercisl Papers

Profit on Subordinated Bonds

Drdend on quﬁ':nt-f m

Suhahmm Khan FCA

el Financa Officer, EVP & EF‘.']
HARAE: = | (D

T W1 T E D
Haeapc Oifica, Dnnkn

L

(Mote; 16.1)

2021 2020
Taka Taka

: 1"2'?,61'5;3:4' 75.711.288
206,558851 197 478,064
ﬁ.i'iﬁ;iﬁ_! 7,828,503
205,260 527,563
62,348,384 671260873
463,157,091 348,815,290
= §39,730.211
988,554,501
22717539
8,406,502
403,024 565
53083302
7,400
590 -
- 209,438 98,385,544
536,958,942 726,328,542
208,532 08,985.575
06 470
s 18.0CT wn
209,438 98,086,544

19478368

Tanzi &r-a'

Managing Ditector

| YcB Invesiment Llmited

19,479,368

1§ 0CT1

nn wd. Moniruzzaman

wiww dhak st rector
; [OLC Investments Limlteo
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20.

1.

P4

18 0CT W2

22.

Moﬁhlzza man

aging Director

: Invesimenis Lmuwu

Commission & exchange earnings

Commissien on Leter of Credit

Commission on Letter of Guarantes

Cammission on Remmittance / Bills

Processing Fee Gonsumer Loans

{ther Commy Fees (Clearing, cash tr, risk prem,, utilisation fee et2.)
Reyate from Foreign Bank outside Bangiadesh

Commission & Fee on Credit Cards

Exghange gain including gain from foreign currency dealings

Other Operating Income

Oiher Income on Credit Card and ATM
|ncidental charges

Swifl charge recoveries

Locker rent

Capital gain on sale of Shares

Frafil from sale of fived assets
Recovery from writtien off loans

Salary and allowances

Basic salary

Allowances

Bonus & ex-gratia

Leave lare assistance

Rank contribution to gratuity fund

Bank's contribution to provident fund

Rent, taxes, insurance, electricity etc,
OfMoe remt (Mote:21.1)
Electricity and lighting

Reguiztary charges

Insurange

Office rent

Revetsal ol rent expenses dug to depreciation and interest expenses under [FRS 16

Gy

Legal expenses
Legal expenses

(ther ﬂﬁ'%?ﬂ

Sahabub @/ﬁhan FCPI
Cwied Funaanie LRIL g8 EVP§ CF
_HAK.AB #inll M’-

ot Heao m!.ca Dhaki

ahakans : = i
Hu i I_Jhi.e. D‘h{ln{]

2021 2020
Taka Taka

26,074,500 14279.156

'E,'Ermﬁ 1,519,075

= m‘-‘ﬁa 742817

s 435450

. 1%"??2 10,882,769

395?92 288,248

(692.839) (6.563)

44,854,276 28,140,961

615,200 550,500

2928870 1,880,831

2 689,750 717,750

; 34111&5&0 783 500

Yo 3438581

11,683,762 11,224,308

15416637 14765678

2209759 2,171,138

1588333 1 852,000

1,152,906 1,105,790

32,360,797 31,118,912

= 4472805 {21,217,085)

_; 715,062 1,048,358

- Bk 66,175

e A6 5.476,803

10,147,126 (14,625,748)

30,270,541 4E7R T8

25797736 46,095,863
4,472,805 (21,217,085) , § OCT 2022

543315 238,110

543,315 238,110

el v it i

Managing rgcm;& GEG UCB Investment Limited

[ ] ¥ L w



23.  Postage, stamps, lelecommunication etc.
Stamps, postage & courier
Telephone charges
Fax, Intemmet & radio link charges

24.  Slationery, printing, advertisement etc.
fable s15tionery
Frimting stationssy
Secutity stationery
Computer stationery
Advertisement

25.  Chief executive's salary and fees
Basic salary
House renl 3llowanoes
Living gllowances
Medical Allipwances

Borus

26.  Directors' fees
Directors fees
Fees related to Shariah Council Meating

Board/Executive Committea/Shariah Council Meeting Expenses

27.  Auditor's fees

28.  Depreciation and repairs of Bank's assels
Depreciation & Amortizalion
Building
Fumnilure & Fixtuee
Office Appliance & Equipment
Computer
Software
Motor Vehicle
Hinht of use assets (ROU) as per IFRS 16

Repair & Maintenance:
Office Premises

Office Equipment
Ofice Fumiture

Motor Vehigle

nomputer and accessones

9 nt“ 'm'mflw.are (AME])
1§ OCT 2022

Md. Mor ruzzaman

§ r
aging Direciar
t::ln-.} ?nw::—.tmunll Limited

Sahabub Alam Khan, FCA
[HARA Bank Ly iaet Finance Ofticer EVP & CFO

W 248 i sepors 208D HARCAES S i 1€
—

Hisr OMce, DInnkn

2021 2020
Taka Taka

115150 55819
100,642 32,404
286,500 287750
502,301 425,992
212,238 1778865
482,037 254,303
71868 57,246
77675 70,185
189492 486,710
1,033,310 1,056,919
35,200 37470
35,200 97,470
696,382 £58.430
1,645,544 1743114
196,642 215254
47,505 570,075
22,206,057 44412178
24,792,131 47,638,986
345,145 337,497
389474 255,466
S A

- 5104 g.s. Tz
56,558 102,550
el o
770,579
48,409,565

-"L-‘—q r -

-.rma'-,{ﬂwmﬂaﬁ"g“'

f"ﬁfa dt
for & CEQJ(ZE Investment Limited
M

Manaqing Director & CEQ



29.  Dther expenses
Contraciual sarvice charge (own & third party)
Fugl Costs
Entertamment (canteen & other)
AGM E Conterence Expange
Danation
Subscription
Travelling Expenses
Comeyance
Branch npaning expenses
Codawn Bipenses
TrRining expenses
Bond issue expenses
Books and papars
WASA charges
Staff unitarm
Potted plants
Business development & promotion
Reuters changes
Fees and expenses for credit card
ATM rigtwork seivice charges
Contribution to superannuation fund
Profit expense for lease liability as per [FRS 16
Miscellanegus sxpenses

qgocT i

Sahaﬁlﬂlam Khan FCA

Chiel Fnance Do EVP & CFD
whaw dhakabankiid cRRHIARCA LS

[}
Head Office, Dhiks

6,005,083
209773 171362
206693 198,134
10,000 9,256

Ban 106422
124074 126,060

— — E09750° -
28000 42,000
433808 100,622

== =B 10,280
= s m 1
48517 16765

75450 91,650

19575 :
123,000 207,230

2,088,204 7001266
i 556,184
9,506,291 14,765,268

Md

18 0CT 2022

l.DLi,: W -_ar.um:r.

mruﬂﬂ“"a“

v OCT 202

= i

Tanzim Alamgir
_ < Managing Director & CEQ
anagingd tnmf:'ﬁ vimited  UCE Investment Limiter

DiHAKA Basik LIMITED
ANNUAL REFORT 2021




Though the country’s offshore banking
market is dominated by the foreign
banks, Dhaka Bank has been able to
make its strong and delightful presence
by attracting a good number of
customers in a short period of time
through effective marketing,
competitive pricing and ensuring
highest levels of professionalism along
with excellent customer services
backed by quality human and
technological supports.

Vo oo W2
Taﬂzlr]ﬁ—;—:mglr
Managing Cireclor & CED

LUCE Is -.-.n—.-:.imr:r—.I Limited

L‘.amru man

naqing Duﬂc'l'ﬂl' d
?.EEL hesiments Linited
g
A

B

TR A E AN LIMITE: |
(250 Ribwin mepoir 201 wierw dhakabankitd com



'8 9

aing Director
T;T?i'-.:ﬁmmmnmnnm

Dhaka Bank Limited (Off-Shore Banking Unit)

PROPERTY AND ASSETS

Cash

Cask In hand (including forelgn currencles)
Balance with Bangladesh Bank & Sonali Bank
(including foreign currencies)

Balance with other banks and financial institutions

InBangladesh
Outsde Banglades

Money at call on short nolice
Investments

Government

Others

Loans, advances and lease/investments

Laghs, cosh aredits, overdraftaete. /investments
Hills purchased and discounted

Fixed assets including premises, furniture and fixtures

Other assels

Non-banking assets
Total Assels

LIABILITIES AND CAPITAL
Liahilities

Bornowings from other banks, financial
ristitutions and agents

Deposils and other accounts
Current accounts & ather accouns
Fills pavahbie

Orher depesits
Other liabilities

Total Liabilities

Capital/Shareholders' Equity
Paid-up capital
Stafutory reserve
Other reserve
Surplus in Profit and Loss Account
Total Sfpreholders’ Equity
Total Liabilities & Shareholders' Eq*i:l ﬁ(ﬂ 'ﬂnl
‘-:I.'." il

s Othcor EVP L CFD
P o - W [
T T E D

Chiel Fr

] =
Head Ofece, Dhakn

Balance Sheet

As at 31 December 2021

£ad

31
3.2

o

=4

Td{ : 7 to 16 form an wfemalpant of these financial statements.
md pMoniruzzaman Siha@/ﬁm Khan, FCA

31.12.2021

Hotes . :
s [ e |

31.12.2020

846,698 72,646,692 13,824,940  1,172,354,954
846,696 T2646,662 13824940 ||  1,172,354,054
6,063,104 520,214,364 18,555,776  1,573,529,806
. - £,000,000 £78,400,000
6,063,104 520,214 364 10,855,776 895 120806
311,265,264  26,706,559,692 191,736,120  16,259,222,989
289864313 || 24872074092 175,556,139 || 14,887,160,586
21,380,451 1,834,485,600 16179981 1272062403
4,537 389,308 7.832 664,113
2,194,809 188,314,634 2,433,295 206,343,394
320,374,414 27,488,124,690 226,557,963 19,212,115,255
293133369  25,150,843,054 197,197,407 16,722,340,136
14895436 1,278,028, 413 11,122,116 943,155,399
12,600,232 1,106,839,838 7841,156 664,929,905
1,595,204 171188475 3280560 278225403
10,336,049 886,833,014 12,097,435  1,025,862,496
318,364,854 27,315,704,481 220416958 1a,001,358,031,(1 01
a
- Tanzim é‘«'ﬁamgir
x Maniaging Directn & CEQ
¥ VLB Investmenrgt Limiled
Z1005.560 172.420,208 6,141,005 520757224
2,0p8:560— 172,420,208 6,141,005 520,757,224
{ )
: 226,557,963  19,212,115,255
16 0CT 0L

Ve Y
Dirgtitt s

-
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T



Oft-Balance Sheet ltems

CONTINGENT LIABILITIES
Acoceptances and Endorsements
Irrevonahle Letters of Credi
Letter of Guarantese

Bills for Collection

Other Contingent Lishilities
Sub-tolal:

OTHER COMMITMENTS

Documentary  credil and short term vrade-related
transaltions

Forward assets purchased and forward deposits
placsd
Ungdrawn note
facilines
Undrawn formal standby facilities, credit lines and
ather commitmeants

Sub-total:

issuance and revolving  underwriting

Total off-halance sheet items including
contingent liabilities

31122021

31122020

13,287,020 1,200.087,061 11,330,977 O60866,887
13561838 1,163,605705 2930956 248,485,735
9422657 808,463 968 B.081,934 885,347,980
34576 7,956,509
37,006,099  3,175,323,317 22,343,168 1,894,700,612
37,006,099  3,175,123,317 22,343,168 1,894.700,612

The notes 110 16 form an ntegral part of these financial stalements

RV

ey

Sﬂhabua Alam Khm.fﬁ%

ANAOAL REPORT ap EUP
[EARA BANK LIMITED Siiel Fatanee ﬂl!u;_.__‘ % o
ALREPORT 20215 H ARCAEE "

= sl CHlicE LIk E

anaging 0

iuﬂam

1§ oct M Tanzirh Alamgir
Managing Director & CED

mun:iuIZEman UCB Investment Limiled
id

[p] 10
ing Dirad mited

Manag umanis

\oLE Inwes
www. dhakabank!ld com



Dhaka Bank Limited (Off-Shore Banking Unit)

Profit and Loss Account
For the year ended 31 December 2021

i 2021

Interest Income/Profit Receved q 8:500022 730,151,346 GEBEEAT 819723187
Less: Interest/Prafit paid on Deposits & Borrowings 10 2578182 221:_20?_9?3 4110865 948.601,280
et Interest Income 5,931,741 5DE 943,368 5,555,681 471,121,787
Income from Invesiment

Commission/Fees & Exchange Eamnings b i) 539774 26312625 785,600 £6.958,114
Other Cperating Income 12 43,091 3697202 38818 3297785
Total Operating Income (a) 6,514,606 556,953,195 6,384,100 541,371,686
Galary and sllowanceas . : z

Rent, texes, msurance, elecinoity etc. 7,803 678,102 3,114 264,045
Legal papenses 133611 11.412.340 172351 14615370
Postage, stamps, telecommunication et 13;&?5 1,190,518 13,8905 1,779,907
Slatomny, printing, advertiserment gic 1,495 128287 1,084 168,235

Chiel executive’s zalary and foes
Dirsctors” fees

Auditors' fees = :
Depreciation and repairs of Bank's assate 4623 396,653 7475 833321

(ther edpenses 13 11238 SR4.266 14314 1,213,856
Total operating sxpenses (b) 172,146 14,770,166 213,143 18,074,536
Profit/(Loss) before provision (¢)=(a-b) | 6302460 || seesez || earnest || s23ze7.80 |
Less: Pravicion for Loans (d) i 4,332,500 ]l 271762821 H 29,952 | 2,539,926 |

Total Profit/(Loss) before tax (¢-d) [ 2,nw.sanj|_ 172,420,208 ” 6,141,005 ”_ 520,757,224 ‘

Tha notes 1t 16 form-an integial part of these financial slalements

18 0CT 2022

Nt

Tanzim Alamgir

18 0CT 222 Lot Manzging Director & CEO

18 NrT m UCE Investment Limited
o "

I Fungncs Mlreay Eﬂg',g'i'_‘gé Md
A,

oo Ol r
Managing Director s :
o T AT s B iments Limiled (ks gank LMITED
wew oharkabank e . 'i:','."-""*'-' IDLG Invesis ANNUAL REPORT 2021 ?53 [ |
Heay DHIL‘!], Oh:

Tha




Dhaka Bank Limited (Off-Shore Banking Unit)
Cash Flow Statement
For the year ended 31 December 2021

2020

Cash Flow from Operating Acrivities

nierest 1eceipts 2509922 730,151,346 8 866547 810723167
Interest payments {2,578,182) {771,207 978) (4,110.865) (348,601,280)
Receipts from other operating activities 4 582865 50,000,627 8284719 700,249,899
Bayments for other oparating activities 15 {172.192) (14.774,093) (212.749) (18,041,134)
Operating profit before changes in operating 6,342,414 544,179,102 6,171,351 523,330,552
assets & Habilities

Increase/Decrease in operating assets and

liabilities:

Loans and advances to customers (121,763.831) || (10,447 336,704) (3,807 395) (322 BAT,05T)
Oiher assets 239728 20.568 680 21,435.257 1.817.709:815
Deposits & Bormowings from other banks 58,234,300 BAZ8.502978 {27,546,066) || (2335506382
Deposits from customers 3502849 334873015 3,095,648 338830915
Othar labllities account of customers

Othar liablliries {5975,624) (513053 497) 157,344 13.342,795
Met cash flow from operating activities (A) (19,024,085)  (1,632,266,480) 406,140 34,440,640
Cash Flows from Investing Activities (B) [ | ]| |
Cash Flows from Financiang Activities (C)

Profit/Lass remitted to Head Office |_ (6.069,432) ” [520.?57.22@ [ (4,684130) H {#14.174.257) |
Net cash in financing activities (6,060,432)  (520,757,224) (4,884,130)  (414,174,257)
Nel increase/(Decrease) in cash (A+B+C) (25,003,516) (2,153,023,704) {4477,991)  (379,733,617)
Cash and cash eguivalents at beginning patiod 32003319 2.745,884,759 36,858,707 3125618377
Cash and cash equivalents at end of periad 6,909,803 592,861,055 32,380,716 2,745,884,760
Closing cash & cash equivalents

Cash mn Hand . 2 -
Balance with Bangladesn Bark & Sonali Bank §46,698 72,640,652 13,824,940 1172354954
Halarce with othet banks & Financial Institutions 6.063,104 520,214 364 18,555,776 1,573.524.806
Mopey-at call on Short Notice . : r

Prize Bond

Total 6,900,803 592,861,056 32,380,716  2,745,884,760

o 18 0c1
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\
£ \ . .
| | Dhaka Bank Limited (Off-shore Banking Unit)
= 5 [n: &, Liquidity Statement
g 2.y (Asset and Liability Maturity Analysis)
m yr==
& £ 3 % As at 31 December 2021
E 11 P
s =]
I—E"%g \ Upto 01 manth 1 < 3manths - 12 months 1-5years Mare than § years Total
= B T
ZoPE @m‘k us Taka uso Taka uso | Taka uso Taka usn Taka uso Taks
2
2 § or :
s [£&3
o4l % x | Cashang
mI ey
gm %%_‘_—‘.’ B3l g wth Bangladesh Bank &
=
R o R S&nﬁw {intluding foreign 46,698 12646692 . . - 246 698 72046002
Lo cofly
Balance with other banks and
Bi0E3 104 0218364 . 6,063,104 50214 364
linamcial mstilutions
Maney & call on short notice
Investment ¥ -
_@nsanﬁidiaru;ﬁ 20029848 | 2203360964 | SOBASSLT | EDGLIESAE LIa990.933 11,664, 590,049 5145643 099.239.405 | 47284893 | 2057043793 311265268 | 26.705,559,691
E: s ) ' 4537 6% 308 . 4537 89,308
Lire and fistures :
!ﬁaﬁeﬁ 107,043 Q184,408 1007 764 175,730,470 2,194 BD3 180,314 634

-

Mor-barkig 35sels

32,939,651 | 2826222019 | 93849947 | B052,325487 | 136,057,978 | 11,673,774 513 8,154,181 699 628,713 | 49,372,657 | 4,236,173,963 | 320,374414 | 27488124689

soqoedi) Bulfeusy

SES

CSo

OB | Total Assets

2

g ?; Liabilities.

28 E | BorrogmytromBanglaosh Bank : : - | oanaanen | persoseanse

¥ E CrparEi, Francis nethusions (298153,65) | (25.150843054)

-1 3 Al e

g 3

= Ciemins Ciher Accounts (12900.23%) | (7.006,839,839) (247 607 (B5.594.247) [359 041) (38207 B&5) (559,107 (30813825 il"l‘!'#i#] (20542617 E]#,H‘Qﬁ.-ﬂ-ibl (1L 2TE 28 A

T

gt Oths fbil s (1107298} | (35.006,162) mane | geerse | erszans) | (sreszisy | azeen) | (easzavey | (ossensd | (ssesaan

-

Total Lisbilities (14,007,530} | (1,201,886,101) |  (997,602) | (85,594.237) | (294,954,525) | (25,307,098,269) | (1,026761) |  (98,096,078) | (7,378,436) | (633.069.796) | (318,364,854) | (27,315,704,882)
Nel Liquidity Gap 18532120 | 1624375918 | 92,852,346 | 7,986731,244 | (158,896,547) | (12,633,323755) | 7127420 | 611532635 | 41994221 | 3603704066 |  2,009560 | 172,420,207
Cumulative Liquidity Gap 18,992,120 | 1,624375,918 | 111,784466 | 9591,107,161 | (47,112,082) | (4,042.216,594) | (39,984,662 | (3,430,683,959) | 2,009,560 | 172,420,207
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Dhaka Bank Limited (Off-Shore Banking Unit)
Notes to the Financial Statements
As at and for the year ended 31 December 2021

1 Mature of Business

Oftshore Banking Unit is a separate business unit of Dhaka Bank Limited, govemed under the Bules & Guidalines of Bangladesh Bank. Currantiy,
the Bank has two OBUs in DEPZ & CEPZ The Bank oblained DEPZ Ofishore Banking Unit permission vide letisr no. BRPD
{PI744{52)/2005-2181 dated 18 June 2005. The Bank commenced the operation of its Offshore Banking Unit with effect fram 10 May 2006

The Bank obtained CEPZ Offshore Banking Unit permission vide letter no. BRPD (P-3)744(92)/2017-123 dated 05 January 2017, The Bank
commenced the operatinn of its CEPZ Offshore Banking Unit with effect from 12 February 2017,
2 Significant Accounting Palicy

21 Basis of accounting

The accounting records of the unils are maintains in USD forms and the financial statements are made up 1o 31 December each year and are
prepared under the historical cost comvention and in accordance with first schadule of the Bank Company (amendments Acl, 2013, other
Bangladesh Bank circulars, International Financial Reporting Standards adeptad as Intemational Aceounting Standards (14S), the Companies Acl,
1894, 1he Listing Reguiations of the Stock Exchanges, the Securibes and Exchanga Rule. 2020 and ather laws and rules applicable in
Bangladash on a going concem bass

2.2  Miocation of common expenses

Establishment expenses in the nafure of renl. rates, laxes, salaries, managemeni axpenses, printing & stalionery, elactricity & lighting. postage.
slamps, telecommunication ete. have nol been separately accounted lor in the Financlal Statements.

31.12.2021

A v

31.12:2020

3 Loans, advances and lease/investments

3.1 Loans, Cash Credits & Overdrafts etc:

In Bangladesh
Overdraft 167177742 1,430530 202 13,796,885 1169575808
Term Loan ST720,0 | 4952435905 28356652 |  2.404.644078
Shoart Term Loan - - , !
Loan against Acceptad Bills 7328365 628,773,689 5609875 L7542

Loan againat Trust Receipt
Fayment against Documents E : :
Other Loans 208,057 497 17,851 333,206 122.792,727'|  1D836823,287

289,884,313 24,872,074,092 175,556,139 14,887,150,586
Outside Bangladesh : g -
Sub-total 280,884,313 24,872,074,092 175,556,139  14,867,160,586

3.2 Bills Purchased and Discounted

TA80951 | 1,834,485,500 16170081 | 1372002400
Sub-total 21,380,051  1,834,485,600 16179981 1372062905 UCT 2022

180072002  voual 311265264 26,706559.697 | PYPepRR 16.259.222.989
Sah DM Khan, FCA i f/—

2 DHAKA BANE L1 ECheel Fnance Ofieer. EVP 8 CFO Md%n;nuzzqm@!_af ab ; i
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3.3

1.4

3.5

3.6

wwiv dhakabankZ

I L F B Managing Dirg

Residual maturity grouping of loans including bills
purchased and discounted

Repayabde on Demand

ot maore than @ menths

Mora than 3 montns but not more than 1 yaar
Mora than 1 year but not mote than 5 years
tore than 3 years

Maturity grouping of bills purchased & discounted

Payable within 1T month

Over 1 manth put less thaned months
Over 3 months but less than & manths
f months or mare

Loans on the basis of significant concentration including
bills purchased & discounted:

3 Advances to allied concems of Directors
b Advances to Chief Executive
£ Advances 1o Other Senior Executives
d Advances 10 Customer's Group,
Agriculiure loan
Eommercial lending
Export financing
Consumer credit scheme
Smill and Medium Enterprise {SME)
Staff Loan
Others

Industry-wise loans including bills purchased & discounted

Agricyltural
Pharmaceuticals

Testile & Gameant

Chemical

Food & allied

Transport & Communication
Elpctronics & Automobile
Housing & Construction

18 0CT M2

Y
Sahabusﬂhm Khan FCA

L Ewsnice Cificar, P § 5
A Q

H |:i:lrl &, Dhika

J1.12.2021

3

2200

76029843 |  2,233,360964 17,419,292 1477.155040
03 849,847 8052325481 83,258,014 7.060,279,562
135050823 | 11,564,590,049 67934174 5.760,817,943
8,140,643 £30.230 405 19,669,737 1.667.993,703
47284803 | 4057043793 3454804 292,975,834
311,265,264 26,706,559,692 191,736,120 16,259,222, 589
9 (99 360 832,205 058 5715380 484,665,003
11,252757 965,486,552 4152831 776,160,055
428834 36,793,950 1,311,761 111,237,345
951  1,834,485,600 16,179,981  1,372,062,403
471776 40,478,401 452290 38354217
473136 40,121,965
3107934688 | 26686081290 190810693 | 16180746807
311,265,264  26,706,559,692 191,736,120 16,259,222 989
43702425 | 3749,668.096 47,982 450 4.068912,609
2047 471 173,625,538
4352038 3734043074 5,503,36) 474317043
924,042,574 ,/ 1922264822 136,112,828

Managing
JOLC Invies

Oireclor
imenks Limited

11,542,367 798

Md. Moniruzzaman L:N;‘Tﬂifwﬁm a‘:\r

i

UCE Investment Limited



1.7 Geographical Location - wise Loans and Advances
Dhakza Region 231340947 | 19.849,033,281 191736120 | 16259222989
Chittageng Region 75924317 5,857,506.411 = :
Sbuth Region = =

Marth Region
Syihvet Region

3220

31.12.2020

-

Other E = - :
3.8 Sector wise loans
In Bangladesh
Covermment & Autanomous bodiés # F ® :
Financial Institutions (Public & Private) 223378.703 19.165,892,732 135408614 11482650449
Cither Sublic Sectar : .
Frivate Sectar 87.836.501 7,540,666,960 56,327 506 4,776,572 BAD
311,265,264  26,706,559,692 191,736,120 16,259,222 989
Cutside Bangladesh
an 26 692 191,736,120 16,259,222 989
3.9 Classification of loans & advances
Unclassified (inchuding staff loan) 305,788 920 26.235,689,325 190,559,724 16,159 464 579
Subr-Standard - - 1,176,396 00,758,410
Doubtiul . N
Bad or lass 5476345 465 B70,567 - -
311,265,264  26,706,559,602 191,736,120  16,259,222,989
3.10 Provision required for loans and advances
Status Rate%
Unclessified 1,284 338297 200,254,271 2847 684 241483622
Special Mention Account 152 131,500 11,317 025 396 241 33601205
; 3,514 817 301,571,297 3,243,925 275,084 828
Clagsitied.
Sub-Standard i} 317,666 26038047
Doubtiul E - . .
Bad or loss 100 4338163 372214399 3 -
4 338163 372214399 317.666 26,038,047
Required provision for loans & advances 7 980 673,785,696 3,561,591 302,022,875
Total provision maintained 7,852,980 673,785,696 3,561,591 302,022,875
Excess/short provision as at 31 December 2 = 2 2
3.11 Securilies against loans including bills purchased &
discounted
2 Secured
Collgteral of movable / immovable assets BI55M 1,139,043 17,803,705 1.518.234,201 |'
Local Banks & Financial Institutions guarantes 5 : :
CGovernment Guareniee
Foreign Banks Guaranies - :
Export documents 5459 468407
Fixed Deposits Regelpts : L
1  OwnFOR =
a IR of Other Banks . s :
tonal Guarantee 43520316 3734043074 8,816,057 747 601 602
o eomonate Guarantes ‘ x \ '
M. Sther Secunities 254463919 |  21.833,004:260 165016358 13.993,387,186
EXT e f
!"7 onda . Unsecured | =] =, iy q" oct m
. \8 oft " 692 | OB 16,259,222,989
Sahabu = 4.—: .
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3.12 Particulars of Loans and Advances

[l Loans considered good in respect of which the bank
ctmpany & fully securag,

(i Loans considered good agains! which the binking
campany helds no security other than the deblors
PErSOnal quaiantes

(i)  Loans considerad good secured by the personal
undertakmgs of ona or mae parties n addition 1o the
perscnal guarantae of the debtors,

(i) Loans adversely classified; provision not mainaingd

Inere ggamst

[vi  Losns due by direciors o officers of the banking
company or any of thase either separately or jontly
with any oiher persons;

MY Leans dusfrom comparies or firms in which the
directors of the banking company Rave interesis as
direciors, partners of Managimng agents o in case of
private companies as members,

Gl Mdasimuem fotal amount of advances including
temporasy advance made al any time during the year
10 directors or managers of officers of the banking
companies o any of them either segarately or jointly
with any other parson;

{vill]  Masamigm 1atal amount of advances including
temporary advances granted during the vear to the
companies-af firms m which the diregtors of the
banking company nave intenests as direcions,
paTinErs of managing agents or in the case of arivate
Ccompanies as membess;

(] Due from banking campanies,

{t Amount of classifiad loan or which interest has no!
peen crarged, should be mentioned as fallows.
a) Detreasa / increase in provision,
i} Ameun realized against loan previously writen off;
¢} Amount of prowsicn kept against loan classibied as
bad/logs” on the dale of preparing the balance shest,

d] Interest orediable fo the Interast Suspense Al
Gumulative amount of the written aff 1oan

sdaid Expenses
Mice to Al Brasene

far I6P
A 18

_—I ; y ‘ ﬁ i
habubaam Knan, FCA
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67730490 | 22072048770 182970064 | 15511621387
43,525,775 3,734,511 481 616057 747601602
: ; 1,156 87491
106,430 o 131,708 348735 79574 476
615 83727 1,346 174,115
L1 28 0
2087754 179,130,170 2082038 17655

2,194,809
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Noles m
S Borrowing from Other Banks/Financial Institutions ™ 355333 369 | 25,150,843,054 | 197,197,407 | 16,722,340,136 |
5.1 Maturity grouping of Borrowings
Repeyable on demand
Repayable within 1 month
Ower 1 month but within & months - - - -
Over & months but within 1 vear 173613905 | 14,895073.044 110,358,347 9,358 3K7 E36
Over 1 year but within 5 years 119,519,464 | 10254.770.010 86,839,060 7,363.052:300
203,133,369 25,150,843,054 197,197,407  16,722,340,136

According fo BED circular no{P)744(27) dated 17
December 1985 of Bangladesh Bank, Dhaka Bank
maintained foreign currency accounts with Offshore
Banking Units in the manner they maintain such

&  Deposits and Other Accounts
6.1  Current and Other Accounts

Ferelgn Currency Depasits 12,732,348 1,092,435,434 7,704.044 BR3 302909
Margin under L/C 167,885 14.404.504 137,112 11627067
12,900,232 1,106,839,938 7,841,156 664,929,996

6.2 Bills Payable | = -1 el &) oo

6.3 Other deposil
Term Deposit 1,885 204 171188475 3,280,960 #rarisa03
Deposiis Awailing Dposal . - . -
Sundry Deposit

1,995,204 171,188,475 3,280,960 278,225,403
14,895,436 1,278,028 413 11,122,116 943,155,399
6.4 Maturity grouping of depesits and other accounts

Repayable on demand 12,500,232 1,106,839,939 7.841,156 654,329,956

Repayable within 1 month - - . -
Yeer 1 month but within & months 997502 BS5:584,237 1,640,480 1381127
Over 6 manths but within 1 year 399,041 34237 885 f56,142 55,645,081
Over 1 year but within 5 years 359137 30,813,525 590,573 50,080,573
Cvet 5 years but within 10 years 230424 20,542 617 393715 33367,048
14,895,436 1,278,028,413 11,122,116 943,155,399

7 Other Liabilities
Anorued [nterest B2, 743 56863370 781,634 B6,282.521
Provizion on loans and advances G420.275 550,858.562 2.111,990 179,096,769
Finance from Bill Discounting 1422116 122017519 5,064,983 530,630,559
Retinance by SWAP Woon Bank - -
Imgort Payment Suspenss 239,506 7705328 75,706 £.479,843
Export proceeds suspense 1.017.492 57300834 2008472 177,092 815
Interest Suspense Acoount T18736 #1667.590 55,385 4,696,670
Tax deducted at source & payable : - 540 45805
| =ase labilities as par IFRS 16 4881 118783 £2:5 687,574
Branch Adjustment - - .
10,336,049 886,633,014 12,097,435 1,025,862,496
8 Contingent Liabilities

arcgntance & Endorsement 13587.029 1,200,087 051 11,330,977 960 866,887
L - of Credit 13561838 1,163,605,705 2,030,256 24R.485.735

atters of Guarantea . ; :
r Collection 9422 657 BOR 463,958 B.081,934 685,347,990

bYiingertTlabilities 34576 2,966,563 .

i R M BRI LM MDE&; Khan, FCA

3175123317 22, ~1,894,00,612
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9 Interest Income

Interest on Advances 8308189 130002526 Ga65.391 819,695,175
Interest on Money at call on-shorl Nolce
Call Lending and Fund Placement with banks 1,733 148720 1,156 a7 0ay
Accounts with Foresgn Banks - » .
8,509,922 730,151,346 9,666,547 §19,723,167
10 Imterest / Profit Paid On Deposits & Borrowings
Term Deposits 10,728 Ba0,045 58,089 4925980
Fund Berrowingg 2568053 230,338,933 4052776 343675291
[mer Braneh imerest paid : - =
1,578,182 221,207,978 4,110,865 348,601 380
11 Commission/Fees and Exchange Eamings
Commizsion/Fezs Income 570,520 19,723,623 769,728 65,272,808
Exchange gain including gain form foreign currency dealings {39,755) (3.410.948) 19.873 1,685,216
539,774 46,312,625 789,600 656,958,114
12 Other Operating Income
Postage Charge Recoveries 15097 1,295,208 18092 1,534 220
Swift Charge Recoveries 26,380 2263404 20,726 1,757,565
Other Fees 1,614 138,493 - -
43,091 3,697,202 38818 3,291,785
13 Other expenses
Contractual service charge 6,005 515253 6311 535204
Patrol, oil and lubricants (vahicie & generator) 1,651 141,630 1,900 161079
Emtertainment (cameen & other) 2714 23283 31N FEB.872
Travalling = = :
Conveyance 3435 46738 &54 35444
Training expenses : -
Books and papers -
Statt unitarm
Potted plants
Business geveiopment & promation
Other Charges 13 1,153 1,193 101,166
Interast expense for lease fiability a5 per IFRS 16 309 26,548 1,086 2.0
11,239 964,266 14,314 1,213,856
14 Cash Received from Other Operating Activities
Commission & Exchange 539,774 46 117 628 TRY 400 SRHSR114
Uther Dperating Income 43,091 3,697 202 J8818 3:291,785
582,865 50,009,827 328,419 70,249 B99
15 Cash Paid for Other Dperating Activities
Office Oparating Expenses L 172,192 | 14,774,093 | 212749 | 18,041,135 |

16  General

6.1 Fixed Assets of this unit are appearing in the books of the main operation of the bank and depreciation is also charged to Profit & Lekdf (ICT 202
WL = caunt of the main operation of the bank.

\E %Q\Wa! -‘t-.»wl-; and fiabilities have been converted into Taka Currency @ USS 1= Tk. 85.80 (2020  USS 1 = Tk B4, Bt:u which represents 1he penod end

f e as at 31 December 2021 T r
W
s7'S figures have been rﬁarran ere considered nm:{ : ‘conform to curr ﬁb preseritation Tanzirn‘A‘la gir
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DHAKA BANK
CUSTODIAN SERVICES

Rahman Rahman Hug |elephone © +680 2 2222 86450-2
Chartered Accountants Fax +B80 2 2222 BH449

9 & 5 Mohakhah C/A Email dhakadikpmg.com
Dhaka-1212 Inferrat  © www kpimg, comebe

Hangladash

To whom it may concern

This is 10 cerlity that as detailed in the Annexure-K, Dhaka Bank Limited made the custodian transactions on account ol
custodian services provided during the year ended 31 December 2021, which have bean verified with the books of
acoount, involces and other related documents as produced to us for our verification.

We also certify that management of the Bank prepared and fairly presented of the income and expenses in accordance
with the requirement of the Securities and Exchange Commission (Securities Custodian Service) Rules 2003, and made
necessary disclosures in the Bank's audited linancial stalements for the year ended 31 December 2021.

Ali Ashfaq, Partner
Enrolment no: 508

Rahman Rahman Hug
Chartered Accounlamts

Dhaka, 26 April 2022
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Dhaka Bank Limited

Profit and Loss Account of Custodian Service
for the year ended 31 December 2021

Operating income

Cormmission, exchange 2nd Drokerage
Ither pperating income
Total operating income

Salaries and allowances

Hajes & 1axes

.egal expenses

Pastage, stamp, telecommunication ete.
stationery, pinting, advertisement e1c.
Depreciation and repair of bank's assets

Apdit iees
Total operating expanses
Dperating profit

18 0CT 202

SHhabaLﬁam Khan, FCA

sonas R 2 de sl s L Eigance Officer. EVP 5 CFO
i dhakaor iR T v
P P e R
Heaad Offica, Divakn

L

2021 2020
Taka Taka

818567 47743
1,541 RO0
820,207 423,643
205958 195000
'GILG0 57,5001
401,498 272,500
418,709 151,143
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Tanzim Alamgir
Managing Director & CEQ
UCE Investment Limited
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- s HAKA BANK
I SECURITIES
S LIMITED

Dhaka Bank Securities Limited
continues to achieve its business
growth with sensible execution of
business development strategies. The
loan facilities are restricted only to
selection of credit customer with few
fundamentally sound instruments in
accordance with the instructions of the
Regulatory Bodies. DBSL has 489
margin clients. The interest income
from margin loan dropped due to
falling trend in the Market Index.
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Independent Auditor’s Report

Annexure-L

To the Shareholders of Dhaka Bank Securities Limited

Report on the Audit of the Financial Statements
Opinion

W= have audited the financial statements of Dhaka Bank
Securiies Limited ("the Company”), which comprise the
statement of financial position as at 31 December 2021, the
statement of profit or lass and other comprehensive income,
statement of changes in equity and stalement of cash flows
for the year then ended, and notes 1o the financial statements,
incluging a summary of significant accounting palicies and
ather explanatory information

In our opinion, the accompanying financial statements give 8
true and fair view of the financial pasition of Dhaka Bank
Securities Limited as at 31 December 2021, and of its
financial performance and its cash flows for the year then
ended in accordance with International Financial Reporting
Standards (1FRSs)

Basis for Opinion

We conducted our audit in accordance with International
Stardards on Auditing (ISAs). Our respansibilities under
those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements
section of gur report. We are independent of the Company in
sccorgance with the ethical reguirements that are relevant to
our audit of the financial statements in Bangladesh, and we
have fultilled our other ethical responsihilities in accordance
with the requirements. We beligve that the audit evidence we
have cbtained 15 sufficient and appropriate 1o provide a basis
for our aginion.

Emphasis of Matter

We draw attention to the fact as disclosed in Note # 5to the
financial statements, which describes the matter related to
recognition of deferred tax asset and notes # 20.1 and #20.2
which descnibe the basis for maintaining pravision on
unrealized losses in respact of own portfolio investment and
margin Inan to clients. Our opinion is not modified in respect
ot this matter.

Other Information

Management is responsitle for the ather information. The
other information comprises the information included in th

Cur opinion on the financial statements does not cover other
infarmation and we do not express any form of assurance
conclusion thereon

In connection with our audit of the financial statements, our
responsibility is 1o read the other information identified
above when 1t becomes available and, in doing so, consider
whether the other information is materially inconsistent with
the financial statements or our knowledge obtamed in the
audit or otherwise appears to be matenially misstated

When we read the directors’ reports, we are required to
communicate the matter to those charged with governance

Respaonsibilities of Management and Those Charged with
Governance for the Financial Statements and Internal
Controls

Management is responsitle for the preparation and fair
presentation of the financial statements in accordance with
IFRSs, the Companies Act 1984, the Securities and Exchange
Rules 2020 and other applicable laws and regulations and for
such internal contrel as manegement determines s
necessary to enable the preparation of financial statements
that are free from material misstaterment, whether due o
fraud or emor,

In prepaning the financial statements; rmanagement is
responsible for assessing the Compeny's ability to continue
asa going concern, disclosing, as applicable, matters related
to going concem and using the going concern basis of
accounting unless management either intends ta liguidate
the Company or to cease aperations, or has no realistic
alternative but to do so

Auditor's Responsibilities for the Audit of the Financial
Statements

Our objectives arg to obtain reasonable assurance about
whether the financial statements as a whaole are free from
material misstatement, whether due to fraud or error, and 1o
issue an auditor's repart that includes our opinian
Reasonable assurance is a high level of assuranee, but is not

a guarantee that an audit conducted in accordance with 1548 {][:]‘ M

will always detect a material misstatement when |t exists,
Misstatements can arise from fraud or eror and are

Annual Report other than the financial statements amgour

auditor's report thereon, The Annual Report of ifs pagent, ) _
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Independent Auditor’s Report
To the Shareholders of Dhaka Bank Securities Limited

As part of an audit in accordance with ISAs, we exercise Report on other Legal and Requlatory Requirements
prafessional judgment and maintain professional skeplicism

We also report that the financial statements comply with the
thrpughout the audit. We also P Pl

Identify and assess the risks of matenal
misstatement of the financiel statements, whether
due 1o fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to
prowde a basis for our opimon. The nisk of not
detecting & material misstatement resulling from
fraud is higher than far one resuling from error, as
fraud may involve collusion, forgery, intentional
omissions, misreprasentations, or the override of
intemal cantrol

Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose  of  expressing an  opimen  on the
eftectiveness of the Company’s internal control

Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting
gstimates and relsted disclosures made by
menagemsant

Conclude on the appropriateness of management's
use of the going concern basis of accounting and,
hased on the audit evidence obtained, whether a
material uncertainty exists related to events or
condiiens thal may cast significant doudt on the
Company's ability to continug as a going concern. If
we conclude that & material uncerainty exists, we
are required to draw sttention in our auditor’s report
to the related distlosures in the financial statements
or. if such disclosures are inadequate, 10 maodify our
opinion. Our conclusions are based on the audit
syidence obtaned up to the date of our auditor's
repert. However, future evenls or conditions may
cause the Company 1o cease lo continue as a going
GONGENT,

Evaluate the owverall presentation, siructure and
content of the financial statements, including the
disclosures, and whether the financial statements
represent the underlying transactions and events ina
manner that achieves fair presentation,

Ve communicate with those charged with governance
regarding, amang other matters, the planned scope and timing

gudit and significant audit findings, including any
| identify

Sahab lzm Khan
amaniel Francs (tficer Efv‘ﬂlﬁFCE%

Gt LN NI B b, (i ol e
i (5]

wrificant deficiencies in internal contr
durihg our auoi

I M T T B
Haad Ollice. Dhaka

Companies Act 1994, the Securities and Exchange Rules 2020
and the other applicable laws and regulatians. We, as required
by law, further report that

a) we have obtained all the Information and
explanations which to the best of our knowledge and
belief were necessary for the purpases of our audil
and made due verification thereof,

b) in our gpinion, proper books of account as regured
by law have been kept by the Compary so far as it
appeared from gur examination of these books; and

g} 1he statements of financial position and statement of
profit or loss and other comprehensive income deall
with by the report are in agreement with The Dooks of
account and returns

Dhaka, Signed for and on behalf of
10 March 2022 ACNABIN
Chartered Accountanis

L

Md. Moniruzzaman, FCA
Partner
|CAB Enrallment No. 787
DVC, 2204070787AS208670

18.0CT 2022
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Tanzim Alamgir
Managing Director & CEQ
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ASSETS
Non-Current Assels

Property, plant and equipment
[nvesiments in un-quoted shares

Delerrad tax assets

Currenl assels

Investment inguotad shares

Margin lozn

Acrounts and other receivahle

Advance inpome tak

Advances, deposits and prepayments

Cash and cash equivalens

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Paid up capital

imestment fluctuation fund

Retainsd eamnngs

Mon-current liabilities

Long term laan net of current maturity

Lease liabilities

Current fiabilities

Current portien of long term loan

Short torme loan
Accounts payable

HIT

ther habilties
Total Liabilities

sian for Incame tax
Frowisian far diminuton in value of investments

TOTAL EQUITY AND LIABILITIES

As at 31 December 20217

Dhaka Bank Securities Limited
Statement of Financial Position

o 31.12.2021 31. 12 2020

_M_l 1,031,918 586
3 20,041,205 12265218
F 930,721,728 938,021,728
5 13481075 40,731 640
418,102 4,134 956,001

i z% 4,865,181 1,977.172.602
7 1.502.249.19% 1675516118
B 06,756,948 34,851,703
9 TinhERASE 145,771 885
10 36,749,715 9832521
1 L 41518610 | 201810962
—5617,062109 5166874677
_2,160,583,642 2,087,278,206

12 Z0ET 000,620 2087 000 620
13 53,900,000 49,200,000
14 L 19683097 [48.022.414)
7,587,001 30,532,445

1% - 25555478
7,587,001 4577017
13,448,891,376 3,049 084,027

15.2 26,555,428 32008622
i7 3443588172 1.694 162672
18 379,946,419 283738613
19 140,144,269 138,157,100
20 40020327 BAZAT2 045
7 54453816 56224975
3,456,478 487 3,079,596,472
5,617,062,109 5,166,874,677

['he snnevad notes from 1 to 41 form anintegral part of these financial statements.

Nl

Md. Naleez Al Tarik
Manading [irector

This is the statement of financral position referred 10 in our separate report of even date

16 0CTHR2
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Managing Director
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Operating Income

Brokerage commission incoms
Direct expensas

Nel brokerage commission income

Imterest mcome
Interest expense

Net interest income

Net investment incame

Fees and other income

Total operating income

Operating expenses

Salaries and sllowances

Insurance, glectricity ete
Legal experses

Pastage, stamp, telecommuncation stc
Stalionary, priming, advertisement eto
iractors’ fees and meeling expenses

Renf, 1axes,

Audit feg

Fepalrs and maintenance

Ctner expenses

Dapreciation and amortization
Total operating expenses
Profit before provision and tax

L 2gs! Provision for 1as5 an marqin laan

Profit/(Loss) before pravision far income tax

Less: Provision for income tax
Current tax
[eterred tax edgense/(income)

Net profit/{loss) after tax
Cither ¢
Tetal comprehensive income

SITVR ENeNsSive NCome

Dhaka Bank Securities Limited
Statement of Profit or Loss and Other Comprehensive Income
For the year ended 31 December 2021

2021
Taka

2020
Taka

The annesed notes from 1 te-41 form an inteara! part of these financial statements

ALl

Md. Nafeaz Al Tarik
Managing Director

Director

175 15 the statement of profite or loss and other, comprehensive income referred 10 in our separate report of even date
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a
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Sahabub
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Head Qflice, Dinoich

am Khan, FCA
nante Otficer FH'F"} CFO

g

Emra
Managing Di

2 220,529,165 72,672,606
2 : 38,512,486 10,029,342
= ms.m 61,693,264
24 © 143,199 651 104 426,658
25 165,913,205 171,862,865
- (2n9ss4) (67,436,207)
2h | 170,080,228 214,406,107
27 | 1,340,164 1.037.671
280,736,522 209,790,835
28 37412582 36,619,893
29 5,569.:832 7,192,000
30 - 32250 233,500
a1 401,796 418767
a2 S BBa0s 2,361,880
33 5 831,589 941,880
34 1,207,500 787,500
35 5,787,600 5,813,676
36 i ; mm 7,620,165
37 £ g 11953212
Tm 72,792,279
uum.&u 136,998,557

wr | 100000000 | | 245111,341 |
106,701,274 (108,112,584)
38 26,145,273 20,697,217
g 7,050,565 (78.,569,21)
33,395,638 (51,872,007)
73,305,436 (56,240,577)
73,305,436 56,240,577
! AHe ot

Mahiuzur Rehman Abdul Hai Sarker

Direetor

Signed for and an behalf of

ACNABIN
Chartered Accountants
CT 222
L)
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Managing Director
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Partner
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Dhaka Bank Securities Limited
Statement of Changes in Equity
For the year ended 31 December 2021

(Amount in Taka)
Particulars Share Capital Hu“““"“:‘m Retained Earnings Total Equity
Balance as at 01 January 2021 2.087.000,620 49,200,000 |48.922.414) 2087 278,206
Net Prafit for the year 73305436 73,305,436
Transfer o investment fluctuation fund . 4,700,000 (4.700.000)
Balance as at 31 December 2021 - 2,087,000,620 53,900,000 19,683,022 2,160,583,642
Balance as at 01 January 2020 2.046,073,040 41,100,000 56,335,743 4143518783
Nat loss for the vear (56,240,577) (56,240,577
Trarster 1o investment fluctuation fund 8,100,000 (E,100,000)
Banus shares issued 40,921,580 (40,921,580)
‘Balance as at 31 December 2020 2,087,000,620 49,200,000 (48,922,415) 2,087,278,205
[he arnexed notes from 7 10 41 form an Integral pan of these financial statements
i A
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Dhaka Bank Securities Limited
Statement of Cash Flows
For the year ended 31 December 2021

2021 2020
Taka Taka

A. Cash flows from operating activities:

Net profit/(loss) before tax for the year S 05701278 ! (108,112, 584)
Adjustment for = .
Deprection and amordization a7 — 0076 | 11253212
Cash generated from operating activities before changes in
working capital 116,972,000 (96,859,372)
Changes in working capital:
(Incresse)acrease i accounts and other recevable [3_1,?"54,59’2} 5.586.972
Decrease in margen loans to clients — 83260926 AT4 462 404
(Increase)/Decrease in advance Income tax — (30906,571} $5323375
(D=crease)/increase in provision for unrealized losses (443,668, 774) 245111141
Inerease in advances. deposits and prepay ments (26:917,193) (541,023)
Inereasen acoounts payable 95,207 806 108427 005
Inerease inother abilities . SE38915 4263513
Ingome tax 19 - (24.298757) {127,182 352)
_(372242.240) 809,451,036
Net cash (used in}/flow from operating activities ___ (255270,240) 712,591,664
B. Cashflows from investing activities: :
Acquisi|ion of property, plant and equipment 3 (18086712 (15438172)
Encashiment of un-guoted shares/securities = S)H'.'llm 278,725
{Imvestment)/Encashment in guoted shares/secunties = MEMJ 134 416865
Met cash (used in}/flow from investing activilies _ (336,938,990) 119,255,419
C. Cashflow from financing activities:
Receipt f{Repayment) of |oan from Dhaka Bank Limited AU 428,500 (B03 854,879)
Fepaymant of Inan from UFL 17 - (30,000,000)
Repayment of loan from ICE stimulus fund 15 (32.808,630) (31,624538)
Net cash flows from/ (used in) financing activities 716,516,878 (665,479,417)
D. Surplus in cash and cash equivalents (A+B+C) 124,307,648 166,367,666
E. Urrealised foreign exchange gainy/(loss) : e -
F Cashand cash equivalents at the beginning of the year ___ 291810962 125,443,296
G. Cashand cash equivalents at the end of the year 415,118,610 291,810,962

The annexed notes from 1 to 41 form an integral part of these financial statements
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Dhaka Bank Securities Limited
Notes to the Financial Statements
As at and for the year ended 31 December 2021

1. Company and its activities

1.1 Legal status of the Company

Dhaka Bank Securities Limited (the "Company”) (the name of company has been changed from DBL Securities Limited to
Dhaka Bank Securities Limited with effect from 27 April 2014) was incorporated with the Registrar of Jont Stock Companies
and Firms (RJSCF) vide registration no. C-85857/10 dated 19 July 2010 as a private limited company by shares having its
registered office at Adamjee Court (1st Floor), 115-120, Motijheel C/A, Dhaka -1000 which was converted as a public limited
company by shares in' May 2016. The Company is the Trading Right Entitlement Centificate (TREC) holder of both of the stock
exchanges of the country (TREC No 193 jn DSE and TREC No. 081 in CSE). The Company commenced its business
operations from 13 February 2011 as a wholly owned subsidiary company of Dhaka Bank Limated,

1.2 B ities

The principal activities of the Company are to act as a TREC Haolder of Dhaka Stook Exchange Limited and Chittagong Stock
Exchange Limited 1o carry on the business of brokers in stocks, shares and securities, commercial papers, bonds,
debentures, debenture stocks, foreign currencies, treasury bills and/or any financial instruments, The Company has siz
branches in Bangladesh located gt Adamiee Court-Motiiheel, DSE Bullding-Matijheel, Dhanmondi, Uttara, Agrabad and
Sylhet. Dhaka Bank Securities Limited possesses following licenses from regulatory authorities

Name of authority License/Registration No. Purpose |
Bangladesh Securities and Exchange Commission [ESEC) 3 1/0SE-193r2011/453 Stack Sroker Business with DSE
dangladesh Securities and Exchange Commission (BSEC) 3 1/0SE193/2011/454 Stock Degler Business with DSE
Bangladesh Securities and Exchange EDmmsﬁ&Eﬂ} 3. 2/TSE-0R/2011/260 Siock Broker Business with CSE
Eanﬁlédash Securities and Exchange Commission (BSEC) 3:2/CSE-08172011/28) Stock Desler Business with CSE
Bangladesh Securties and Exchange Commyssion (BSEC) COBL-DR1T Depas tary Funclions with
Central Depository Bangladesh
Limited (CDBL)
[haka Stock Exchange Limited (DSE) TREC NO. 193 Trading with D3E
| Chittagang Stock Exchange Limited (CSE) TREC NC. Q81 Teading with C5E

p Significant accounting policies

2.1 t financi

These financial statements have been prepared in accordance with Internationzl Accounting Standards (IASs) and
International Financial Reporting Standards (IFRSs) and no adjustment has been made for inflationary factors affecting the
financial staternents. The accounting policies; unless otherwise stated, have been consistently applied by the Company.

2.2 [asis of measurement

The financial statements have been prepared based on historical cost convention basis. The accounting policies, unless
stherwise stated, have been consistently applied by the Company and are consistent with those of the previous years

18 0CT 2022
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2.4  Reguiatary compliance
In preparation of the Financial Stalements, Dhaka Bank Securies Limited complies with the applicable provisions of the
following majorn laws/ statutes
-The Companies Act, 1994,
-The Income Tax Ordinance, 1984,
“The Income Tax Rules, 1984,
-The Megotiable Instruments Act, 1881,
‘The Value-Added Tax and Supplementary Duty Act, 2012
The Value Added Tax and Supplementary Duty Rules, 2016;
‘The Securities and Exchange Rules, 2020;
~The Securities and Exchange Commission Act, 1993;
-The Securities and Exchange Commission (Stock-Dealer, Stock-Broker and Authorized Representatives) Rules, 2000, and
-Other applicable laws and regulations:

2.5  Presentation and funclionsl currency and leve| of precision
The financial statements have been presented in Bangladeshi Taka (BOT), which is the Company'’s functiona! currency. All
financial information presented in BOT has been rounded off to the nearest integer

2.6  Useofestimates and judgments

The preparation of financial statements requires manzgement to make estimates and assumptions that affect the reported
amounts of assels, liabilities, revenues and expenses. It also requires disclasure of conlingent assets and labilities at the
year end

Provisions and accrued expenses are recognized in the financial statements in line with International Accounting Standard
{1AS] 37: "Prowisions, Contingent Liabilities and Contingent Assets” when - the Company has a legal or constructive
obligation as & result of past event; and

It is probaple that an cutflow of economic benefit will be required to settle the obligation
i A refiable estimate can be made for the amount of the obligation,

27 Consistency

In accordance with the IFRS framework for the presentation of financial statements together with 1AS 1 and 1AS B, Dhaka
Bank Securities Limited applies the accounting disclosure principles consistently from one year to the naxt. Where selecting
and apolying new accounting policies, changes in accounting policies applied, corrections of errars, the amounts Involved
are accounted for and retrospectively accordance with the requirement of 1AS 8 We however, have applied the same
accounting principles in 2021 as was for in financial statements for 2020,

2.8 3 SN0

The Company has adeguate resources 1o continue its operation for the foreseeable future. For this reason, the management

continue to adopt going concern basis in preparing the financial statements. Conversely, the company has neither any

yiiention nor any legal or reguiatory compulsion to halt operations and liguidate its assets in the near term at what rim‘i I&T M
u

| IT'
L vedy low fire-sale prices. The current credit facilities and adequate resources of the-pmrpmlde sufficient f

eSENL requirements of its existing businesses and operations. Managemen!t assessed 1he going concern and
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2.9 Stalement of cash flows

Statement of Cash Flows is prepared in accordance with International Accounting Standard (IAS) 7. "Statement of Cash
Flows® and the cash flows from operating activities are presented under the indirect method as prescnibed by ihe Secunties
and Exchange Rules, 2020

2,10 Cash and cash equivalents

(Cash and cash equivalents include cash in hand and cash at bank which are held and are available for use by the Company
without any restriction. There is insignificant risk of change in the value of the above items.

2.1 lnvestment in shares of siock exchanges

In accordance with section B of the Exchanges Demutualization Act, 2013, both stock exchange membership has been
converted mto shares through the issuance of two completely de-finked assets to the former members in the exchange,
ramely (a) fully paid-up snares and (b) trading right Exchanges shall have the authority 1o issue Trading Right Entitlement
Certificate (TREC), as per the Exchanges Demutualization Act, 2013 and as outlined in the scheme, to provide the right 1o
trade any enlisted securities to eligible brokers and dealers, Sush TRECs will be totally separate from the ownership of the
Exchiange as there is no obligation for TREC holders to be or remain shareholdets of the exchange.

2.12 Property, plant and equipment
2.12.1 Becognition and measurement

All property, plant and equipment are staled at cost less accumnulated depreciation as per 1AS-16 "Property, plant and
equipment”. The cost of acquisition of an asset comprises its purchase price and any directly atiributable cost of bringing
lhe assets toils working condition for its intended use.

2.12.2 Depreciation end amortization

Property, plant and equipment are stated at cost less accumnulsted depreciation Depreciation s charged using the
straight-ine method on the acquisiion cost of PPE and such cost is written off over the estimated usefu! lives of assets, in
accordance with |1AS 16 Depreciation is charged on additions when the related assets are put into use and no depreciation
is charged from the date of disposal. The rates of depreciation used to write off the amount of assets are as follows

Nature of assets Rate of Depreciation
Furniture and fixtures 10%
Office apphance and equipment : 0% e
Computer equipmant’s ' ' 20%
Software = N 0%

" Mator vehicles D 20%

2.33  |mtangible assels and amortization of intangibie assets

The main stem included in intangible asset is computer software. Irtangible assets are recognized if it 1s probiable ihia] §i0ET n
economic barefits that are attributable to the asset will flow 10 the Company and the cost of the asset can be measured
reliably in secordance with 1AS 38 “Intangible assets”. Accordingly, these assets are stated in the Statement of Financial
Posrion at cost less accumultated amortization. Intangible assets are amortized over a period of five (05) years

2.14 i - Tanzir?mém'gir
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[haka Bank Securities Limited recognizes the right-cl-use assets al the commencement date of the lease (1e. the date the
underlying asset is available for use). ROU assets are measured at cost less any accumulated deprecigbion and impairment of
lusses and adjustad for any measurement of lease liabilities. The cost of ROU assets includes the amount of lease liabilities
recognize, initial direct cost incurred, and lease payment made at or before the commencement date less any lease incentives
received. Right-of-use assets are depreciated on 2 straight line basis over the lease term, or remaining Year of the lease term

S—

At the commencement of the lease, the company recognizes lease liabilities mesasured at the present value of lease
payments to be made over the lease term. The lease payment include fixed and variable lease payment (less any adustment
far initial payment), and amount is expected to be paid under residusl value of guarantees. In 2021, the company reassesseq
all lease payment of existing contracts remaining Year considering a cut-off date beginning of 2021, The lease liabilities are
presented in the note 16 of these financial statements. Leases where the company does not transfer substantially all of the
risk and benefit of ownership of any asset are classified as operating assets.

215 Provision for inceme 1ax

2.15.1 Cutrent 1ax
Provision for current tax is made on the basis of the profit for the year as adjusted for taxation purpose in Accordance with
the provision of Income Tax Ordinance, 1984 and Finance Act 2021, The rate of tax is 30% for the year 2021, 32.50% for the
yedr 2020 and 25% for the year 2019,

2.15.2 [eferred tax
Deferred tax arises due e temporary difference deductible or taxable for the events ot transaction recognizad in the income
statement. Deferred tax assets are the amount of income taxes recoverable in future periods in respect of deductible
temparary differences. Deferred tax liabilities are the amount of income taxes payable in future periods in respect of 1axable
temparary differences. Deferred tax is measured using tax rates and tax laws that have been enacted or substantially
enacied by the reporting date.

2.16  Revenus recogmition
Revenwe is recognized anly when it is probable that the econamic benefits associated with the transaction will flow 10 the
enterprise and in accordance with the Imerational Financial Reporting Standards (IFRS) 15 Revenue fram contracts with
CUSIOMmErs.
.. Brokerage commission
Brokerage commission 1§ recognized as income when selling or buying ordar executed.
ii. Interest Income from margin loan
imerest income from margin loan Is recognized on accrual basis: Such income is calculated on datly margin loan balance of
the respective parties. Income 15 recognized on monthly basis and applied to the customers’ account an quarterly hasis In
case of negative equity margin can account, interest is credited 1o suspense account instead of income account where the
equity becomes negative.
i Dividend income and profit/ (loss) on sale of marketable securities Vo UL'T m
Dividend income is recognized when right 1o receive payment is established whereas profit of loss arising from the sale of
seécurities (s accounted for only when shares are sold in the matket and profit is realized of loss is incurred.

2.17  Recogn e
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Einancial Assets

Financial assets of the company include cash and bank balances, acoounts and other receivable The comgany initially
iecognizes receivable on the date they are ariginated. All other financial assets are recognized Initially an the date at which
the company becomes a party to the contractual provisions of the transaction. The company derecagnizes a financial asset
when, and only when the contractual nghts or probabiiities of receiving the cash flows from the asset expire or it transfer the
rights to recelve the contraciual cash flows on the financial asset in a transaction in which substantially all the risk and
rewards of ownership of the financial asset are transferred. Dhaka Bank Securities Limited disburses margin [oans to client
@ 50%. Besides, the company invests in the capital market o maintain its own portfolio,

Financial Liabilities

Dhaka Bank Securities Limited has a long term loan with Investment Corporation of Bangladesh (ICB) amouming Tk. 973
crores @4% p.a. from September 12, 2019 to September 12, 2022

Dhaka Bank Securities Limited has a Overdraft facility with Dhaka Bank Limited, Branch with the limit of 247 00 { Two hundred
and Forty Seven) crores @ 6.38% p.a.

218 Puovision for loss on margin loan
As per Bangladesh Securities and Exchange Commission (3SEC) Circular No, BSEC/SRI/Policy/ 3/2020/68 dated 12 January
2020, the company may keep 20% Provision against unrealized loss in the Portfolio account of the company as an 31
Degember 2020 The validity of this circular has been extended up 1o 31 December 2023,

219 |nvestment lluctuation fund

As per the decision of the board of direclors, 5% of capital gain during a year is transferred to investment Auctuation fund
account to manage the company's future own portfolio nsk

2.20 Related party disclosure

As per International Accounting Standards (1AS)-24 "Related Party Disclosures”, parties are considered to be ralated if one
ol the partizs has the ability to control the other perty or exercise significant influence over the other party in making
financial and operational decisions. The Company carried oul transactions in the ordinary course of husiness on an arn's
length basis at commercial rates with related parties.

2.21 Hanch accounting

The Company has 6 (six) branch otfices (excluding head office), with no overseas branch as at 31 December 2021 Aceoums
of the branches are maimained at the head office which are included in the accompanying Tinancial statements

2.22 Reperting penod
The company's reporting period is 01 January 2021 10 31 December 2021

223  Events after the balance sheet date

Events after the balance sheet date that provides additional infarmation about company's financial position at the haldﬂaeﬁu ﬂl
sheet date are reflected in the financial statements. Events after the balance sheet date that are matenial but not adjusting
event ate discussed in the notes

2.24 General _— i (—_
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3.

4.

4.1

4.2

5.

t%“"‘w

B

IDLC Invastmer

31.712.2021

31.12.2020
Taka

Property, plant and equipment
I. Tangible Assets
(A)Cost:
Opening balanee #1,150.1598
Add: Addition during the year i 03,586
41,262 784
(8) Accumulated depreciation
Opening balance 33.078.040
Add: Charged during the year 2971367
36,050,247
(C) Written down value (A-8) 5,212,537
Il. Right of Use (Roll) Assets:
{A) Cost :
Opening halante :
Add addition during the year 15,334,586
15,334,586
(B) Accumulated amortization
Cpening balance T
Add: Charged during the year £.281.905
§,281,905
(C) Written down value (A-B) 7,052,681
Total written down value 12,265,218
Schedule of property, plant and equipment (s given in Annexure-A.
Investment in un-gquoted shares
Investment in shares of DSE (Mote - 4.1) ‘661,843 358
Investment in shares of CSE (Note - 4.2) 250,000,000
Central Depositary Bangladesh Limited {CDBL) 18217, TT0
Ererqypar Power Generation Company Limitad 8 300,000
938921728
_ Stock exchange Allotment Status Mumber of Shares 31.12.2021 3_]_‘._11,2025
Mhaka Stock Fxchange Limited Allatted (53%; 40%) 2,885,042 352 983,478 352,983 423
(DSE) Blocked (47%; 60%) 2,525,287 308,860,530 308,860,530
5411329 561,843 958 61,843,958
Stock exchange Allotment Status Mumber of Shares 31.12.2021 31.12.2020
Chittagong Stock Exchange Allotted (40%; 40%) 1,714,932 100,000,000 100,000,000
Limited (CSE) Blocked (60% 60%) 2,572,308 150,000,000 150,000,000 |
4,287,330 250,000,000 250,000,000
Deferred tax assets Deductible
Accounting Base Tax Base Temporary
Difference
As at 31 December 2021
Property, plant and equipment 7.583.925 13448663 (5,864, 738)
foli Assets 12,457 280 . 12 457,280
Lease [lahilities (7.587,091) (r.567.081)
Provision for margin loan account (243 842 367) . 243842 367) |
(231,488,253) 13,448 663 (244 936,916)
Applicable tax rate 20.00%

Delerred tax assets as on 31 December 2021

Total provision agamst margin loan account is Taka 24.
agzinst unreahsed oss on margin loan account, Out of this pre
Moreover, Taka 10.00 Crore has been added as provision agayist margin loan account and Taka 6.00 Crore has been transfered from
provision far own portiolio 1o the provision agairst margin loan ccount during this year. Total amourt of provision against unrealised lass
an margin loan of this year has been considered m deferred 1ax Calculstip

Further nated here that cons mme ol capitzl market, T'EE’B
[Havision against unrealised L
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6.1

(30

Md. Moniruzzaman
Managing Director

Deductible
Accounting Base Tax Base Temperary
Difference
As at 31 December 2020
Aroperty, plant and eguipment 5,212,537 10,582,107 (5,369,570 |
Rol) Assels 7052621 7.052.681
Lease lishilities (4,977.015) (4377,018) |
Provision for margin laen aceount 1245117.147) = _...[:45-1 11.141) |
(237,822,939) 10,582 107 (248,405, 046)
Appiicable tax rate 32.50%
Deferred tax assets as at 31 December 2020 |!UIT315MD!
31.12.2021
Taka Taka
Investment in quoted shares S
Investment in own partfolio/dealer account Zﬂwﬂ? 1,855.420,757
Ledger balance w B0 Account (Dealer) 20311513 4,54G,282
investment in Special Portfolio (ICE Fund) 112083142 116507 005
Ledger balance in BO Aceount (Special Portfolic-iCE Fund) : 6,279 Jos BET
2,304,865,181 1,977,172,902
The investments inshares are calegonzed as al lar value through profit or Inss as per IFRS 2 Financial Instruments
The details of the investments are as follows:
Investment in awn portfolio/dealer account:
| Business segments :{,:: .;::Tﬂ;rl m ::gi:f si;r::sl ?:‘2:1;:1
| Banks/Finance 4,064 881 235,599,794 221,010,627 471,809,985
Inswange 90,360 15,977,455 10,563,084 107.645.807
Mutual fund 183167 1,831,670 1,648,503 1LA31,670
| Fugl and power 6,062,363 453,280,154 322,072,393 395,083,047
| Cement 568,940 53,554,322 40,457 634 242,108,985
i Prarmaceuticals and chemicals 1.400.651 373874.375 353,781,829 396,513,038
i Enginesring / travel and leigure 1,942,006 B10892.174 857 2491 541 167,619,929
Textile 300,000 4,815,600 2570000 30,920,769
| Food, tannery and miscelleneous §12.860 416,530,299 389,533,816 41,787.528
2,1 ?2!454‘1 97 1 HE&H 448 1,:55,41:: 757
Investment in Special Portfolio (ICB Fund): 160CT 00
Susiness sepaients suh:;:: s:::: ?SO‘:I e J;:: :a;nﬂz'n
Banks/Fingnce 262000 17,408,400 15,548,600 : l[a‘ (_
Insurance 40525 7,865 516 4737373 52 f@N &M Atamgir
| fuel and power 1,320,000 63,254,400 51,248,000 Magggy Pirectar & CEC
ment 72,000 6,920,192 5,118,200 UCR,Ipuestment Limite
| Pharmaceuticals and chemicals 3“‘%-— ,_“ 430,542 383,600 3103535
Ergineering/ravel and leisure = ﬂ 44007 16,604,097 15,378,049 21,826 500
1 5 0Ll 0B 442 92,525,821 116,907,005
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Md. Moniruzzaman Sahaw“a,m Knan, FCA

7. Margin loan
Opening baiance
Less: Previous year adjustment
Adjusted opening balance
Add. Disbursed during 1he year

Less: Realized during the year

Less: Written off interest suspense account

Less Writton olf margin loan

Gross margin loan outstanding

Legs: Closing balance of intarast suspensa acrount

#s per approval of the Board in it's 65th Mecting held on 31 August 2021, the prowision
amounting Taka. 543.67 million and Interest suspense account smounting Take, 474,04

milign has been adjusted aganst 51 clients partfolio frir unrecoverable margin loan.

Inierest suspense account was created for the doubttul nterest charged for the margin

loan actounts.
8. Accounls and other receivable
Rece vable from nan-margin clients
Receivable from DSE
Receivable from CSE
Other 1eceivahblies
Other receivable
(+ash dividend recelvable

(Note: 8.1}
8.1

9. Advance income lax
Upening balance
Add: Addition during the year (Note: 6.1897)
Less: Adjustment duning the year

Adjustmer has been made for completion of income 1ax asseassment
Advance income tax (Addition)

AIT/TDS on brokerage comimission - DSE

AITITDS on brokerage cammission - CSE

TDS/AIT (interest mgarme, dividend mcoms efc |

9.1

5.2 Advance income tax paid
Paid to NBR

Pad to whilz renewsa! of License, Cerfificates ete

Advances, deposils and prepayments

Advances
Prepayments

(Note: 10.1)
(Note: 10.2)

10.1 Advances

Atlvanca for purchese of fleor space at DSE tower, Nikunja
Advance to Suppliees/Vendors

Advanee - [P Application for dealsr A/C

Advences 203ingt expenses

531 WWhayments

Prepaid rert « premises
Frepaid insurgnce - vehicles and premises

Prepaid non-judicial stamp 1 B UET Im

EVP & CFO

ngl]ﬁm LIMITED Chiel Finance N]M
0
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Heai nrlue. i

31.12.2020
Taka

1620521,019
57,300,000

e
_ 543668774

2522821019
120876052
2,643,797,070
464,136,297

2,149,660,773
474,144,655
1,675,516,118

4127566
6,310,186
569.527
23,344,425
—— I
HMI‘ES

T :sm ﬂs
55205,

241095261
31.858.576

200 WJ]Q
24208 757

2720853237
127,182,352

_._m

— TN B85

B8R

11,850/247
28,691
12612400
24,691,430

1,083,546
104,060
7,167,546

4,370,960
5,461,562

9,832 521

4 0
ssod Y
200,000

3.237.395
83.665

4,370,960

crmz

T
Alamgir
Diteclor & CE

Yt
UC@ yestment Limits



Taka Taka

o

AMmgir
or & CEC
t Limited

11. Cash and cash equivalents
Cagh in hand 105,000 105,000
(“aah at bank (Mo 11.7) i 6610 THT0RGE2 |
416118610 291,810,962
1.1 Cash at bank ESpE e
Name of the Bank | Branch Name | Account Type ||  Account No.
A. Consolidated Customers’ Bank A/C =
Dhsks Bank Limited Local Br. SHD A/C 2011502672 148,721,313
Dhaka Bank Limited Local Br. SHD A/C 201,150.3444 = 3724253
IFIC Bank Limited Stock Ex. Br SHD A/C 1060.358002.007 125407762
|FiC Bank Limited Stock Ex. Br SNO A/C 160,168.403.04 -
LICRE Lirmited Farex. Br GO AMC 721.707.000.000.049 114,370
Standard Charfered Motijhes! SND A/C 42.1183892.02 165,306
281,833,004
Name of the Bank | Branch Name | Account Type ||  Account Ne.
B. Bank Accounts for Dealer Dperations
e Dhaka Stock R =S ’
FIC Bank Limited Ex SND AT 1090.358447 001 20,055321 117223 |
B Chittagong e
[FIC Bank Limited Soack Ex SND AT 190 1€E.404.041 _ B3R ETe
LICB Lirnited Forex. SHD AC 107,000 000,575 - 1331178
Dhzkia Bank Limited Gulshan SHD A/C 2151802242 466,322 3609,629
Standaed Charlerad Matifreal SHD AC 52118389201 | | im: 103,543 |
=012 'HE 6,216,371
C. Bank Accounts for Company's own Transactions 35
Dhaka Rank Limited local | swowc || 2011502960 ! gmm | | 356587 |
t ﬂiaﬁ 3,656,587
| 291,705,962
12.  Share capital
Authorized capital
S00.000.000 ordinary shares (@ Tk, 10 gach gm 00,000 000 00a
Paid up capital
Opening Balance 2.087,000,520 2,046, 075,040
Add Siock dividend far financial year 2019 - 40,921 560
% of Number of Shares Amouml Amount
Name of Shareholders Shareholding held Taka Tak
1. Bhaka Bank Limited 84.999007% 208,700,056 2,087 000,560 20830 mm
Represented By. 1‘3 GH '
Wi, Resnadur Rahman
M. Abdul Mai Sarkes ‘
Mr= Rokshiana Zaman
Mr Alfal Hossain Sarker ’1_'
Mr. Kiondaker Manir Liddin Tanzim Alz
Mr. Emranul Hug Wanzaina Direct
2 Mr, Dilawar Hossain 0,000001% 1 10 1...1-1-. _1!- e =
3. Mr. Choudhury Md. Humayun Kabir 0.000001% 1 19 UCB invesiqien
4, Mr. Wi, Mahbubur Rahman C.0000017% 1 10
.‘ Mahtuzur Rahman 0.000001% |
A ? ﬁtr ©. Mr. Suez islam £.000001% o 10
7. Mrs. Shahnaz Narnin 1 10

Md. ﬁ.r Ha_'man thaba Alam Khan, FCA
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31.12.2021 31.12.2020
Taka Taka
13, Investiment fluctuation fund —_

Opening halanoe 49,200,000 41,100,000

Add: Addition during the year A,?Qﬂ,m 8,100 000
: m 901 49 000
14.  Retained earmnings =

Openiig balance ' (48922414} 56,339,743 |
Add: Met profit/(less) for the year = 7330543 {56.240.577) |

= Mz 00,168

Less: Bonus shares issued =tiwr 40,921,580

Less: [ransfer to investment Tuctuation fund = 000 8,100,000

15.  Long term loan net of current maturity

Opening balance 80,088,588
Less: Paid during the vear 31,624,538
58,464.050
Less: Transferred to currept portion of long term loan 32,008,622
e 25,555,428
15.a Current portion of long term loan =
108 Stimulus Fund 32,908,622
Imvestiment Corporaticn of Bangladesh (ICB) vide their Sanction Advice No. ICB/51/509 __
Dated July U8, 2019 offered Dhaka Bank Securities Limited loan amourting Tk 9.78 Crore -
from the Stimulus Fund for affected small investors. The foen will be repaid through 12
equal quarterly instaliments at an interest rate of 4% p.a from September 12, 2019 (o
September 12, 2022
16. Lease lishilities : ]
Opeting balance 4571017 :
Add. Addition duting the year 14,207,513 I 101317
1918453 16,101,317
Less' Adjustment during the year 11,124,300
4977017
17.  Short term loan
Loan fram Dhaka Bank Umited (Note: 17.1) 1,694,162,672
17.1  Loan from Dhaka Bank Limited
Opening balance 2.298.017,550
Add Addition during the year 593,035,875
2991,053.425
.55 Repayment during the year 1296890754

Dhaka Bank Limited, vide their Sanction Letter No. DBLHO/CRM/LO-335(81/S-585/

— e
20271749536 dated 17 June 2021, renewed the overdraft lacility of Taks 2470 million in

favor of Dhaka Bank Securities Limited up to 31 December 2021. As &t 37 December == 2 .
Tanzim

2021, the facility was utilized to the tune of Taka 2 443,588,172 - amgir
= i | r& CEG
18.  Accounts payable = Mbm'ted
Payahie to clients 273,150,384
IPO applieation mongy #,273.600
Payabiz 1o DSE 2491123
o CSE 8356
A & hyatie o coBL 30 822670
Interest payable to chents for CORA \

Sahabub Alam Khan, FCA 5 ek Bisertt 121 :

. m;&m& ml? mﬂfﬂ%l;lphffg :' i (W gy <abank 1t com
IDLE nvestmens Limited = : Lt o] - actor & CEQ

¥ R A S
Head Oihice, Dhaka



1%

19.1

20.

0.1

20.2

20.3

Provision for income tax

Opening balance
Add: Adjustment for previous year

A Provision mace during the year

Less: Adiustment dunmnag the year (Note: 19.1)

Adjustment during the year

AITITDS on brokerage commission - OSE
AIT/TDS en brokerage commission - CSE
AIT/TOS on Brak. Comm Dealer Trade DSE
AIT/TDS an Erck. Comm Dealer Trade GSE
TOS/AIT (Interest incorme, divdend income atc))
Retained samings

Adiustment has been made for completion ol income tay assessment
Provision for diminution in value of investments

Provision fof loss on own portfclio (Note: 20,1}
Provision for loss on margin lpan (Nate: 20.2)
Prevision for stipulation fund for affected investars (Note: 20.3]

Frovision for loss on own portfolio
(pening balance
Lesy Translerred to provigion for margin loan

Az per Banoladesh Securities and Exchange Commission (BSEC) Circular No. BSECSSRIS
Folcy 3/2020/68 dated 12 January 2020, the company may keep Provision against
unrealized foss in the Portfolio account of the company as on 31 December 2027 The
validity of this circular has been extended up to 31 Dacember 2023 The company kept
Taka, 147.50 million as provision agamst Taka. 286.70 milllon unrealised loss of own
partfolio, where minimum requirement was Taka 95,53 million upto 31 December 2021
a5 per above circular

Provision for loss on margin loan

Opening balance

Less: Written off during the year

Add; Transfarred from Provision for Own Portfolio
Add: Additon during the year

ks per approval of the Board in it's 65th Meeting held on August 31, 2021, the provision
amuumnting Taka 543.67 millon has been adjusted against 51 clients partfolio for
unragoverable margm loan

As per Banglardesh Securities and Exchange Commission (BSEC) Circular No, BSEC/SRI-
[Polioy /3/2020/68 dated 12 January 2020, the company may keep Provision against
Magative Equity in the Portfolio ascount of the Margin Loan Clients of the company a5 on
31 December 2027 The validity of this circular has been extended up to 31 Depembey
2023 The company kept Taka. 243.94 million a5 provision against Taka. 423.78 million
unreshized lass of margin loan, where minimum requirement was Taka 141,09 million
upto 31 December 2021 as per above circu Jar.

Provision for stipulation fund for affected investors

In connaction with downtumn situation of Capital Market, the Hanetafesh T
Exchangs Commission (BSEC) announced the stock mar
Nowvémber 23, 2011, which included some immediate stepk

urrties and

investors. We have foipned t he

31.12.2021

Taka

31.12.2020
Taka

236,642,241

238642241

26,607.211
265338452
127182352

— e

138,157,100

11328627
2850
12419825

68,291 631
623822
12675374
82,892
57.094,746
(12786.413)

207 500.000

2711
£760,904

— sans

07,500,000

—

B;Tiﬂgl_i_ll

382,500,000

382,500,000

245111,140

Tanzim Alamagir
Mansging Director & CEQ
uce INg 95aToea1! Limited
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31.12.2021 31.12.2020

Taka ELE
. Other liabilities
Accrued interest expenses - Lean from Banks and NBFls 55787264 54,800,178
Audit fees 287500 JET 500
Accrued expenses-{thers 2,100,580 704 840
VAT current A/C 266953 312375
Withnoiding tax liabilities E 1.011,518 120,082
59,453,816 56,224,975
2021 2020
Taka Taka
22.  Brokerage commission income 3 g
Brokerage - DSE v 215:130.720 72.558.755
Brokerage « CSF 7,398,445 63851

= :Iﬁ'&'_lﬂ 72,622,606

Trade volume in Stock Exchange was bearish in 2020 which increased by 128% in 2021
The Brokerage comimission income aiso increased by around 200% during 2021 due 1o
increase of market share and efficient business development activity

23,  Direct expenses

| ana charges (Mote: 23.1) 19,566,845 8014 507
COBL Expenss-Daily settiement (Pay in/Fay out) 10,404,773 2914635
Szles Asspeiate Commyission 8,541,068

38,512,886 10,929,342

23.1  Laga charges

Lage chamgas- Dhaka Stock Exchange Limited {DSE) 18,979,349 LEie 07
Laga eharges: Chittagong Stock Exchange Limited (GSE) 287,296 438,400
19 566,645 8,014,507
24. Interest income E
Intarest an margin laan qz,ma,ms 06,652,847
Interest income on bank depasit A/C = 1,081,546 | 173381
93,199 651 104,426 658
25.  Interest expense =
0 Joan from Dhaka Bank Limited 163,024,201 167496358
Un lpan from Investment Corporation of Bangladesh (ICE) 1,849,026 3559777
nterest Expense for leased lishility 1045878 766,730
165,919,205 171,862 865
26.  Net investment income
E&n on sale of sharps (Mote: 26.7) 94,280,021 162,020,009
Divitiend an sharss 15810202 52475000
170,090,228 214,496,107
26.1 Gain on sale of shares =
Sale price of shares 5315001601 806004051
Cast price of shares {5.220,791,560) (542983951
94,280,021 162,020,099
Z7.  Fees and other income [
nocount opering and closing fees = 89,329 61,890
Bil renawal faps 442,400 41 *[W
PO processing fees 3 50,130 15,640 Tma
'mi.'uni-'al Depository Bangladesh Limited (COBL) UJGIEII Z7.1) ' Sﬁﬁ_.im 77679

¢ L ggrerhirtusos | oyt
\%%‘L Othe ince " Gﬂm : ;}_t i 69,062

1,037,671 L r

- thah%m Khan, FCA Tanzi i
s Moninvzzamen, SRR e, o skl oo, o
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2021 2020
Taka Taka

27.1 Cenfral Depaository Bangladesh =
A, Central Depository Bangladesh limited (CDBL) income E :
DAL Incame-transtar infaut E 545,776 188,600
COBL income-bonus/Right/IPO/split/demat i s o IR 539,920
COBL income-Pledge/unpledge 3746 313264
1,357,420 1,041,804
8. Central Depository Bangladesh limited (CDBL) expenses
COBL expense-Transfer injout 307 260 104827
COBL income-bonus/ Right/IPQ/=plit/demat 43 279,752
COBL Income-Pledge/unpledge v 447431 174047
COBL expanse-montnly connection fees : __ 6,500 5,500
y 761,237 564,126
Nel CDBL income (A-B) 596,184 477,679
28.  Salaries and allowances = _
Basic salaries = 1326461 13,672,982
Allawances = Tﬁ,&?@.ﬁi 16,941,534
Leave fare assistance = 2E00 2.426,600
Emgployers comtribution to provident fund == T 1,352.724
Bonus 627,349 2,285,653

waus  wenms
29.  Rent, lakes, insurance, electricity ete. = ‘_ : -
Renl expenses e m?,ZS? 2606256

Insurance gxpense - 110,767 131,257
Etactricity Expenses - 1,564,857 1.399.65
Fuel expense - gererator / pool cal 2‘1#13 820876
Water and sewerage 293281 £40.4CA
Renewal of registration cerfificates, trade license elc 120873 583,603

m 832 7,192,000
s 5508

30. Legal expenses

31.  Poslage, stamp, lelecommunication ele. -
Paztage and Courier ; 22,203 17.540

Stamps- Judicial [ Non-Judicial : 45.055 1,650

Telephone /Fax /PARX expenses 19,742 97 Gar

Mobile /imternet /Cakle TV bills : 4766 301,434
401,796 418,261

32. Stalionary, printing, advertisement etc.

Stationeries expense- (printed matenals) 2505245 2135285

Statianeries - general (table/pelty stanonenes) 180,148 53,119

Stationeries- compder consumable (paper & acoessaries) ¥ 172,130 120, mﬂ_

Publicity experses flzaflet, banner, bill board ete. | Pl J

Tanzim Alamgir
anaging Director & CED

B !nvesrmam Limited
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2020
Taka

33, Directors' fees and meeting expenses

Director's fees == 656,800 768,000
Meeting, seminar and conference expenses fomi = 1VATRG 173,080
941,990
34.  Professional fee
Statutory Audit Fee 287,500
Special Audit Feo -
287,500
35.  Repairs and mainlenance = _
Office premises 1198343 1248815
Fumitures and fixturas z J08.282 4771320
Office and electnc appliances 1,203.,694 817,525
Computer, software, printer, UPS elc = 1,261,185 84798
Vehicles 1,111,862 548,257
Network connectvity expanga = 1.287.739 1,394,178 |

L= ﬂ 7,600 5,833,076

36.  Other expenses :
fank charges = 65,614 31.924

Extise duly expense = ‘l?a,ﬂﬂﬁ 736,300
Commigsion expenses- bank guarantees j 1,955,300 699,883
Regular canteen expense 1672181 =1 300253
Enteriainment Expense == 103788 5,000
Contractual service charges bd5299
Cleaning and maintenance services | 476,273
Stalf uniform expenses B1.573
Support s1alf expense 3 1,&!!,3!? & 2034450
Sacurity guard expenses - 413424 1,263,240

Training and Development Expenses - §798
Conveyance expense 376,234 148,715
Bugness pramotion expenses 1?{34411 30250
MNewspapars £.060 29,575
IPO Processing Fees _ 27,000 13,000
Contribution to investors” protection fund d HMﬁ 4008
Miscellangous - (others) e gYEs 9,905
_8,682,38 7,620,166

37.  Depreciation and amortization

Depreciation of Tangible Assats 290307
Aamortization of Right of Lise (Roll) Assats 8,281,905
11,253,212

38. Provision for income tax S e 1) o -t
Currenl tax b= Eﬁﬂ 45, E 26,697,211
39.  Deferred tax expensef{income} X

Closing balance of deferred tax assats
N Tipening balance of deferred tax assets -@,
%ﬁ'{; Deferrad tax expensef(income) o fﬁ
\ e

(Ey§ (]

(2162422}

Khan. FCA
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40. Related party transactions
sactio ci losin
Name of the Related NiGiass | TYSREmcHeN g e
Party Relationship Lot during the Balanceas at | Balance as at
year Nnaz.o 31.12.2020
DhakaBank Limited Ao L 749 425500 74843 RBR1TE 1,694 162 672
exd-Sans LHTH CDmPﬂn}' oan Y e | il a0 | b Pl r
Mrs. Rekshzna Zaman and Director and har ARy
i : | forLeased (2241 000) 2,241 000 4,482,000
M Tarvesn LZaman Dauvghter )
Premises

41. Date of authorization

The Board of Directors has authosized these financial statements for issue on 07 March 2022

Nl 4 A ggwc, .
md. Nafeez al Tarik Ma hfuzu'; Rahman Abdul Hai Sarker
Managing Director Directar Direcion
Dk,
10 March 2022
{8 0cT WL

e
Tanzir;)ﬁﬁmglr

Managing Director & CEC
UCE Invesiment Limited
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L Th Annexure-A
& 2 Dhaka Bank Securities Limited
E D Schedule of Property, Plant and Equipment
=3 As at 31 December 2021
10 = 3 A Tangible Assets
I=- IEg e Dapenciaine Written Down
-1z
22 P S % Particulars Balance as at ﬂ:r?;tm Balance as at “:: Balance as at D:rr;?ttli:l Balance as at Value as at
3 § ex 01.01.2021 e 31.12.2021 01.01.2021 yor 31.12.2021 #hiae
i [PE3
o=l @%g e ®Furmiture and fixtures 13,754,654 4 200,892 17855546 | 10% 12,206,045 618,153 13,124,198 4.8%.,348.10
3.». : S5 Eifie appliances and equipment 7824651 70,090 7804741 | 20% 7,260,411 222,455 7,482,866 411.874.14
" |aga mputer 12.093.224 514,188 12n3ag | o2 11,602,653 454,418 12,057,071 656,340 64
o o vehigles 7584255 . 7504255 | 20% 4,981,137 918,756 5,809,393 1,604,352 00
' Sub-total 41,262,784 4,885,170 46,147,954 36,050,247 2,513,782 38,564,029 7,583,925
Dhaka Bank Securities Limited
Fixed assets schedule
i For the year ended 31 December 2021
Cost Amontization T
Addition i
Particulars Balance as at PR Balance as at R;:; Ralance as al A:’"‘f""&f‘ Balance as at Value as at
01.01.2021 i 31.12.2021 01.01.2021 “m,"" 31.12.2021 31.12.2021
- year
4,831,461 4pa161 | 20 4831461 4831 461
Sub-total 4,831,461 . 4,831,461 4,831,461 4,831,361 -
\ C. Right of Use (ROU) Assets
= Cost Amortization
- 5 i e Written Down
=3 Particulars Balance as at duri t:: Balance as at torm Balance as al l':::;'::" Balance as al Value as at
8 E 01.01.2021 - 31.12.2021 01.01,2021 e 31.12.2021 31.12.2021
= year
o
()% "NFight of Lise (RDU) Assets 15,334 586 13,161,542 28,495,128 | 5Years B,281 505 7,750,044 16,038,845 12,457,280
= i Sub-total 15,334,586 13,161,542 28,496,128 8,281,905 7,756,044 16,038,849 12,457,280
i
ey _
= otal as cember i y y ¥ ¥ ) | ) ' ' ' i i ¥ i
2;@ Total as gr31 December 2021 | 61,428,831 18,046,712 | 79,475,542 | 49,163,613 | 10,270,726 | 59,434,339 | 20,041,205 |
LT B
i o
g —_— =
I | Total as 841 December 2020 ] 45,990,659 15,438,172 | 61,428,831 | [ 910401 || ngsaz2 | 49,163,613 | 12,265218 |
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BDHAKA BANK
INVESTMENT
LIMITED

This year we will focus to carry on the
business of Merchant Banking
Operations and to act as Issue
Managers, Underwriters, Portfolio-
Managers etc. so that we can
contribute more in the Capital Market
in the up coming days.

ﬂ‘l:c
gn| |

Tanzim Alamair
Managing Director & CEQ
VUCE Investment Limited




Independent Auditor’s Report

Annexure-M

To the Shareholders of Dhaka Bank Investment Ltd.

Report on the Audit of the Financial Statements
Dpinion

We have audited the financial statements of Dhaka Bank
Investment Ltd which comprise the statement of financial
position as at 31 December 2021, the statement of profit or
ioss and other comprehensive income, statement of changes
in equity and statement of cash flows for the year then ended,
and notes 1o the financial statements, including & sumrmary of

significant  accounting policies and other explanatory
infarmation

In our apinion, the accompanying financial stalements give &
true and fair view of the financial position of Dhaka Bank
Invastment Ltd. as at 31 December 2021, and of its financial
performance and its cash flows for the year then ended in
accardance with Inlernational Financial Reparting Standards
[IFRSS),

Basis for Opinion

We conducted our audit in sccordance with International
Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Siatements
saction of our report. We are independent of the Company in
actordance with the athical requirements that are relevant to
our audit of the financial statements in Bangladesh, and we
have fultilled our other ethical responsibilities in aceordance
with the reguirements. We believe that the audit evidence we
nave obtained is sufficient and appropriate 1o provide a basis
for pur apinion

Emphasis of Matter

We draw attentian to the fact as disclosed in Note # 2.8 to the
financial statements, which describes that, necessary License
0 operate a8 8 Merchant Banker has yet to be issued in favour
of the Company by Bangladesh Securities and Exchange
Commission (BSEC), although the Company filed application
10 BSEC on 27 March 2014 for sueh license. in this connestion,
another request letter was sent to BSEC by the Company on 04
April 2027 and D8 Novermber 2021, The management of the
Campany informed that they are following up the matter with
BSEC and hopeful 10 get the license very soon Qur opinion is
nat moditied in respect of this matter

a9 %falher Information

-other information comprises the information included in 1
QUHMEFEEABA Bther than the financy

Md.
Managin
IBLT Inv

Management is responsible for the other information. The

BN comsiathereon. Tk

Ohaka Bank Limited, is expected to be made availagle 10 us
after the date of this auditor's repott.

(wr apinion on the financial statements does not cover other
information and we do not express any form of assurance
conclusion thergon

In connection with our audil of the financial statements, our
responsibility i1s 1o read the other information ientified above
when it becomes available and, in doing so, consider whether
the other mformation 15 matenally inconsistent with the
financial statements or our knowledge obtained in the audit of
otherwise appears 10 be materially missiated

Whan we read the annual repart, if we conclude that there is a
material misstatement therein, we  are  required 1o
communicate the matter ta those charged with gavernance

Responsibilities of Management and Those Charged
with Governance for the Financial Statements and
Internal Controls

Management is responsible for the preparation and fap
presentation of the financial statements in accordance with
IFRSs, the Compames Act 1994 and other applicable laws and
regulations and for such internal control as management
determines is necessary 10 enable the preparation of finangial
statemnents that are free from matena misstatement, whether
due 1o fraud or errar

In prepanng the financial statements, management is
regponsitile for assessing the Company's ability to continue
as a going concern, disclosing, as apolicable, maliers 1elated
to going concern and using the going concern basis of
aceounting unless management either intends 1o liguidate the
Company of 10 cease cperations, o has no realistic
alternative but to do so.

Those charged with governance are responsible for
overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial
Statements

Ouwr obiectives are to obtain reasonable assurance about
whether the financial statements as & whole are frep from
malerial misstatement, whether due lo fraud or error, and to
Issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but Is not a quaraniee

that an autit conducted i accordance with 1SAs will alwﬁ,‘ 'lilﬂ

t=tect & matenal misstatameant when it axists M|sslaltrﬁ

““can arise from fraud or error and are considersd material i,

influgnce the econamit deaisiuns of ussed taken
habis of these financial siat iT:
i . se fing ﬂl.‘ff anzim Ata éir

Sahabub A

Managing D
Chiet Firanc hhan, FCA p = 9ing Director & CED
B 288 | R A A a0 E ocory  Emran HHGE,\nyesiment Limited
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As part of an audit in accordance with [SAs, we exercise Report on other Legal and Regulatory Requirements
professional judgment and maintain professional skephicism

We also report that the financial statements comaly with the
throughout the audit. We also i !

Compames Act 1904 and the other applcable laws and

+ lgentity and assess the nsks of material requiations. We, as required by law, further report that:
misstatement of the financial statements, whether
due to fraud or eror, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that 15 sufficient and approgriate to
provide a basis for our opinion. The risk of not

g) we have obtamed all the wformaton and
explanations which (o the best of our knowledge and
belief were necessary for the purposes of our audn
and made due verification thereof;

detecting @ matenal misstatement resulting from b} in our epimion, proper books of sccount as required
fraud is higher than for ane resulting from error, as by law have been kepi by the Company so far as it
fravd may involve collusion, fergery, intentional appeared from our examination of these books; and

aimissions, misrepresentations, or the override of

¢) the statements of financial position and statement of
internal confrol.

profit or loss and other comprehensive inoome dealt
Obtain an understanding of internal contral relevant to with by the report are in agreement with the books of
the audit in order 10 design audit procedures that are account and returns.

appropriate in the cirocumstances, but naot for the

purpose of expressing an opinion an the effectiveness

ofthe Company’s internal contral

< Evaluate the appropriateness of accounting policies Dhaka, Signed for and on behall of
used and the reasonableness of accounting estimates 07 March 2022 ACNABIN
and reiated disclosures made by management, Charterad Aooounlests
= Conclude on the appropriateness of management's use
of the going concern basis of accounting and, based on L=
the audit evidence obtained, whether @ matenial Md. , FCA
uncertainty exists related to events or conditions that Partner

ICAB Enrgliment No. 787

may cast significant doubt on the Company's ability to DVC. 2204070787 ASE58900

continue as @ going concern.  If we conclude that a
matenal uncertainty exists, we are required 1o draw
atiention in our auditor's report to the related
disclosures in the financial statements or, if such
disclosures are inadequate, to madify our apinion, Our
conclusions are based on the audit evidence obtamed
up to the date of our auditgr’s report. However, future
events or conditions may cause the Company to cease

to conlinue as a going concem 18 0CT nn

+ Evaluate the oversll presentation, structure and
cament of the finangial statements, including the
disclosures, and whether the financial statements
reprasent the underlying transactions and events ina

manrier that achieves fair presentation Tanzim Alamgir
Managing Director & CEQ

UCE Investmenl Limited

We cormmunicate with those charged with governance
regardingamong other matters, the planned scope and timing
of and significant audit findings, including any
.\&gﬁ cant deficiencies in internal control that we identify

dduring our audil 4 % ﬂU: m

Md. Monjruzzaman Alam Khan, F

Mnnaging%iﬁéﬂﬁﬁaﬂmw&a Clthogret Eﬁﬁ‘ﬁ r‘es
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Dhaka Bank Investment Limited
Statement of Financial Position
As at 31 December 2021

: 31.12.2021 31.12.2020

ASSETS

Non Current Assets : s
Current Assets - 374,966,957 341,337,827
Cash ano ¢ash equivalents 5 317,292,096 328,002,182
Other gszet \ 15,674 861 15,335,645
Total Assets 324,966,357 341,337,827
EQUITY AND LIABILITES

Equity 313,612,302 306,176,901
Paid up capital 7 ~ 250000000 250,600,000
Retained eamings 8 63,612,302 56,176,901
Liabilities

Mon-Current Liabilities : - -
Current Liabilities w 35,160,926
Provision lat msome tax 4 9,331},9 33573201 l
Ottier labilities 0 1,514,658 1,567,725 |
Total Lishilities 11,354,655 35,160,926
Total Equity and Liabilities 324,966,357 341,332,827

The annexed notes from 110 17 loem an integezi part of these Flrancial Statements

i e W)

Mohammad Abu Jafar Mirza Yasser Abbas Amir Uliah
Managing Diracior & CEQ Director Chalrman

This 5 the statement of financial position referred to in cur separate report of even date

Signed forand on behalf of
Dhaxa, ACNABIN
07 Maigh 2022 Chartered Accountants

L=

Md. Moniruzzaman, FCA
Partner

ICAB Enroliment No. 787
ove: 2204070787A5554800CT n
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g FQA : Manzaing Cirector & CEQ
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% i meuzza UCE Investment Limited

ﬁ»'."'m*ha b Al E Managing Director
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Dhaka Bank Investment Limited
Statement of Profit or Loss and Other Comprehensive Income
For the year ended 31 December 2021

2021 2020
Taka Taka

Operating Income
Interest income 3 T C
Other income 1N 13’.}“??2-5‘ 20,112,064
13,447,254 26,312,064
Operating Expense
General and administrative expenses 12 1280411 1176825
Financial expenses 13 2E0g #2875
Total operating expenses 1,550,611 1,259,700
Profit before Tax 11,896,643 25,052,364
Provision for income Lax (Current lax) ] (4,461,241} (10,657 484)
Net Profit after Tax 7,435,402 14,3548
Other comprehensive incoms 3 =
Tetal comprehensive Income 7,435,402 14,354,871

The annexed notes from 110 17 forman ntegre! part of these Financial Statements

i Y i

Mohammad Abu Jafar Mirza Yasser Abbas Amir Ullah
Mamaning Directar & CED Dwector Chalrman

This s the stetemem of profit or loss and cther comprebensive income referred to in ur separate report of even date

Signed for and on behalf of
Haka, hc"nu‘“
07 March 2029 Chartered Accountants

-
Md. Moniruzzaman, FCA

Partner
ICAB Enraliment *‘W'@l
L _,"'l,

OV 2204070787

Vo oti it Tanzim Algn:gir
% acl 'ﬁu y o 0t ﬁn' Managing Director & CEO

1 l - i " W
ga.: ah"% UGCE Invastment Limited
| Finance han Fea

Md. Moniruzzaman
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Dhaka Bank Investment Limited
Statement of Changes in Equity
For the year ended 31 December 2021

Particulars Share Capital Retained Eamings Total Equity

Balance as at 01 January 2021 250,000,000 R6, 17640 306,14 507
Net prafit for the year - 71,435,402 7435402
Balance as at 31 December 2021 250,000,000 63,612,302 313,612,302
Balance as at 01 January 2020 250,000,000 41,822,030 291,822,030
et prefit for the year 14,354 871 14354 57
Balance as at 31 December 2020 250,000,000 56,176,901 306,176,901

The annexed notes feom 110 17 farm an integral par of these Financial Slatements
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Dhaka Bank Investment Limited
Statement of Cash Flows
For the year ended 31 December 2021

2020
Taka

2021
Taka

A.  Cash flows from operaling activities:

Profit Sefore'tai === fl‘l'.ﬁﬁ’ﬁﬂ 25,052,364
Wintten off of preliminary expenditure e : 1107.825
Decrease inprovision for audit fees Im} {167,000}
Increase in advance income tax (1456449 (2.719,340)
Denreasa/(inorease} in interast receivable 1117240 (3,888,667
Decreage in provision for income tax 128,194,443
Inorease mnoother habiity 3?1.933 :
Met cash (used in)/flow from operating activities (16,710,086} 19,891,183
B. Cash flows from investing activities - -
C. Cash fiows from financing activities - -
D, Met (deficit)/surplus in cash and cash equivalents (A+8+C) (16,710,086) 19,891,183
E. Unredlised fareign 2xchange gain/{loss) ' . i
E. (Cash and cash equivalents at the beginning af the yvear 328,002,182 3087110594
G. Cash and cash equivalents at the end of the year 311,292,09 328,002,182
Cash and Cash Equivalents
Cash in hand .
Cash at bank l 311,292,095 328,002,182
311,292,096 328,002,182

he annexad notes from 1 10 17 farm an integral part of these Financial Statemants
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1.1

2.2

23

2.4

Dhaka Bank Investment Limited
Notes to the Financial Statements
As at and for the year ended 31 December 2021

Company and its Activities

Legal status and nature of the company

Dhaka Bank Investment Ltd. was Incorporated with the Registrar of Joint Stock Companies and Firms (RJSOF) vide
registration no. C-112730/13 dated 02 December, 2013 as a Private Company Lirmited by Shates having its registered office
gl Birman Bhaban (151 Floor), 100, Motijhee! C/A, Dhaka -1000. The company is yet to obtain Merchant Banking License fram
Bangladesh Securities and Exchange Commission [BSEC)

Principal activities and nature of operation

The principal activities of the company are to carry on the business of Merchant Banking in all its aspects and (0 act as Issue
Managers in order to issue and offers, whether by way of public offer or otherwise of shares, stocks, debentures, bonds,
units, notes, bills, warrants or any other instruments, to carry on the busingss of securities management and brokerage,
Custodian service, Invesiment and Asset Management, Portfolio Management, Capital Market operations gic

Basis of preparation and significant accounting policies
Statemenl of compliance

The financial statements have been prepared in accordance with International Accounting Standards (IASs) and
ntemational Financial Reporting Standards (IFRSs)

Other regulatory compliances
As required, Dhaka Bank investment Ltd. also complies with the applicable prowisions of the following major laws/ statutes
-Company Act 1994, '
Securities and Exchange Rules, 2020,
-Securities and Exchange Commission Act, 1993,
Seogrities and Exghange Commission (Stock-Dealer, Stock-Braker and Authorized Representatives)
Rules, 2000;
Income Tax Qrcdinance, 1984;
Income Tax Rules, 1984;
Magohable Instruments Act, 1881, and
Other applicable laws and regulations.

Basis of measurement

The financial statements except for cash flow information have been prepared on acerual basis of accounting

Components of financial statements

-Statement of Financial Position
-Statement of Profit or Loss and Other Comprehensive Income

-Staterment of Changes in Equity

-WNotes to the Financial Statements —

-Staternent of Cash Flows
“ i B0 ol
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2.6  Use of estimates and judgments

Praparation of financial statements requires management to make judgments, estimates and assumptions that affect the
reporied amount of assets and liabilities, income and expenses. These financial statements contained information about the
assumptions it made about the future and other major sources of estimation uncertainty at the end of the reporting year that
have a significant rigk of resulting in 8 material adjusiment to the carrying ameunt of assets, lisbilities, income and expenses
within the next financial year

In sccordance with the quidelines as prescrioed by 1AS 37. Provisions, Contingent Liabilities and Contingent Assets.
Provisions are recognized in the flowing situation:

- When the company has an obligation as a result of past gvents,
- When it is probable that an outflow of resources embodying economic benefits will be required to settlz the obligation; and
- Reliable estimates can be made of the amount of the obligation,

2.7  Consistency

In accordance with the IFRS framewark far the presentation of linancial statements together with IAS 1 and IAS 8, Dhaka
Aank Investment Lid applies the accounting disclosure principles consistently from one year 10 the next. Where selecting
and applying new accounting policies, changes in accounting policies applied, corrections of errors, the amounts involved
are accounted for and retrospectively aocordance with the requirement of [AS B. We however, have applied the same
accounting principles in 2021 as was for in financial statements for 2020.

2.8 Going concemn

The management has assessad the going concern for upcoming year, though the core business operation 1s not yet started
but Management had applied for merchant banking license on 31 march 2014 to Bangladesh Security and Exchange
Commission (BSEC) and they didnt get any response fram BSEC till 03 april 2021, then they again send an appbcation for
reconsideration of merchanl banking license on 04 Apnil 2027 to Bangladesh Security and Exchange Commission (BSEC).
The manegement has further sent detall documents to BSEC on November 8, 2021, There is no further reply from BSEC
regarding the receipt of the certificate of commencement of the operations. We hope we will receive the positive reply from
BSEC very soon regarding the starling of our Merchant Banking Operation.

2.9  Reporting year
I'he financial vear of the Company covers twelve months from Q1 January 2021 1o 31 December 2021

e A Significant accounting policies

The accounting poficies set out below have been applied consistently (otherwise as stated) to all years presented in these
financial statements

3.1 Preliminary Expenses ypoct B

Preliminary expenditure 15 recognized for formation, registration and capital raising of the company including legal and other
professional services. Wrirten off of preliminary expenditure is recognised in statement of profit or loss and other
comprehens v iIncome,

3.2 Financial assets Tanzim Alamgir

#k balances and other assets These are recogniMannobw darector & CEO
UCE Investment Limited

A @Fﬂ.me cash %m& assyl Uikm

et ina trans cuun I whjett subst al‘liﬁur %Bﬁu.uzzamﬂn

Menaging Direclor
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they are originated.

The comparny izes a financial assefNy
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3.2.1 Cash and cash equivalents
Cash and cash equivalems include cash in hand, cash at bank and fixed deposits which are held and are available for use by
the Company without any restriction. There is insignificant risk of change in the value of the above tems

3.2.2 Other assels

Dhaka Bank Investment Lid. maintains other asset through advance income {ax and interest recelvable. Advance income {ax
is posted when DBIL pays any source tax through bank accounts and interest receivabie is recagnized when the interest
arises

3.3 Financial liabilities

The company fecognizes all financial ligbilties on the accounting date which is the date the company becomes 3 party 1o
the contractual provisions of the instrument. The company derecognizes a financial liability when its contractual obligations
are discharged, cancelled or expired. Financial liabilities comprise trade payables and other financial abligations

3.3.1 Other liabilities
The company recognizes its accounts payables at the time the service is receved as on date. DBIL shows its trade payables
as ather liahilities in its financial position.

3.4  Provision for income tax

Though the company is yet fo obtain Merchanting Banking License from Bangladesh Securities and Exchange Commission,
provision for income tax 1s made on the basis of Company’s computation based on the best estimate of taxable profit in
accordance with Income Tax Ordinance, 1984 m each acconting year

3.5  Operating expenses
DRIL records general and administrative experises s operatng expenses. These includes amartization, audit fees and bank
charges

3.6 Income 12 expenses

[nCame tax expenses camprise current income tax. Income tax expense is recogmized in the Statement of Profit or Loss and
(ther Comprahensive Income except to the extent that it relates to tems recognized directly in equity, in which case it 1s
recoqnized in equity.

#s the company 1s subject o tax though it has not obtain of license of Merchant Banking it is currently charging 1ax @37.50%
33 applicatile with nature

3.7  Events after the balance sheet date

Events after the balance sheet date that provide additional information about the Company's position at the balance sheet
date are reflected in the financtal statements. Events after the balance sheet date that are not adjusting event are disclosed
in the notes if material

3.8 Impact of COVID-19
Thaugh the company didn't started its operation that's why there is no impact of COVID-19 except the area of Qlﬁrﬂm}m

"@v which has been reduced due to COVID-19
W, =
Tanzi’n}ﬂamgir
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Maraging Director & CEQ
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4.  Preliminary expenditure

31.12.2020
Taka

31.12.2021
Taka

Eraliminary expenditure = 1,107 875
Less: Written off during the year — - 1,107 825
5. Cashand cash equivalents i AT
Cash in hand ' .I : -
Cazh al bank (Note: 5 1) ; _' 216 328002182
311,292,09 328,002,132
5.1 Cash at bank
Name of the Bank | Branch Name I Account No.
Shart Term Deposit
Dhaka Bank Limited Local Office 201,150.3401 61947 123,562
Dhaka Bank Limited Gulshan Circle-2 102.150.0018 1.874.223 1,505,268
S 1,936,170 1,628,831
C Investment at Bank (Term Deposit) Sre=Es
[Thaka Hank Limited Lacal Office 201.341.351 o e 53158043
Dhaka Bank Limited Local Office 201.343.0379 == 21,800,000
Dhaka Bank Limited Gulshan Circle 2 102.341.1174 136,241.194 131,432,454
Dhaka Bank Limited Kakrail 106 343 0175 = 119,481,854
Dhaka Bank Limited Kakrail 106.341.0217 ':'@1!113}_*32 :
Dhaka Hank Limited Kakrail 106 343.0148 100,000,000
Dhala Bank Limited Local Office 201.343.0351 50,000,000 2
309,355,926 326,373,351
3z 328,002,182
6.  Other assel
Advance income tax (Notes:5.1) 10,903,426 9,416,978 |
Interest receivable 2 2771435 3,388,667
: 13,674,861 13,335,645
6.1  Advance income 1ax
Opening balance 1227538
Agd: Addition during the year (Mote: 6.1.1) 2218340
9,446,978
6.1.1 Addition during the year 18 0CT n
Tdx deducted at source 1,456,449 2,219,340

7. Share Capital
Authorized Capital

200,000,000 ordinary shares @ Tk. 10 each.

\2 ﬁqj'i'@s.sutd, Subscribed and Hﬂﬁwﬁﬂ

25,000,000 ordinary sha

Sahibut& Khan, FCA
Rmance Officer, EVP & CFO
: A S
H-.ann':a, -Eh.'lllEh &

Md. Maonjj 8 FEn
Managing Directar
IDLC Investments Limiteg L

of Takz 10 each fully paid.

Tanzim,-}!.'lgn(;r

Managing Director & CEO
Lihidol oe@:e0tne 1t Lim ted
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Taka
The sharehalding position is a5 follows:
Humber of % of 3122021 31.12.2020 |
i Name of Shareholders Shares held | Shareholding Taka Taka
I Dhaka Bank Limited, Represented By
W, Armir Uligh S
4.9 : g9, To% 245,999, 94 2449 990 940
Mr. Tahidu Hossain Chowdhury RRI s A
Mr. Mirzs Yasser Abbas
£ | Mi. Shafiqul Islam Sarker 1 0.000007% 10 10
Wi Moharmmad Ashitur Rahman 1 0.900007 % 10 10
4. | Mr Hasanuzzarman 1 0.0000071% 1) 10
& | Mroasif Hamif | 0.000001% 10 10
B | M Latiful Bar| | 0.000001% 10 10
| Ms, Nabila Mirza 1 0.200001 % 10 10
Total 25,000,000 100% 250,000,000 250,000,000
8. Retasined earnings
Opening batance 41,822,030
Add N2t Prafit for the year 14,354 871
56,176,901
9. Provision for income tax
Upening balance 22875707
Add: Addition during the year (Nmte:9.1) 4461241 10,697 494
Less. Adustment dunng the year (Note:9.2) = 28154 a5 .
9,839,997 33,573,201
9.1 Addition during the year
Curraet tax on profit before 1ax during the vear 4261241 9,394 637
Shorttall of previous year tax provision . 1.302.857
4,461,241 10,697,494
Dhaka Bank Investment Lid is continuing withodt submitting tax returns from its
nieption. On 16 February 2021 1has taken Taxpayer Identification Humber (TIM) from ==
Nahioral Board of Revenus (NBR). We have pald Tk 28.18 Million as Income Tax for the =
Assessment Year 20152016 to Assessment Year 2021-2022 1o the Govt Exchequer
9.2  Adjustment during the year ==
Agsgesrnent year 20152016 C = 4179549
Assessment year 2016-2017 13939320
Assessment year 2017-2018 2,766,398
Assessment year 20182019 B ZT70.785
.au‘lﬁﬂ-* Assessment year 2019-2020 2,190,020
Assessment year 2020-2021 "Ef'r-'.'l"a;ﬂ?ﬁ

31.12.2021

31.12.2020
Taka

, Assessment year 2021-2022
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10.

11.

12.

13.

14.

15.

16.

V.

31.12.2021 31.12.2020
Taka Taka
Other liabilities

Payabile 10 Ohaka Bank Limited 113,725
Pravision for audit fees (Mate: 10.7) 414000
Salary payable for December 2021 -
Téw detucted a1 source .
1,587,725
Provision for audit fees | = |
Opening belance 414000 575,000
Add - Audit fees for the vear 2021 P ﬁﬂm 65.600
Less  AdjustmEnt during the year — 414000 230,000
69,000 414,000
2021 2020
Taka Taka
Other income = [
Interost oh SN ; 100,044 | 497,720
Interest an FDOR A/C 13347200 2538434
Excess provision against of audit fees _ * 230,000
13447250 26,312,064
General and administrative expenses -
Armartization of pretiminary expenditurs B s 1,167 825
Salary experise = VAme
Professinnal fees 43&,12?
Audit less = > ﬁ‘B.Wﬂ - f49,000
- 1,280,411 1,176,825
Financial expenses
Hank charges & (thers (Excise duty) 270200 J ’_ 82875 J
270,200 82,875
Related party disclosure
i il valived ‘ Rstariiof Tmn_sactinn Closing Balance || Closing Balance
' Relationship ket during the asal as at
pay year 31.12. 2021 31.12.2020
S Requiatony
i : Bar ik B 0 ) ST
Dhaka Bank Limited Farent Company Tranzsotion 1,173,725 1,173,725 |
Fixed Assets fancT N

Thare s no fived agsets of 1he company as at 31 Dacernber 2027 Except the Board of Directors, there 1 only one employes of the compeny
ta laok afer the pperation of the company

Contingent Liahilities 1— r”

Ta nzim
There is na such cortingent liabiities of the comgany as at 31.Deeesdber 2021 to repart Manz ging DH?::ErT %g’ﬂ
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Information Memorandum of
Dhaka Bank Perpetual Bond worth of BOT 2 Billion

ANNEXURE -03

(Credit Rating Report of the Issue)

ELLENCE IN BANKING

18 0CT 2022
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Credit Rating Report
Of
Dhaka Bank Perpetual Bond

18 0CT 2822
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EMERGING

Credit Rating Ltd
Dhaka Bank Perpetual Bond “

Credrt Ratmg Report
"~ Stable
Stable
Date of Incorporation : April 06, 1995
Managing Director & CEO ¢ Mr. Emranul Hug
Issue : Dhaka Bank Perpetual Bond BOT 2,000.00 million
Program Tenure : Not Applicable (The Bond shall be perpetual)
Issuer : Dhaka Bank Limited
Arrangers : UCB Investment Limited
~ Trustee : IDLC Investments Limited
Contact Analysts

Md. Rafiur Rahman Laﬂu@:mw
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Corporate Bond Rating

2022 Surveillance Review

Dhaka Bank Perpetual Bond

Major Rating Factors

Strengths Improving growth of the components of total asset in 2021
Compliant with regulatory requirement of CRAR, CRR, SLR and ADR
Improved operating income

Challenge/  Growing NPL base with high amount of rescheduled loans in FY2021
Risks Dependency on large loans
Competitive bond market

Rationale  Emerging Credit Rating Limited (ECRL) has affirmed A+g (Pronounced as 'Single A
Plus Bond") long term credit rating to Dhaka Bank Perpetual Bond (hereinafter
referred to as “Perpetual Bond” or “The Bond” or "The Issue“) issuance of BDT
2,000.00 million in face value. The outiook on the rating is Stable. The rating is
consistent with ECRL's methodology for this type of bond rating.

The rating reflects the strengths of the bank which is backed by improving growth of
the components of total asset in 2021, compliance with regulatory requirement of
CRAR, CRR, SLR and ADR, improved cperating income. However, ECRL is concerned
about the growing NPL base with high amount of rescheduled loans in FY2021,
dependency on large loans, competitive bond market. The rating was assigned on
the basis of draft information memorandum, draft agreements between
the issuer, trustee and mandated lead arranger provided by the entity in
discussion and the rating may significantly change if the covenants in
those agreements are altered.

The proposed bond will be issued to raise additional Tier-I capital to strengthen the
capital base of Dhaka Bank Limited. The Perpetual Bond facllitates the bank to
enhance its capital strength and grow its balance sheet in the upcoming years while
maintaining healthy capital adequacy ratio and strengthening loan portfolio.

The key feature of the bond includes unsecured, contingent-convertible, BASEL III

compliant, Perpetual Debt instrument for inclusion in Additional Tier I Capital. The

Bond shall be perpetual i.e. there is no maturity date and there are no step-ups or

. "L other incentives to redeem. However, there is a call option which could be exercised

\%LJ“ " by the issuer only after 10 (ten) years of issuance, with prior approval from the

Bangladesh Bank and subject to meeting some conditions. The bank will issue BOT

2,000.00 million worth of bonds. UCB Investment Limited has been playing the role
of Lead Arranger whereas IDLC Investments Limited is acting as a trustee.

The Coupon Rate will be calculated based on reference rate plus coupon margin. The
reference rate will be calculated based on 20-year Treasury-Bond rate (Latest
ilable rate of 20-year Treasury-Bond rate as published by Debt Management
rtment of Bangladesh Bank on the quotation day) and 2.00% coupon margin
, will be added, therefore, the proposed perpetual bond will attract long term Investor
"27 with relatively high yield. The perpetual bond will have a celling rate of 10.00% and
NS0 floor rate of 6.00%. Nevertheless, dividend discretion feature of the bond may be
Cifice, Dhaka | Seen less attractive to the investors’ point of vie

ince the bank will have full 10 00T
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coupon will be paid half yearly. The Bonds will be subject to a Dividend Stopper
Clause, which will prevent dividend payments on common shares if the Bond holders
are not paid coupon.

DBL’s total capital base (Tier-1 and Tier-1T) stood at BOT 31,334.44 million at the end
of FY2021 which was BDT 29,016.39 million in FY2020 growing by 7.99%. At the
same time, the risk weighted asset of the Bank has seen a growth of 7.04% standing
at BDT 213,898.63 million by FY2021. With the increase in total capital slightly higher
than that of the risk profile of the bank’s assets, the capital to risk weighted ratio
signified a marginal improvement to 14.65% from 14.52% in the previous year while
comfortably exceeding the minimum capital requirement of 12.50%.

In FY2021, DBL began to show growths in the components of total assets in FY2021.
The bank's total asset grew despite the pandemic, as evidenced by a 13.55%
increase by the end of FY2021 reaching to BDT 335,351.20 million from BDT
295,337.23 million a year ago. At the end of FY2021, improvements in the major
components of the total asset, such as loans (8.46%), investments (24.54%) and
balance with other banks (23.28%), contributed to the increase.

Loans and advances portfolio, largest contributor of the total asset, has reached to
BDT 215,458.64 million exhibiting an 8.46% growth in FY2021 which may have been
due to the accumulated due repayments of the loans taken advantage of by
borrowers. The loans and advances portfolio showed improved term loan and other
uncategorized loans as growth benefactors in FY2021. Increasing investment on
government securities such as treasury bonds and investments in shares, perpetual
bond etc. has aided a healthy 24.54% growth in investment in FY2021.

Along with the increasing loan base, there is a significant increase of NPL of DBL in
FY2021 by 14,74% to BDT 7,144.65 million from BDT 6,227.09 million in the FY2020
pericd. As the pandemic is still prevailing, borrowers have taken advantage of the
loan classification restriction by not repaying their dues to the bank which led to a
higher increase of non-performing loan in FY2021 as the restrictions were slowly
being withdrawn. The bank has maintained provision against loans and advances as
per the requirement in FY2021. The provision shows 196.58% coverage of the total
NPL of the bank which slightly lowered from the previous year however still
respectably shows much higher coverage of NPL that will be able to counter any
passible rises of NPL in near future.

In FY2021, DBL's rescheduling of loans has increased heavily to a total of BDT
11,727.26 million under 73 accounts from a much lower BOT 2,748.17 million under
44 accounts by the end of FY2020. DBL has written off BDT 381.95 million loans in
the FY2021 which was also much higher than BDT 19.32 million in FY2020. At the
end of the FY2021, the NPLs, rescheduled loans and written-off loans together
represented 8.94% of the loan book of the bank compared to 4.53% in FY2020
indicating that if no reschedule and written off had been performed, the non-
performing loan of the bank would reach 8.94% of the total loan book.

DBL's exposure to large loan has decreased from the previous year with the total
outstanding of top 30 loans and advances (funded and non-funded together)
calculated at BDT 83,162,42 million (38.60% of total loans) in FY2021 compared to
= ' BDT 97,728.00 million in FY2020 (49.19% of total loans).

Deposits make up 68.71% of DBL's total liabilities and equity base at the end of
FY2021. DBL's deposit base has improved by 12.03% in FY2021 with the largest
contribution made by term deposits compared to a stagnant growth of 0.56% in

2020. Notably, the interbank liabilities of the bank increased 35.05% from the
preceding year exhibiting a slightly risky liquidity profile of the bank that covered
13.29% of the total funding base from 11,17% In FY2020. The bank has kept its ADR
ratio within the regulatory requirement of Bangladesh Bank at 87% during FY2021
and scored 78.29% in the loan Yo dg ratio which shows further room for credit
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DBL has been maintaining Cash Reserve Ratioc (CRR) and Statutory Liquidity
Requirement (SLR) in line with Bangladesh Bank requirement with CRR of 5.00% and
SLR of 24.83% for conventional banking and CRR of 4.92% and SLR of 8.03% for
Islamic banking, both above the regulatory requirement at the end of 2021.

In FY2021, implementation of prohibiting loan downwards classification by
Bangladesh Bank as well as various other facilities for borrowers to combat the
pandemic’s effects, the interest income of DBL fell by 15.81%. However, the banks
interest expense has diminished further than its interest income which ultimately led
to an increase of 21.55% in net interest income In FY2021. Additionally, the non-
interest income of the bank grew by 9.19% due mainly by 23.60% improvement in
commission, exchange and brokerage earnings leading the bank to generate 13.71%
higher total operating income than the previous year. The cost to income ratio of the
bank showed lower figures according to the decrease of operating cost compared to
growth of operating income. As a result, the bank saw a 27.30% improvement of
profit before provision standing at BDT 6,627.86 million in FY2021. In FY2021, better
operating income and reduction of operating expenses were key to deter the
increased provision and tax expenses that eventually led to marginally better post-tax
profit of BDT 2,055.73 million in FY2021 from BDT 2,029.99 million in FY2020.

ECRL views DBL's outlook as Stable due its current business position, growth of
asset, net interest Income, and compliance with CRR, SLR and CRAR.

Exhibit 1: Financial Highlights: Dhaka Bank Lid

FY 31 December 2021 2020 2019 2018
Total Assets (BOT millian) 335,351.20 295,337.23 285,009.39 273,976.12
Total Asset Growth (%) 13.55 3.62 4.03 19.40
Gross Loans (BOT Million) 215,458.64 198,660.47 195,634.91 180,625.70
Gross Loans Growth (%) 8.46 1.55 8.31 17.28
Deposits (BOT Million) 230,417.35 205,666.98 204,530.02 197,189.48
Deposit Growth (%) 12.03 0.56 R 15.97
Gross NPL Ratio (%) 332 3.13 4.74 499
Loan/Deposit Ratio (%) 78.29 83.28 84.97 82.79
Net Interest Income (BDT million) 4519.67 3,71845 454996 5576.74
et Interest Income Growth (%) 21.55 (18.28) (18.41) 65.06
Non-Interest Income (BDT million) |  7,038.81  6,446.47  6,24985  5,300.45
| Non-Interest Income Growth (%) 9.19 3.15 17.91 (11.61)
| Pre-Tax Profit (BC'T million) 4,114.13 3,181.93 3,100.69 2,943.66
Post-Tax ROAE (%) 10.53 11.28 9.29 8.53
CRAR (%) 14.65 14.52 16.12 13.84

FY2016-FY2021 Data Extracted from Audited Financials
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A. BUSINESS DESCRIPTION
A.1. Company Background

Dhaka Bank Limited (DBL) is a privately-owned commercial bank incorporated as a public limited
company on April 6, 1995 under the Companies Act, 1994 and Is headquartered In Dhaka,
Bangladesh. DBL was established by a group of highly acclaimed businessman and started its
commercial operation on July 5, 1995 with an Authorized Capital of BDT 1,000.00 million and Paid-up
Capital of BDT 100.00 million. The bank went for public issue of its shares on November 18, 1999
and is listed with both of two stock exchanges in Bangladesh. With a mission — ‘to be the premier
financial institution in the country providing high quality products and services backed by latest
technology and a team of highly mativated personnel to deliver Excellence in Banking’ — DBL has
expanded rapidly since its inception and has built a strong asset base of BDT 335,351.20 million at
the end of FY2021. Alongside conventional banking services, the bank also offers Shariah-based
Islamic banking services and has off-shore banking operations.

A.2. Shareholding Structure

At the end of FY2021, the bank’s authorized
capital and paid-up capital stood at BDT |
10,000.00 millieon and BDT 9,496.25 million |
respectively. Majority of the share is held by
General Public (41.24%) whereas 41.12%
share is held by Sponsors & Directors.

@ Sponsors &
Oirectors

® General Public

Moreover, Financial Institutions and Other % Financial
Investors hold 13.88% and 3.76% Institutions
respectively. The dlagram depicts the ® Forsign

shareholding structure of DBL as on | SR

December 31, 2021.
A.3. Products & Services Figure 1: Shareholding structure of DBL

DBL offers a full range of commercial banking products and services. The credit portfolio of DBL is
diversified with a blend of retail, MSME, corporate lending and Islamic financing. The loan products
include car loan, home loan, Continuous Loan, Demand Loan, Term Loan, Non-funded facility,
Agricultural Credit, working capital finance, project finance, trade finance, structured finance, Islamic
investment products etc. The deposit products of the bank include conventional banking as well as
Islamic financing products such as current and savings account, fixed deposit and so on. Besides the
credit and deposit facilities, the bank’s Syndications & Structured Finance Unit of the Bank offers
financing as a lead arranger and access to specialized funds. DBL actively encourages digital banking
through its own mobile banking app Dhaka Bank GO and Digital Account Opening Platform called Ezy
Bank. The bank also offers cash management service, locker facilities etc.

A.4. Market Share

DBL's loan and deposit position was BDT 215,458.64 million and BOT 230,417.35 million respectively
at the end of FY2021. Considering the banking industry as a whole, all scheduled banks' total loans &
advances and deposit were BDT 12,360,817.00 million and BDT 14,093,426.00 million respectively at
the end of December, 2021. DBL had 1.74% of market share in terms of loans & advances and
1.63% of market share in terms of deposit by the end FY2021.

Figure 2: DBLS Markat share by Loans & Advances Figure 3: DBL's Marketl share by Deposits
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A.5. Operational Network

Dhaka Bank Limited has a country-wide network of Exhibit 2: Operational Network: Dhaka Bank Limited

109 branches. All over the country, the bank has a
total of 57 ATM Booths. Other than that, the bank
has 22 sub-branches, 20 ADMs, 3 SME service
centers and 2 off-shore banking units. DBL has two
subsidiaries, i.e. Dhaka Bank Securities Limited and

Dhaka Bank Investment Limited.

Category ] Number
Conventional Banking Branches 109
ATM Booths 57
DBL ADMs o 20
Off-Shore Banking Units 02
SME Service Centers 03

A.6. Perpetual Bond Issuance Objective

The proposed Bond will be issued to raise Tier-I capital to strengthen the capital base of Dhaka Bank
Limited in accordance with Bangladesh Bank's Guidelines on Risk Based Capital Adegquacy (Revised
Regulatory Capital Framework in line with Basel III). The Perpetual Bond facilitates the bank to
enhance its capital strength and growing its balance sheet in the upcoming years while maintaining
healthy capital adequacy ratios and strengthening loan portfolio. Although the deposit portfolio for
DBL has been growing over the past few years, Perpetual Bond will improve the portfolio as it is
treated as an alternate source of fund and the market is becoming more and more competitive in
terms of price (interest) while generating fresh deposits.

A.7. Structure of Perpetual Bond and Terms
 Exhibit 3: Structure of Perpetual Bond and terms

e

| Name of the Instrument Dhaka Bank Perpetual Bond
| Issue Type Unsecured, Contingent-Convertible, Fully paid up, Non-
] Cumulative, BASEL III compliant, Perpetual Debt instrument for
| 3 inclusion in Additional Tier 1 Capital
| Issuer Dhaka Bank Limited
‘_Hglgirg of lnsuumant Unsecured
Purpose and Objectives To raise Additional Tier-1 Capital through issuance of Dhaka Bank |
Perpetual Bond in order to strengthen its capital base in |
accordance with Bangladesh Bank's Guidelines on Risk Based
Capital Adequacy (Revised Regulatory Capital Framework in line
with Basel III).
| The funds being raised by the Bank through the mentioned Issue
5 are not meant for financing any particular project. The Bank shall
| utilize the proceeds of the Issue for its regular business activities.
' The Bank shall not utilize proceeds of the Issue for any purpose
| which may be in contravention of the regulations/ guidelines/
' norms issued by the Bangladesh Bank and Bangladesh Security
. Exchange and Commission where applicable. ,
Mode of Issue 90% under Private Placement and 10% under PLll_ﬂ!CEL_IE |
Arranger and Issue Manager | UCB Investment Limited _ '
Underwriter UCB Investment Limited ]
|. Trustee IDLC Investments Limited I
Paying Agent, Register, IDLC Investments Limited
Transfer Agent |
Rating Agency Emerging Credit Rating Limited
 Legal Advisor Lex Juris- Barristers, Advocates & Consultants
Facility Size BDT 2,000,000,000

(BDT 1,800,000,000 wunder private placement and BDT
200,000,000 under public issue)

[ No. of Bonds to be Issued

360,000 under private placement and 40,000 under public aﬁe_-r

| Face Value _M__
' Bonds pe per '“g E"l"l LHm

BDT 5,000/ (Five thousand taka only) T '

&p\ane) buf,rd r:)r Public Issue and 10,000 for Private Piacﬂmn :|
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Not Applicable. The Bonds shall be perpetual Le. there is no

maturity date and there are no step-ups or other incentives to
redeem

‘!’h.ﬁ;'folluwmgdaasoﬂnmm are eligible to participate in the

+ Public Financial Institutions which are duly authorized to
invest in Bonds as per Bangladesh Bank Regulations

« Mutual Funds, Insurance Companies, Scheduled
Commercial Banks,

+ Co -operative Banks, Regional Rural Banks authorized to |
invest in bonds/ debentures, -
Societies authorized to invest in bonds/debentures,
Trusts authorized to invest in bonds/ debentures,
Statutory Corporations/ Undertakings established by
Central/ State legislature authorized to invest in bonds/
debentures,

« Any other not mentioned in the list but is eligible to

subscribe as per regulations by Bangladesh Bank.

Coupon Rate

Reference Rate + Coupon Margin

" Reference Rate

20-year Treasury-Bond rate

i
(Latest available rate of 20-year Treasury-Bond rate as published |
by Debt Management Department of Bangladesh Bank on the
quotation day)

- Coupon Margin

2.0%

Quotation Day

FW&(BS]davsbefu*etIEﬂrstdavnfanypa*bdforwhlcha
coupon rate is to be determined

T’:oupon Range

Coupon Ceiling: 10%
Coupon Floor: 6% subject to having available distributable profit

' Coupon Discretion
|

Thebmkmdﬁhavemlldscreﬁanatallﬁmesmcancew

| Exercise of Coupon
| Discretion

distributions/payments to the bondholder |

Any coupon payment will be distributed subject to having |
available distributable profit of the issuer

' Coupon Payment Frequency

Semi-Annual

Late Payment

Issuer shall pavalatepawmntpalaltyofzfﬁb(twnpwcent)
higher than the Coupon Rate and be payable on the amount not
paﬁmmedueﬁahetiilthedatenfacmalpaymltumess
exercise of coupon discretion is not in effect.

" Business Day Hammmmmmvmtbatefalismadaymatismt;
' Convention/Effect of Business Day, the payment shall be made by the Bank on the
Holidays immediately succeeding Business Day.
If the Call Option Due Date (also being the last Coupon Payment |
i Date, in case Call Option is exercised) of the Bonds falls on a day
' that is not a Business Day, the Call Option Price shall be paid by
| the Bank on the immediately preceding Business Day along with
f interest accrued on the Bonds until but excluding the date of such
- o payment. .l
Late Redemption Not Applicable. \ P Al nn
! Since the instrument is perpetual in nature i€ there is no
maturity date; late redemption is not applicable unless and until it !
' is eligible for call option criteria. _ I 1Y)
Y —_______ lanzim Alamgif
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' Call Option

Can be exercised only after ten years of issuance, with prior
approval from the Bangladesh Bank

' Call Option Eligibility

Replace this instrument with capital of the same or better quality
that are sustainable for the income capacity of the Bank, or,
Capital position is above the minimum
requirements after the call option is exercised

' Claim Settlement in the
event of Liquidation or Wind-
up

|

Claims of the investors on the bond are:

1. Superior to the daims of investors in equity shares and
perpetual non-cumulative preference shares, if any, of
the bank whether currently outstanding or issued at any
time in the future.

2. subordinated to the claims of depositors, general
creditors and subordinated debt of the Bank other than
any subordinated debt qualifying as Additional Tier 1
Capital (as defined in the Basel III Guidelines) of the
Bank;

3. Is neither secured nor covered by & guarantee of the
issuer nor related entity or other arrangement that legally
or economically enhances the seniority of the daim vis-a- |
vis bank creditors. '

|
i
Notwithstanding anything to the contrary stipulated herein, the |
claims of the Bondholders shall be subject to the provisions of |
Loss Absorption in this terms and features. '

“Loss Absorption

B

Any losses will be absorbed in the following manner:

Conversion to common shares at pre-specified trigger point as
needed to reach the minimum consolidated CET-1 ratio as per
Bangladesh Bank requirement (Currently of 4.50%).

" Loss Abmrpﬁun
Methodology

CET-1 on Trigger Date will be considered to identify the shortfall
percentage and it will be converted into common shares
eventually. If a fractional share issuance arises upon conversion,
the issuer will round the number of shares issuable, up to the
next whole number. Fractional lot size will also be rounded to the
next whole number.

' Trigger Point for Loss
Absorption

If the bank's consolidated CET-1 falls below Bangladesh Bank
requirement (Currently of 4.50%) and stays below for 03 (Three)
successive quarters; then, the 3rd quarter-end date of |
consecutive below-minimum CET-1 Ratio would be the Trigger- |
Point (date). Once the trigger point has been reached and
exercised, the cycle will start again.

| Conversion Strike Price

Average market price of the immediate 180 days or par value
(currently BDT 10tk) whichever is higher.

'_Firment Suspension
Methodology

In case of the event of exercise of loss absorption feature of the
bond, any coupon payment in between the trigger date and |
publication date of audited financials will be hold. The bondholder
will not be eligible for the coupon payment if the same situation
prevails (CET-1 (Consol) remains below the regulatory -
requirement of 4.5%) after the publication of audited financials. 4§ {1 it |

i Conversion Notice

In time of conversion Trustee shall notify the bondholders in |
ot less than 2 business days prior to start of
aréion period of the commencement date and the final
conversjon All notices are validly given if:

8 )
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register,

« Published for three consecutive days in one English
newspaper and one Bengali newspaper; each having
wide circulation in Bangladesh, '

+ Emalled to bondholders at their respective addresses set
out in the Issuer Register provided that such notices will
only be considered as validly given unless followed up
with hard copies of the notices being mailed to the
bondholders or published for three consecutive days in a
leading newspaper as aforesaid.

Any such notice shall be deemed to have been given on the
seventh day after being so mailed or on the later of the date of
N such publications.

Events of Default Not Applicable.

It is further clarified that cancellation of discretionary
payments/coupon shall not be deemed to be an event of default.
The Bondholders shall have no rights to accelerate the repayment
of future scheduled payments (coupon or principal) except in
_ bankruptcy and liquidation. |
Commeon Equity Holders’ Dividend Stopper Clause will be applicable to these Bonds and it
Dividend Stopper Clause will stop common equity holders’ dividend payments on common
shares in the event the holders of the Bonds are nat paid coupon.
In the event the holders of the Bonds are not paid coupon, they
shall not impede the full discretion that Issuer has at all times to
cancel distributions/payments on the Bonds, nor will they impede |
| hinder:
(i) The Re-Capitalization of the Issuer. |
(i) The Issuer's right to make payments on other |
| instruments, where the payments on this other
instrument were not also fully discreticnary
(i)  The Issuer’s right to making distributions to
shareholders for a period that extends beyond the |
: point in time that coupon on the Bonds are resumed. |
| The normal operation of the Issuer or any |
' restructuring  activity  (including  acquisitions/ !

disposals). .
[ - : =)
Transferability/Liquidity Efre_:_:l:ﬁt transferable in accordance with the provisions of the Deed |
The Bonds are governed by and shall be construed in accordance |
| Governing Law with the existing laws of Bangladesh. |
B. FINANCIAL RISK ANALYSIS
The financial analysis process has been based on both quantitative and qualitative aspects of the -‘Egﬁ it
institution. This has mostly been based on the company’s policies in relation with the operating
strategies, asset quality, composition and trend, fund management, capital adeguacy, liquidity
management, risk management and ultimate financial goals of the firms. For the purpose of the
overall financial risk assessment of the business has been analyzed thoroughly and followed strict
evaluation process in the aforementioned sections. Detailed analysis s presented below.
B.1. Asset Composition & Trends Tanzim Alamgir
Exhibit 4: Selected Indicators for DBL . Manzging Director & CEO
FY 31 December 2021 2020 2019 ucBapudstment Limited
Total Asset (BDT Million) 273,976.12
| Total Asset Growth (%) 3.62 4.03 19.40
| Gross Loans (BDT Million) 180,625.70
Gross Loans Growth (%) 17.28 |
Elhf" :3' 13 01 na
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- Investments (BDT Million) 49,124.08 3944476  36,681.76  27,620.00
' Investments Growth (%) 24.54 7.53 32.81 19.15
| NPLs (BT Million) 7,144.65 6,227.09 9,277.88 9,009.01
- NPLs Growth (%) 14.74 (32.88) 2.98 (2.17)
| Gross Loans to Total Assets (%) .25 67.27 68.64 65.93
' NPL Ratio (%) 3.32 3.13 4.74 4.99
| Net NPLs to Net Loans (%) (5.12) (5.18) (2.69) (1.29)
| Loan Loss Reserve to NPLs (%) 196.58 209.01 124.35 98.65
'NPLs to Equity & Loan Loss Reserve (%) 20.84 19.58 32.27 35.32

FY2018-Fy2021 Data Extracted from Audited Financials

After passing a stagnant year in FY2020 due to the COVID-19 pandemic, DBL started to exhibit slight
agrowth In the components of total assets in FY2021. However, non-performance of loans has
contributed to the outstanding growth of total loan base in FY2021. DBL's total asset base has been
growing year on year in the FY2018 - FY2021 period. The bank grew in the midst of the pandemic as
depicted by the 3.62% growth of total asset in FY2020 which further grew by 13.55% at the end of
FY2021. The growth was a contribution of improvements in the components of the total asset such as
loans (8.46%), investments (24.54%) as well as balance with other banks (23.28%) at the end of
FY2021.

B.1.1. Asset Quality

The growth rate of gross loans and advances portfolio of DBL has fluctuated over the previous four-
year period. The gross loan base showed growth of 8.46% in FY2021 reaching to BDT 215,458.64
million compared to the small growth of 1.55% in FY2020. Notably, the loan basement may have
been boosted by the non-repayment of loans which should be considered in assessing the asset
quality of the bank. The loans and advances portfolio showed improved term loan and other
uncategorized loans as growth benefactors in FY2021. The bank had disbursed BOT 1,856.67 million
under stimulus package in January - December, 2021.

To counter the lower interest eamings brought on by the pandemic and interest rate cap imposed
from April 2020, many banks of the country focused more on their investment portfolio to diversify
income sources and increase non-interest income. Investment portfolio of DBL had continuous growth
in the recent four financial years with a healthy 24.54% growth in FY2021. Increasing investment on
government securities such as treasury bonds and investments in shares, perpetual bond etc. has
aided the investment growth in the recent year.

Figure 4; Seiected Indicators of DEL
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There is a significant increase of NPL of DBL in FY2021 by 14.74% to BDT 7,144.65 million fkER®apFstment L
6,227.09 million in the FY2020 period. In the year 2020, the downwards loan dlassification was
prohibited which was slowly being withdrawn in FY2021 on various terms by the central bank. As the
pandemic is still prevailing, borrowers have taken advantage of the loan classification restriction by
not repaying their dues to the bank which led to a higher increase of non-performing loan in FY2021.
According to the banks audited financial statement, no loans and advances/investments were
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loans and advances/investment in FY2021, The gross NPL in FY2021 consisted of 5.49% sub-
standard, 0.78% doubtful and a significant 93.73% of bad/loss loans. Trend wise, the bank has larger
dependency on the bad loss loan in its non-performing loan over the years. The NPL ratio increased
to 3.32% in FY2021 from 3.13% in FY2020.

The bank has maintained provision against loans and advances as per the requirement in FY2021.
The provision shows 196.58% coverage of the total NPL of the bank which slightly lowered from the
previous year however still respectably shows much higher coverage of NPL that will be able to
counter any possible rises of NPL in near future.

Figure 5: Selected Indicators of DBL
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B.1.2. Loan Diversification & Concentration

DBL maintains a diversified portfolio with concentration in different sectors of the economy including
textile & garment industry, housing and construction industry, engineering/metal/ship-breaking
industries, service industries, food and allied industries and many more reflected by its sector wise
loans & advances.

Sectors wise concentration shows that loans and advances portfolio was dominated by Textile &
Garment Industries (24.09%) followed by Housing & Construction Industries (9.39%), Engineering &
Metal Industries including Ship Breaking (8.95%), Service Industries (7.51%), Food & allied
Industries (4.87%) and Electronics & Automobile Industries (4.60%) by the end of 2021. The
concentration has been stable in the recent year with increases in Agricultural, housing and
construction industry, Energy & Power Industries and Service industries. Notably, a major portion
(28.25%) of loan disbursements were made in uncategorized industries.

Geographically, only 5.49% of the bank's loans are in rural areas and the remaining 94.51% loans are
in urban areas. The bank has the highest concentration of loans in the Dhaka divisicn at 79.84% of

the bank's loans followed by 16.22% in Chittagong division.
Figure 8: Industry-wise composition of DELS gross loans
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B.1.3. Rescheduled and Wﬂthe::-ﬂff Loans

2019
® 2020
w2021

In FY2021, the bank's rescheduling of loans has increased heavily. DBL had rescheduled a total of
BOT 11,727.26 million under 73 accounts from a much lower BDT 2,748.17 million under 44 accounts
by the end of FY2020. The rescheduled amount showed a significant growth in FY2021 from the
FY2020 which might have been an effect of the classification status restriction imposed during 2020
that were slowly redacted in FY2021. In 2021, the rescheduled loans represented 5.44% of the total
loan portfolio while it was merely 1.38% in the FY2020. DBL has written off BDT 381.95 million loans
in the FY2021 which was also much higher than BDT 19.32 million in FY2020. At the end of the
FY2021, the NPLs, rescheduled loans and written-off loans together represented 8.94% of the loan
book of the bank compared to 4.53% in FY2020. This emphasizes that if no reschedule and written
off had been performed, the non-performing loan of the bank would reach 8.94% of the total loan
book. On a positive note, the bank has been able to recover BDT 767.59 million of Classified Loans in
2021. Notably, BDT 3,881.65 million against 610 accounts has been in bad/loss loan status for more

than 2 years as of December 31, 2021.
B.1.4. Large Loan ExXposure

DBL's exposure to large loan has decreased from the previous year, However, total outstanding of top
30 loans and advances (funded and non-funded together) has been caiculated at BDT 83,162.42
million (38.60% of total loans) in FY2021 compared to BDT 97,728.00 million in FY2020 (49.19% of
total loans). Notably, the sum of total loans and advances (both funded and non-funded) to each
customer exceeding 10% of total capital of the Bank as at 31 December 2021 has reached BDT
124,54 million with 27 customers from BDT 76.73 million with 18 customers in FY2020,

B.1.5. Off-Balance Sheet Exposure

The off-balance sheet exposure of DBL has reached to BOT 191,376.96 million in FY2021 from BOT

130,877.24 million in FY2020 increasing by 46.23% from the previous year. As a percentage Df_tolal
assets, the off-balance sheet items were 57.07% in FY2021. The off balance sheet items consist of

13001 0

acceptances and endorsements, letters of credit, letters of guarantee, bills for collection and other
contingent liabilites which consisted 33.59%, 27.42%, 23.94%, 8.32% and 6.74% of total off-

balance sheet exposure respectively in FY2021.
B.2. Capital Adequacy
Exhibit 5: Selected indicators of DBL
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Tier-1 Ratio (%) 9.08 8.86 8,53 7.33

CRAR (%) - 1465 1452 - 16.12 13.84
FY2018-FY2021 Data Extracted from Audited Financials

As per the regulatory requirement directed by the Bangladesh Bank under the Base! - I1I, every bank
has to maintain a minimum capital requirement with capital conservation buffer of 12.50% in total
from which minimum required Tier-1 capital ratio is 6.00%. In the recent year under review, both the
Tier-1 or core capital and Tier-I1 or supplementary capital of the bank have increased consecutively
from the preceding year.

. The tier-1 capital increased by 9.71% due mainly to increases of paid up capital and statutory reserve.
On the other hand, higher amount of general provision during the year has lifted the tier-I! capital of
the bank. Total capital (Tier-I and Tier-II) of the bank stood at BDT 31,334.44 million at the end of
FY2021 which was BDT 29,016.39 million in FY2020 growing by 7.99%.

At the same time, the risk weighted asset of the Bank has seen a growth of 7.04% standing at BOT
213,898.63 million by FY2021. Tier-I capital grew by 9.71% which was much higher than the growth
of risk weighted assets that eventually improved the Tier-1 ratio of the bank from previous year. With
the increase in total capital slightly higher than that of the risk profile of the bank's assets, the capital
to risk welghted ratio signified a marginal improvement to 14.65% from 14.52% in the previous year.
The bank comfortably exceeded the minimum capital requirement of 12.50% in both times. The bank
- had a surplus capital of BDT 4,597.11 million by the end of FY2021.

Figure 7; Capital Adeguacy Position of Dhaka Bank Lid
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B.3. Funding and Liquidity
Exhibit 6: Selected indicators of DBL

FY 31 December 2021 2020 2019 2018
' Deposits (BOT in Millions) 230,417.35 205,666.98 204,530.02 197,189.48 3
= | Deposit Growth (%) 12.03 0.56 372 15.97
| Loans to Customers Deposits (%) 78.29 83.28 8497 82.78
Net Loans to Stable Funding Base (%) 110.03 110.18 102.39 GR.74 "
- | Net Loans to Customer Deposits (%) 86.00 88.95 88.72 85.92 ‘i g 00T 1622
Depasit to Total Liability & Equity (%) 68.71 69.64 71.76 71.97 |
Interbank Liabilities to Total Funding Base _ 9.74 |
- (%) 13.29 11.17 9.73 $
FY2018-FY2021 Data Extracted from Audited Financials L [
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68.71% of DBL's total liabilities and equity base at the end of FY2021, with Interbank liabilities
accounting for 13.29% followed by equity (6.04%), subordinated debt (1.55%), and uncategorized
other liabilities accounting for the rest (10.41%). DBL's deposit base has improved by 12.03% in
FY2021 with the largest contribution made by term deposits compared to a stagnant growth of 0.56%
In FY2020. The deposit base of the DBL consists of 71.77% term deposits and the rest is covered by
current deposit, savings deposit, bills Payable in FY2021. This pattern of deposit composition has
- been stable over the 4-year period shown here. Notably, the interbank liabilities of the bank increased

35.05% from the preceding year exhibiting a slightly risky liquidity profile of the bank that covered
13.29% of the total funding base from 11.17% in FY2020.

= The bank has kept its ADR ratio within the regulatory requirement of Bangladesh Bank at 87% during
FY2021 and scored 78.29% in the loan to deposit ratio which shows further room for credit facilities
being offered. The net loans (subtracting provision and interest suspense account from gross loans)
- were 110.03% of the stable funding base in 2021 which was almost stable to previous year. During
the year 2021, DBL has disbursed a total of BDT 1,856.67 million loan under stimulus facilities in

FY2021.
— Figure 8; Selected indicators of DBL
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B.3.2. Liquidity Management

DBL has been maintaining Cash Reserve Ratio (CRR) and Statutory Liquidity Requirement (SLR) in
line with Bangladesh Bank requirement. As per Bangladesh Bank’s regulatory requirement statutory
liquidity reserve (SLR) of 13.00% and cash reserve ratio (CRR) of 4.00% are to be maintained by
conventional banks operating in Bangladesh while SLR is 5.50% for Islamic Banking. Bangladesh
Bank has recently lowered the cash reserve requirement (CRR) from 5.00% to 3.50% on a daily
basis, and 5.5% to 4% in bi-weekly basis due to the pandemic. The CRR and SLR requirement of DBL
for conventional banking is BDT 7,658.47 million and BDT 25,673.50 million as on December 31, 2021
against which DBL kept BDT 9,579.66 million and BDT 49,039.44 million respectively. Total surplus
amount from both CRR and SLR stood at BDT 1,921.19 million and BDT 23,365.94 million in FY2021
respectively. This has resulted in 2 CRR of 5.00% and SLR of 24.83% against conventional banking,
both above the regulatory requirement at the end of 2021.

The CRR and SLR requirement of DBL against Islamic banking is BDT 407.80 million and BDT 560.72
million as on December 31, 2021 against which DBL kept BDT 501.47 million and BDT B18.30 million
respectively. Total surplus amount from both CRR and SLR against Islamic banking stood at BOT
93.67 million and BDT 257.58 million in FY2021 respectively. This has resulted in a CRR of 4.92% and
SLR of 8.03% against Islamic banking, both above the regulatory requirement at the end of 2021.

= The asset and liability maturity profile of DBL indicates deficit in net liquidity in up to 1 month, 1-3

~ " months, 3 -12 months term bucket and shows positive net liquidity in 1 - 5 years and more than 5
. dv&ars bracket. However, the cumulative liquidity shows no liquidity gap. 13 001 T2
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Exhibit 7: Selected Indicators of DBL
FY 31 December 2021 2020 2019 2018

 Net Interest Income (BDT Million) 4519.67  3,71845 454996  5576.74

' Net Interest Income Growth (%) 21.55 (18.28) (18.41) 65.06

| Non-Interest Income (BDT Million) 7,038.81 6,446.47 6,249.85 5,300.45
Non-Interest Income Growth (%) - 9.19 3,15 17.91 (11.61)
Pre-Provision Profit (BDT Million) 662786 520656 609857  6,564.17

' Pre-Tax Profit (BDT Million) 411413  3,181.93  3,100.69  2,943.66
Post-Tax Profit (BDT Million) 205573 202999 157136  1,359.13
Post - Tax ROAE (%) 10.53 11.28 9.29 8.53
Interest Spread (%) 2.99 2.97 3.88 5.01 |
Net Interest Margin (%) 1.70 1.52 1.95 2,72 |
Cost Income Ratio (%) 42.66 48.78 43.56 39.65

FY2018-FY2021 Data Extracted from Audited Financiais

In FY2021, implementation of interest rate cap imposed by Bangladesh Bank as well as lower demand
for credit due to the ongoing covid-19 pandemic, the interest income of DBL fell by 15.81%. On the
other hand, the banks interest expense has diminished further than its interest income due to lower
interest expenses against term deposits which ultimately led to an increase of 21.55% in net interest
income in FY2021. The non-interest income of the bank grew by 9.19% due mainly by 23.60%
improvement in commission, exchange and brokerage earnings. The income from investment
exhibited a 3.04% reduction in FY2021 despite an improved investment portfolio of the bank in 2021.
The improved net interest and non-interest income has led the bank to generate 13.71% higher total
operating income than the previous year.

Figure 8: Selected Indicators of DSL
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DBL's operating expenses decreased by 0.56% in 2021 to stand at BDT 4,930.62 million. The cost to
income ratio of the bank showed lower figures according to the decrease of operating cost compared
to growth of operating income. As a result of the decreasing operating expenses and higher total
operating income, the bank saw a 27.30% improvement of profit before provision standing at BDT
6,627.86 million in FY2021, In FY2021, the bank’s provision expense increased however it did not
lower the pre-tax profit of the bank compared to previous year. Moreover, tax expenses of DBL have
also increased in FY2021. The better operating income and reduction of operating expenses were key
to deter the increased provision and tax expenses in FY2021 that eventually led to marginally better
post-tax profit of BDT 2,055.73 million in FY2021 from BOT 2,029.99 million in FY2020. With higher
net interest income generated in 2021, the net interest margin of the bank was calculated at 1.70%
from 1.52% in the previous year.

C. MARKET RISK ANALYSIS

Markets risks of a Perpetual Bond may arise due to uncertainty related to the interest rate risk, limited
subscriber risk, call risk etc. Moreover, Bond by nature is exposed to many sources of risk. The term
structure of the interest rate can shift and twist in different ways. Issuers may default due to sector
wide problems or individual credit difficulties.

However, the proposed Perpetual Bond is sensitive towards both market and company specific risks.

~ All investments which offer a balance between risk and potential return are graded to be the higher
rated investment. The balance between risk and return varies by the type of investment (in this case
Perpetual Bond), the entity that issues it, the state of the economy and the cycle of the securities
markets (this risk is eliminated as it will not be publicly traded in secondary market).

The entity in discussion has proposed to issue Unsecured and Contingent Convertible Perpetual Bond
of BDT 2,000.00 million for the purpose of strengthening Tier I capital base. UCB Investment Limited
is acting as the lead arranger and will sell the Bonds as best effort basis whereas IDLC Investments
Limited is acting as the trustee. ECRL considered the following risk analysis related to the both market
and instrument specific risk.

C.1. Interest Rate Risk of the Bond

Interest rate risk affects the value of Bonds that arises when an investment's value will change due to
a change In the absclute level of interest rates. The assumed interest rate offered by the issuer has
been set at latest available rate of 20-year Treasury-Bond rate as published by Debt Management
Department of Bangladesh Bank on the guotation day — which is the reference rate and 2.00%
margin, based on the market dynamics and scenario. An upward movement of the market interest
rate over the term deposit will generate a higher return of the Bond than benchmark rate. But the
coupon rate will not fall below 6.00% p.a. lowering the risk of the potential investors. In addition, on

P, the part of the bank, interest rate risk is also mitigated by the coupon ceiling rate of 10.00% p.a.
which means at no circumstance the coupon rate will go above 10.00% p.a.

C.2. Limited Subscriber Risk

Currently the industry is facing limited subscriber risk since many banks and NBFIs have been issuing

different type of bonds to improve their capital adequacy as per the regulatory requirement. The

prime buyers of those bonds are still limited to the financial institutions and response from other

eligible corporates is poor as a result the bond industry is exposed to this kind of risk. However, since

the fioor rate and ceiling rate that the bank is offering (Floor rate: 6.00%, Ceiling rate: 10.00%) are

relatively higher than existing bank deposit rate, this seems ucrative to the potential investors,

Moreover, reference rate will be calculated based on 20-year Treasury-Bond rate (latest available rate

of 20-year Treasury-Bond rate as published by Debt Management Department of Bangladesh Bank o a 6t 1

quotation day) and 2.00% margin will be added, therefore, the proposed perpetual bond will & “*' =~

/_dxact long term investor with relatively high yield. Nevertheless, dividend discretion feature of the
- 7nbond may be seen less attractive to the investors’ point of view since the bank will have full discretion
gt all times to cancel distributions/payments of the bondhoider. 2 GLT am
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this instrument with capital of the same or better quality that are sustainable for the income capacity
of the Bank, or, Capital position is above the minimum requirements after the call option is exercised.
In this case, the bondholders will loss the expected interest.

D. COMPANY SPECIFIC RISK ANALYSIS

Risk is an integral part of financing business and thus every financial institution is exposed to risk of
different type and magnitude. So, the prime responsibility of every financial institution is to manage
its risk such that its retumn from business can be maximized. Banks are exposed to six core risks
through their operation, which are Credit Risk, Asset/Liability Risk, Foreign Exchange Risk, Intemal
Control & Compliance Risk, Money Laundering Risk, and Information & Communication Technalogy
(ICT) Security Risk. As a prudent and responsible financial institution, the Company attaches top
priority to ensuring safety and security of the finances that are being extended.

D.1. Impact of COVID-19

The pandemic affected the banking industry in many aspects both in short term and long term.
Among various risks, credit risk and liquidity risk has shaken the industry mostly. The Non-performing
Loan (NPL) of the Bank is prone to rise to a new level due to this pandemic. The credit worthiness of
the existing borrower may deteriorate which can undermine the possibility of repayment of loan,

~ In the early months of the pandemic, Bangladesh Bank (BB) undertook a number of measures to
ensure adequate liquidity in the financial system to support the operations of financial institutions.
Accordingly, BB announced to buy treasury bonds and bills from banks; lowered REPO rates from
5.25% to 4.75%; reduced Cash Reserve Ratio (CRR) from 5% to 3.50% (daily-basis) and from 5.50%
to 4% (bi-weekly basis) from April 15, 2020; increased advance-deposit ratio (ADR) for all the
conventional banks from 85% to 87%, effective from April 15, 2020; increased investment deposit
ratio (IDR) for Islami Shariah-based banks and the conventional banks operating under Islamic
Shariah rules from 90% to 92%, effective from April 15, 2020. The central bank also decided to put
restrictions on loan dassification in 2020 and 2021. These loan dlassifications are being lifted slowly
currently and banks are seeing an increase in non-performing loans.

D.2. Credit Risk

Credit risk is one of the most vital risks for any commercial bank as like Dhaka Bank Limited. Credit
risk arises from non-performance by a borrower. It may arise from either an inability or an
unwillingness to perform in the pre-commitment contracted manner. The real risk from credit is the
deviation of portfolio performance from its expected value. The credit risk of a bank is also effect the
book value of a bank. The more credit of a particular is in risk, the more probability of a bank to be
insolvent. Therefore, the status of depositor in the bank is at risk and probability of incurring loss
from their deposited value. In order to mitigate credit risk DBL has created credit risk awareness
amongst its employees through implementing various awareness programs. These awareness
programs are conducted on a regular basis to create a risk awareness culture and empower staff with
the capability to identify and manage credit risks more effectively. To address the risks, DBL follows a
guideline on Credit Risk Management which has been prepared in the light of broad guidelines
provided by Bangladesh Bank for the banking industry. The bank’s formulated investment policies in
compliance with regulatory requirement covers investment assessment, collateral requirements, risk
grading and reporting, documentation and legal formalities and procedures along with up to date
clean CIB report of the client. o

D.3. Asset Liability Management Risk 18 00V L8t

Asset Liability Management (ALM) is an integral part of Bank Management; and 5o It Is essential to

have a structured and systematic process to manage the Balance Sheet risk properly. DBL has

developed an "Assets Liability Management Committee” comprising of the senior management of the

hank to make important decisions related to the Balance Sheet of the bank. It also developed a ’_]_

eline in line with Bangladesh Bank guidelines to meet above mentioned purpose. ALM of DBL ; ‘(
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Asset Liability Management risk can be classified into three major categories such as liquidity risk,
interest risk, foreign exchange risk.

D.3.1. Liquidity Risk

Liquidity risk is the potential for loss to a bank arising from either its inability to meet its obligations
as they fall due or to fund increases in assets without incurring unacceptable cost or losses. Liquidity
risk arises when the cushion provided by the liquid assets are not sufficient enough to meet maturing
obligations. Liquidity risk is often triggered by the consequences of other financial risks such as credit
risk, interest rate risk, foreign exchange risk, etc. DBL's Asset Liability Committee (ALCO) is entrusted
with the responsibility of managing short-term and long-term liquidity and ensuring adequate liquidity
at optimal funding cost. ALCO also reviews liquidity requirement of the bank, the maturity of assets
and liabilities, deposit and lending pricing strategy and the liquidity contingency plan.

D.3.2 Interest Rate Risk

Interest rate risk is the possible loss from adverse movements in market interest rates. Changes in
interest rates affect a bank’s earings by changing its net interest income and the level of other
Interest-sensitive income and operating expenses. The Asset Liability Committee (ALCO) of DEL is
the main body which looks after and monitors investment profit rate structure. The committee also
evaluates any market risk arises from the regulatory pressure thus reducing the profit rate. Moreover,
ALCO committee is always watchful to adverse movement of the different market variables.

D.3.3. Foreign Exchange Risk

Foreign exchange risk is the current or prospective risk to earnings and capital arising from adverse
movements in currency exchange rates. Managing foreign exchange risk involves prudently managing
foreign currency positions in order to control, within set parameters, the impact of changes in
exchange rates on the financial position of the bank. DBL has developed a "Foreign Exchange Risk
Management Manual” complying with the Bangladesh Bank guideline in order to identify and combat
the foreign exchange risk. The Bank has Internal Control & Compliance Division (IC&CD) that
conducts periodical audits on various foreign exchange dealing limits, compliance requirements and
statutory management for foreign exchange dealings as per Treasury Operations Policy approved by
the Board of Directors of the Bank.

D.4. Operational Risk

Bangladesh Bank defines operational risk as the risk of loss resulting from inadequate or failed
internal processes, people and systems or from external events. This operational risk also includes
legal risks but not strategic and reputational risks.

D.4.1. Anti Money Laundering Policy

Money laundering risk refers to acquired or earned properties directly or indirectly through lllegal
means. In broader sense, illegal transfer, conversion, concealment of location or assistance in the
above act of the properties acquired or earned directly or indirectly through legal or illegal means. So
Anti Money Laundering risk Is defined as the loss of reputation and expenses incurred as penalty for
being negligent in prevention of money laundering activities.

In order to combat money laundering DBL has developed policies and procedures in line with the
Money Laundering Prevention Act 2012, Money Laundering Prevention (Amendment) Act 2015,
Master Circulars and the guidelines of Bangladesh Bank. The Central Compliance Unit (CCU), headed
by Chief Anti Money Laundering Compliance Officer (CAMLCO), is primarily in charge with the
compliance of anti-money laundering measures. In addition, Compliance Officers at branches
independently reviews the transactions of the accounts to verify suspicious transactions. Customer
Due Diligence (CDD) and Know Your Client (KYC) measures, as per BFIU master circular, are in place
across the bank.

D.4.2. Internal Control and Compliance (ICC)

DEL follows "Internal Control and Compliance guidelines” which is approved by the Bangladesh Bank.
As per guidelines issued by Bangladesh Bank, Dhaka Bank established an Organizational structure
ich allows segregation of duties among key financial units.
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ICCD has been reconstructed into 4 (four) units, l.e., (I) Compliance Unit, (ii) Monitoring Unit (iil)
Audit & Inspection Unit and (iv) IS/IT Audit Unit. The Compliance Unit ensures that bank complies
with all regulatory requirements while conducting its business. They maintain liaison with the
regulators at all level and notify the other units regarding regulatory changes. The Monitoring Unit
monitors the operational performance of various branches. They collect relevant data and analyze
those to assess the risks of individual unit. In case they find major deviation, they recommend to the
Head of ICCD for sending Audit & Inspection Team for thorough review. The Audit & Inspection Unit
performs periodic and special audit when required. DBL has different section within this team
responsible for carrying out specific tasks. The IS/IT Audit Unit conducts regular IS/IT audit in all
branches/ divisions/departments/Units of Head Office,

D.4.3. Information & Communication Technology (ICT) Security System

Risks surrounding IT, such as network failure, lack of skills, hacking and viruses and poor system
integration have the potential to have a negative impact on a Bank. The major contribution of ICT is
that it is cost efficient and increases productivity thus increasing efficiency. As a result, ICT is
becoming the largest distribution platform of providing banking service to millions across Bangladesh.
DBL has been a forerunner in Introducing modern customer centric core banking solution. The
Information Systems/Information Technology Audit Unit of DBL conducts audits to evaluate the
system’s efficiency and security protocols, in particular, to evaluate the Bank’s ability to protect its
information assets and properly dispense information to authorized parties. The IS/IT audit focuses
> on determining risks that are relevant to information assets, and in assessing & suggesting controls in
order to reduce or mitigate these risks to acceptable level considering long term approach. The bank
recognizes ICT risks in case of business continuity, system redundancy, outsourcing & exposure to
critical images. Adequate protection & maintenance of the ICT assets are critical to the banks
sustainability & as such the bank has taken steps to prevent unauthorized access, modification of
data, virus prevention and as such ensure data safety thereby protecting customers’ interest at large.

E. MANAGEMENT & OTHER QUALITITATIVE FACTORS

E.1. Corporate Governance

Aligned with the regulatory requirements and guidelines set by the Bangladesh Bank and Bangladesh
Securities & Exchange Commission (BSEC), Dhaka Bank Limited maintains adequate and high
corporate governance standards. The board of directors (BoD) of the bank consists of 18 eminent,
qualified and experienced members and is headed by Mr. Abdul Hai Sarker, the Chairman of BoD. The
BoD also consists of a Vice Chairman, 12 (twelve) Directors, 3 (three) Independent Directors and the
Managing Director & CEQ. The members of the BoD can broadly be described as businessmen who
hold directorship/ownership interest in a variety of sectors induding shipping, engineering, chemicals,
brokerage house, hospital, food processing, spinning, textile, garments, fisheries, plastics, insurance,
real estate etc.

. The BoD of DBL meets on a regular basis and in FY2021 the BoD held 25 meetings. The functions of
the BoD include approving of all policies and strategies set forth by the bank's management. The
functions of the BoD consist of devising and determining strategy and company values, overseging
the management of the business including control systems and risk management, approving material
acquisitions, disposals and investment decisions, supervising corporate governance and succession
planning etc. With an objective to monitor and manage the bank’'s operations, performance and
strategy, the BoD of DBL has four sub-committees. Details of these committees are presented below.

Executive Committee (EC): The Executive Committee is responsible for reviewing policies and
guidelines issued by the central bank regarding credit and other aspects of banking industry. The
committee oversees the degree of execution of policies and guidelines entrusted with the
management. The EC also approves credit proposals in line with approved policies of the BoD. EC of
the board consists of 7 members chaired by Mrs. Rokshana Zaman. The committee sat for 7 meetings
in the year 2021,

dit Committee (AC): The functions of the Audit Committee include meeting the external auditors S
«=<for|the purpose of carrying on Annual Audit and providing them with recommendations on the overalfl § (Ll Diu
. 'Cﬁ ~“audiit plan, communicating with the management regarding audit, reviewing and approving financial
fs etc. The inspection "E-'Pﬂ'mi fmm regulators are also presented to the AC for their review and
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action, At present Audit Committee consists of 05 members chaired by Mr. Mohammad Abu Yussouf
Khan. The AC held 5 meetings during the year 2021.

- Risk Management Committee (RMC): Apart from the Executive committee and Audit Committee
of the Board, a Risk Management Committee has been formed which is responsible for planning and
guiding on overall risk management of the bank. This committee consists of 4 members of the BoD

* and Is chaired by Mr. Khondoker Monir Uddin. The Risk Management Committee held 4 meetings
during the year 2021. This committee’s prime responsibilities is to define the risk appetite, designing
organizational structure to manage risk within the bank, understanding the inherent risks of the bank,
then reviewing and approving risk management policies. The committee is also involved in enforcing

= and using adequate record keeping and reporting systems, reviewing and approving limits and
reviewing at least annually and last but not the least monitoring compliance with overall risk
management policies and limits.

E.2. Senior Management

The strategic management activities and overall business operations of DBL are supervised and
» directed by the core management team of the bank. The core management team, as well as the

whole bank, is led by the Managing Director & CEQ, Mr. Emranul Hug who has more than three

decades of extensive and immense experience in banking industry. Before appointing as a Managing

Director of the bank he played role in the bank as an Additional Managing Director. Alongside having
= long term experience, the members of the core management team come from impressive educational
backgrounds. The members of the team have also attended numerous training and development
programs both at home and abroad which enabled them to build enormous knowledge base in
banking.

Apart from functional departments, DBL has established various committees with specific objectives
to manage the bank’s affairs more efficiently and effectively, and to ensure compliance with
- Bangladesh Bank's guidefines. Notable committees include the following.

Management Committee (MANCOM): DBL's management committee includes all members of the
core management team. The committee meets twice every month and discusses issues concerning

- . the bank and takes necessary decisions. MANCOM wields the topmost authority in bank management
to make policies and decisions.

Asset Liability Committee (ALCO): The Asset Liability Committee of the bank has 13 members
and has distinct responsibilities to manage liquidity and related risks by measuring/monitoring the
liquidity position and risk, screening interest rate gap and yleld curve shift, evaluate and manage
diversification of business etc. In the year 2021, the Asset Liability Committee held 12 meetings.

E.3. Human Resources

The Human Resources Division (HRD) of DBL annually determines manpower requirement as per
e available vacant positions, necessity, and based on organogram. According to the manpower
requirement, the HRD makes plans for recruitment of new employees and takes recruitment
initiatives as per plan. In the FY2021, 92 employees resigned from their position and 2 employees
retired from Job. In addition to this the bank has recruited a total of 218 human resources by which
at the end of FY2021 total number of human resources stood at 2,012 people. On the other hand,
415 employees were promoted on various positions in the FY2021.

E.3.1. Training & Development

The HRD of DBL thoroughly identifies the training and development needs of the employees and
arranges a range of in-house, local and foreign training for the employees. In recognition of the
requirement of professional excellence in the employees of DBL, the bank has established its own
training and development center namely Dhaka Bank Training Institute. The bank arranges foreign
training to enhance skills to combat money laundering and financing of terrorism, foreign trade
operation and Information technologies.,

E.4. Information Technology 18 00T 2022
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DBL began its journey with PC bank software before implementing FLEXCUBE as its core banking
solution (CBS) in 2004. DBL switched to Oracle Financial Service Software Limited's Flexcube
Universal Banking Solution (FCUBS) in 201B. It indudes the bank's essential conventional and Islamic

banking modules, as well as support for multi-country operations.

DBL cards management system TranzWare is a product of Compass Plus, Russia and PA DSS certified
solution. Bank has implemented Oracle Identity and Access Management for identity governance,
access management and directory service which is ensuring security by single identity and sign In
options.

The bank setup Data Center for its Production and DR operations. Production Data Center has been
designed as per EPI recommendations. Bank selected Cisco SDN based solution for its Network
infrastructure considering its security and flexibility. All types of redundancy and security option
maintained for it as per EPI recommendation.

Bank implemented Oracle Sun SuperCluster M7 for its Core Banking and Cards system. Also, for data
backup the bank is using EMC Data Domain system for its server level data backup solution which has
data encryption.

-
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CORPORATE INFORMATION AS AT DECEMBER 31, 2021

BOARD OF DIRECTORS

Mr. Abdul Hai Sarker Chairman

Mr. Jashim Uddin Vice Chairman

Mr. Amir Ullah Director

Mr. Reshadur Rahman Director

Mrs. Rokshana Zaman Director

Mr. Altaf Hossain Sarker Director

Mr. Mohammed Hanif Director

Mr. Tahidul Hossain Chowdhury Director

Mr. Khondoker Monir Uddin Director

Mr. Abdullah Al Ahsan Director

Mr. Mirza Yasser Abbas Director

Mr. Md. Aman Ullah Sarker Director

Mrs. Manoara Khandakar Director

Mrs, Rakhi Das Guptra Director

Mr. Mohammad Abu Yussouf Khan Independent Director
Mr. Ahbab Ahmad Independent Director

Mr. A.S. Salahuddin Ahmed Independent Director

Mr. Emranul Huq Managing Director & CEO
MANAGEMENT COMMITTEE

Mr. Emranul Hug Managing Director & CEQ
Mr. Mohammad Abu Jafar Additional Managing Director

Mr. A. K. M. Shahnawaj
Mr. AM M Moyen Uddin

Deputy Managing Director - Risk Management
Deputy Managing Director — Operations & IT

Mr. Md. Mostaque Ahmed Deputy Managing Director

Mr. Darashiko Khasru SEVP & CRO

Mr. Abdullah Hil Kafi SEVP & Head of ICCD

Mr. Akhlaqur Rahman SEVP & Head of Corporate Banking Division
Mr. Md. Shahjahan Miah EVP & Company Secretary

Mr. Sahabub Alam Khan FCA EVP & CFO

Mr. K.M. Faisal Faruqui SVP & Head of Treasury Division

Mr. Md. Abdul Matin SEVP & Head, Credit Risk Management

Mr. Mukarram Hossain Chowdhury SEVP & Head, RMG Division

Mr. Tipu Sultan

Mr. Md. Mahbubur Rahan Palash
Mr. H. M. Mostafizur Rahman
Mr. M Rezaur Rahman

Mr. Abu Jahid Ansary

Mr. Md. Monirul Alam

Mr. Mohammad Ataour Rahman

EVP & Head, Islamic Banking Division

EVP & Head MSME & Emerging Business Div
EVP & Head, Retail Business Division

EVP & Head, Human Resources Division

SVP & Head, International Division

SVP & Head, Syndications & Structured Finance
FVP & In-charge, Research & Development Unit

SHAREHOLDERS

Sponsors & Directors 41.12%

General Public 41.24%

Financial Institutes 13.88% 18 0C1

Cther Investors 3.76%

HEAD OFFICE “L f_

Plot: CWS (C)-10, Bir Uttam A K Khandakar Road, Guishan-01, Dhaka-1212.
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BOND RATING SYMBOL
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[Rule 4(2)(2)]

This information memorandum has been prepared, seen and approved by us, and we, individually
and collectively, accept full responsibility for the authenticity, accuracy and adequacy of the
statements made, information given in the prospectus, documents, financial statements, exhibits,
annexes, papers submitted to the Commission in support thereof, and confirm, after making all
reasonable inguiries that all conditions concerning this public issue and prospectus have been
met and that there are no other information or documents, the omission of which make any
information or statements therein misleading for which the Commission may take any civil,
criminal or administrative actions against any or all of us as it may deem fit.

We also confirm that full and fair disclosures have been made in this information memorandum
to enable the investors to make a well-informed decision for investment.

Emrdsiul Hug
Managing Director & CEQ
Dhaka Bank Limited
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Due Diligence Certificate of the Trustee

To
The Bangladesh Securities and Exchange Commission

Sub: Issvance of 400,000 Perpetual Bond of Tk. 5,000 each of Dhaka Bank Limited
We, the under-noled trustee to the above-mentioned forthcoming issue, state as follows

1. We, while act as trustee |o the abave mentioned issue on behalf of the investors, have examined the
draft Information Memorandum, legal and other documents and materials as relevant to our decision;
and

2 On the basis of such examinzation and the discussions with the issuer, its directors and officers, and
other agencies; independent verification of the statements concerning objects of the issue and the
conienis of the documents and other matenals fumished by the issuer.

WE CONFIRM THAT:

(@) all information and documents as are relevant to the issue have been received and examined by us
and the draft IM, draft deed of trust and draft subsernption agreement forwarded to the Commission
has been approved by us;

(b} we have alzo examined all documents of the assets to be charged with the trusl and are salisfied that
the asseis bear lhe value, title and charge status as disclosad in the IM|

() while examining tha above documents, we find that all the requirements of the Bangladesh Securities
and Exchange Commission (Debt Securities) Rules, 2021 have been complied with;

(d) we shall act as trustee to the issue as mentioned above as per provisions of the deed of trust to be
exacuted with the issuer or the originator, 25 appliceble and shall assume the duties and
responsibllities as described in the deed of trust and in the IM,

() we shall also abide by the Bangladesh Securnties and Exchange Commission (Debt Securities) Rules,
2021 and conditions imposed by the Commission as regards of the issue; and

(fi the above declarations are unequivocal and irevocable.

For Trustee

P

Md. Meniruzzaman, CFA L+ f-—

tanaging Director Tanzi i
_ nzim Alamagir
LC Investments Limited Managing Director & CEO

LUCB Investment Limited

18 00T 202

Md. mruz}aman

Managing Director
I0LC Investments Limited
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Annexure-ill

Due diligence certificate by issue manager
UCB Investment Limited
[Rule &(2)(2}]

To

The Bangladesh Securities and Exchange Commission

Sub: Issuance of 40,000 units under public offer of Unsecured, Contingent-Convertible and Floating Rate
Perpetual Bond of BDT 200,000,000 (Two Hundred Million taka) each of BDT 5,000 of Dhaka Bank Limited

Dear Sir,
We, the issue manager(s) to the above-mentioned forthcoming issue, state and confirm as follows:

(1) We have examined all the documents submitted with the application for the above-mentioned issue, visited
the premises of the issuer or originator and interviewed the chairperson, directors and key management
personnel of the issuer or originator in connection with the finalization of the information memorandum
pertaining to the said issue;

{2) On the basis of such examination and the discussions with the directors, officers and auditors of the issuer
or originator, other agencies, independent verification of the statements concerning abjects of the issue and the
contents of the decuments and other materials furnished by the issuer or originator.

WE CONFIRM THAT:

{a} The infermation memorandum filed with the Commission is in conformity with the documents, materials and
papers relevant to the issue;

(b) All the legal requirements relating to the issue as also in the rules, notification, guidelines, instructions, etc.
framed/issued by the Commission, other competent authorities in this behalf and the government have been
duly complied with;

(c) The disclosures made in information memorandum are true, fair and adequate to enable the investors to
make a well informed decision for investment in the proposed issue and such disclosures are in accordance with
the requirements of the Companies Act, 1994, the Trust Act, 1882, the Bangladesh Securities and Exchange
Commission (Debt Securities) Rules, 2021 and other applicable laws;

{d) Besides ourselves, all the intermediaries named in the information memorandum are registerad with the
Commission and till date such registrations are valid;

{e) We have satisfied ourselves about the capability of the underwriters to fulfil their underwriting
commitments;

(f) The proposed activities of the issuer for which the funds are beéing raised in the present issue fall within the

'main objects’ listed in the object clause of the Memorandum of Association or other charter of the issuer or

originator and that the activities which have been carried out till now are valid in terms of the object clause of

“its Memorandum of Association; : 1300 1
gements have been made 1o ensure that the moneys to be received pursuant to the issue

1 in a separate bank account and shall be used for the purposes disclosed in the use of proceeds
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(i} We enclose a note explaining how the process of due diligence has been exerased by usin view of the nature
of current business backgreund or the issuer or originator, situation at which the proposed business stands, the
risk factars, sponsors experiences etc. We also confirm that the due diligence related process, documents and
approval memaos shall be kept in record by us for the next § (five) years after the issue of securities for any
further inspection by the commission;

(i) We enclose a checklist confirming rule-wise compliance with the applicable provisions of the Bangladesh
Securities and Exchange Commission (Debt Securities) Rules, 2021 containing details such as the rule number,
its text, the status of cempliance, page numbers of the information memorandum where the rules have been
complied with and our comments, if any;

(k) We aiso declare that we have managed any issue of securities of the following issuers including originators
in the last 05 (five) years:

Serial | Name of lssue Year Typeof | lssue Dividend/Repayment | Category
No Issue Price History
(BDT)
gL Sonali Paper & Board Mills | 2022 | Rights 10/- Cash 20%, Stock 20% | A
ited Off
e = (cy: 2021)
o2, Meghna Insurance 2022 | PO 10/- NJA N
Company Limited
03, AlBL Mudaraba Perpetual | 2021 | Public 5000/- Profit rate: 787% pa. | N
Bond Offer (C¥: 2021)
by Al-Arafah Islami Bank
Limited
o4. SHBL Mudaraba 2021 | Public 5000/ Profitrate: 7.87% pa. | N
Perpetual Bond Offer 2
by Shahjalal Islami Bank o2
Limited
05. IBBL 2™ Porpotual 2021 | Public 5000/- Profit Rate: 7.88% p.a. | N
Mudaraba Bond Offer 3
By Islami Bank Bangladesh Jeeey
Limited
06. Premier Bank Perpetual 2021 | Public 5000/ Coupeon Rate: 9.99% N
Bond : Offer pa.
By The Premier Bank {Iune 2022)
Limited - nﬂ_ﬂ:'l
g AL
07. | Pubali Bank Perpetual 2021 | Public 5000/~ | N/A N 3 © L\
Bond : Offer

By Pubali Bank Limited

Tanzim Alamagir
: Managing Direclor & CEQ
N UCE Inyestment Limited

L o JiEas 19 001 B
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Annexure - IV
Due diligence certificate by the underwriter
UCE Investment Limited
[Rule 4(2)(a)]

To
The Bangladesh Securities and Exchange Commission

Sub: Issuance of 40,000 units under public offer of Unsecured, Contingent-Convertible and Floating Rate
Perpetual Bond of BDT 200,000,000 (Two Hundred Million taka) each of BDT 5,000 of Dhaka Bank Limited.

Dear Sir,

We, the under-noted underwriter(s) to the abowve-mentioned forthcoming issue, state individually and
collectively as follows:

(1) We, while underwriting the above-mentioned issue on a firm commitment basis, have examined the draft
infarmation memorandum, other documents and materials as relevant Lo our underwriting decision; and

(2) On the basis of such examination and the discussions with the issuer or originator, its directors and officers,
and other agencies, independent verification of the statements concerning objects of the issue and the contents
of the documents and other materials furnished by the issuer or originator.

WE CONFIRM THAT:

(a) We are repistered with the Bangladesh Securities and Exchange Commission as a merchant banker and
eligible to carry out the underwriting activities. Our present paid-up capital stands at BDT 1,000 Million and we
have the capacity to underwrite a total amount of BDT 5,000,000,000 as per relevant legal requirements. We
have committed to underwrite for up to BDT 40,000,000. for the upcoming issue,

{b) At present, the underwriting obligations are pending for us: N/A

(c) All information as are relevant to our underwriting decision have been received by us and the draft IM
forwarded to the Commission has been approved by us;

(d) We shall subscribe and take up the un-subscribed securities against the above-mentioned issue within 15
(fifteen) days of calling up thereof by the issuer or originator; and

(&) This underwriting commitment is unegquivocal and irrevocable. AT AT

1§ 00T T
For the Underwriter:

Tanzim Alamgir

Manaqing Director & CED
‘ vl CB Investment Limited

Tanzim Alamgir 1 [J-_:Ti ";-:.1

Managing Director ﬂtEG

Date: Ey i., Taik "&§ -
LA

Md. Moniruzzaman
Managing Diractor
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